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I. 

Q* 

A. 

Q* 

A. 

Q. 

A. 

INTRODUCTION AND QUALIFICATIONS 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Michael E. Burton and my business address is 2902 Isabella Blvd., 

Suite 20, Jacksonville Beach, Florida. 

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

I am the President and Owner of Burton & Associates, Inc., a utility finance and 

economics consulting fhn. 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 

BUSINESS EXPERIENCE. 

I graduated from the University of Florida with a Bachelor of Science Degree in 

Industrial Engineering. I also completed MBA coursework in Finance at Georgia 

State University. I have over 30 years experience in water resources economics 

management consulting, ten years of which have been with Arthur Young & 

Company (now Cap Gemini Ernst & Young), one of the largest accounting and 

management-consulting firms in the nation. I was a principal of that firrn and 

served as Director of the Florida Utility Finance Consulting Practice. My lengthy 

experience in the financial management of water, wastewater, reclaimed water 

and stormwater utilities has included rate case assistance to private utilities, rate 

regulation assistance to jurisdictional counties, utility acquisition analyses and 

consensus building, user chargehate studies, impact fee studies, financial advisory 
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services for the issuance of revenue bonds, bond issue feasibility studiedforecasts, 

expert witness testimony, and strategic planning for the provision of utility 

services for governmental jurisdictions and private developers. A copy of my 

resume detailing my education and work experience is attached to this testimony 

as MEB Exhibit 1. 

Q. 

A. 

PLEASE DESCRIBE BURTON & ASSOCIATES, INC. 

I founded Burton & Associates in April of 1988. Since that time, the firm has 

specialized in utility economics. Burton & Associates has developed proprietary 

software and an interactive process specifically to accomplish the integration of 

the financial planning and ratemaking process with the capital planning process. 

The finn provides services in multiple areas, including retail and wholesale Gost 

of service and rate studies, utility economics, financial program development, 

system and property valuation and analyses, operations and performance reviews, 

strategic planning, financial feasibility analyses, privatization and managed 

competition analyses, and development of capital finance plans integrated with 

the client’s overall financial management program. A copy of the firm resume is 

attached to this testimony as Exhibit MEB 2. 
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Q. WHAT ARE YOUR RESPONSIBILITIES WITH BURTON & 

ASSOCIATES, INC.? 

As President and Owner of Burton & Associates, I provide expert professional A. 

utility economics services to the firm’s clients, manage each client project as 

Project Director, and oversee my staffs provision of professional services to our 

clients on behalf of the firm. I also define and upgrade all technical tools used by 

firm staff to deliver services to our clients. I oversee the education of firm staff 

regarding industry and regulatory changes and have written a number of papers 

for and have made multiple presentations to industry participants and professional 

organizations that have a stake or interest in water resources. I upgrade and 

change our services delivery process in response to feedback fiom our clients and 

fiom industry professionals on a regular basis. I am personally involved in each 

and every consulting project for the h. 

Q. WHAT IS YOUR EXPERIENCE IN UTILITY RATE REGULATION? 

A, As explained in detail in my resume, I served for over ten years as the regulatory 

consultant to the St. John’s County Water and Sewer Authority (“SJCWSA”). In 

this capacity, I reviewed all rate case applications and proceedings brought before 

the authority and developed recommendations with regard to SJCWSA actions 

relating to those proceedings. In addition, I have assisted in the preparation of 

rate case applications and related proceedings for private utilities regulated by the 
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Florida Public Service Commission (“FPSC”). I have served as an expert witness 

in numerous proceedings before both the SJCWSA and the FPSC. 

Q* 

A. 

Q. 

A. 

ARE YOU A MEMBER OF ANY INDUSTRY GROUPS OR 

ORGANIZATIONS? 

Yes. I am currently a member of the American Water Works Association, where 

I serve as a member of its Rate and Charges Subcommittee. As a member of that 

subcommittee, I am currently serving on a task force as a co-author of a Small 

System Rates Manual. 

WHAT MANUALS, PAPERS OR ARTICLES HAVE YOU WRITTEN 

AND WHAT PRESENTATIONS HAVE YOU MADE AS A UTILITY; 

ECONOMICS PROFESSIONAL CONSULTANT? 

I have written, co-authored or presented the following: 1) AWWA MANUAL- 

RATE MAKING FOR SMALL UmIms-Co-Authoring for AWWA. Due for 

publication in 2004; 2) INTEGRATION OF CAPITAL AND FINANCIAL PLANNING- 

Written and presented at the Florida Water Resources Conference-2003 -Tampa, 

Florida; 3) FINANCIAL IWLICATION OF ALTERNATIVE WATER SUPPLY - Written 

and presented at the Florida Water Resources Conference-2003 Tampa, Florida; 

4) THE EFFECT OF INCLINING BLOCK WATER RATES UPON WATER USAGE & 

REVENUE -Presented at the Florida Water Resources Conference-2003 Tampa, 

Florida; 5 )  IWLEMENTATION OF RECLAIMED WATER RATES & METERING - Co- 
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Authored With Al Castro, P.E. - Orange County Utilities, written and presented at 

the Florida Water Resources Conference-2002 Orlando, Florida, and published in 

the FWR Journal - 2002; 6) WATER RATE MAKING FOR GOVERNMENTAL 

UTILITIES - Written for presentation to the St. Johns River Water Management 

District under contract with the Orange County Public Utilities (utilities serving 

the greater Orlando area) - 2001; 7) EVALUATING & SETTING RATES-Written and 

presented at the Water Environment Federation, Dallas, Texas 1998; 8) 

RECLAIMED WATER RATE MAKING - Written and presented at the AWWA 1998 

Water Reuse Symposium in Orlando, Florida (February 1998); 8) AN 

AUTOMATED COMPUTER MODEL FOR THE FUNDING AND MANAGEMENT OF 

REUSE SYSTEMS - Written and presented at the AWWA 1994 Water Reuse 

Symposium in Dallas, Texas (March 1994). 

Q. 

A. 

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS U T E  CASE? 

I am testifling on behalf of the Town of Youngtown (“Youngtown” or Y TOW^"). 

Youngtown and its residents are customers of Arizona-American Water Company 

(“Arizona American” or “Company”) and thus have a direct and substantial 

interest in the outcome of the Company’s requested rate increase. As such, my 

associate Andrew J. Burnham and I expended a considerable amount of time 

analyzing the Arizona-American’s Rate Increase Application to determine 

whether the Company’s requested rate increase was in the public interest and fair 

and reasonable to Youngtown and its residents. 
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11. 

Q. 

A. 

SUMMARY OF RECOMMENDATIONS 

WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY IN THIS 

RATE CASE? 

The purpose of my Direct Testimony is to make the following four 

recommendations to the Administrative Law Judge (“ALJ”), based on my 

analysis of Arizona-American’s Rate Increase Application, in deciding the 

outcome of this proceeding: 

First, the Original Cost Rate Base (“OCREI”) should be utilized as Fair Value 

Rate Base (“FVRB”) in this rate case. 

Second, that as a matter of public interest, the Commission should defer the 

accounting treatment of any acquisition adjustment fi-om Arizona-American’s 

purchase of Citizens’ assets until such point in time that the Company formally 

requests recovery of an actual acquisition adjustment amount and there is 

sufficient experience so the Commission can properly evaluate whether the 

customers are receiving any demonstrable benefits as a result of the acquisition. 

Third, that as matter of fairness to all of Arizona-American’s customers in the Sun 

City Water District, the Company should revise its irrigation water rate tariffto 
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111. 

Q. 

A. 

also include service to Youngtown, including Maricopa Lake maintained by 

Youngtown and open to the public. 

Lastly, the Commission should require Arizona-American to work with the 

Youngtown Mayor and City Counsel as well as the Fire Marshal for the Sun City 

Fire Department to develop a long-range plan to remedy any and all existing 

water service adequacy problems to Youngtown’s f i e  hydrants located within the 

Company’s Sun City Water District. 

DETERMINATION OF FVRB 

HOW DOES ARIZONA-AMERICAN PROPOSE TO CALCULATE FVRB 

FOR ITS VARIOUS WATER AND WASTEWATER DISTRICTS? 

Arizona-American proposes to use its calculation of Reconstruction Cost New 

less Depreciation (“RCND) rate base as FVRB for each of the Company’s 

districts. The RCND method is a calculated representation, in current dollars, of 

what it might cost to reconstruct the existing plant that multiplies the original cost 

of the facilities by a selected index (by month and year of acquisition). Arizona- 

American made adjustments for retirements and additions, and trended 

accumulated depreciation balances based on the ratio of total RCN plant value to 

total original plant costs and subtracted those balances fiom the RCN. This 

calculation was then used by Arizona-American as the FVRB. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

DO YOU BELIEVE THAT ARIZONA-AMERICAN’S APPROACH TO 

CALCULATE FVRB FOR ITS VARIOUS WATER AND WASTEWATER 

DISTRICTS IS APPROPRIATE? 

No. 

WHAT DO YOU BELIEVE IS THE APPROPRIATE APPROACH TO 

CALCULATE THE CURRENT VALUE OF WATER AND 

WASTEWATER ASSETS? 

Clearly the best approach to determine the fair value of assets upon which a utility 

may earn a return is one that utilizes a combination of multiple valuation methods 

that would likely include RCND and an income approach, based upon OCRB and 

any other relevant factors that are relevant to the particular utility. 

WHY THEN ARE YOU ADVOCATING THE USE OF OCRB ALONE AS 

FVRB IN THIS INSTANCE? 

Because Arizona Corporation Commission (“Commission”) Decision No. 63 584, 

dated April 24,2001, approving Arizona-American’s purchase of Citizens’ water 

and wastewater assets, essentially mandates that the use of RCND in a fair value 

determination must be deferred until such time as Arizona-American requests 

recovery of an acquisition amount. A copy of Decision No. 63584 is attached to 

this testimony as MEB Exhibit 3. Furthermore, as I read the Decision, Arizona- 

American’s purchase of Citizens’ water and wastewater assets included the 
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express condition that any request for an acquisition must include a showing of a 

clear and quantifiable public benefit that would not have existed had the sale not 

occurred. 

Q. 

A. 

YOU MENTIONED THE SHOWING OF “PUBLIC BENEFIT” IN YOUR 

PRIOR ANSWER. DO YOU BELIEVE THAT PUBLIC BENEFITS 

FACTOR INTO THE FVRB DETERliiINATION? 

Yes. The OCRB reflects the amount actually paid for property when it was 

initially devoted to a public purpose, less the amount consumed through use (i.e., 

depreciation). Use of any FVRB greater than the OCRB causes the ratepayers to 

provide a return on dollars that were not actually expended on property devoted to 

a public purpose. On the other hand, RCND is an estimate of the depreciated 

value of the property adjusted for current prices. If a FVRB based on RCND 

causes rates to be higher than what they would be under a straight OCRB 

approach as in this case, then the utility must demonstrate a public benefit 

justiijing the use of RCND in the FVRB determination. For Arizona-American’s 

assets acquired fiom Citizens to be worth more than OCRB, the Company must 

prove that awarding additional “worth” resulting fkom using RCND in the FVRB 

determination provides incremental public benefit above that provided if OCRB 

were used as FVRI3. If no additional public benefit can be proven fiom the 

awarding of higher rates resulting from a FVRB calculation relying upon RCND, 

there should not be a premium of value above OCRB. 
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Q. PLEASE EXPLAIN WHY THE RECOVERY OF AN ACQUISITION 

ADJUSTMENT AND THE USE OF RCND RATE BASE FOR 

CALCULATING FVRB MUST BE CONSIDERED SIMULTANEOUSLY 

IN THE CASE OF ARIZONA-AMERICAN. 

A. As I mentioned, RCND is one factor, that when considered in conjunction with 

other valuation methods and all other factors relevant to the utility, can assist a 

regulatory body, such as the Commission, in establishing a reasonable estimation 

of fair value of the plant. 

should consider these same factors. On the other hand, an acquisition adjustment 

A purchaser in determining what to pay for a utility 

seeks to adjust the utility’s books so that the plant’s book value is closer to the 

amount paid by the willing buyer. Thus, two recovery of an acquisition 

adjustment and the use of RCND rate base for calculating FVRB are related and 

are intended to accomplish the same purpose - to reflect the value of the plant 

placed in service. 

The Commission, however, has already set forth the criteria that must be met 

before Arizona-American can request recovery of an amount above the original 

costs of these assets. Because of Arizona-American’s proposal to defer the 

determination of an acquisition adjustment amount, any determination of current 

fair value that is based on anything but original cost has in essence been held in 

abeyance. By deferring its request for an amount of an acquisition adjustment, 

Arizona-American has effectively deferred the Commission’s determination of 
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Q 

A. 

the appropriateness of valuing Arizona-American’ s utility assets above original 

cost less depreciation. By allowing any use of RCND in determining FVRB now, 

the Commission would be allowing Arizona-American to side-step a condition 

f?om the previous Decision and Order (Decision No. 63584) and achieve a 

premium in value (indicative of an acquisition adjustment) without demonstrating 

public benefit. Therefore, with the decision still looming regarding the recovery 

and size of an acquisition adjustment, the Commission should require the use of 

OCRB as the FVRB. 

THEN WHY DO YOU BELIEVE THAT ARIZONA-AMERICAN HAS 

REQUESTED DEFERRAL OF AN ACQUISITION ADJUSTMENT IF IT 

IS CRITICAL TO THE DETERMINATION OF FAIR VALUE? 

An acquisition adjustment is an adjustment to rate base to reflect the difference 

between OCRB and the fair value of the utility acquired. As I stated before, the 

Commission has conditioned the award of the amount of an acquisition 

adjustment, if any, by requiring that Arizona-American clearly demonstrate the 

public benefit of the acquisition. I believe that logically, Arizona-American must 

know that demonstrating a public benefit will be difficult; therefore, the strategy 

of asking for RCND as FVRB, prior to having to demonstrate public benefit, 

effectively bypasses the issue. Furthermore, if the Commission accepts Arizona- 

American’s proposal to use RCND as FVRB in this proceeding, the Commission 

will have effectively approved an acquisition adjustment without Arizona- 
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American having to comply with the provision of the Commission’s prior 

Decision and Order that public benefit must be demonstrated. 

IV. 

Q. 

A. 

DEFERRAL OF ACCOUNTING TREATMENT FOR 

ACQUISITION ADJUSTMENT 

WHAT IS YOUR POSITION REGARDING ARIZONA-AMERICAN’S 

REQUEST TO RECEIVE REGULATORY APPROVAL FOR CERTAIN 

ACCOUNTING TREATMENT OF AN ACQUISITION ADJUSTMENT, 

BUT DEFER THE DETERMINATION OF AN ACTUAL AMOUNT OF 

THE ACQUISITION ADJUSTMENT? 

Arizona-American’s request for accounting treatment prior to establishing the 

dollar amount which, the accounting would be applied, is simply illogical and 

inappropriate. The more prudent, and appropriate approach is to have the specific 

dollar amount and the accounting treatment for that dollar amount established 

simultaneously for the following reasons: 

1. The appropriate accounting approach for an acquisition adjustment 

may well vary depending upon the amount of the adjustment; 

The establishment of accounting treatment for something that may 

not exist could result in a wasted effort if an acquisition adjustment 

is not awarded; and 

This proceeding likely has different participants than will the 

proceeding in which the dollar value of any acquisition adjustment 

2. 

3. 
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V. 

Q. 

A. 

Q. 

A. 

is to be established due to the fhdamental topical differences and 

timing. That means that parties who would take issue with any and 

all aspects of an acquisition adjustment in a future proceeding will 

be bound by the results of this proceeding (in regards to accounting 

treatment of an acquisition adjustment), of which they might not 

have been a participant. 

IRRIGATION WATER TARIFF 

DOES ARIZONA-AMERICAN CURRENTLY HAVE IN ITS RATE 

STRUCTURE AN IRRIGATION WATER TARIFF FOR THE 

COMPANY’S SUN CITY WATER DISTRICT? 

Yes. Arizona-American has in its existing rate structure an irrigation water tariff, 

which applies to recreation lakes located in the Company’s Sun City Water 

District. 

DOES ARIZONA-AMERICAN’S IRRIGATION WATER TARIFF ALSO 

APPLY TO THE RECREATION LAKES IN YOUNGTOWN? 

No. Arizona-American’s irrigation water tariffis currently not available to the 

recreation lake in Youngtown; namely the Maricopa Lake. Because the irrigation 

water tariffis a lower rate than general service rates, Youngtown currently pays 

more for water service to its recreation lake than Arizona-American’s other 

recreation lake customers in the Company’s Sun City Water District. 
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Q. 

A. 

VI. 

Q. 

A. 

DOES YOUNGTOWN DESIRE THAT ARIZONA-AMERICAN REVISE 

ITS IRRIGATION WATER TARIFF SO THAT IT IS AVAILABLE TO 

THE RECREATION LAKES IN YOUNGTOWN? 

Yes. As a matter of fairness, Youngtown believes that it should be charged the 

same service rate for its recreation lakes as other customers in the Company’s Sun 

City Water District. As shown in the attached letter fiom Arizona-American to 

the then presiding Mayor of Youngtown, the Company apparently agrees that this 

rate case is the appropriate regulatory forum for Youngtown to request a revision 

to the Company’s current irrigation water rate t a r 8  so that the tarsalso includes 

any recreation lakes located in Youngtown. A copy of the letter fi-om Arizona- 

American to the Town of Youngtown is attached to this testimony as MEB 

Exhibit 4. 

ADEQUACY OF WATER SERVICE TO YOUNGTOWN FTRE 

HYDRANTS 

DOES YOUNGTOWN HAVE ANY CONCERNS OVER THE ADEQUACY 

OF WATER SERVICE TO THE TOWN’S FIRE HYDRANTS? 

Yes. I am informed by the Youngtown Mayor and Council Members, as well as 

the Fire Marshal for the Sun City Fire Department, that they are concerned with 

the adequacy of water service to certain of the fire hydrants located within 

Youngtown. This concerned was recently memorialized in a letter fiom Steve D. 

Morrow, Fire Marshal, Sun City Fire Department to the Youngtown Mayor and 
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Town Council. A copy of the letter is attached to this testimony as MEB Exhibit 

5.  

Youngtown, as well as the Sun City Fire Department, are concerned that several 

areas of Arizona-American’s water system serving Youngtown may have sub- 

standard size main and branch lines to support the required size and type fire 

hydrant to achieve required fire flows for residential and commercial structures. 

They are also concerned that pocket areas of Youngtown may lack fire hydrants 

altogether. Lastly, they are concerned with flow pressure depending on location 

of fire hydrant within Youngtown and time of day the fire hydrant would need to 

be used by the fire department. 

Q* 

A. 

DOES YOUNGTOWN PROPOSED A SOLUTION TO REMEDYING THE 

DEFICIENCIES IN ARIZONA-AMERICAN’S WATER SERVICE TO 

YOUNGTOWN’S FIRE HYDRANTS? 

Yes. Youngtown proposes that Arizona-American commence a “Fire Hydrant 

Water Service Improvement Plan”, which would be a five-year plan, to remedy 

any identified deficiencies in the Company’s water service to Youngtown’s fire 

hydrants, including those deficiencies specifically identified above by the Sun 

City Fire Department in MEB Exhibit 5. This proposal includes the requirement 

that Arizona-American include the participation of Youngtown, as well as the Sun 
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City Fire Department, in the Company’s development of the five-year Fire 

Hydrant Water Service Improvement Plan. 

Q. 

A. Yes. 

DOES THIS CONCLUDE YOUR PREFILED DIRECT TESTIMONY? 

FY1753-lO-l/ACC ProceedinglDirect Testimony/Direct Testimony.Burton.FINAL 



MEB Exhibit 1 

\ 

SUMMARY 
Mr. Burton has over 30 years experience in water resources economics management consulting, ten years 
of which have been with Arthur Young & Company, one of the "Big Eight" national accounting and 
management consulting fms. h4r. Burton was a principal of the firm and served as Director of the 
Florida Governmental Services - Utility Finance Consulting Practice. 

His experience in the financial management of water, wastewater, reclaimed water and stormwater 
utilities includes user chargelrate studies, impact fee studies, financial advisory services for the issuance 
of revenue bonds, bond issue feasibility studieslforecasts, strategic planning for the provision of utility 
services for governmental jurisdictions and private developers, rate case assistance to private utilities, rate 
regulation assistance to jurisdictional counties, utility acquisition anaiyses and consensus building. 

PROFESSIONAL EXPERIENCE 
Mr. Burton's experience includes the following areas of practice: 

y Water, Wastewater, Reclaimed Water, and Stormwater - 

Revenue sztflciency analysis, 
Cost allocation determination, 
CIP program development, 
Funding anabses, 
Financial management programs, 
Regulatory assistance, 
Rates programs, 
Rate structure design, 
Impact fees, 
Unaccounted for water audits 

8 Utility valuations, 
0 Acquisition planning and 

analyses, 
8 Strategic planning and 

economic impact 
quantafication, 

8 Water resources planning 
including alternative source of 
supply, and 

8 Rate case assistance 
8 Expert Witness Testimony 

y Governmental Services - Impact fees, capital improvement programs, user fees, 
contracting with the private sector, general government financial analysis and 
management program development. 

y SoZid Waste - Governmental, regulated private franchises, rates, tipping fees, operations 
audits. 
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y Rezulatory Agencies - Counties, municipalities, Public Service Commissions, Department of 
Environmental Regulation, U. S. Environmental Protection Agency, water management 
districts, water and sewer authorities. 

Y EXPERTISE 
Functional areas of expertise and direct consulting experience include: 

y Fully Allocated Cost of Service, Water, Wastewater, Reclaimed Water and 
Stormwater Rate Studies 
< Determination of operations & maintenance costs 

$ Direct costs 
$ Indirect costs identification of capital costs 

$ Capital improvement Programs 
$ Debt service requirements 
$ Renewal & replacement 
Determination of rate base (regulated utilities) 
$ Fixed assets/plant investments 
$ 
$ Service availability fees 
$ Used and useful analysis 
$ Weighted cost of capital to include: 

T Debt/equity ratios 
T Cost of money 
T Return on equity 

< 

Contributions in aid of construction (CLAC) 

< Allocation of costs 
$ Fixed 
$ Variable 
$ Capacity 
$ Demand 
$ Special services 

< Commodity demand projections 
< Rate structure design 

$ ERC Determination 
$ Fixed or minimum charges 
$ Usagelcommodity charges 
$ Specific service charges 
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y Impact Fee Development 

EXPERTISE - CONTINUED 

Functional areas of expertise and direct consulting experience include: 

y Fullv Allocated Cost of Service, Water, Wastewater, Reclaimed Water and 
Stormwater Rate Studies - Continued 

< Utility impact fees 
$ Water & sewer 
$ Solid waste 

$ Parks and recreation 
$ Fire 
$ Police 
$ Transportation 
$ General government 

< Municipal services impact fees 

y Capital Improvement Programs 
< Concurrency management plans 
< Regulatory compliance 
< Funding source analysis 
< Financial feasibility analysis 
< Developer regulations/agreements 

y Special Fee Determination (consumptive use permits application fees, e tc)  

y Renulatow Compliance 

y Operations A udiiYAnalvsis 
< Organization and staffing 
< Customer service 
< Resource management 

y Revenue Bond Financing 
< Financial advisory services 

$ Underwriter evaluationhelection 
$ Structure of financing 

< Feasibility studies/forecasts 

y Inventow and Valuation of Fixed Assets 

y Utility Valuation for SaldAcquisition 

Page 3 



EXPERTISE - CONTINUED 

y Strateaic Planning 
< Governmental jurisdictions 

$ Definition of service objectives 
T Service area($ 
T Service area jurisdiction policy 
T Level of service 

$ Regulatory policies and procedures 
$ Definition of framework for growth 

T Facilities and operations 
. . Main extension policies 

. . Utility acquisition plans 

. . 
,. 

Organization and staffing requirements 
Regulatory resources (staff, consultants, etc.) 

Utility acquisition funding strategy 
T Funding 

. . 

.. Cost impacthate projections 

.. Capital requirements 
, . 
. . Assessment policies 
.. Impact fees 

Contributions in aid of construction policy 

< Private utilities and developers 
$ 

$ 

Utility planning relative to regulatory constraints and development plan 
alternatives 
Capital requirements, projected rates, plant investment strategy 
T Phasing relative to growth and impact on used and useful plant 
T Analysis of debt/equity ratios to maximize return 



PUBLICATIONS & PRESENTATIONS 
Recent publications and presentations written, co-written and presented by Mr. Burton include: 

AAWWA MANUAL - RATE MAKING FOR SMALL UTILITIES@ - Co-Authoring for AWWA. Due 
for publication in 2004. 

MNTEGRATION OF CAPITAL AND FINANCIAL PLANNING@ - Written and presented at the Florida 
Water Resources Conference-2003 -Tampa, Florida 

AFINANCIAL IMPLICATION O F  ALTERNATIVE WATER SUPPLY @ - Written and presented at the 
Florida Water Resources Conference-2003 Tampa, Florida 

ATHE EFFECT OF INCLINING BLOCK WATER RATES UPON WATER USAGE & REVENUE" 
Presented at the Florida Water Resources Conference-2003 Tampa, Florida 

AIMPLEMENTATION OF RECLAIMED WATER U T E S  & METERING@ - Co-Authored With Al 
Castro, P.E. - Orange County Utilities, written and presented at the Florida Water Resources 
Conference-2002 Orlando, Florida, and published in the FWR Journal - 2002 

AWATER RATE MAKING FOR GOVERNMENTAL UTILITIES@ - written for presentation to the St. 
Johns River Water Management District under contract with the Orange County Public Utilities 
(utilities serving the greater Orlando area) - 2001 

AEVALUATING & SETTING RATES@ - Written and presented at the Water Environemnt Federation, 
Dallas, Texas 1998 

ARECLAIMED WATER RATE MAKING@ - Written and presented at the AWWA 1998 Water Reuse 
Symposium in Orlando, Florida (February 1998) 

A.& AUTOMATED COMPUTER MODEL FOR THE FUNDING AND MANAGEMENT OF REUSE 
SYSTEMS@ - Written and presented at the AWWA 1994 Water Reuse Symposium in Dallas, 
Texas (March 1994) 

AWATER RATE MAKING FOR GOVERNMENTAL UTILITIES@ - Currently developing this paper for 
presentation to the St. Johns River Water Management District under contract with the Orange 
County Public Utilities (utilities serving the greater Orlando area) 
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BUSINESS EXPERIENCE 

President 
Burton &Associates 
Jacksonville Beach, FL 

Director of Consulting 
Florida Systems Consulting Group, Inc. 
Jacksonville, FL 

Principal 
Arthur Young & Company 
Director of Florida Governmental Services 
Jacksonville, FL 

Associate Vice President 
Plantec Corporation 
Director of Financial & Planning Consulting Services Division 
Jacksonville, FL 

EDUCATION 
MBA Coursework, Finance 
Georgia State University 
Atlanta, GA 

BSIE 
University of Florida 
Gainesville, FL 



I 
MEB Exhibit 2 

As a specialty firm, Burton & Associates has successfblly provided financial 
assistance to our governmental utility clients for more than a decade in the following 
areas of practice: 

0 

0 

Utility economics 

Financial program development 

System & property valuation and analyses 

Retail and wholesale cost of service & rate studies 

Operations and performance reviews, strategic planning, financial feasibility 
analyses and reports, annexation analyses and reports 

Privatization and managed competition analyses and reports 

Administrative and negotiations assistance with ordinances, interlocal 
agreements, regulatory mandates and impact analyses 

Bond feasibility reports for inclusion in the office statements of revenue 
bonds 

The development of capital finance plans integrated with the utility’s overall 
financial management program 

The development of an interactive automated process which allows us to 
quickly evaluate revenue sufficiency, alternative capital plans and alternative 
financing scenarios with regard to those plans in order to evaluate the 
implications regarding all aspects of the utility’s financial management 
program 

I 
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0 

0 

0 

A. 

Coordination with rating agencies in support of our bond feasibility reports 
for the issuance of revenue bonds. 

Evaluation of and assistance in negotiations with regard to contract services, 
utility acquisitions, developer agreements and utility main extension policies. 

Development of capital cost recovery fees. 

Our Utilitv Economics Experience 

Michael Burton, President of Burton & Associates has over 30 years of direct 
experience providing revenue sufficiency analyses services. He has provided 
those services as a rate consultant, project manager, and project director for many 
local governments over the past 30 years. In the early 1990s, Mike developed a 
unique interactive process for his clients that has set him and Burton & Associates 
apart from others providing similar services. This powerful proprietary process, 
coupled with his lengthy and extensive experience as a Utility Economics 
Consultant has placed him as the most senior and knowledgeable resource 
available to you. Mike and his staffprovide the most effective and efficient 
utility economics services (especially revenue s&iciency analyses services) 
available. 

FAMS-XLO 

Recently, Mike has developed a new version of the model used in this process. 
The new model is an EXCEL version of FAMS known as FAMS-XLO. 
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This powerful new version encompasses many improvements over the 
original FAMS model including: 

y A more straight forward depiction of the flow of fbnds 
y Projection of revenues that includes consideration of: 

- 
- 

the effect of growth in customers upon fixed charge revenues and, 
the effects of growth in customers and changes in usage patterns upon 
usage charge revenues 

a capital requirements driven analysis which determines the level of 
revenue necessary to fimd specified capital improvement program 
requirements, and/or 
a revenues driven analysis which determines the window of fbnding 
available for capital improvement program requirements in each year 
of the forecast period given the specified limit on rate revenue 
increases. 

y The ability to perform: 
- 

- 

y The ability to provide extended projection periods of up to 10-years, with 

We are currently using FAMS-XLO in projects for many cities and counties. 

To fbrther demonstrate the ability of our Firm to provide superior utility 
economics services, it is important to note that Mike currently sits on the Rates and 
Charges Subcommittee for the AWWA, where he is eo-authoring a Rates, Fees and 
Charges Manual for publication by the AWWA. 

anticipatory projection periods for up to 20 years. 

What is significant to this project is that the section of this manual for which Mike 
has sole responsibility is the Revenue Requirements Determination section. The other 
members of the AWWA Rates and Charges Committee felt that Mike had the most 
“hands-on” experience and overall knowledge where local government utility revenue 
sufficiency, capital planning and rate making in general were concerned. 

Mike has written, been published, educated and/or made presentations on water, 
wastewater, reclaimed water and stormwater issues including water and wastewater 
revenue sufficiency for the following: 
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/American Water Works Association 
/Florida Water Resources Conference 
/ Vohsian Water Alliance 
/Orange County Utility Consortium 
/St.  Johns River Water Mgt. District, 
L e e  County Water Authority, 

/St .  Johns Co. Water & Sewer Authority, 
/ U S  Environmental Protection Agency, 
/Florida Department of Environmental 

Regulation, Bureau of Wastewater 
Management and Grants, 



Mike has written and presented many papers and articles which speak to the 
issues included in a study such as this. These include: 

QAWWA MANTAL - RATE lMAKwG FOR SMALL UTILITIES - Co-Authoring for A WWA. 
Due for publication in 2004. 

~NTEGRATION OF CAPITAL AND FINANCIAL PLANNING - Written andpresented at the . 

Florida Water Resources Conference-2003 -Tampa, Florida 

CFINANCIAL IMPLICATIONS OF ALTERNATIVE WATER SUPPLY - Written andpresented 
at the Florida Water Resources Conference-2003 Tampa, Florida 

QTHE EFFECT O F  INCLINING BLOCK WATER RATES UPON WATER USAGE & 
REVENUE Presented at the Florida Water Resources Conference-2003 Tampa, Florida 

dutility Rate Studies - A  paper andpresentation to the Gulfcoast Chapter of the 
Florida Governmental Finance Oflcers Association - 2002. 

GIMPLEMENTATION OF RECLATMED WATER RATES & METERING - Co-Authored With 
AI Castro, P. E, - Orange County Utilities, written and presented at the Florida Water 
Resources Conference-2002 Orlando, Florida, and published in the FWR Journal - 2002 

 EVALUATING & SETTING RATES - Wriften and presented at the Water Environment 
Federation, Dallas, Texas 1998 

QRECLAEWED WATER RATE MAIUNG - Written andpresented at the A WWA 1998 Water 
Reuse Symposium in Orlando, Florida (February 1998) 

CAN AUTOMATED COMPUTER MODEL FOR THE FUNDING AM) MANAGEMENT OF 
REUSE SYSTEMS - Written andpresented at the AWWA 1994 Water Reuse Symposium 
in Dallas, Texas March 1994) 

QWATER RATE MAKnvG FOR GOVERNMENTAL UTILITIES - This paper was developed 
for presentation to the St. Johns River Water Management District under contract with 
the Orange County Public Utilities (utilities sewing the greater Orlando area) 

Mr. Burton has also assisted his clients in the development of rate programs 

y The Southwest Florida Water Management District, 
y The South Florida Water Management District, 
y The Suwannee River Water Management District, 
y The Northwest Florida Water Management District, and 
y The St. Johns River Water Management District 

that meet the requirements and mandates of: 

* 
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Burton & Associates is a vital company emerging as one of the premiere Utility 
Consulting companies in the Southeast. Our consultants possess the breadth and depth of 
knowledge that will enhance each project and provide our clients with substantial 
resources. 

B. Kev Members Of Our Staff 

Steven McDonald has recently provided water, sewer, stormwater andor 
reclaimed utility economics consulting services to Clay County Utility Authority, the 
Cities of Clearwater, Cape Coral, Cooper City and Fort Myers. His other Burton & 
Associates clients include New Port Richey and Tarpon Springs, where he has provided 
billing unit analyses and bill fkequency analyses in support of the rate making process. 
Steven is an economist who has over thirteen years of experience in the development of 
econometric models for the purpose of demand forecasting analyses, and financial 
analyses. 

Steven began his career with Fishkind & Associates, a Florida based economic 
consulting firm, where he provided these services to his clients for six years, and has 
continued to apply his expertise on projects focusing on economic and environmental 
issues for local governments in Florida. Over the past twelve years, he has developed a 
high degree of technical expertise balanced with strategic management experience from 
high profile, innovative public and private projects. His education and technical expertise 
lies in the areas of public policv and _financing, _financial modeling and analysis, 
economic modeling and forecasting, strategic planning and analvsis. and market and 
industry analvsis. 

Steven’s consulting, business, teaching, and government experience has allowed 
him to develop a solid understanding of political environments, financial and capital 
markets, economic principles, and statistical and research methods. In additional to his 
ability to perform fully allocated cost of service rate studies, he has the qualifications and 
unique skills required to successfidly model and analyze water use patterns, perform 
unaccounted water audits, and customer billing and bill fkequency analyses. 

Another member of our team is Andrew Burnham. Andy is a Utilities Rate 
Analyst. He has four years of experience on utility projects that include revenue 
sufficiency analyses and development of comprehensive financial plans, modeling of 
financial implications of energy policies, rate design, wholesale cost of service analyses, 
and contract administration. He has fkequently prepared expert witness testimony and 
provided affidavits in state and federal proceedings. Andy has been responsible for a 
variety of issues and initiatives, including the coordination of federal regulatory filings 
for our client, Consumers Energy Company - a public electric and gas utility that serves 
over 3 million customers. He has performed utility revenue and profit margins on a 
macro and micro level and has coordinated our client’s initiatives in federal regulatory 
proceedings. 
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Finally, Cynthia Griffin served as a support consultant for our team. Over the 
past 13 years, Cyndy has conducted over 65 utility rate surveys for our clients. She has 
written ordinances, resolutions and developed policy manuals as well as rates fees and 
charges handbooks for our clients. She provides project management assistance to the 
project manager and serves as client liaison regarding project deliverables and quality 
control. 

C. Histom of Firm 

Burton & Associates, a Florida firm, was founded by Mi-. Michael Burton in April 
of 1988 and has specialized since its inception in water resources economics, that is, 
water and wastewater rate structure review, utility revenue sufficiency analyses, cost of 
service analyses, utility financial planning, rate making and the integration of financial 
planning and rate making with the capital planning process. Burton & Associates has 
developed proprietary software and an interactive process specifically to accomplish the 
integration of the financial planning and rate making process with the capital planning 
process. 

Burton and Associates is a specialty firm. The focus of our practice is water 
resources economics. We assist numerous local governments throughout the state of 
Florida in the conduct of water, wastewater, reclaimed water and stormwater rate studies 
(which include rate structure review and revenue sufficiency analyses), the development 
of Five Year Financial Plans for these utilities md i i ~  the dzvdopinent of Capital Finance 
Plans for the funding of required water, wastewater, reclaimed and stomwater 
infrastructure. Burton and Associates is headquartered in Jacksonville Beach, Florida 
with an office also in Orlando, Florida. Since our inception in 1988, our practice has 
focused almost exclusively with City and County governments, private utilities, agencies, 
authorities and special districts. 

D. Our Services 

We regularly use our proprietary Funding Analysis and Management System 
(FAMS-XLO), in the conduct of revenue sufficiency analyses for our clients. 

Our city and county clients have the need to regularly meet financial goals and 
regulatory requirements and therefore request that we conduct periodic studies for them 
that evaluate the overall financial condition of their utility. During the course of these 
studies, we utilize our proprietary interactive process and FAMS-XLO in order to cost 
effectively examine all viable fbnding sources, capital requirements, and means of 
financing. We then develop short term (five years), medium term (10 years) and/or long 
term (20+ years) financial management programs, including a capital finance plan that 
will: 

1) Provide adequate funding to meet projected capital improvement program 
requirements as well as other funding requirements facing the Utility, 

2) Comply with outstanding and/or new bond covenants, 
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3) Address and comply with regulatory requirements, and 
4) Minimize the impact upon the Utility's customers. 

Each of these criteria is important for the conduct of a successful revenue 
sufficiency analysis. Also, each utility is unique and it is important to newly consider 
review each aspect of the utility each time a revenue sufficiency analysis is conducted. 

Rate structure changes can also be reviewed and redesigned interactively with 
customer impact assessment, allowing clear vision of the implications of rate making 
decisions during this process. 

1) Cost of ServicdRate Studies & Financial Mananement Promam 

We regularly use our proprietary Funding Analysis and Management System 
(FAMS-XLO), in the conduct of revenue sufficiency analyses, retail and wholesale cost 
of service and rate studies and utility valuation analyses for water, sewer and storm water 
utilities. h the development of feasible rate programs, FAMS-XLO allows 1) cost 
effective testing of "what-if" scenarios regarding hnding of alternative capital 
requirements, 2) evaluation of alternative sources and means of financing, and 3) 
development of viable short term (five years) medium term (10 years) and long term (20+ 
years) financial management programs, including a capital finance plan to provide 
adequate hnding to meet projected capital improvement program requirements and a rate 
plan to meet annual revenue requirements. During our development of a rate adjustment 
plan that will adequately respond to the fiscal requirements of the Utility while meeting 
regulatory mandates, we try to structure a plan structure that will keep rates a low as 
possible. Required adjustments can be developed interactively with customer impact 
assessments, allowing clear vision of the implications of rate making decisions. 

2) Interactive Decision Workshops 

We regularly use our FAMS-XLO automated model as a decision support tool in 
the conduct of Veal time" decision workshops with utility staff, management and elected 
officials. In these sessions, we use state of the art automated presentation and analysis 
techniques to demonstrate, with the FAMS-XLO model "up and running", the impact of 
various assumptions. Through this interactive process, we are able to assist in the 
development of optimum solutions regarding alternative capital improvement programs, 
service delivery configurations, financing sources, rates and charges and the impact of 
each alternative scenario upon rate payers within various classes of customers. 

3) Integration of Financial and Capital Planning 

In addition to our cost of service and rate making expertise, we also bring a 
unique perspective and contribution to engineering planning and evaluation projects that 
is not adequately addressed by the typical approach to such projects. That is the ability, 
by use of our automated modeling, to quickly evaluate the full financial impact of 
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alternative capital plans and financing sources as part of the master planning and or 
capital improvement program development process. 



4) Capital Finance Plans 

We also work regularly with financial advisors and underwriters in the 
development of capital finance plans for municipal clients, and have prepared numerous 
Rate Consultant’s Reports, including revenue forecasts, for inclusion in the Official 
Statements of Water and Wastewater revenue bond issues or in applications for low 
interest State loans. 

5) Rate Desinn 

We are also industry leaders in the evaluation of rate structure and the 
development of rate structure design, including conservation rate programs, capacity fees 
and specific service charges. We are at the leading edge in the development of water 
conservation rates as evidenced by our recent work with the St. Johns River Water 
Management District. 

6) Interjurisdictional Coordination 

We are regularly involved in the conduct of cost of service and rate studies where 
the ultimate service is provided to users in multiple jurisdictions. Sometimes this 
involves the development of wholesale rates in accordance with specific interlocal 
agreements, sometimes this involves the development of a wholesale rate to be applied by 
ordinance to all wholesale or bulk use customers and sometimes this involves the 
development of rates to be charged to individual end users in other jurisdictions. We are 
also experienced in the development of outside of jurisdiction surcharges based upon cost 
of service and in the compilation of data and the allocation of costs in such a way as to 
derive fair and equitable rates for all of the above referenced types of interjurisdictional 
service. 

7) Utili# Valuations 

We regularly assist clients in the conduct of utility valuation analyses. Burton & 
Associates has extensive experience in the use and proper allocation of all commonly 
used system and property valuation approaches, such as the depreciated replacement cost 
approach, the comparable sales approach, the income approach, etc. However, the 
differentiating factor regarding our approach to utility valuation is our ability to use our 
FAMS-XLO modeling approach to precisely determine 1) the hnds available for 
acquisition supportable solely &om the revenues of the acquired system, including 
consideration of required remedial capital improvements, and 2) the effects upon the rates 
of the acquiring utility, if any, of “negotiated” acquisition price alternatives if 

I negotiations for purchase are initiated. 
I 
1 

9 



8) Expert Witness Testimonr 

We regularly provide expert witness testimony regarding utility litigation i 

regulatory matters. We have provided such expert witness testimony in circuit cc 
cases. 

9) Leader in Use of Automated Analvsis Techniques 

We have developed for our clients a truly revolutionary interactive proc 
utilizing FAMS-XLO. Our automated utility financial planning and rate allocat 
modeling system which we use in the conduct of a study such as this. FAMS-XLO i 

our interactive process are described on the following page. We use our unique proc 
and interactive model on each of our revenue sufficiency analysis projects with gr 
success. We tailor our model to meet each client’s specific financial requirements i 

utility management objectives using their specific data. We provide for them a cl 
vision of all viable options with regard to the financial management of their utility i 

the implications of possible decisions upon utility customers. 
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We have developed a truly revolutionary interactive, automated process. This 
process utilizes FAMS-XLO, our automated utility financial planning and rate allocation 
modeling system which we use to develop alternative Five Year Financial Management 
Plans for your utility. The Plans are necessary to develop alternative rate programs to 
provide the required resources to support the above mentioned Financial Management 
Plans. A FAMS-XLO schematic is presented on the following page. 

The truly differentiating aspects of our interactive, automated process are that: 

1. FAMS-XLO simulates aspects of your utility’s financial dynamics 

2. 

over a five year forecast period, 

FAMS-XLO presents key financial indicators graphically on a “control 
panel” which allows you to visually see the implications upon key 
financial indicators of alternative scenarios, and 

We conduct alternative scenario analyses in “interactive sessions” with 
you, so that in one morning or afternoon you can explore, and receive 
immediate feedback, regarding numerous “what if’ scenarios such as 
alternative capital improvement programs, lower or higher levels of 
working capital reserves, alternative funding sources for capital projects, 
etc. 

3. 

The most important aspect of this process is the interactive work sessions we 
conduct at several points during the course of the project. During these interactive 
sessions we have our computer models up and running and use the latest in computer 
monitor projection equipment to display the outputs from our analysis in various 
graphical formats on a four by five foot screen. Descriptions of the graphical 
representations presented in interactive work sessions are presented on below. 
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Five Year Revenue Suffciencv Analvsis: We typically present the results of our 
analyses by displaying key hancial indicators in four quadrants of a colorhl graphical 
display, projected with our state-of-the-art monitor/projector equipment during 
interactive client work sessions. An example of such a display is presented below. 
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year revenue sufticiency analysis. In this 
diqday the upper left quadrant shows the required percentage rate increases required in 
each year of a five year rate plan. This quadrant also shows a level rate plan which 
dampens rate shock in any one year. The pie chart in the upper right quadrant shows the 
sources of the rate increase. This gives insights into areas in which cost controls might 
reduce the required rate increases. The chart in the lower right quadrant shows year end 
fund balances of unrestricted reserves after funding eligible capital projects and R&R 
expenses and compares the reserve levels with the working capital reserve target, and the 
chart in the lower left quadrant shows the bond issues necessary to fund the five year 
Capital Improvement Program after funding as much as possible with unrestricted 
reserves and capital cost recovery fees. 
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Other financial indicators can also be monitored graphically as we test “what if” 
scenarios, depending upon the circumstances of the City. For example, we often include 
a five year bar chart of debt service coverage. This is often important in cases where rate 
covenants do not provide a revenue “buffer” such as capital cost recovery fees in the 
coverage calculation. 

We can run numerous alternative scenarios during these interactive sessions and 
City staff can see graphically the implications, to key financial and customer impact 
indicators, of changes to variables in the rate making process such as timing and amount 
of capital projects h d e d  in the capital improvements program (CIP), various levels of 
renewal and replacement expenditures, adjusting spend-down limits on reserve funds, 
rate structure changes, alternatives for levelizing rate increases over multiple years, 
growth rates, cost escalation factors and numerous other variables. 

These interactive sessions provide the basis for you to make informed decisions 
relating to the rate making process by allowing you to see and understand, fist hand, and 
maybe for the first time, the full range of the hancial dynamics of your utility, all 
displayed at the same time. 

Rate Design : As with the development of a five year revenue sufEiciency analysis 
and financial management program, in these work sessions, we will conduct alternative 
scenario analyses regarding alternative rate structure designs interactively with City staff 
with our rate models up and running on the computer. This allows us to develop final 
rates and fees that generate sufficient revenues, yet are structured so as to be sensitive to 
your objectives with regard to customer impact. Customer impact will be examined for 
each utility rate structure alternative identified. This analysis examines the impact of 
alternative rates upon customers of varying sizes and with various usage profiles within 
customer classes. 

Examples of two types of customer impact analysis charts used in our interactive 
work sessions are presented on the following page. 

I Qualifications 13 



I 40% 
MopmfLY WNSUMPTlON (WS) 

COMFWUSON OF m I V E  RATE STRUCTURES 

The chart on the left examines the impact of two rate structure alternatives on single 
family customers at various identified levels of water usage. The chart on the right 
examines the impact of the same two rate structure alternatives in terms of percentage 
increase in monthly bill along a continuum of water usage fiom 0 to 95,000 gallons per 
month. This chart also shows the percentage of customers at all levels of usage. This 
can be used to determine the percentage of customers affected by each rate structure 
alternative at different levels of usage. 
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M r .  Norman D. James. FENNE IORE C U I G ,  on 
behalf of Arizona-American Water Company: 

Mr. Daniel W. Pozefsky, Staff Attorney. on behalf 
of Residential Utility Consumer Office; 

Mr. Bill bleek on behalf of the Arizona Utility 
Investors Association: and 

Ms. Teena Woife, Staff Attorney, Legal Division. 
on behalf of the Utilities Division of  the Arizona 
Corporation Com ni i ss i on. 

B Y  THE COI\I;\IISSION: 

On i\larch 2-1. 2000, Citizens Utilities Company, no\\ knoibn as Citizens 
- - ,oniinunications Company, together \\ it11 its Agua Fria LL'atCr Division. fv!oh3\.e 

l i \  ision. Suii Cit) \\'atcr Company. Sun Cit) Se\\er Coinpany, Sun City \\'est Utilities 
-. ,orlipan!.. Citizens \\'atcr Services Conipan} of Arizona. Citizens Water Resources Company of 

4rizona. Havnsii Water Company and Tiibac Valle> LVater Company (collectively "Citizens"). 

ind Arizona-American Water Company ("Arizona-Ariierican") filed \vith the Arizona Corporation 

Zonimission (--Commission") a Joint Application to Transfer Assets and Related Approvals 

,"Application") of Citizens' water and wastewater utility assets in Arizona including Citizens' 

Zertificates of Convenience and Necessity ("Certificates") held by Citizens to Arizona-American. 

On May 17, 2000 and on June 1 ,  2000, the Residential Utility Consumer Office 

:"RUCO") and the Arizona Utility Investors Association ("AUIA") filed applications for leave to 

intervene. Subsequently, intervention was granted to RUCO and to AUIA.' 

On May 30, 2000, by ProceduraI Order, a hearing was scheduled on the above-captioned 

matter for SeptemberZ-I, 2000. Citizens and Arizona-American caused public notice of the 

Application and hearing thereon to be published in  various newspapers throughout Arizona. In 

' On April 10, 2000, blr-  Marvin Lustizer filed an application to intervene in  the above-captioned matter. 
However, by subsequent filiilg, tvlr. Lustiger clarified that he \vas only interested in electric or telephone 
jervice i n  ibloliave Couiiry, and therefore, Mr.  Lustiger's request to intervene was deemed to have been 
,vi t h d rawn . 
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addition. Citizsris notified all its customers of the Application by means of a lvritten bill insen. 

On September 14, 20QO. a formal public comment session was held in  S u n  City. 

On September 26, 2000, the Commission's Utilities Division ('*Staff') filed a Settlement 

Agreement ('-Agreement") marked Eshibit A which is incorporated by reference and attached 

hereto. 

On September 27. 2000. a fiill public hearing took place at the offices of the Commission 

in Phoenis. Arizona. ith 

:ounsei Follo\iing the presentation of evidence. Citizens and RUCO submitted nritten briefs on 

he issue of \vtiether Citizens should b? required to pay a portion of the gain resultins from the 

jale of its utility assets to Citizens' customers. The matter was then taken under advisement 

sending submission of a recommended Opinion and Order to the Commission 

Citizens. Arizona-American. RUCO. AUIA and Staff u'ere present 

LI I S C IJSS IO N 

parties to (lie Transaction 

Citizens. through its \ arious divisions and subsidiaries, provides Xvater. nastc\\ater, 

:lectric, natural gas and telecommunications s e n  ices 10 approximately I .S million custoniers in 

22 states. including i n  excess of 100.000 ciistomers in Arizona. Citizens' ciirrcnt business 

;trategy is to focus on the provision of telecommunications services and the expansion of  those 

iperations through the acquisition of  wire centers and access lines from other providers, 

ximarily in rural areas, as was the case in the recently approved transfer of rural wire centers by 

?west Corporation to Citizens Utilities Rural Company, Inc. 

In connection with this business strategy. Citizens intends to sell its water. wastelvater, 

dectric, and natural gas utilities and to apply the proceeds to finance acquisitions and other 

xisiness activities in the telecommunications area. In April 2000, Citizens also announced the 

;ale of its Louisiana natural gas operations for $375 million. 

The Commission granted Arizona-American a Certificate of Convenience and Necessity 

o provide water service to approximatel? 4.600 custoiners in portions of  the To\\n of Paradise 

000 I920P;O DEClSlON NO. k 3 cy cf 
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I I 
I 

Valley, the City of Scottsdale and certain unincorporated portions of‘ Maricopa County. Arizona- 

American is a ~ v h o l l ~  owned siibsidiary of American Water LVorks Company, Inc. (-AWC\.’”) 

f 

\vhich is the largest privately-o\vned water utility system in the United States, providing .\vater, 

wastewater and other Lvater resource management services to approximately 3 million customers 

in  23 states, and n-ith a reported consolidated net plant of S5.1 billion and operating revenues of 

$1.26 billion. A W W s  December 31, 1999, balance sheet reflected a capital structure of 58.4 

percent Ions-term debt, 2.3 percent preferred stock and 39.; percent common equity. 

In 1999, AWW’s subsidiaries invested S467 niillion in improving and upgradins their 

facilities, and for the past several years, A\.\.’\.\’ has made similar expenditures averaging nearly 

S l O O  million pel )ear. I.\ccording to AWW nitncsses. AWLV’s acquisition policy is motivated, 

at least in  parr. by anticipated capital espenditures resultins t-roni ne\\. resulatory requirements 

and programs and the need to replace or Lipgrade aged infrastructure to maintain high quality 

service. \\’ith the additional lvater and wastenatsr systems. AWW and its subsidiaries hope to 

Dbtain economies of  scale and IO strengthen their financial capability by cspanding their 

xstonier  base. 

The Transaction 

On October 15. 1999, Citizens, Arizona-American and AWW entered inio an agreement 

under which Arizona-Amtrican is to acquire the kb’ater and wastewater assets and the Certificates 

held by Citizens in Arizona (“the Acquired Assets”) for approximately $2; 1 million, subject to 

adjustment at the time of closing. The purchase price will be increased based on utility plant 

added by Citizens after June 30, 1999, and will be reduced based on plant retirements occurring 

after such date. The Acquired Assets include all utility plant. property and interests relating to 

Citizens’ water and wastewater operations in Arizona. \vith certain exceptions, includin, 0 assets 

commonly used by Citizens in connection Lvith other utility operations, cash and cash 

equivalents. and assets related to benefit plans. Citizens \vi11 also retain certain liabilities. 

including obligations. for- taxes payable, oblisations rclatinz to employee compensation and 

000191050 DECISION NO. 6 3 - 5 8 q  
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benefits, and refiinds of certain advances in aid o f  construction. Arizona-American xvill assume 

and be liable for all contracts and permits assigned at closing. certain industrial Development 

Revenue Bonds ("IDRBs--), and unperformed obligations. 

Arizona-Americai1 n i l 1  finance the purchase of the Acquired Assets by a combination of 

debt and equity. AWW has recently formed a neu' subsidiary. American Vv'ater Capital 

Corporation ("AWCC"). that u p i l l  provide loans and other financial services LO A W L '  

sllbsjdiaries. Initially. Arizona-American will borroiv funds from AWCC on a short-tern1 basis, 

and recei\.e additional funds i n  the form of common equity directly from ACVW. CVithin 12 

months, the short-trrrn debt \ \ , i l l  be conLened IO Ions-term debt M i t l i  a planned capital structure 

which ivill contain 5 5  to 60 percent debt and 45 to 40 percent conmon equity, including 

Arizona-American's existing debt and equity capital and the Citizens' IDRBs that will be 

nssunied.; 

The Position of Staff and the Staff Settlernent Acreernent 

Staff generally supported the application, and recommended that the transfer of the 

Acquired Assets to Arizona-American be approved. subject to several conditions. 

First. Staff recornmended that the Commission defer any decision on the ratemaking 

.reatment o f  an acquisition adjustment, deferred taxes. excess deferred taxes, and investment tax 

xedits until a future rate proceeding. 

Second, -Staff recommended that the decision to allow recovery of a i  acquisition 

2djustment be based on Arizona-American's ability to demonstrate that clear, quantifiable and 

. 

substantial net benefits have been realized by ratepayers, which would not have been realized 

lad the transaction not occurred. 

Third, Staff recomniended that Arizona-American should be ordered to file, 13 months 

' Arizona-American lias filed an application for authority to issue shon-term and lonp-term debt in 
:onnection \vi th  financiiig the purchase o f t l i e  Acquired Assers. \v.iiich is pendins ill Docl,et No. IY- 
11 303A-00-0919. 

000 I91060 DECISION NO. 6 35gy 
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3fter the closing of the transaction. a report comparing the number o f  complaints received b). (lie 

:ommission prior to and after the transaction. The report should provide an esplanatiori o f  any 

jignificant changes in the number and importance of the complaints. Staff would then review 

his report and, i f  necessary, make a recommendation to the Comniission of any further action to 

3e taken. 

Founh. Staff recornmended that an imputation of the benefits related to advances in  aid 

i f  construction (“AIAC.‘) and contributions i n  aid of  construction (‘-CIAC”) received by 

4rizona-American be made i n  subsequent rate proceedings for each former Citizens’ system. 

The purpose of the imputation nould be to recoyize  those portions of  the Acquired Assets that 

.vex financed by A1.4C and CIAC \Lhich hrizona-.Anierican nil1 not be assuming Stqff also 

-econimended that imputed AIAC be amor-tized over a pcriod of 10 years. ikhils imputed CIAC 

.voiild be amortized belo\\ the line i n  the same manner as LvoiiId have otheru ise occurred. 

Fifth, Staff recommended that Arizona-American be required to seek Comniission 

ipprovsl of any amendrnents to, or transfers of ageemenls  relating to the purchase of water, 

;uch as Citizens‘ Cenrral Arizona Project ( T A P ” )  Lvater subcontracts. 

Finally. Staff recommended that the Commission order Arizona-American to charge 

-atepayers for services based on the rates, charges, and service tariffs in  effect‘ at the time of 

:losing in each Citizens service territory, until such time as Arizona-American files general rate 

xoceedings for each service territory. 

In its rebuttal filing, Arizona-American indicated that i t  would stipulate to the conditions 

-ecornmended by Staff, including the deferral of a decision concerning the recognition of an 

acquisition adjustment and the conditions under which an acquisition adjustment would be 

recognized, and rvould adopt and utilize the rates and charges for service, and all other service 

mi f f s  currently i n  effect i n  each of the affected Citizens service territories. However, Arizona- 

American disagreed with imputing Citizens’ AIAC and CIAC to Arizona-American. 

000 I ’)10&0 DEClSiON NO. 63~3V’  
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Subsequently, Staff and Arizona-American entered into the Agreement, Lvhich resoli,ed 

all  areas of disagreement relating to the terms and conditions under which the Acquired Assets 

would be transferred to Arizona-American. 

Pursuant to the terms of the Agreement, Citizens' AIAC and CIAC will be imputed to 

Arizona-American for ratemaking purposes. This adjustment \vi11 reduce rate base. The amount 

I f  th2 AIAC and CIAC to be imputed to Arizona-Anierican for ratemaking purposes wil l  be 

x s e d  on the actual balances shown on Citizens' regular or^ books as of  the date of  the transfer of 

he Acquired Assets, adjusted as folloux an aniount equal to 5 percent of Citizens' AIAC 

lalance at the time of the transfer will bc reclassified as CIAC and added to the CIAC balance, 

ind the same aniount \vi11 be deducted from Citizens' AIAC balance. l h e  adjusted amount of 

4IAC tvill be amortized below the line (i.e.. no impact on cspcnses) over a period of 6.5 years. 

.vith the amortization period beginning on the day on ivhich the transfcr takes place. The 

idjusted amount of ClAC t v i l l  be amortized above the line ( ix . ,  as a reduction to dcpreciation 

:spense that would otherwise be recoverable in  rates) over a period of 10 years, with the 

amortization period beginning on the day on Lvhich the transfer takes place. The imputation of 

- 

41AC and CIAC to Arizona-American is solely for ratemaking purposes. and not for financial 

iccounting or any other purpose. 

In addition to agreeing to the imputation of AIAC and CIAC, Arizona-American agreed 

hat the Commission may adopt S ta f f s  remaining conditions concerning the sale and transfer of 

he Acquired Assets. Staff and Arizona-American also agreed that Arizona-American's request 

-or an accounting order to establish the amortization method for any acquisition adjustment 

,esulting from the transaction should be deferred until a future rate case. 
- 

Based on these agreements by Arizona-American, Staff is recommending that the 

:ommission should approve the transfer of the Acquired Assets to Arizona-American and should 

iot impose any additional terms. conditions or requirements on Arizona-American. 

- 
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During the hearing, Staff and Arizona-American \.oiced their support o f  the Agreement. 

believing that ics terms are reasonable and in  the public interest AUlA also espressed its 

jllpport for the Agreement. HoLvever. the remaining party to the proceeding, RUCO, objects to 

the approval of the Agreement and to the transaction generally, as discussed belo\v 

Position of RUCO 

RUCO maintains the proposed transaction believing that i t  is not i n  the public interest 

md. should not be approved unless i t  is restructured. RUCO argued that the transaction could 

Jossibly, i n  the future. impact on ratepayers. While RUCO did not disagree that consideration of 

i n  acquisition adjustment should be deferred unt i l  a fiitiirc ratecase. RUCO arsued that the gain 

.csultins from the sale of the Acquired Assets received by Citizens. i.e.. the difference betlveen - 

he net hook \.alii? of the Acquired Assets and thr purchase price being paid by Arizona- 

qmerican, should be shared equally bettveen Citizens stockholders and the ratepayers. RUCO 

urther argued that the Commission should adopt a set of criteria to determine \\.hat, i f  any. 

icquisition adjustment should be alloLved in a fiiture rate proceeding RUCO also suggested that 

o make this transaction in the public interest, among other things, the transaction should be 

:ontingent upon Arizona-American's Board of Director's approving a letter pledging to invest no 

ess than 15 percent of  the purchase price in acquisitions and capital improvements of ''resoiirces 

;tressed" water andor  wasterwater utilities in Arizona no later than 72 months after the date the 

:ommission authorizes the transaction. 

4nalysis of Disposition of Gain Issue 

RUCO contended that fundamental principles of  fairness support sharing the gain in  this 

:ase. RUCO maintained that ratepayers have shared in the risk associated with the operation of 

he utility assets and that i t  necessarily follows that ratepayers should share in  the gain realized 

'rom the sale of those assets. According to RUCO, this risk sharing results from the accounting 

reatment provided in the National Association of Regulatory Utility Commissioners 

- 
: 

->NARUC") Uniform System of Accounts Lvhen an asset is retired prematurely. i.e., before a 

000 19?0&0 DECISION NO ,6 35BY 
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utility fiilly reco\.crs its original cost via depreciation. RUCO also stated that prior Commission 

decisions support gain sharing. 

In response, Citizens argued that ratepayers have assumed no risk i n  connection with the 

Investors ha\:e provided the 

Therefore. the 

operation of Citizens' water and wasteLvater .utility business. 

utility's capital and bear the financial risks associated with its operations. 

investors should be entitled to receive an) gain resulting from the transaction. .As to prior 

Commission decisions. Citizens cited three analogous cases involving a sale of an entire line of 

tit i l i t) .  business iii \vhich the Coinmission did not order gain sharing.' Citizens also cited 

Decision No. 60167 (Apri l  17, 1997) in  uhich a iitilit)'s natural gas business \\-as sold at a loss. 

In that case, the Commission did not order the ciistomers to share in  the loss.' 

This proceeding is similar to the three cases cited earlier by Citizens since i t  is selling its 

!ntire business arid \ \ r i l l  have no further Lvater and nx tewa te r  operations i n  Arizona. The 

,ommission has never required sain sharing Linde; these circumstances. I n  the Contel of the - 
West matter, in  which Citizens ti'as authorized to acquire all of Contel's telephone properties in 

4rizona, Staff urged that the gain resulting from the sale be shared equally Lvith ratepayers. 

4ou.ever. the Cornniission rejected gain sharing in that case. 

We also do not be1iet-e that ratepayers bear a substantial risk by \.irtue of ieceiving utility 

jervice in this case. The particular accounting treatment for depreciable plant provided under the 

ilniform System of Accounts does not shift risk to customers, but rather prescribes particular 

iccounting adjustments to properly reflect rate base before and after the retirement of a plant 

The utility's owners, Le., its shareholders, ultimately bear the risks associated with the 

While regulation may reduce those risks relative to most non-regulated itility's business. 

' CirizenslSourhern Union. Decision No. 576-17 (December 1. 199 I ) :  Contel/Citizens. Decision No. 5 S S  19. 
,Ocrober 17, 1991): and GTEKirizens. Decision No. 616-15 (June I;. 2000). 

' Ajo lrnprovemeni CompanylSourh\best Gas. Decision No.  60 I67 (April 17, 1997) 

0001910SrO 
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businesses. regillation does not shift that risk to ratepayers. who are entitled to receive utility 

service at rates set by the Commission. 

Accordinzly, lve do not find i t  appropriate under the circumstances in  this case to require 

Citizens to share ivith ratepayers any part of the gain it receives from the sale of the Acquired 

Assets to Arizona-American. However. this \vi11 not preclude the Commission from protecting 

the ratepayers in the future. In any claim for an acquisition adjustment in  a future rate case. the 

Commission can strictly scrutinize the foundation of the claim and determine what amount. i f  

any, should be approved. 

Analysis of Remainino RUCO Recommendations 

- RUCO's other ,recomniendations pertained to the structure of the transaction and 

RUCO's concerns that this structure could lead to rate increases in the future. RUCO's concern 

primarily relates to the fact [hat Arizona-American \vi11 not be assuming all ot' Citizens' 

liabilities associated \\.ith AIAC and ClAC, u.hich totaled approximately $80.8 million and S4.7 

million, respsctively, at December 2 1 ,  1999. Accordin2 to RUCO, the structure of the 

transaction will result i n  the elimination of AlAC and CIAC as reductions from rate base. which 

\vi[[ in turn result in  an increase in rate base and, evcnrually, to rate increases. 

We believe that the Agreement appropriately deals with this issue. Citizens' AIAC and 

Cl AC will be recognized for ratemaking purposes by Arizona-American, even though Arizona- 

American is not assuming those liabilities. By virtue of this imputation, the impact of the 

structure of the transaction will be ameliorated. Based on the evidence and the testimony, the 

approach utilized in  the Agreement is reasonable. 

Further, the evidence indicates that the transaction between Citizens, Arizona-American 

and AWW was the product of arms-length negotiations that occurred after Citizens had adopted 

its current business strategy of focusing on telecommunications sen ices  and divesting itself o f  

its water and Lvastewater systems, as \vel1 as its electric and natural gas systems throughout the 
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country. This is not a transaction b e t w e n  affiliated companies. 

American \vi11 constitute an investment i n  the Acquired Assets. 

The payment by Arizona- 

RUCO also expressed concern 'regarding the impact o f  the transaction on Citizens' 

accumulated deferred income taxes ('*ADITS-'). which totaled app-roximately $5.2 million as of 

December 3 1, 1999. and Citizens' investment tax credits (--ITCs'*). which totaled approsimately 

$2.2 million as of the same date. Under the Agreement. any decision on the treatment of ADITS 

and ITCs \vi11 be defei-red until Arizona-American seeks new rates in a future proceeding 

I S t a t r  s recommendation is appropriate tinder the circumstances herein. 

Nest. RUCO questioned the approach proposed by Arizona-American and Staff, as 

adopted i n  the Agreement, for dealing XLith the possible future recognition of an acquisition 

adjustment in  rates RUCO agreed with Arizona-American and Staff that i t  is appropriare to 

defsr consideration of  any acquisition adjustment resulting from the transaction until a future rate 

proceeding. in order to afford Arizona-American an opportunity to demonstrate that the 

acquisition has probided a net benefit to ratepayers by virtue o f  improved operating efficiencies, 

economies of scale and other synergies. However, RUCO's uritnesszs also contended that the 

Cornmission should adopt a set formula that would be used in connection \\ith any future 

determination of  the amount of the acquisition adjustment. 

We have concerns about the adoption of a set, mechanical formula to quantify a future 

acquisition adjustment. W e  believe . .  that such a determination should be made at the time all the 

facts and circumstances are known. S ta f f s  recommendation concerning the basis on which the 

I Commission will allow the recovery of an acquisition adjustment is reasonable and in the public 

~ interest. Arizona-American is cautioned that the Commission will require Arizona-American 10 

demonstrate that clear. qcantifiable and substantial net benefits to ratepayers have resulted from 

the acquisition of .Citizens' systems that viould not have been realized had the transaction not 

occurred before <he Commission will consider recovery of any acquisition adjustment i n  a future 

rate proceeding 

- 
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RUCO was also critical o f  Arizona-American's failure to assume all of Citizens' IDRBs. 

4s stated, Arizona-American will assume cenain IDRBs. v.hich total approximately S 10.6 

nillion. The IDRBs that will be assumed constitute lo\v-cost capital. The average cost o f  the 

DRBs that \vi11 be assumed by Arizona-American \vas 2.55 percent per annum durino, 1999. 

XUCO beliebes that here  may be three additional Citizens bond issues, representing IoLv-cost 

:spital, that will not be assumed in connection Lvith the transaction. 

- Arizona-American, in its testimony, has acknonledsed that other bonds have been issued 

iy Citizens. The e\.idence indicates. hoLve\er. that in contrast to the IDRBs that \sill be 

issumed. the other bonds \\auld require unanimous consent from all bond holders i n  order 10 be 

issumed. ivhicli would be administratively difticult, i f  not impossible, to accomplish \\.;thin the 

ime frmi? of  the transaction. The additional costs to Arizona-American to replace rhese lotv- 

:os[ IDRBs \\it11 alternative forms of financing \\.as not ascertained. 

We tind that i t  \ \ o d d  not be feasible for Arizona-American to assume the remaining 

)ends and i t  would not be reasonable to impute these bonds to Arizona-American's capital 

dructure. The remainins bonds will continue to be an obligation of Citizens and \ \ . i l l  continue to 

)e incliided i n  Citizens' capital structure in its ongoing telecommunications business. 

Finally, RUCO recommends that authorization of the transaction be made contingent on 

4rizona-American pledging to invest not less than 15 percent of the purchase price for the 

4cquired Assets, or approximately $35 million. in  acquisitions and capital improvements o f  . 

'resource stressed" water and/or wastewater utilities in Arizona. These acquisitions and capital 

mprovements would have to be made within 72 months from the date on which the Commission 

ipproves the transaction. 

The Commission recognizes that there are small water and wastewater utilities in Arizona 

that may need technical and financial assistance. Indeed, the Commission has provided such 

mistance to small water and wastewater utilities through workshops and the dzvelopnient o f  

Dolicies aimed at improving their financial viability. However, i t  is not reasonable to compel a 
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private utility 10 spend in  excess o f  $ 3 5  million to solve these problems, nor is i t  clear that the 

Commission has the authority to do so 

Arizona-American has indicated its willingness to work with the Commission in 

developing solutions to service problems being experienced by small, troubled utilities. By 

virtue of acquirinz Citizens‘ systems i n  Arizona. Arizona-American Lvill be in  closer proximity 

to a number of these systems. and the Commission \vould expect Arizona-American, as 

circumstances ivarrant. to seriously consider acquiring these systems or otherwise provide 

technical or financial assistance. For these reasons. n e  do not believe i t  is appropriate to impose 

such a niandate on Arizona-Amsrican. 

* * I * f j: T * T 

Ha\.ing considered the entire record herein and being fully advised i n  the premises. the 

Cornmission finds, concludes, and orders that: 

FINDIKCS OF FACT 

I .  Pursuant to authority granted by the Commission. Citizens provides public \vater, 

mstewater,  electric, natural gas and telecommunications services i n  various parts of Arizona. 

2. Pursuant to authority by the Commission. Arizona-American. a wholly o\vned 

subsidiary of AW W. provides pubiic water service to approximately 4,600 ciisiorners in the 

Town of Paradise Valley, the City of Scottsdale and in certain unincorporated portions of 

Maricopa County, Arizona. Arizona-American is presently classified as a Class B water utility. 

3.  On March 24, 2000, Citizens and Arizona-American filed an Application 

requesting approval of the sale and transfer of Citizens’ water and wastewater utility assets in 

Arizona together with the transfer of Citizens’ Certificates to Arizona-American. 

4. 

5 .  

RUCO and the AUIA were granted intervention i n  this Docket. 

Public notice of the Application and hearing thereon was published i n  \-nrious 

ne\vspapers throughoh Arizona within and in the vicinity of Citizens’ and Arizona-American‘s 

- 

:ertificated service areas. 
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6. 

bill insert. 

Customers of Citizens \\*ere also notified o f  the Application by means of a \iritten 

7. Citizens' current business strategy is to focus on the provision of 

:elecommunication services and to espand its telecommunications subsidiaries' .operations 

.bough [he acquisition of wire centers and access lines from other providers, primarily in rural 

xeas. 

8. I n  the fiirtherance of  this business strategy, Citizens is selling its water, 

.vnstr\vater, electric and natural gas utilities and applying the proceeds to l?nance acqitisitions 

ind o t her h us i ness ac t i  vi t ies in  the te I sco m m un ica t i ons i nd us t ry . 

9. A\\'\\' and its siibsidiariss. including Arizona-American. are the largest pri\,ately- 

)\bned uater L i i i l i i !  s j  stein in the United Stares. providing xvater. \\nste\vater and other xvater 

esoiirctf management sertices to approsimatcly three million custo1nsrs in  2 ;  states. 

10. A\V\V is financidl!. sound. and has the experience, espertise and resources to 

issiime and perforr-n Citizens' public service obligations. 

1 1 .  On October 15,  1999, Citizens, Arizona-American and AWW entered into an 

isset purchase agreement under nliich Arizona-American will acquire all of the water and 

vastewater utility assets together with the requisite Certificates held by Citizens i n  Arizona. 

12. Arizona-American will pay a purchase price of approximately $23 1 million which 

ncludes the assumption of approximately $10.6 million of existing debt i n  the form of  

iutstanding IDRBs. The purchase price is subject to adjustment either higher or lower based on 

ilant additions and retirements occurring after June 20, 1999. 

13. Arizona-American will finance the transaction through a combination of debt and 

:quity. resulting in Arizona-American having a capital structure of 55 to 60 percent debt a n d 4 5  

o 40 percent common equity. This debt to equity ratio is comparable to the capital structures of 

nost large, publicly-traded water utilities. 
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14. Staff is recommending that the Application be approved for the sale and transfer 

D f  Citizens’ water and \vasewater utility assets including the Certificates to Arizona-American 

subject to the following conditions: 

0 

0 

0 

0 

0 

0 

15. 

that any decision on the raternaking treatment of an acquisition adjustment. 
deferred tases: excess deferred tases and in\.estment tax credits be deferred until a 
future rate proceeding; 

that if recovery of any acquisition adjustment is aiithorized i n  the future i t  should 
be based on Arizona-American’s ability to demonstrate that clear, quantifiable 
and substantial net benefits have been realized by ratepayers in the affected areas. 
\vhich LvouId no[ have been realized had the transaction not occurred; 

that Arizona-American file. 30 days a f m  the first anniversary of the transaction, a 
report \\ hich compares the number of complaints received by the Comniission 
under Citizens’ ownership and under Arizona-Anierican’s ou  nership and provide 
an esplanation of any significant changes in the number and importance of the 
coniplaints received. Staff should revielv the data and. if necessary, make a 
recommendation to the Cornmission of any further action to be taken; 

that a n  imputation of the benefits related to AlAC and CIAC recei\.ed by Arizona- 
American should be made in subsequent rate proceedings for each former 
Citizens system as reconimended by Staff in its direct testimony: 

that Arizona-American sliall be required to secure prior Cornmission approval of 
any aniendments to: or transfers of agreements relating to the purchase of water, 
such as Citizens’ CAP water subcontracts; and 

that Arizona-American shall charge ratepayers for services based on the rates, 
charges, and service tariffs in  effect at the time o f  closing in each Citizens service 
territory. until such time as Arizona-American files general rate proceeding for 
each service territory. 

On September 26, 2000, Staff filed the Agreement that is marked Exhibit A. The 

Agreement resolves all issues relating to the ternis and conditions under which the Acquired 

Assets may be sold and transferred to Arizona-American. 

16. I n  the Agreement, Arizona-American acknowledged that i t  will follo\y Staff S 
- 

recommendations if they are adopted by the Commission. 

17. While RUCO did not oppose the treatment of  the acquisition adjustment in  a 

future rate proceedins, i t  neither joined i n  signing the Agreement nor susgestcd a ivorkable 
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aliernative approach to that agreed upon by Arizona-American and Staff in the Agreement in [hi: 

instance based on our prioi treatment of similar transactions. 

IS. Arizona-American is a f i t  and proper entity IO acquire Citizens' utility assets and 

Certificates and to assume Citizens' public service obligations for the operation of the u t i l i t y  

jystenis in  Arizona. 

19. Staff and Arizona-American believe that the approval o f  the Agreement attached 

iereto as Eshibit A is in the piiblic interest. 

20 Based on our review of  the evidtnce, S ta f fs  recommendations in Findings of Fact 

40. 14 and the Agremen t  are reasonable and in the pitblic interest. Therefore. the transfer of 

iitizens' \\ater and uastelvater utility assets and Certificates to Arizona-American should be 
- 

1 .  Citizens and .rizona-American are piiblic ser\.ice corporations \virhin the 

leaning o f  Article S V  o f  the Arizona Constitution and A.R.S. $ 4  40-28 I ,  40-252 and 40-285. 

2. The Cornmission has jurisdiction over Citizens and Arizona-American and over 

le subject matter of the Application. 

-, 
Citizens and Arizona-American provided notice of  this proceeding in accordance 2 .  

rith the law. 

4. There is a continuing need for public water and wastewater service in the 

wificated service areas of Citizens, 

5 .  

6 .  

Arizona-American i s i t  and proper entity to receive the Certificates of Citizens. 

The Application of Citizens and Arizona-American, the Agreement and the 
- 

inditions recommended by Staff in  Findings of Fact No. 14 should be approved. 
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O R D E R  

IT IS THEREFORE ORDERED that the Joint Application for Approval to Transfer the 

Issets and Certificates o f  Convenience and Necessity of Citizens Utilities Company, now kno\\-n 

s Citizens Communications Company, together ivith its Agua Fria Water Division, klohave 

Vater Dixrision. Sun City Water Company. Sun City Sewer Company, Slln City West Utilities 

:ompany, Citizens Water Services Company of Arizona, Citizens Water Resources Cornpan). o f  

Lrizona. Hai*asu \L'ater Company and Tubac Valfey Li'ater Company. to Arizona-American 

tinter Company be. and is hereby. approved. 

IT IS FURTHER ORDERED that Arizona-American LVater Company shall compl! \\ irh 

ie terms, conditions and requirements as set forth in the Staff Settlernent Agreement, attached 

:reto as Eshibit A. and u i t h  S ta f fs  recommendations in Findings of Fact No. 14 hereinaboLe. 
- 

IT 1s FURTHER ORDERED that Arizona-American Water Company shall file. ivithin 

1 days from the date on \\liicli thc acquisition has been completed, with the Director of the 

ommission's Utilities Division. appropriate documenration evidencing its acquisition of the 

itiztns Utilities Company now ki1Ov.x as Citizens Communications Company's Arizona water 

Id Xvastenater utility assets. 

IT IS FURTHER ORDERED that Arizona-American Water Company shall notif!. its 

stomers of the effective date of the transfer of  the utility assets and of  its assunlption of the 

digation to provide water and wastewater utility services at the existing rates by means of an 

jert in its first regular monthly billing o r  by other appropriate means immediately following the 

te it files the documentation with the Director of the Utilities Division. 

- .  

IT IS FURTHER ORDERED that Arizona-American Water Company shall file, within 

days of rhe date i t  files the documentation with the Director of the Utilities Division. a copy 

the notice i t  provides its customers 

- 

- 
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IT IS FURTHER ORDERED that Arizona-American Water Company shall continue to 

.hargs the existing rates and charges of the transfared utility companies unt i l  funher Order by 

he Commission. 

IT IS FURTHER ORDERED that Arizona-American Water Company shall continue to 

ile all periodic reports. and comply Lvith all outstanding compliance matters previously required 

f Citizens Utilities Company, now kn0M.n as Citizens Communications Company relative to the 

cqciired water and tvastewater operations. 

IT IS FURTHER ORDERED that Citizens Utilities Company shall maintain its books 

nd records for the transl;=rred u t i l i t y  companies for a period of 5 years from the effecti1.e date of 

lis Decision. > 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

B Y  ORDER OF THE ARIZONA C O R P O ~ I T I O N  COMh/lISSION. 

C OM M IS S I ON E R 

HEREOF, I ,  BRIAN C. McNEIL. 
ry of the Arizona Corporation 

Cornmission, have hereunto set my hand. and caused the 
official seal of the Commission to be affixed at the Capitol, 

this GPfl day o f  

, 

f 

1 IS S ENT- 
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CARL J. KUNASEK 
CHAIRMAN 

JIM IRVlN 
COMMISSIONER 

W I L L I A M  A. MUNOELL 
COMMISSIONER 

BEFORE THE ARIZONA CORPORATION COMMISSION 

IN THE MATTER OF THE JOINT 
APPLICATION OF CITIZENS UTILITIES 
C-OMPANY; AGUA FRlA WATER 
DIVISION OF CITIZENS UTILITIES 
C 0 M PA NY; M 0 HAVE WATER DI VIS I ON 
3 F  CITIZENS UTILITIES COMPANY; SUN 
ZITY WATER COMPANY; SUN CITY 
SEWER COMPANY; S U N  CITY WEST 
JTlLlTlES COMPANY; CITIZENS WATER 
SERVICES COMPANY OF ARIZONA; 
,ITIZENS WATER RESOURCES 
3 0 M P A N Y  OF ARIZONA; H A V A S U  
N A T E R  COMPANY AND TUBAC VALLEY 
N A T E R  COMPANY, INC., FOR 
4PPROVAL OF THE TRANSFER OF THEIR 
N A T E R  AND WASTEWATER UTILITY 
4SSETS AND THE TRANSFER OF THEIR 
ZERTIFICATES OF PUBLIC CONVENIENCE 

qMERICAN WATER COMPANY A N D  FOR 
ZERTAIN RELATED APPROVALS. 

4ND NECESSITY TO ARIZONA- 

DOCKET NOS. W - 0 1 0 3 2 A - 0 0 -  01 9 2  
W - 0 1 0 3 2 8 - 0 0 -  01 9 2  
W-01032C-00-  01 9 2  
S - 0 2 2 7 6 A - 0 0 -  01 9 2  
W S - 0 2 3 3 4 A - 0 0 - 0  1 9 2  
W S - 0 3 4 5 4 A - 0 0 - 0  1 92 
W S - 0 3 4 5 5 A - 0 0 - 0 1 9 2  
W - 0 2 0 1 3 A - 0 0 -  01 9 2  
\ 'J-OI 5 9 5 A - 0 0 -  07 9 2  
l - ~ - O i  303k-00- O i  5 2  

SETTLEMENT AGREEMENT BETWEEN 
A RI Z 0 N A C 0 R P 0 RAT 1-0 N 

AMERICAN WATER COMPANY 
COMMISSION STAFF A N D  ARIZONA- 

On March 24, 2000, Citizens Utilities Company ( n o w  k n o w n  as Citizens'. 

2ommunications Company), i ts  Agua Fria Wate r  Division, i t s  Mohave  Water 

l i v i s ion ,  Sun City Water  Company, Sun Ci ty  Sewer  Company, Sun  City West .  

Jt i l i t ies Company, Citizens Wate r  Services Company of Arizona, Citizens Water  

qesources Company of Arizona, Havasu Water  Company and Tubac Valley Water  

. .  

3 o m p a n y " Citizens " 1 and A r i  z o n a -Am erica n Wate r  Corn p a n Y 

" A r i z o n a -Am e r i c an '* 1 with t h e A ri zo n a C o m mi s si o n 

"Commission")  a joint appl icat ion for the approval of  t h e  sale and transfer O f  

(co I I e c t iv  e I y , 

. f i I ed C o r p o fa ti o n 
- 

zit izens water and wastewater  ut i l i ty  plant, p roper ty  and assets in Arizona. 

nc lud ing  transfer o f  Citizens' cert i f icates of convenience and necessiry 

EXHIBIT A 
I -_ 
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*' C e rt i f i c a t e s " 1, t o  Arizona -Am e r i 

bt NO - W-01032A-00-0192 Et al. 
/ 

: _- - - . ... _ -  . - .  _ -  

A.R.S. 4 4 0 - 2 8 5 .  n p u r s u a n t  t 

T h e  Commission's Utilities Division S t a f f  ( "Staf f" )  h a s  investigated t h e  

tpplication and h a s  r ecommended  t h a t  the  application b e  approved by the  

:ommission,  subject,  however ,  t o  cer ta in  condi t ions a n d  requirements ,  vrhich are  

; e t  f o r t h  in t h e  Direct Test imony of Linda A. J a r e s s ,  filed in this  docket  o n  August  

I 4, 2000, a t  pages  18-1  9 ("Staff Recommenda t ions" ) .  Arizona-American has  

ndica ted  t h a t  it is willing t o  a c c e p t  t h e  Staff R e c o m m e n d a t i o n s ,  with t h e  exception 

) i  t h e  r ecommenda t ion  tha t  Citizens' a d v a n c e s  in aid of construct ion ("AIAC") and 

:ontr ibut ions in aid of construct ion ("CIAC"] be impured  t o  Arizona-American. 

R2preseniat ives  o f  Staff a n d  A r i ~ o ~ a - A n t i i c a a  k::*e hzd disciissions 

;oncern ing  t h e  mat te rs  in dispute  wi th  respect  IO t h e  application and h a v e  rsached 

I s e t t l e m e n t .  The  purpose of this Se t t lement  A g r e e m e n t  is to  memorialize t h e  

i g r e e m e n t  that  h a s  been m a d e  by a n d  a m o n g  Staf f  a'nd Arizona-American, which 

e s o l v e s  all a reas  of disagreement  relating t o  t h e  terms a n d  conditions under  which 

I i t izens '  Arizona water  and  w a s t e w a t e r  a s s e t s  a n d  Citizens'  Certif icates may  be 

ransferred to  Arizona-American. 

1. AIAC Imputation; Amortization. A s  of December  3 1 , 1 9 9 9 ,  Citizens". 

4IAC balance  w a s - S 8 . 0 , 8 1 8 , 6 6 9 .  Citizens'  AlAC balance  as of t h e  d a t e  on which 

X z e n s '  w a t e r  and w a s t e w a t e r  a s s e t s  a n d  Cert i f icates  a r e  transferred to  Arizona;.. 

qmer i can  and  Arizona-American b e c o m e s  responsible  for  t h e  provision of water  . -  

m d  w a s t e w a t e r  services  will b e  impu ted  t o  Arizona-American. S u c h  imputation 

shall b e  solely for  ratemaking purposes .  T h e  total  a m o u n t  of AlAC impu ted  will be 

3djusted as more particularly provided below. T h e  ad jus ted  arn0-f AlAC Will b e  

3mortized below t h e  line (i.e-, no i m p a c t  o n  e x p e n s e s )  Over a period of 6.5 years.  

Nith t h e  amortization period beginning on t h e  day  o n  wh ich  t h e  t ransfer  f a k e s  

Jlace.  

.. 
. 

- 2 -  
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2. ClAC Imputation; Amortization. AS of D e c e m b e r  31, 1999, Citizens’ 

:IAC ba lance  w a s  $4,734,430. Citizens’ ClAC b a l a n c e  as of the  d a t e  on  wh ich  

Zitizens‘ w a t e r  a n d  w a s t e w a t e r  a s s e t s  and Cert i f icates  a r e  transferred t o  Arizona- 

hmerican and  Arizona-American b e c o m e  responsible for t h e  provision of w a t e r  and  

N a s t e w a t e r  services  will also b e  imputed  to  Arizona-American.  S u c h  imputa t ion  

;hall be  solely fo r  ratemaking pu rposes .  The  Total a m o u n t  of ClAC t o  be  imputed  

o Arizona-American will also b e  ad jus ted  a s  provided be low.  The adjusted ClAC 

la l ance  imputed t o  Arizona-American will be a m o n i z e d  a b o v e  the  line (i.e., a s  a 

educt ion  t o  depreciation expense )  o v e r  a period o f  70 y e a r s ,  with t h e  amortization 

ieriod beginning on  the  d a y  on  which t h e  t ransfer  t a k e s  place.  
- - 

-? J .  Adizs38:z!nt Ts Reta rded  AI.4C zad  CIAC Ba1zr.cs.s. I ;.I c.’ i;o~i;lts of 

4IAC and  ClAC t o  be imputed t o  Arizona-American for ratemaking purposes  will b e  

l a sed  o n  t h e  actual  ba lances  s h o w n  o n  Citizens’ regulatory books a s  of t he  d a t e  o f  

h e  t ransfer ,  adjusted a s  follows: An amount  equal  t o  five percent  (5%) of 

3itizens’ AlAC ba lance  a t  t he  t ime of the  t r a n s f e r  will b e  reclassified a s  ClAC and 

5dded t o  t h e  ClAC balance,  and  the  s a m e  amoun t  will b e  deduc ted  from Citizens’ 

\IAC ba lance  in comput ing  the  a m o u n t s  to  be impu ted  t o  Arizona-American for.. 

a temaking  purposes  hereunder.  - .  

4. Adoption of Remaininq Staff Recommenda t ions .  Arizona-American .. 
.- 

3grees t h a t  t he  Commission m a y  a d o p t  t h e  remaining S t a f f  Recommendat ions ,  a s  

se t  for th  in t h e  Direct Tes t imony of Linda A.‘Jaress.  
. .  

5. Deferral o f  Determination of Amortization Method .  T h e  parties a g r e e  

that Arizona-American’s reques t  for an  accoun t ing  o rde r  to establish t h e  

amortization method for  any  acquisition ad jus tment  result ing from t h e  t ransact ion 
- 

- 
should b e  deferred until a future rate c a s e .  

6. Trans fe r  in t h e  Public Interest .  Based o n  t h e  foregoing a g r e e m e n t s  

P W J A M  ESll IO9 I 26.1RJ 2U.02  I 
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jnd understandings, Staf f  agrees tha t  Ar izona-American i s  a f i t  and proper ent i ty to 

lcqui re  the  Cert i f icates and that  t h e  Commiss ion should author ize and approve the 

ransfer o f  Citizens' Arizona water  a n d  wastewater  assets t o  Arizona-American o n  

h e  t e r m s  set forth' herein. 

ieces  sary or appropriate. 

No addit ional terms, condi t ions or requirements are 

7 .  Supoort and Defend. This Sett lement Agreement  will be  introduced as'  

nn exhib i t  during the  hearing o n  t h e  application, present ly se t  for September 27, 

2000. Arizona-American and Staf f  will jo int ly request that  the Settlement 

qgreement be received in to  evidence, and agree t o  support  and defend this 

je t t lement  Agreement and the  tran_sfer of  Cit izens' water  and wastewater  assets 

ind t h e  Cert i f icates t o  Ar izona-American on t h e  terms s e i  for th herein as just, 

easonable and appropriate b a s e d  o n  t h e  particular c i rcumstances presented in this 

ippl icat ion.  

8 .  Comoromise; No Precedent. This Set t lement  Agreement represents a 

:ompromise in the  posit ions of t h e  parties hereto. By enter ing in to  t h i s  Settlement 

qgreement,  neither Staf f  nor  Arizona-American acknowledges the  val idity .or 

nval id i ty  o f  any part icular method, . theory or principle o f  regulation, or  agrees that ' .  

3ny method,  theory or principle of regulat ion employed in reaching a sett lement is  

3ppropriate for resolving any issue in any other proceeding, including (wi thout  ... 

imi ta t ion)  any issues that  are deferred t o  a subsequent ra te  proceeding. Except as 

specif ical ly agreed u p o n  in This Sett lement Agreement, noth ing contained herein 

4 1  const i tu te  a set t led regulatory pract ice or other precedent. 

. 

9. Priu'keed and Confidential Neqotiat ions. ,411 negotiat ions and other 

communicat ions relat ing t o  th is  set t lement  Agreement  are privileged and 

confidential,  and n o  par ty  i s  'bound b y  any pos i t ion asserted during the  

negotiat ions, except to the  extent  expressly stated in th is  Sett lement Agreement. 

DECISION NO. 6 35Xy 



. .- . 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

1 81 

19 

20 

21 

22 

23 

24 

. 25 

26 

- 

L K e t  NO. W-01032A-00-0192 Et 

AS s u c h ,  evidence o f  s t a t e m e n t s  t h a t  w e r e  m a d e  or other conduc t  occurring during 

the c o u r s e  o f  the  negoTiation of this Se t t l emen t  Agreemen t  is no t  admiss ib le  in any  

proceeding before i h e  Commiss ion  or  a court .  

10. Complete  Aqreemen t .  This S e t t l e m e n t  Agreement  r ep resen t s  The 

comple te  agreement  o f  t h e  par t ies  with r e spec t  t o  its subject  ma t t e r .  The re  are  no  

Jnders tandings  or c o m m i t m e n t s  other  t h a n  t h o s e  express ly  s e t  for th  herein.  

DATED this 26 day  of S e p t e m b e r ,  2000. - 
~ R I Z O N A  C O R P O R A T I O N  
SOM M I SS I ON STAFF 

ARIZONA-AMERICAN WATER COMPANY 

3y: 

Acting Director, Utilities Division 
Arizona Corporation Commiss ion  
1200 Wes t  Washington  S t r e e t  
Phoenix, Arizona 85007 

Phoenix,  Arizona 8501 2-29 1 3  
At to rneys  for Arizona-American 

Wate r  Company  

4 n  original and 10 copies  of t h e  
'oregoing w a s  delivered this 
- d a y  of September ,  2000, to :  

3 o c k e t  Control 
4rizona Corporation Commiss ion  
1200 W e s t  Washington  
=hoenix,  A Z  85007 

4 c o p y  of t h e  foregoing 
w a s  delivered this d a y  of 
September ,  x)00,5 

Karen E. Nally . 
Assis tant  Chief Administrative 

Law J u d g e  . 
Hearing Division 
Arizona Co rp o ration Co m rnis si o n 
1200 W e s t  Washington  
Phoenix, A2 85007 

PHWNJAhlESll IO91 26.lfi32G.O?l 
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A c o p y  of t h e  foregoing 
w a s  telecopied/delivered and mailed this 
d a y  of Sep tember ,  2000, to: 

Daniel W. Pozefsky 
Staff  Attorney 
Residential Utility Consumer Ofjice 
2828 North Central Avenue  ;! 
S u i t e  1200 
Phoenix,  AZ 85004 

Wal t e r  W. Meek, President 
Arizona Utility Investors Association 
P. -0. Box 34805 
Phoenix,  AZ 8 5 0 6 7  - 

- 

(602) 285-0350 

(602) 254-4300 

Craig A. Marks 
A s s o c i a t e  General Counsel , 

Citizens Communications Company  
2901 N. Central, Suite 1 6 6 0  
Phoenix,  AZ 85012 
(602) 265-341 5 

By: 



MEB Exhibit 4 

, 
19820 North 7th Street, Suite 201 Phoenix, Arizona 85024 (623) 445-2400 Fax (623) 445-2454 

January 7,2003 

Daphine J. Green 
Mayor 
Town of Youngtown 
12030 Clubhouse Square 
Youngtown, Arizona 85363 

SUBJECT: IRRIGATION WATER TARIFF 

Maricopa Lake 

Dear Mayor: 

Earlier last month I had the pleasure of meeting with Town Manager, Mr. Mark 
Fooks, and Public Works Director, Jesse Mendez, to discuss Arizona-American Water 
Company’s ( AAWC’s) service to  the Town o f  Y oungtown (the “Town”). 0 ne o f t he 
discussion points covered in our meeting concerned Maricopa Lake and the desire by the 
Town to reduce its cost of water service by, among other things, changing service to a 
lower cost irrigation water rate rather than the current convention of billing pursuant to 
the general rate tariff. While the water district serving the Town does in fact have in its 
existing rate structure an imgation water tarifc that rate is currently not available to the 
Town’s water accounts. 

AAWC does not have the authority to change rates for services to its customers; 
that power rests with the Arizona Corporation Commission. As you know, in November 
2002, AAWC submitted applications for general rate increases for many of its water and 
wastewater systems, including the district serving Youngtown. This general rate 
proceeding provides an appropriate regulatory forum for the Town to request a revision 
to the imgation water rate to allow it to cover service to the Town. The Town may do so 
by moving to intervene in the rate proceeding for such purpose. AAWC would not 
oppose such a motion and believes that t h s  course of action will best suit both the needs 
of the Town and the resources of the ACC. Assuming the Town can demonstrate that the 
requested rate change is in the public interest and that no other party to the proceeding 
opposes the Town’s request’jt will likely be granted. 



Kuta to Green 
Page 2 
1 /7/2003 

I trust that you will contact me should you have concerns on this matter or any other 
issues related to your service fiom AAWC. I look forward to continuing to work closely 
with your staff to learn how we may better serve Youngtown. 

Sincerely, 

Robert J. Kuta 
Manager 
Arizona-American Water Company 

C: Mark Fooks, Town of Youngtown 
Ray Jones, AAWC 
David Stephenson, AWSC 
Brian Biesemeyer, AAWC 
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Sun City Fire Department 
August 17,2003 

Town of Youngtown 
12030 North Clubhouse Square 
Youngtown, Arizona 85363 

. .  . ,  

Mayor Bryan Hackbar&, 

This letter is to express conc& the SI& City Fire Dep&ent has with the current water 
system established inside the Town of Youngtown, Arizona. ... 

. .  . .  . .  . .  _ .  . .  * .  

mere are se+a~ &&its of'the,.&t&,sy&=iibt * 

lines to support the xq&d Siziahd type of fke hydrarits. These k e s  are to %&eve 
required fire flows for residential' and :commercial structures. This. requirement is .in 

Town ofYo&gtown'is.well.?he Sut;"City'Fire .District; in which' the'Town:ofYoimgtown 
is a part of. Additiogalikeas of concern ar&pock&& of the T o y  of Youngto@g in 
whichythere is a lack offire-hydmm as required per code.. The standard required spacing 

. S i & s t w d  size k " + d  bmch ....... 

- v v ~ A  3 r c r  4. -%.ice w31i the Unifoh:Fl;e,Cod5 '1 997'kdition, which has been adopted by.'the 

for fkShydrants .... is:6 . et o'f&vel &stance.;; '( ". " "  ' . . . . . .  ' 

. . . . . .  . . . . . . . . . . .  . . . . .  - . . ,  

. . . . . . . .  , s  . . - .  . I . ,  ... " .  .. , . 
. . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . .  . .  . . . . . . . .  . . . . .  t .  . 

. ,  . ,: 
The io& pressure ofthe wter,,systern is a concern. .Appropr&e flow pressure fbr fire 
departmentsuse during emergency activities, pressure variads.fiom static and residuals range wildy depenc&g'on the location and time ,ofday, the ,flow.test &e conducted. . .  

. ... . .  . . . . .  : . . . . . .  . . . . .  , .. , . . .  . .  ..-- 
. . . . .  . . . . . .  . .  -<. , %  

. , . .  
' 0  ' ' *  .". I , ,  .,.,, .. , , ,  

f believe th;;t. long range,planning,and e-eerin$*th .d prties:mvolved'& required. 
Planning with the water. systepl. ope&ors, inclusive of+& systek owners, TO* 
Officials and hk fire d4p&ent:g kqerative. . . . . . . .  .....,. With p r o p e r p W g .  we 'can provide 
adequate relic&& i?s,cGcnt cojddition 
substandard areas of the syst&. 

If  you have need 
convenience at 6230974-2321: ex? 13. 

Sun City Fire Department 

,provide a systematic 'upgrade.to ..... 
..... . . . .  . -  ._ . *  ~. ,, 

e . . .  . . .  
. . . . .  ' ,  , . . . . . . . .  . . . .  . .  , .. 

' ,. , 

_. '..- . , .  

. . . . .  
- ,  

ditio,& ir&oiindion pkase feel f3ee to contact me at your 
. .  

. .  
.......... . . . .  . . . . . . .  . . . . .  

. . . . . . .  

Steve R. Morrow Fire MarsM 

mailto:suncityfire.com
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I. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

INTRODUCTION 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Andrew J. Burnham and my business address is 2902 Isabella Blvd., 

Suite 20, Jacksonville Beach, Florida. 

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

I am employed by Burton & Associates, Inc., a utility finance and economics 

consulting firm, as a Utility Rate Consultant. 

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND AND 

BUSINESS EXPERIENCE. 

I earned a Bachelor of Business Administration degree as well as an Associate of 

PC Specialist degree from Lake Superior State University. In addition, I have 

completed a number of special courses on ratemaking and utility economics 

sponsored by industry organizations. I have been a Utility Rate Consultant with 

Burton & Associates since July of this year. Prior to joining Burton & Associates, 

I was employed by Consumers Energy Company in Michigan as a General Rate 

Analyst. A copy of my resume detailing my education and work experience is 

attached to this testimony as AJB Exhibit 1. 
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Q. 

A. 

11. 

Q* 

A. 

ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS RATE CASE? 

I am testifling on behalf of the Town of Youngtown (“Youngtown” or “Town”). 

As explained by Michael E. Burton (‘‘MI. Burton”) in his Direct Testimony, 

Youngtown and its residents are customers of Arizona-American Water Company 

(“Arizona American” or “Company”) and thus have a direct and substantial 

interest in the outcome of the Company’s requested rate increase. As such, Mr. 

Burton and I thoroughly analyzed Arizona-American’s Rate Increase Application 

and associated schedules to determine whether the Company’s requested rate 

increase was in the public interest and fair and reasonable to Youngtown and its 

residents . 

SUMMARY OF RECOMMENDATIONS 

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 

PROCEEDING? 

I present the calculations of Burton & Associates’ recommendations as they apply 

to certain components of the rate increase proposal put forth by Arizona- 

American for the Sun City Water and Wastewater Districts. In conjunction with 

certain calculations, I provide explanations as to the appropriateness of the 

adjustments. I am sponsoring these as exhibits in connection with my testimony, 

which have been made as modifications to the Arizona-American standard 

schedules A- F for the Sun City Water and Wastewater Districts as filed by the 

Company. I have not created a Schedule G or modified Arizona-American’s 
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filed Schedule H because our proposed adjustments are directly related to the total 

amount of revenue necessary for the Sun City Water and Wastewater Districts, 

and are independent of the allocation of any final revenue adjustments ultimately 

authorized by the Commission in this rate case proceeding. The adjustments Mr. 

Burton and I recommend on behalf of Youngtown are as follows: 

The use of Original Cost Rate Base (“OCRB”) alone as the basis 

for determining Fair Value Rate Base (“FVRB”) and deferring the 

accounting treatment of the acquisition adjustment; 

Extending the period used as the basis for annualizing certain 

operating expenses; 

Extending the time period over which rate case costs are amortized; 

and 

Modifymg the phase-in of any rate increase, depending upon the 

level of rate increase, which may be authorized by the Commission 

in this proceeding. 

Mr. Burton provides a thorough discussion and explanation for adjustment 1 

above in his Direct Testimony. All of these specific adjustments are necessary to 

the filed rate increase proposal of Arizona-American in order to produce fair and 

reasonable rates that do not cause undue harm and burden to the ratepayers of the 

Company’s Sun City Water and Wastewater Districts, including the Town of 

Youngtown. 
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Q. 

A. 

PLEASE SUMMARIZE HOW THE ABOVE RECOMMENDED 

ADJUSTMENTS WOULD AFFECT ARIZONA-AMERICAN’S 

PROPOSED RATE INCREASE FOR THE SUN CITY WATER AND 

WASTEWATER DISTRICTS? 

As explained in detail below, our analysis and the resulting recommended 

adjustments show that a maximum potential rate increase of $2,369,086 for the 

Company’s Sun City Water District can be justified. This represents a 38.25% 

increase in Arizona-American’s existing rates instead of the approximate 87% 

increase proposed by the Company. Using our recommended phase-in approach 

results in a 19.125% rate increase in the first year, and a subsequent 19.125% 

increase in the second year, following a Commission order in this proceeding. 

This compares to a 40% and 47% increase in the first and second years following 

the Commission’s order as proposed by Arizona-American. 

For the Arizona-American’s Sun City Wastewater District, our recommended 

adjustments result in a ($562,342) or an 1 1.05% decrease in the Company’s 

existing rates instead of the approximate 15% increase proposed by Arizona- 

American. This full rate decrease would be effective immediately following the 

Commission’s order approving the rate decrease. 
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111. 

Q 

A. 

Q* 

A. 

OCRB AS FVRB AND DEFERRAL OF ACCOUNTING 

TREATMENT OF ACOUISITION ADJUSTMENT 

HOW DID YOU CALCULATE FVRB FOR THE SUN CITY WATER AND 

WASTEWATER DISTRICTS? 

As recommended by Mr. Burton in his Direct Testimony, OCRB should serve as 

FVRB instead of Reconstruction Cost New less Depreciation (“RCND”) rate base 

as proposed by Arizona-American. Exhibit Schedule B- 1 attached to this 

testimony shows this calculation. For this calculation, the modified OCRB 

calculation is simply carried over into the Fair Value Rate Base Column, which 

serves as rate base for ratemaking purposes. The result is a FVRB of $22,220,302 

for the Company’s Sun City Water District and a FVRB of $8,777,097 for the 

Company’s Sun City Wastewater District. 

ARE ANY EXPENSE AMOUNTS ATTRIBUTABLE TO ARIZONA- 

AMERICAN’S SUN CITY WATER AND WASTEWATER DISTRICTS 

AFFECTED BY THE USE OF OCRB AS FVRB? 

Yes. Exhibit Schedule C-2, pages X and Xa attached to this testimony, assume 

that OCRB is to be used as FVRB for all of Arizona-American’s water and 

wastewater districts that are the subject of this rate case. The resulting FVRB 

values for each of Arizona-American’s districts are different fiom those proposed 

by the Company as are the subsequent FVRB allocators, which are used for 

allocating certain Arizona-American expenses such as insurance and office 
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expenses to each district. For the Company’s Sun City Water District, the 

allocation of annual insurance expense is reduced fiom $84,152 to $62,200, while 

the allocation of annual office expenses is reduced fiom $207,343 to $153,255. 

For Arizona-American’s Sun City Wastewater District, the Company’s proposed 

allocation of annual insurance expense is reduced fiom $34,960 to $24,569, while 

Arizona-American’s proposed allocation of annual office expenses is reduced 

fiom $86,139 to $60,536. 

Another calculation affected is the synchronized interest expense. Since the 

modified FVRB is lower than that proposed by Arizona-American, the calculated 

interest expense is lower, and a larger adjustment to the test-year interest expense 

is needed for each of the Company’s districts. Exhibit Schedule C-2 Page 8- 

attached to this testimony shows the necessary adjustments. For Arizona- 

American’s Sun City Water District, the Company’s proposed synchronization 

interest expense was $1,533,935, and the adjustment to the test-year interest 

expense was ($1,883,331). However, with the lower FVRB, the synchronization 

interest expense is reduced to $699,837, and the adjustment to the test-year 

interest expense is ($2,717,429). For Arizona-American’s Sun City Wastewater 

District, the Company’s proposed synchronization interest expense was $637,265, 

and the adjustment to the test-year interest expense was ($418,941). With the 

lower FVRB, the synchronization interest expense is reduced to $276,438, and the 

adjustment to the test-year interest expense is ($779,767). 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 
~- 

20 

21 

22 

23 

24 

25 

26 

Andrew J. Burnham 
Prefiled Direct Testimony 
Docket No: WS-O1303A-02-0867, et al. 
Page 7 

The final calculated expense affected is annual property tax and the corresponding 

adjustment to the test-year amount recorded. Arizona-American proposes to use 

the same method as the Arizona Department of Revenue (“ADOR”), which I 

understand determines annual property tax expense by using the average of three 

years of revenue as the utility’s full cash value and applies an assessment ratio to 

calculate the assessed value to which the property tax is applied. Arizona- 

American proposes to use as part of its 3-year revenue average the annual 

proposed revenues for each of its districts, which are the sum of the amount of the 

rate increase and the adjusted test-year revenues. Making our recommended 

adjustments, the amount of the Company’s proposed rate increase is reduced. As 

such, the annual calculation of property tax and the associated adjustment to the 

test-year expense are affected. Arizona-American’s proposed annual expense for 

its Sun City Water District was $284,477 and the adjustment required to the test- 

year expense was ($51,855). After the appropriate adjustments are made, the 

annual expense is reduced to $248,483, which has a corresponding adjustment to 

the test-year expense of ($87,849). Arizona-American’s proposed annual expense 

for its Sun City Wastewater District is $193,701 and the adjustment required to 

the test-year expense was $43,837. After our proposed adjustments are made, the 

annual expense is reduced to $178,483, which has a corresponding adjustment to 

the test-year expense of $28,619. These calculations are shown on Schedule C-2, 

Page 7 attached to this testimony. 
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Q. 

A. 

Q. 

A. 

WHAT MODIFICATIONS NEED TO BE MADE TO THE 

CALCULATION OF OCRB FOR THE SUN CITY WATER AND 

WASTEWATER DISTRICTS AS PROPOSED BY ARIZONA- 

AMERICAN? 

The Citizens’ Acquisition Adjustment amounts on Exhibit Schedules B-1 and B-2 

(shown attached to this testimony) were reduced to zero to reflect our position 

that the determination of appropriate accounting treatment for an acquisition 

adjustment should be deferred. Explanation for removing the acquisition 

adjustment is provided in the Direct Testimony of Mr. Burton. 

WHAT EXPENSE AMOUNTS ARE DIRECTLY AFFECTED BY 

REMOVING THE ACQUISITION ADJUSTMENT RELATED TO 

CITIZENS’ ASSETS? 

Only the depreciation expense amount and the corresponding adjustment to the 

test-year are affected. This is because the depreciation expense amount was 

calculated by Arizona-American to include the amount of principal reduction of 

the acquisition adjustment during the second year of the amortization schedule as 

a depreciable expense. The expense associated with the amortization of the 

acquisition adjustment for the Sun City Water District as proposed by Arizona- 

. 

American was $20,500, which produced a total depreciation expense of 

$1,025,028 and an adjustment to the test-year depreciation expense of ($174,912). 

Deferring the acquisition adjustment reduces the total annual expense to 
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$1,004,528, and the adjustment to the test-year expense of ($195,412). According 

to Arizona-American, the expense associated with the amortization of the 

acquisition adjustment for the Sun City Wastewater District is $1 1,100, which 

produced a total depreciation expense of $514,852 and an adjustment to the test- 

year depreciation expense of ($29,653). However, deferring the acquisition 

adjustment, as we recommend, reduces the total annual expense to $503,752, and 

the adjustment to the test-year expense to ($40,753). The modified expense 

values are shown on Exhibit Schedule C-2, Page 6 attached to this testimony. 

Q. 

A. 

IF THE COMMISSION WAS TO DECIDE THE ISSUE OF 

ACCOUNTING TREATMENT AND ALLOCATION OF AN 

ACQUISITION ADJUSTMENT IN THIS PROCEEDING, DESPITE YOUR 

POSITION TO THE CONTRARY, DO YOU AGREE WITH THE 

PROPOSAL AS PUT FORTH BY ARIZONA-AMERICAN? 

We do not disagree with the proposed accounting treatment, however, we believe 

the allocation of the acquisition adjustment among the Company’s water and 

wastewater districts should be based on net plant in service values as opposed to 

gross plant values at the time the sale of the assets to Arizona-American closed. 
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Q. 

A. 

IV. 

Q. 

A. 

WHY IS IT MORE APPROPRIATE TO MAKE AN ALLOCATION 

BASED UPON NET PLANT RATHER THAN GROSS PLANT? 

Because gross plant, or un-depreciated original cost, does not completely reflect 

current value. Depreciation must be considered in the determination of current 

value. Therefore, at the time the sale of Citizens’ assets to Arizona-American was 

closed, net plant values for each district, which consider depreciation, would 

provide a better basis for allocating any acquisition adjustment to each district. 

EXTENDING PERIODS OF CERTAIN EXPENSES FOR 

ANNUALIZING COSTS 

WHAT ANNUALIZED EXPENSES SHOULD HAVE EXTENDED 

PERIODS OF RECORDED COSTS USED IN CALCULATING ANNUAL 

EXPENSE AMOUNTS? 

The Arizona-American group insurance expense, as well as the management fee 

expense, should be based upon extended time periods for which cost data is 

available. The group insurance expense on Exhibit 3 attached to this testimony 

has appropriate cost data available extending back to the month of January. 

However, the annualized expense as proposed by Arizona-American was based 

on the time period of March to July only, despite the fact that the costs incurred in 

January and February are indeed comparable to the months of June and July and 

in fact are greater than the amount recorded in May. The Company’s proposed 

annual expense for group insurance was $622,145. When the annualized expense 
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is calculated based on the monthly average cost spanning &om January to July, 

the annual expense is reduced to $552,847. The group insurance annual expense 

is part of the total salary and wage classification on Schedule C-2, Page Xa 

attached to this testimony. Thus, Arizona-American’s proposed cost allocation of 

salary and wages to its Sun City Water and Wastewater Districts is reduced fiom 

$432,625 and $72,104 to $413,726 and $68,954 respectively. The annualized 

management fee expense as proposed by Arizona-American was based upon a 

monthly cost average fiom April to July. Cost data was recorded fiom January 

through July, and while January and February do appear to be incomplete, the 

cost information recorded for March is very comparable to the costs recorded for 

April through July and in fact is almost identical to the cost recorded in June. As 

such, the annualized expense should be based on the cost information recorded 

fiom March to July. As proposed by Arizona-American, the annualized expense 

was $5,153,711, ofwhich $926,122 was allocated to the Sun City Water District 

and $522,586 was allocated to the Sun City Wastewater District. When the 

annualized expense is based on the March to July time period, however, the 

annual expense is reduced to $5,060,8 1 1, of which $909,428 is allocated to the 

Sun City Water District and $513,166 is allocated to the Sun City Wastewater 

District. These specific recalculated expenses for each district are shown on 

Exhibit 4 attached to this testimony. Exhibit Schedule C-2, Page 11 attached to 

this testimony shows a categorical summary of the total annual Arizona-American 

expense allocations to each district. 
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V. 

Q. 

A. 

AMORTIZATION PERIOD FOR RATE CASE EXPENSES 

WHAT IS THE APPROPRIATE TIME PERIOD OVER WHICH RATE 

CASE EXPENSES SHOULD BE AMORTIZED? 

The appropriate time period over which rate case costs should be amortized is a 

time period adequate to give the filing entity enough time to recover the total rate 

case expense prior to it filing a new rate proceeding. Based on recent history, for 

the Sun City Districts, this time period is approximately five (5) years. The most 

recent rate order pertaining to the Sun City Water and Wastewater Districts came 

on May 7, 1997, over five (5) years after the previous rate order issued on 

February 21, 1992. The current rate case proceeding was initially filed with the 

Commission on November 22,2002, and will likely create a time span between 

Commission Decisions of greater than six (6) years. As Arizona-American 

proposes, the estimated rate case expenses would be amortized over a 3-year 

period and the amount of the amortized annual expense above the level in the test- 

year would be added as an adjustment to each district. As such, the Company’s 

total rate case expense proposed for its Sun City Water District was $40,874, 

which requires an adjustment to the test-year expense of $29,000. The 

Company’s total rate case expense proposed for its Sun City Wastewater District 

was $33,583, which requires an adjustment to the test-year expense of $21,019. 

Re-calculating the expense based on a five (5) year amortization period produces 

a total expense for the Sun City Water District of $24,525, which requires an 

adjustment to the test-year expense of $12,65 1. Making the same re-calculation 
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for the Sun City Wastewater District produces a total expense of $20,150, which 

requires an adjustment to the test-year expense of $7,586. The recalculated 

expenses and test-year adjustments are identified on Exhibit Schedule C-2, Page 9 

attached to this testimony. 

VI. 

Q. 

A. 

CONFORMING CHANGES TO EXPENSES 

ARE THERE ANY EXPENSES THAT ARE AFFECTED BY YOUR 

PROPOSED ADJUSTMENTS? 

Yes. The calculation of income taxes is a direct result of Arizona-American’s net 

profit or loss, which essentially equals revenues minus expenses. Because test- 

year revenues remain constant and many of our proposed adjustments affect 

expenses, the Sun City Water and Wastewater Districts’ test-year profit or loss 

calculations are subsequently affected. Since our proposed adjustments serve to 

reduce adjusted test-year expense amounts, they increase the amount of profit or 

reduce the magnitude of loss for the test-year, which therefore increases the 

amount of the income tax expense. Once the entire rate related adjustments we 

recommend are implemented, the cumulative effects on this expense can be 

observed. As proposed by Arizona-American, the annual income tax expense for 

the adjusted test-year for the Sun City Water District was ($665,050) and for the 

Sun City Wastewater District it was $216,390. After our proposed adjustments 

have been made, the expense for the Sun City Water District is ($271,892) and for 

the Sun City Wastewater District it is $389,754. The recalculated expenses for 
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the adjusted test-year for each district are identified on Exhibit Schedule C-1 

attached to this testimony along with all other test-year adjusted expenses. 

Exhibit Schedule C-2, Page 1 attached to this testimony contains a summary of 

the recalculated adjustments made to certain test-year expenses for each of the 

Sun City Districts. 

VII. 

Q- 

A. 

RATE INCREASE PHASE-IN PERIOD 

WHAT DO YOU RECOMMEND TO MITIGATE POTENTIAL RATE 

SHOCK TO CUSTOMERS DEPENDING UPON THE ORDER OF 

MAGNITUDE OF THE FINAL RATE INCREASE AUTHORIZED BY 

THE COMMISSION? 

I recommend that if the final rate increase authorized for any of the Sun City 

Districts is greater than or equal to 20% and less than or equal to 40%, it be 

equally divided over a two-year period immediately following a Commission 

order. If the final authorized rate increase is greater than 40%, it should be 

equally divided over a three-year period. As proposed by Arizona-American, 

customers would see no more than a 40% increase in their rates in the first year 

following a Commission order in this proceeding, and the balance would be 

recovered in the subsequent year. As proposed by Arizona-American, customers 

in the Sun City Water District, would see a 40% hike in the fist year following a 

Commission order and approximately a 47% increase in the second year. Under 

my recommended approach, should Arizona-American’s rate relief request be 
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adopted, customers would see approximately a 29% increase in their rates each 

year for the next three (3) years. My recommended approach goes further to 

mitigate rate shock, which is especially critical for communities comprised of a 

significant number of citizens with low and/or fixed incomes. 

VIII. SUMMARY AND RESULTS 

Q. 

A. 

WHAT IS THE MAXIMUM RATE INCREASE YOU BELIEVE MAY BE 

JUSTIFIED FOR ARIZONA-AMERICAN’S SUN CITY WATER AND 

WASTEWATER DISTRICTS BASED UPON YOUR ANALYSIS OF THE 

COMPANY’S RATE INCREASE APPLICATION? 

Our analysis shows that an ultimate rate increase no higher than $2,369,086 for 

Arizona-American’s Sun City Water District is justified based on the evidence 

presented by the Company in its Rate Increase Application. This represents a 

38.25% increase above Arizona-American’s existing rates instead of the 

approximate 87% increase proposed by the Company. This would result in a 

19.125% increase in the first year following the Commission order approving the 

rate increase and a subsequent 19.125% increase in the second year following the 

Commission’s order. This compares to a 40% and 47% increase in the first and 

second years following the Commission’s order as proposed by the Company. 

For Arizona-American’s Sun City Wastewater District, the justifiable annual rate 

increase would be ($562,342) or an 1 1.05% decrease fiom the Company’s 
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existing rates instead of the approximate 15% increase proposed by Arizona- 

American. This full rate decrease would be effective immediately following the 

Commission’s order approving such a decrease. 

The final rate increase or decrease warranted for each of Arizona-American’s Sun 

City Districts is shown on Exhibit Schedule A-1 attached to this testimony, which 

then flows into Exhibit Schedule A-2 for determining net income. The net 

income fiom Exhibit Schedule A-2 is then used on Exhibit Schedule A-5 attached 

to this testimony, which is the summary statement of cash flows. 

Of course these figures assume the cost of capital and return values requested by 

Arizona-American are fair and reasonable, that all plant claimed to be in service 

by Arizona-American is servicing the public and that no other adjustments to 

expenses or plant is found to be necessary or appropriate by the Commission. 

Such issues were beyond the scope of Burton & Associates’ initial investigation 

and the failure of Mr. Burton or myselfto comment on any of them should not be 

taken as acceptance of Arizona-American’s position. 

Q. 

A. Yes. 

DOES THIS CONCLUDE YOUR PREFILED DIRECT TESTIMONY? 

1753- 10- I/ACC ProceedingDirect Testimony/Direct Testimony.Burnham.FINAL 



AJB Exhibit 1 

I 

I SUMMARY 
Mr. Burnham is a Utility Rate Consultant. He has experience on utility projects that include 
revenue sufficiency analyses and development of comprehensive financial plans, modeling of 
financial implications of energy policies, rate design, wholesale cost of service analyses, and 
contract administration. He has frequently prepared expert witness testimony and provided 
affidavits in state and federal proceedings. 

Andy has been also responsible for a variety of issues and initiatives, including the coordination 
of federal regulatory filings for Consumers Energy Company, a public electric and gas utility that 
serves over 3 million customers. He has performed utility revenue and profit margins on a macro 
and micro level to determine the utility’s financial exposure in competitive markets and has 
coordinated company initiatives in federal regulatory proceedings. He has analyzed the financial 
impacts upon utilities of the implementation of federal utility policy, and he has assisted with 
filings that comply with regulatory directives. He has diverse financial and analytical skills, 
including statistical modeling, revenue and load forecasting and budgeting, as well as the creation 
of innovative pricing structures. 

Prior to joining Burton & Associates, Andy was a General Rate Analyst and Federal Regulatory 
Af€airs Section representative for Consumers Energy. Consumers Energy is one of the largest 
combination utilities, providing electric and natural gas service to more than 6 million of 
Michigan’s 9.5 million residents, in all 68 of the counties of Michigan’s Lower Peninsula. While 
at Consumers, his responsibilities encompassed federal energy policy Federal Energy Regulatory 
Commission (“FERC”) actions. Andy served as the key technical expert in evaluating proposed 
transmission rate filings and was responsible for identrfying and quantifying their hndamental 
effects and financial impacts. Frequently he represented Consumers Energy as its rate expert in 
federal settlement negotiations, stakeholder processes, and trade associations. 

I EXPERTISE 
Functional areas of expertise and direct consulting experience include: 

& 
& Revenue Sufficiency Analyses 

Utility Financial Modeling & Analyses Including Cost of Service 

- Continued - 

Page 1 



EXPERTISE - CONTINUED 
9 
9 
9 
9 
9 
9 
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Utility Rate Structure Design 
Budget Preparation & Financial Reporting 
Specific Service Charge Analyses 
Strategic Planning & Analyses 
Expert Witness Testimony 
Settlement Negotiations & Representation 
Billing Processes & Daily Operations Analyses 
Development & Evaluation of Innovative Rate Structures utilized in a RTO 

BUSINESS EXPERIENCE 

Rate Analyst & Consultant 
Burton & Associates 

General Rate Analyst 
Federal Regulatory Afairs 
Consumers Energy Company 

2003 - Present 

2003 

Rate Analyst 200 1-2003 
Federal Regulatory Affairs 
Consumers Energy Company 

Rate Analyst 2001 
Rate Administration 
Consiuners Energy Company 



EDUCATION 

Bachelor of Business Administration 
Lake Superior State University US-Michigan-Sault Ste. Marie 
Graduated Magna Cum Laude 
Recipient of Outstanding Business Student Award 
December 2000 

Associate Of Personal Computer Specialist 
Lake Superior State University US-Michigan-Sault Ste. Mari 
December 2000 



SUN CITY WATER DISTRICT 
MODIFIED SCHEDULES 

Youngtown .I Sun City Water 
Index of Modlfled Standard Filing Schedules 

Reflectlng Town of Youngtown's Proposed AdJustrnents 
Schedule 

No. 
A- 4 

A-2 

A-5 

B-? 
8-2 

c-1 
c-2 
F- 1 

F -2 

Summary oF the Increase in revenue requirement and the spread of the 
revenue increase by customer classification 
Summary of the results of operations for the test year and for the test year 
and the two fiscal yoars ended prior to t h e  end of the test year, compared 
with the projacted year. 
Summary of changes in flnanclai position for the test year and the two fiscal 
years ended prlor io the test year, compared to the projected yaar 
Schedule showing the elements of original cost and RCND rate bases. 
Schedule Ilstlng pro forma adjustments to gross plant in service and 
accumulated depreciation for the original cost rate base 
Test year income statement, with pro forma adjustments. 
Schedule showing tha detail of all pro forma adjustments. 
Projected income statements for the projected year compared with the tost 
year, at present and proposed rates. 
Projected changes in financial position for the projected year compared 
wlth the test year, at present and proposed rates 
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Youngtown - Sun City Water 
Test Year Ended December 31 , 2001 

Computation of Increase in Gross Revenue 
Requirements As Adjusted 

Falr Value Rate Base 

Adjusted Operating Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return on Fair Value Rate Base 

Operating Income Doficiancy 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requirement 

Customer 
Classification 
5t8 X 314 Inch Meter 
1 Inch Moter 
1.5 Inch Meter - Commercial 
2 Inch Melor 
Construction Water 
Church 
Golf Course 
Private Fire 
Public Authority 
Miscellaneous Revenues 

Total of Water Revenues 

-_I_-- SUP P 0 RTI NG SC - H E .- D - U - L-E-Si 
B-1 
c- 1 
c-3 
H-l: 

Exhibit 
Schedule A-I 
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Witness: Burnham 
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1.6286 
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38.25% 
3 8,2 5 Yo 

38.25 Yo 

38.25% 
38 25% 
3 a . 2 ~ ~  
38.25% 

$0 $0 $ 3 8.2 5% 
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Description 
Gross Revonuos 

Revenue Deductions and 
Operatlng Expenses 

Operating Income 

Other Income and 
Deductions 

Interest Expense 

Net Income 

Youngtown - Sun City Watcr 
Test Year Ended December 31,2001 

Summary of Results of Operations 

Exhibit 
Schedule A-7. 
Pago 1 
Witness; Burnhain 

Proioctod Year 
PreMInt Proposod Test Yaar 

prior years Endod Actual Adjus tad Rates RRCf?!S 
12f3,9.992-8. 123U@@q j2/31/2000 12/31/2001 12f3J&Q01 12/31/2002 12/31/200-? 

s 6.265,249 $ 6,433,486 $ 7,139,309 f 6,559,683 $ 6,193,090 $-6,193,090 $ 8,562,177 

5,434,325 6,184,488 6,510,567 6,258,602 5,925,765 5,925,765 6,840,206 

Earnod Per Average 
Common Share 

Dlvldonds Par 
Common Share 

Payout Ratlo 

Ret,utn on Average 
Invested Capital 

Return on Year End 

Return on Average 
Common Equlty 

Return on Year End 
Common Equity 

Capital 

Times Bond interest Earned 
Before income Taxes 

Tlmm Total Interest end 
Preferred Dividends Earned 
After Income Taxes 

Is 830,924 $- 248,998 $ 628,742 $ 301,081 $ 267,326 5 267.326 !Ti 1,721,971 

(30,460) (121,446) (165,926) (37.045) 

13 I01 3.417.266 699,837 698,837 699.837 

$ 800,464 $ 127.539 $ 442,715 5; (3,153,230) $ (432,512) fi (432,512) 3; 1,022,134 
-. --_ 

1.74 0.28 

4.94% 0.39% 

2.47% 0.39% 

4.17% 0.40% 

254% 0.40% 

11,289.85 

9.01 1.69 

0.96 

'I -25% 

1.17% 

1.39% 

1,30% 

7,479.17 

4.304.32 

(6.85) 

-9,13'% 

-9.13% 

-10.35% 

-10.92% 

0.12 

0.08 

(0.94) 

-1.17% 

-1 17% 

-1 38% 

-1.37% 

(0.01) 

0.38 

(0.94) 

-1 56% 

-1.45% 

-3.89% 

-3 61% 

(0.01) 

0.38 

2 22 

1 67 

0.75 

3.68% 

3.4 2% 

9.19% 
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3.38 
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Accounrs Poyoblc and Accrued Llnblllrlr?~ 

(Decroa?s) Incre~c:  In Net AmountR due to Parent and 

Change? In Advances for Constriicdon 
Chenges In Contrlbutians for Construction 
Procoods from Long-Tom Dobl Borrowing 

Exhibit 
Schmiuio A-5 
Pone 1 
Wltnees: Burnham 

ProJocfad Ycar Prior Prlor Prior Tost 
Year Yosr Ycar Yaw Present Propomd 

Endad Ended Ended Ended Ralos RaIrx 
m m / i ~ l s 8  12/31/1Q98 12/31/2OOfl J Z W ~ 0 - U  17,/311200~ 12/31/?0@2 

9 L S 127,540 $ M2.715 $ (3.153.230) $ (432,5121 f l,022,13A 

1,077,278 1,173,808 1,199,940 1,004,628 1,004,528 
(728.228) 120.558 (244,42R) 
(28,431 ) (67,ZRO) (31.74.8) 

(427.985) (293.91 e) 495,978 

(5,Ol 2) 
(55.054) 55,084 

i51.849 21Q 2-!M (120,R71) -. 

1 13,407 37,241 (23,048) 
285,848 (11 1,8ld! 7G,87G 

$ . 8 466,874 $ 1,53O,G02 $ (1,760,467) $ 672,017 $ Z,U28 BHL 

(158,524) 3,087,876 
2.558 10.807 (1 7.059) 

8M,35G 180.242 240,296 
34,713 (22,188) (24,878) 

1,440,783 

( 7 G G . G O O )  



Lino 
No 

1 
2 
3 
4 
5 
6 
7 
8 
0 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

- 

Youngtown - S u n  City Wator 
Test Year Ended December 31,2001 

Summary of Rate Dwe 

Gross Utlllty Plant In Servlce 
Less. Accumulated Depreciation 

Net Utility Plant In Servlce 

,4e-s-s; 
Advances In Ald of 

Contrlbutlons In Ald of 

Customer Meter Deposits 
Deferred Income Taxes & Credits 
Investment tax Credits 
P,LU% 
Unarnortizod Ftnanco 

Deferrod TRX Assets 
Allowance for Working Capital 
Cltitens Acquisition Adjustment 

Total Rate Base 

Construction 

Construchon .I Net of amortization 

Charges 

.--- SUPPOUG-X.HEDULES: 
8-2 
8-3 
8-5 
E-I 

Orlginal cost 
w b q s e  

$ 39,396.793 
13,717.002 

S 25,679,791 

Exhibit 
Schedule A-I 
Pago 1 
Witness: Burnham 

RCND Falr Value 
P.?J.*?"%% 

3 87,306,276 IF 39,386,783 
31,018,998 13,717,002 

8 56,376,278 $ 25,079,791 

2,331,186 5,171,351 2,331,188 

1,127,078 2,500,237 1 ,I 27,078 
1,225 1,225 1,225 

$ 4 a , 7 0 3 , m  $ 22,220,302 $ 22,220,302 



Lin 
M! 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

Youngtown -Sun City Wator 
Test Year Endod December 31 , 2001 

Original Cost RRk Base Proforma Adjustments 

Exhibit 

Page 1 
Witness: Burnhain 

Schedule 5-2 

Gross Utility 
Plant In Servlce 

Less : 

Accumulated 
Depreciation 

Net  Utility Plant 
in Service 

Actual Adjusted 
at at end 

End of Proforma Adjustments of 
Test Year ----- Test ‘fear j&!?-eJ Amount 

$ 36,367,124 (1) 897,345 $ 39,396,793 
2,002,900 

(8) 129,424 

(2 ) 
(6) 

13,169,068 (3) 547,933 13,717,002 

$ 23,198,056 $ 25,679,791 

Less: 
Advances in Aid of 

Construction (Ratemaklng Purposes Only: 2,441,606 (4a) 
(sa) (1 10,420) 

Constructlon - Net (Ratemaking 1,017,908 (4b) (1,250) 
Purposes Only) (5b) 1 10,420 

Contrlbutions in Aid of 

Customer Meter Deposits 1,225 
Deferred Income Taxes 
Investment Tax Credits 
Plus: 
Unamortized Flnance 

Deferred Tax Assats 
Worklng capital c 

Charges 

Citizens Acquisition Adjustment - (7) 

Total $ 19,737,317 

(1 ) Addltional Plant at Closing 
(2) Plant to be completed by 12/31/2002. 
(3) Additional Accumulated Depreciation at Closing 
(4) lncreaso (decrease) AlAC (4a) and ClAC (4b) to Amount at Closlng 
(5) Adjust AlAC (sa) and CtAC (5b) for Ratemaklng Purposes 
(6) Intentionally Left Blank 
(7) Acquisition Adjustment Premlum 

,SU PPORTl N G SC H ED U j E A  
B-2 
E- 1 

2,331,186 

I ,I 27,078 

1,225 

$ 22.220,302 

&C&S-CHEDULES: 
B-1 



Youngtown - Sun city Water 
T m  Year Endod Docombnf 31, 2001 

Income Statement 

Llnc 
Mi 

1 
2 
3 
4 
5 
8 
7 
B 
R 
10 
11 
l ?  
13 
14 
16 

17 
18 
I g  
20 
21 
22 
23 
24 
25 
28 
27 
28 
24 
30 
31 
32 
33 
34 
35 
30 
37 
38 
30 
40 

l a  

Revenues 
Metered Waler Reven1ie.s 
UnrnOIcrod Water Revenues 
Other Water Rovcnuas 

Opontlng Expenses 
Salorle- and W a ~ a s  
Purchased Wmer 
Purchssed Power 
ClietnlcaI~ 
Repelrs end M.=ilnlen*nCm 
Offico Supplres end Expense 
Outslde Scwlcns 
Servlce Cornpar~y Charges 
Waler restlng 
Ronls 
Trrwportntlon Expensas 
Insurance - General Llablll~y 
InSUlOflCC - h0lth and Lrfo 
Regulntory Cnmmlsslon Expensn - Ralc Caw 
Miscolleneous Expense 
Doproclotion Expanso 
Tmes Othar Thm lncorno 
Properly Taxes 
lncorno Tax 

Total Operotlng Expcnwe 
Operatlng Income 
Othdr Income (Expense) 

lnlcrml lncomo 
0 t h  Income 
Merest Expense 
Olhcr ExprJnso 
Gnln/Co79 Sale ot Flxod &sets 

Total Other Income (Expense) 
Nct Profit (LOGS) 

~LJJw25I ." - rnEDJl .S*  
c -2 
E-2 

113,419 113.419 
$ (306.583) $ B,~W,OAO $z ,m.oea  $ FJ ,SBZ, I~~ 

B 833.988 Z?.43.103 314.205 $ 1,148,174 $ 1,148,174 

1,377,044 lb.16 39,318 1,415410 1.41G.410 
17,413 IC 17,413 17,413 

540,312 I d  37 54 0.34,B 510.311 9 
188,518 l0,lOb 259,534 429,053 429,053 
104.004 I f  (70,Q23) 83,041 83,641 

3 QOQ,428 909,420 909,123 
13 0,878 0.070 e 070 

2,570 18.12 ZS,78R 28,389 ZRJBR 
22 22 22 

7&438 Ih,lOC (12,540) 55.090 65 096 

11 074 & 12.R51 24.525 24 525 
884,844 11,lOd (584,572) 300,122 300,l ZZ 

1,lQQOM n (185,412) 1,004,628 l.O04,S23 
114,800 le.Zb.4b (52.015) 02.005 02 005 
~38,634 e ( 8 7 , 8 W  150,785 150,fRG 

515,909 18 (GI  5,QOQ) 

129,022 (271,892) 042.549 

$ 301,oai B (434,esn) ri ~ / , 3 2 8  $ ~ , ~ B Q . L I B B  5 1,72i,o71 
$ 8,258,502 $ 0R,Of7 $ 5,925,765 5 - $ 8,840,206 

28,888 141 (28,888) 

(G3.731) 14b 63,731 
(3,417,280) 7 2,7T 7.4.20 (~~0,837) (699.837) 

D (3.4Sd,L10!dL S 2,754,472 5 :G99,837) S . 5 (6958371 
X (3,153,228) . . . . - - $ 2,319,802 9; ,432,512) 162,38W,C88 . I  % 1,022 I d h  

=CAP SCHEDUl~S2 
A-I 



Llne 
- No. 

1 Revenues 
2 
3 Expenses 
4 
5 Operating 
6 Income 
7 
8 Interest 
9 Expenfie 
10 Other 
11 Income/ 
12 Expense 
13 
14 Net Income 
15 
16 
17 
18 
19 Revenues 
20 
21 Exponsos 
22 
23 operating 
24 Income 
25 
26 interest 
27 Expense 
28 Other 
29 Income/ 
30 Expense 
31 

Youngtown - Sun Clty Water 

Adjustments to Ravonuss and Expenses 

Exhlblt, 

Page 1 
Witness: Durnham 

Test Year Ended December 31,2001 SChBdUlQ C-2 

Ad i u s tm en tS ~ O ~ a ~ Q ~ ~ ~ ~ - a R d ~ - Q R S - Q - S  

Su btata I --- 6 - 1 2 - 3 dl - 5 

(74 1,541) (948,649) 909,428 796,513 (195,412) (87,849) (267,510) 

948,649 (909,428) (796,513) 195,412 87,849 267,510 741,541 

741,547 -- . 948,649 - - --- -- (909,428) -- - . . - - (796,513) 195,412 87,849 267,510 
" _  

AdL~~.srn~ats-\o Revenues and Fx&eas$e,T 
- 10 - 11 - 12 Scrbtotal - 7 - 8 - 9 

100,185 100,185 

12.651 766,041 25,799 536,981 

(1 2,651 ) (766,04 1 ) ioo,iaEi (25,799) (436,795) 

2,7 17,429 2,717,429 

I 2,777,429 (1 2,651 ) (766,041) 100,185 (25,799) 2280,633 
_ .  . 

32 NQt Income 
33 
34 
35 
36 
37 

39 
40 
41 
42 

44 
40 
413 

48 
49 
50 

38 

I 
I 43 

~ 47 

Revenues 

Expenses 

Operating 
Income 

Interest 

Other 
Expense 

lncomo I 
Expense 

Net Income 

Adiu st men~~~o-~e~e~~e-s-and-Exoe nses 
- 14 - 15 1-6 17 - 18 TotRl - 13 

(4.60,778) (366,593) 

6,878 40,127 (51 5,909) 65,077 

(6,878) (40,127) (466,778) 515,909 (434,669) 

37,043 

2,717,429 

37,043 

(46ti,778) 51 5,909 221  9,802 -- (6,878) 37,043 . (40,127) --. _-.. 



Youngtown -Sun Clty Wator 
Test Y n w  Ended December 31,2001 

Adjustmonls la Revenues and Expensn~ 
Adjustment Numbor 3 

Exhibit 
Schedule C-2 
Page 4 
WHnese; Burnhem 

3 Total Setvlco Chargos 9; 5,060,8f1 
4 Allocation Factor (4 Factor Formula) 0.1797 
5 Total Chargos $ 909.428 
6 
7 
B 
9 
10 
11 
12 
13 Adjustment to Revonuos and/or Expensee , $ 909,428 



Younptown . Sun Clty wator 
Teat Year Ended December 31,2001 

Adluotmenta to Revenues and Expen9ea 
Adjustment Number 5 

Exhlblc 
Schedule C-2 
Paao G 
Wiinonh: Ournilam 

2 
3 
4 
5 
8 
7 

9 
10 
11 
12 
13 
14 
14 
18 
17 
i 8  
I n  
20 
21 
22 
23 
24 
25 
2G 
2 1  

2R 
30 
31 
32 
33 
34 
30 
30 
37 
38 
JR 
40 
41 
42 
43 
44 
46 
45 
47 
48 
4.0 
50 
51 
52 
53 
54 
5 G  
68 
67 
68 
50 
80 
81 
82 
63 
04 
85 
56 
07 

89 
I 70 

71 
i 2  
73 

I 7 1  
79 

a 

2a 

I 

e8 

Account 
NO* 

301 00 
302.00 
303 DO 

310 00 
311 00 
31200 
313.00 
314 00 

320 00 
321 00 

326,OO 
328 00 
328 10 

323 oo 

330 00 
331 ,OO 
332.00 

340 00 
311 00 
312 00 
343 00 
344 00 
345 00 

348 00 
34a 00 

w~ ao 

38n.00 
380.00 
381 00 
381 10 

383 00 
394 00 
395 00 
3413 00 
397 00 

382 oo 

39n,oo 

OeDrcclstlon 
I- Rate ES?-e56.!! 

0,OO'YD $ 
0.00% 
0.0096 

$ 

Descrbtlon 
lntsnnlhle 
Orqenlzmlon 
Fmnchlsas 
Mlscalllnmu; lnfanalblos 
SubtoOl lntnnglbla 

Source or Supply 
Lend and Land Rights 
Sbucturea and Improvements 
Collactlna end Impounding Rea 
Ihkos, Rlvom. Other lntakea 
Wrllr nnU Sprlngs 
SUbtOttnl sourcc Of s v p p i y  

P u rn p I n 
Lend end Land Rlghts 
Strunurea end lrnpmvementa 
Othor Powar Productlon 
Elrctrk Pumplna Equlprnent 
DIewI Purnfllnn Equlpmnnt 
Gas Ewlw Pumplng Eqolpwnt 
Subtotal Purnplng 

Water Treatment 
Land and Land Rlahta 
ShuduroG end lrnpmvementa 
W.?tw Troetmont Equlprnont 
Subtot;rl Wftor Tmntmont 

TravmI*slo(l PPU OlstrlPvtlon 
~ n n d  2nd Land ~ignts 
Structures ana lwprovemrna 
Dlatrlbutlon. Re$cr\rolrs & ST 
Tranemlselon end Dlatrlbutlon 
Fire Malne 
Snrvlces 
Moton 
Hydranta 

0.00% 5 
2.60% 18,1346 

0.00% 
2.60% a 

2.52% 90,160 
$ 70,713 

s 8,468 
5a2,~ei  

9,554 
6.600.888 

25,151 
243,781 

,T 7,4a1,300 

o m %  3 
1.87% 8,728 
4.42% 422 
4.42% 2B1.879 
6.00% 1,256 
!?.of% 12,014 , 

s 316,iW 

0.00% s 
80.550 

407.427 
$ 48a.007 

S 1[1,4R3 

1,374148 
12.3'37.805 

2a,e04 

4.783.7QO 
3.232.044 
1.797.900 

0.00% 3 
2.00% 572 
1 B7W 22.868 
1.53% 18R.078 
0 00% 
2.40% 118.G38 
2 51% 81,124 
2.00?4! 36,958 

7 448,327 
2.00"h i o ,  

Gannffl 
Lnn4 AM L?nQ Rlgnlt 
s ~ c t u r n ~ :  31-16 ImpmwmenLn 
Omce Funnure nna Equipment 
Computer Equlpment 
Trsnapomtlon Equlprnent 
Storee Equlpment 
Tools. Shop and Garape 
LEi,RbOratOn/ EqUlpMnt 
Powor Opomtod Equlpmcnl 
Comrnunlcatlon Equlpmonf 
Misdollenoous Pgulpmcnf 
Subtotal Gnnaral 

s 1,183 
788,274 
23'7.766 
340,444 
42a .40~  

6.847 
97,973 
31,035 
2a,87~ 
137.843 

0.00% x 
1.67% 13,331 
,l.!iB% 10.914 
4 .bo% 15,020 

3.91% a a  
4,0Z% 3,838 
3,71x 1,151 
~ 0 %  1,481 

25.00% 107,102 

10.30% 14.177 
85;047 

D 2,174,303 
4.83% - 3 2% 

$ 1 7 1 x  

., .. ,. ,i (148.497) 
(450~322). 

3 30,387,124 

$ 3.028.889 

s 655.077 

J 1,1'27,078 

prorDn;r PIOOI, (to bo complctcld by 1a3112002) 

AmO~12flt1011 of Deierrea Regulatory ABaete 

Lcr.5: 4moftzrtlon of Contrlbuilans 

Totel Depreclsrlon EXpenB8 

Teat Year Oepreclatlon fxpenae 

2.8318% 05,784 

2.8314% 18.673 

io.oowx (112.708) 

5 1,OM,526 

I ,?w,e40 
75 
77 
78 
70 

lncreaw (Uctcrfinne) In Dtprednllon Expenne 

AUjUstmant to Rovenuea nndior EXpenSe9 

(196,412) 



Youngtown - Sun Clty Water 
Tost Yoar Endod December 31,2001 

Adjustments to Revenues and Exponses 
Adjustment Number 6 

Line 

1 
2 
3 
4 
5 Proposed Revenues 
6 
7 
0 Add; 
9 
10 Doduct: 
11 
12 
13 
14 
15 Full Cash Value 
16 Assessment Rabo 
17 Assessed Value 
18 Property Tax Rate 
19 
20 Proporty Tax 
21 TaK on Parcels 
22 
23 To~RI Property Tax at Proposed Rates 
24 Property Taxes in the test year 
25 Change in Property Taxes 
26 
27 
28 

A 
Ad~S.t&3.1p.e.~t~Rxe9 to Reflect ProDosed Revenues. 

Revenuos In yoar endod 12/31/01 
Adjusted Revenues in year ondod 12/31/01 

Average of throo yoer's of rovonuo 
Average of three year's of revenue, times 2 

Construction Work in Progess at 10% 

Book Value of Transportatlon Equlprncnt 
Book Value of Transportation Equipmcot (proforma) 
Total Book Value of Transportation Equipment 

Adjustment to Revenues and/or Expenses 

Exhibit 
Schedule C-2 
P a w  7 
Witness: Burnham 

$ 0,559,883 
6,193,090 

247.444 

9i 13,785,923 
25% 

3,448,481 
7.208292% 

336,332 
$ (8'7,849) 

Si (87,849) 



Youngtown -Sun City Water 
Te6t Year Ended December 31,2001 

Adjustmonk to Revenues and Expenses 
Adjustment Number 7 

Llne 
A 

1 !!&iwISfic.hLodz,aAon with Rate Rase 
2 
3 Fair Value Rate Base 
4 
5 Synchronized Interest Expense 
6 
7 Increase in Interest Expenso 
6 
9 

Weigted Cost of Debt from Schedule D-1 

Test Year lnterest Expense, Per Books 

Adjustmant to Revenues and/or Expense 

Exhlblt 

Page 8 
Witness; Burnham 

SChOdUlC C-2 

$22,220,302 
%15% 

699,837 
3,417,266 

5 (2,717,4292 

271 7,429 



Youngtown - Sun CIty Water 
Test Year Ended Decembor 31,2001 

ADJUSTMENTS TO REVENUES AND/OR EXPENSES 
Adjustment Number 6 

Line 
No4 

1 EW&C-e~-e&P-enss 
2 
3 Estimated Rate Cas0 Expcnsa 
4 
5 
6 
7 Annual Ratc Caso Expense 
e 
9 
10 
11 Increaso(dccreas0) Rata Case Expense 

13 Adjustment to Revenue and/or Expense 

Esclmated Amortlzatian Period in Years 

Test Year Rate Case Expense 

~ 12 

Exhibit 

P a p  9 
Witness: Burnha 

SchAdUle C-2 

$ 122,623 

5 

5 24,525 

16 11,874 

$ 24,525 . . . ... 



Youngtown Sun City Wator 
test  Year Endod Docomber 31, 2001 

ADJUSTMENTS TO REVENUES AND/OR EXPENSES 
Adlustment Number 10 

n 
L 

3 
4 Salaries & Wagos 
5 O f f h  Expense 
6 Insurance 
7 Misc Expcnso 
8 
9 
10 
11 Adjustment to Rovenue and/or Expense 

Adjustment 
1ake1 

$ 413,726 1 Oa 
288,870 10b 

3.446 1 Od 
82,200 1 oc 

9; 788,041 
c 

Exhihit 
Schedule C-2 
Page 11 
Witness: Burnham 



Llno 

1 
2 
3 Ravenuen 
1 
0 fxpenms 

M.4 

e 
7 OperotInQ 
8 Income 
9 
10 Interns1 
1 1  Expensr 
12 Other 
13 lncolnc I 
14 Ezpnnsa 
15 
16 Net Incoinc 
17 
18 
1R 
20 
21 
27. 
23 Ravnnucs 
24 
25 Expenaee 
2c 
27 Operstlng 
28 Income 
29 
30 interest 
31 Expense 
32 Other 
33 Income1 
34 Euprnsc 
35 
38 Nellncorns 
37 
38 
34 
49 
I1 
12 
43 Revcnvc:: 
44 
45 Exoanscs 
46 
47 Opersrlng 
48 Income 
49 
00 int0IBBt 
f i r  Expenme 
52 Other 
53 lncornei 
$6 Expense 
s5 
5G Netincome 

Younafown -Sun Clty water 
Teat Year Ended pscnmncr 31,2001 

Adjuetments to Rscnnurv. and Expons~s 

174i,541) (848,649) SOQ.42_e 7B0,813 (1 95.412) (n7,n4w ~ z w , s r o \  

741.54.1 W8,64R ~9.42a) (79G.513) 195,412 n7,n4e 207,510 

87,648 287,810 741.541 848,648 (gOR,42CI) (7'48,Gla) 1 wfi2  .- 

12,GSl 766,041 2.5,79'4 33C,9R1 

(12.861) (7e6,Obl) 100,in5 (25,74R) (43(1.700) 

2,7? 7,429 2,717,424 

(766,041) 100,l E 5  (25,7RA) 2,280,833 . ~ - 2,7 17!42? (12.001), 

B d ~ ~ ~ t i t m e n t a . ~ ~ e ~ e n u e e  end Expen8-e~ 

~iLn.xkmma &lYWlEB&~waes, L E T  BLANK Adlu!&ea ~evlnns Revenues 

Y 19 1F! xi 17 E LQLfi 
LOWl Wetcr Romave Other INTENT~ONALLY Power Costa G mu ndWeter Purchased 

(468.778) (366.583) 

6,878 40,127 (516,808) 68,077 

(8.878) (40,127) (dB6,778) 61B,R09 (434,68q) 

2,717,429 

37,043 37.043 

515,800 2,318,602 - (5,878) 37,043 (40,127) (4ee,77a) -. I 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 

I 8 
9 
10 
I 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

32 
33 
34 
35 

, 36 

I 
I 

I 31 

I 

I 37 

Youngtown - Sun City Wator 
Test Year Ended December 31 , 2001 

Projected Income Statements _I Present & Proposed Rates 

Revenues 
Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

Operating Expenses 
Salaries and Wages 
Purchased Water 
Purchased Power 
Chem i cals 
Repairs and Maintenance 
Office Supplies and Expense 
Outside Services 
Sewlce Company Charges 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance -health and Life 
Regulatory Commission Expense - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 

Total Operating Expenses 
Operating Income 
Other lncome (Expense) 

.Interest Income 
Other income 
Interest Expense 
Other Expense 
GainlLoss Sale of; Fixed Assets 

Total Other Income (Expense) 
Net Profit (Loss) 

Exhlbl'c 
Schedule F-I 
Page 1 
Wllness: Butnham 

At Proposed At Present 
Ratos Rates 

Test Year Year Year 
Actual Ended Ended 
Results 1 2/31 /200% 12/31 12002 

$ 6,446,264 $ 6,079,671 $ 8,448,755 

113,419 1 13,419 113.41 9 
$ 6,559,683 §I 6,193,090 9; 8,562,177 

$ 833.969 
515,909 

1,377,044 
17,413 
540,312 
169,519 
104,564 

- 
2,570 

22 
78,436 

$ 1,148,174 

1,416,410 
17,413 

540,349 
429,053 

93,641 
909,428 
6,878 
28,369 

22 
65,896 

$ 1,148,174 

1,416,410 
17,413 

540,349 
429,053 

93,641 
909,428 

6,878 
28,369 

22 
65,896 - 

,I I ,874 24,525 24,525 
804,694 3001122 300,122 

1,199,940 1,004.528 1.004.528 
1 14,680 62,065 82,065 
238,634 150.785 150,785 
129,022 (271.892) 642,549 

_$ 6,258,602 $ 5,925,765 $ 6,840,20~ 
$ 301,081 $ 267,326 $ 1,721,971 

26.688 
(3,417,266) (699,837) (699,837) 

(63,731 ) 

* $  (3,454,309) $ (699,837) $ (699,a371 
(432.51 2) $ 1,022,134 -- I_. 

$ (3,153,228) $ 



Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

i a  

Youngtown + Sun Clty Water 
Test Year Ended December 31 , 2001 

ProJected Statements of Changos in Financial Position 
Present and Proposed Rates 

Cash Flows from Operating Activities 
Net Income 
Adjustments to reconclle net Income to net cash 

provided by operating activitios: 
Depreciation and Amortization 
Deferred lncome Taxes 
Accumulated Deferred ITC 
Changes in Certain Assests and Llabllltles: 

Accounts Recelvable 
Materials & Supplies 
Prepaid Exponsos 
Mlsc Current Assets a n d  Deferred Expense 
Accounts Payable and Accrued Liabilities 
Accrued Taxes 

Not Cash Flow provided by Operating Activities 
Cash Flow From Investing Actlvltles: 

Capital Expendltures 
Plant Held for Future Use 
Non-Utility Proporty 

Net Cash Flows From Investing Actlvltles 
Cash Flow From FlnRnClng Activities 

(Decrease) Increase in Net Amounts due to Paront and 

Customer Deposlts 
Changes In Advances for Canstruction 
Changes In Contributions for Construction 
Proceeds from Long-Term Debt Borrowing 
Ropayrnonts of Long-Term Debt 
Dividends Pald 
Deferred Flnanclng Costs 

Affiliatos 

N e t  Cash Flows Provided by Financing Activitios 
Increase(decrsaso) in Cash and Cash Equivalents 
Cash and Cash Equivalents at Beglnnlng of Year 
Cash and Cash Equivalents et End of Year 

SUPPORTING SCHEDULES: 
E-3 
F-3 

Exhiblt 
Schedule F-2 
Page 1 
Witness: Burnham 

At Present At Proposed 
Rates Rates 

Tost Year Year Year 
Ended Ended Endod 

3 2/31 12001 12/31/Z002 l2L2 112002. 

$ (3,153,230) $ (432,512) $ 1,022,134 

1,199,940 
(244,429) 
(31,748) 

496,979 
55,084 
(5,912) 

(120,971) 
(23,046) 
76,876 

$ (1,750,457) $ (432.512) $ 1,022,134 

(1,555,385) (5,346,205) (5,346,205) 

3,067,674 
(1 7,059) 
246,295 
(24,878) 

(766,600) 

$ 3,272,032 $ - $ (766,600) 
$ - $ (5,778,717) $(5,090,672) 

2,050 2,050 2,050 
2,050 $ (5,776,667) $(5,088,622) $ 



. . .  
....... -.. 
?... 
..... . ..... ..... 

I 



perlE8br.e 13 

Customers 
Per JEE STAT Remrl 

PCual I F o b t  I 

cuiiznl 
74.325 

R&&nfal Comn;en%l Industrial 
4.669 

1X566 
~ 0 E B  
21.144 
15,203 
14.e89 

46 
7 

3,3 0 7 
3393 

23 

4-58 
13.823 
a5 

1,232 

Ci-dc tBI 114.523 

41*350 

13271 
21.118 
20.606 
14.925 
14,697 

1 
1 

3,m 
3.557 

15 

126 
12.741 

5553 
1,184 

259 

248 
713 
Ma 
337 
I 9 2  

5 
4 
83 
36 

8 

62 
698 
5 

.la 

- Fire 
55 

44 
113 

1 1  

16 

93 

- W A  __ R&e 
6 19 

1 4 
123 r 

40 
2 

08 
2 



Lins 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
YO 
11 
11 
12 
12 
13 
13 
14 
15 
16 
17 

Fair Value 
Fair Value M a  Base 
RahBzsre 

22,2203J2 0 2405 

11.818.391 O.ti79 
S , a r 9 ~ 1  o m 7  

16,550.Ca6 0.1791 
9.168.370 0.CW 

8,777,097 0.CEO 

2.7~6,asa 0 . m 7  

Emplayee 
Cpunl 

24 
4 
6 
9 
7 

12 

8 

I 
1 

15 
3 

Etcpfoyee 
Ccunt 
&tq 

0.2727 
0.M56 

0.1023 
0.0795 
0 1x4  

O.Ccfg2 

Mll? 
0.01 (4 
0.17W 
0.D311 

a.cei2 

Coslomer 

a 55 
2r.144 
15.581 
14,889 
13.0w 
3,%¶ 

2.544 

494 
579 

13,796 
1,169 

Customer 
Cork13 Pmiorma 
Frftor - Plant 

0.2032 5,,31ri.:05 
01945 155.71B 
0 1sW 57i3.012 
0 1370 23,759 
0 1 I96 10.3a3.146 
0 0301 9.917.159 

0 0234 9,714,220 

0.0055 4W.313 
0.0053 379,629 
0.1269 1,550,237 
0.0109 2,352,427 

Boloma 
P!znl 

0 1302 
0.COJS 
0.0140 
0 C056 
o.zo9 
0.2115 

o 23% 

0.01 14 
O.Cll92 
0.032.5 
0.C573 

Wf Pv Withoul PV 
AdjmtedJY 4F Adjorled M 

Presenl RevenWzs 4 Factcr Rwvzruer 
Factor m r  - Rwraues 

0.ISDB 
0.1259 

0.0881 
0.1507 

n 0823 

0.0977 

O.U% 

0.0062 

0.1070 
0.0107 

o.ao7~ 

0 2 1 3  
01607 
0.126 
0.1253 
0.1203 
D.0- 

0.05tB 

0 0092 
0.0116 
O. lO42  
d0139 

0.1737 
0.14n 
0.0948 
0.0w 
0.1735 
0.1125 
D.ODCO 
D.0524 
D.OOCO 
0.0071 
0.0085 
0.1232 
0.0124 

5,,.ICdr36 0.1317 
92,%33=597 1.CctO E8 I.cCc0 108,EEI i.r~coo ~ i . o m , a x  l.CCO0 11,cEu.3\5 1.ccoo 1.ooco 1.0000 



3 122.623 S . S 1.225 S 132328 S 413.T26 5 2Zl S l.C@7 5 9,337 5 153,ZiS 5 52.263 5 25.79s S 129.-12.1 5 
1C0.749 1.157 126.C82 E8354 ai 40 3,925 €0.536 Ztl.S% 21.197 lOl.?in 
C6.939 Et% 9Z685 1Ck3.331 239 117 5 . m  ai.512 2 ~ x 1 7  14.083 78.774 

78.T77.1 70.CC6 222 86.769 15.147 PB 40 
73n7 122.4-32 718 77.31 liO.670 1.279 2,FA 

79,413 183 1%49J Z6@3 4.119 2.016 4,lCO 65235 2I.W 16.7t8 20.Sd2 

?s.Ea 140 I$:68 133,431 4.m 1.974 1.228 1R.416 M61 7.776 3o.w 

3.357 B1.W 20.814 >1,7i¶ 
7 . ~ 0 1  ii~.?47 313.~7 B . ~ J  

5.039 
6.01 7 

87.016 
3 . 7 3  



SUN CITY WASTEWATER DISTRICT 
MODIFIED SCHEDULES 

~ Schedule 
No. 
A- 1 

A-2 

A-5 

B-1 
B -2 

c- 1 
c-2 
F- I 

F-2 

Youngtown - Sun City Wastewater 
Index of Standard Flling Schedules 

- 
Summary of the increase in revenue requirement and the spread of the  
revenue increase by cuslomer classification 
Summary of the results of operations for the test year and Tor the test year 
and tho two fiscal years ended prior to the end of the test year, compared 
wlth the projected year. 
Summary of changes in financial posltlon for the test year and the two fiscal 
years ended pflor to tho test year, compared to the projected year 
Schedule showing the elemants of original cost and RCND rate bases. 
Schedule listing pro Torma adjustments to gross plant in service and 
accumulated depreciation for t h e  original cost rate base 
Test yaar income statement, with pro forma adjustments. 
Schedula showing the detail of all pro forma adjustments. 
ProJected income statements for the projected year compared with the test 
year, at present and proposed rates. 
Projected changes in financial position for the projected year compared 
with the test year, at present and proposed rates 



Llnc 
.- No. 

I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
16 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

Youngtown - Sun City Wastewater 
Test Year Ended December 31,2001 

Computation of Increase In Gross Revenue 

Exhibit 
Schedule A-I 
Page 

Requirements As Adjusted Witness: Burnham 

Falr Value Rate Base 

Adjusted Operatlng Income 

Current Rate of Return 

Required Operating Income 

Required Rate of Return on Fair \- h e  Rate Ease 

Operatlng Income Deficiency 

Gross Revenue Conversion Factor 

Increase in Gross Revenue 
Requlremont 

Present Proposed - Rates Rates Customer 
Class iiica ti on 
5/8 X 3/4 Inch Meter 
1 Inch Meter 
1.5 Inch Meter - Commercial 
2 Inch Meter 
Construction Water 
Church 
Golf Course 
Private Fire 
Public Authority 
Miscellaneous Revenues 

9; 8,777,097 

1,025,469 

11.68Yo 

$ 680,185 

7,75% 

$ (345,284) 

1.6286 

3i (562,342) 

$ 

Dollar Percent 
lncrease jncreese 

-1 1.05% 
- 1  1.05% 
-1 1.05% 
-1 1.05% 
-1 1 .ow0 
-1 1 .OS% 
-1 1.05% 
-1 1 .OS% 

-1 I .OS% 
-1 1.05’%0 

-1 1,05% 
I $0 $0 9; -1 I 05% Total of Water Revenues 

- - - ~ -  SUPPORTING SCHEDULES: 
6- I 
c- I 
c-3 
H-I 



Youngtown -Sun City Wastewater Exhibit 
Tcst Yoar Endod December 31, 2001 Schadulo A-2 
Summary of Results of Operations Psqe 1 

Wltness; Burnham 

i30LmLe-C&at 
Tost Ycar Present Proposed 

12/31/1993 12/31/1999 1_232ZOJfi W3mODl s 3 A X 0 9 1  32/31/2002 12l31/2002 
5-4,927,913 5 4,958,136 S 5.001.158 $ 5.056.107 $ 5,068,340 $ 5,088,340 $ 1,525,998 

!3o f lem-Cs!d  Actual AdJustod Rates Rates 

L 
3 Revenue Oeductlons and 4,098,505 4,524,321 4,301,143 4,727,432 4,082,871 4,062,871 3,845,814 
4 Operating Expenses 
5 
6 Oporadng )ncomo 5 629,408 9; 433,815 $ 700,015 327.675 1,025,469 t 1,02~,4m % E B D , I S ~  
7 
8 Other Income and 3,559 20.816 ( 2 6 , ~ a q  59,772 
9 Deductions 
10 
11 Interest Expense 75 1,185,235 405,400 405,468 405,468 
12 

$ 832,967 $ 454,631 $ 673.255 $ (797.788) $ 620,001 $ 620,001 $ 274,717 13 Net Income 
14 

_ _  - .- -.. 
15 
10 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

' 29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

Earned Per Average 
Common Share 

Dlvldcnds Pcr 
Common Share 

Payout Ratlo 

Return on Average 
lnvostcd Capltal 

Return on Year End 
Capital 

Return on Average 
Common Equity 

Return on Year End 
Common Equlty 

Times Bond Interest Earned 
Beforc Income Tax- 

Times Total Interest and 
PrGferrod Olvidonds Earnod 
A h  Income Taxes 

E-2 
F-I 

1.81 

16.00% 

8.00% 

6.07% 

4.06% 

0.99 

3.46% 

3.62% 

2.19% 

2.17% 

1.46 (1 -73) 1.35 1.35 0.60 

1.01 0.46 

0.75 0.75 

3.23% -2.85% 2.24% 3.48% I,$?% 

2.31% -2.85% 2.26% 3,52% 1.56% 

3 16% -3.75% 2.82% 

3.11% -3.82% 2.78% 

14,555.91 0.64 3.4.9 

8,977.73 0.33 2.53 

8.69% 

0.79% 

3.49 

2,53 

3.85% 

3.90% 

2 10 

1.68 



Youngtown - Sun Clty Wastnwntcr 
Tost Year Endod December 31, 2001 
Summnry StRlements of Cash Flows 

Exhlblt 
Schedule A-3 
Pago 1 

Llne Wltneos Burnh~m 
NO- 

1 Prlor Prior Prlor Test Prqected YDar 
2 Yoer Ye.T Year Yoar Present Proposed 
3 

4 i 2M1H 988 L~l3LCts2 J.ZL3U.G 12ZYLWU 12&3X29Q? IZ/3UO9;! 
6 Cash Plows from Opcmlinq Actlvltles 
6 Netlncorne s I $ 4 ~ ~ 3 1  a 073.265 $ (m7,fea) % e20.001 I 274717 
7 AdpslmontG lo mconctlc no! mtomr: lo not G7Sh 
8 provlded by operntlng ncilvlUns* 
9 Dapreciellon and Arnorlvlation 415.843 538,018 f44,S05 503 752 503 752 

Ended Ended Ended Etidnd Rfltea Fates 

10 Dofcrrod Incomc TOWS (350,904) (1~3,031) ( i ce  145) 
(e,sea) (7.G24) ( ~ 4 0 )  11 AccumulAted Deferred ITC 

12 
13 Account? ReccIv?l~e (1 75,898) m e , ~ 8 i  (638 375) 
14 MfitnrlnIa d Supplle~ 
15 Prepmid Expenses 
10 Misc Currcnl A~SOIS  and DQfOrrcd Exponse 004.397 27,745 iz,71e 
17 Accounm Payable and Accrued Llebllltlea 534,164 385,847 G72.031 
18 Accniod Incorn Taxas (21.160) 2.918 (5,080) 

20 Cash Flow From Invesllng Ac!ivitles 

22 Plflnt Held for Future Uae 

23 Non-Ulllity Property 110,874 (37,214) 170,944 
24 Nor Cas17 Rows from lnvcsiins Acilvltles 9; - 9 (2.G20.8GB) 3 (943.118) $ (14,745) f (1Bb 713) I (195,71?) 
25 CaRh Flow From Flnnnclng Actlvltlea 
26 

29 Cu.stomqr Deposlh 175 (1 76) 
29 Changes in Advance6 far Construction 1,543,11 Z 543,26 1 (388.02o) 
30 Chnngos In Contributions far Construction (5,232 1 ) (35.G78) 
31 
32 Repayments of Long-Term Debt 

33 Divldonds Paid (465,001) (%06,038) 
34 Deferred Flnonclnq Costs 
35 Pald In Capital 

37 Incrc?nse(dccnasn) In Cash and Cash Equlwlents 
38 Cash and Cash EquIvnIents AI Baglnnlng of Year 
39 Cosh and Cash Equivalents at End of Year 
40 
41 
42 
43 S-UP~O~~.~D-U~~~ 
44 E-3 
45 F-2 

Chenges in Certarn Assesis and Liohilrllos 

(23) 

10 Net Cash Flow provlded by Opcrstlnq ActlvitleR $ - $ 1.449.205 5 2,096,166 f (stltI,7d5l $i 1,123753 770403 

21 Capllal Expcndiiurcs (2,731,842) (00.5 902) ( 1 9 4 , ~ ~ ~ )  (IQS,~IM) (IDS 718) 

(Decrease) IncreaGe In Net  Amounts due to Parant and 
27 A~lls.?lcs (3m.303) (I .[IBO 477) I ,z~9,659 

Pr0ceed.r from LonpTem Ppbt Borrowing 

- $ i,i r 1 , m  s (1,153,oe~) $ 4oi,~m $ (4~5.001) a ( z o R , o ~ ~ )  
403,034 376,713 

36 Not Cash Flows Provided by Financing ActivitiaG $ 

- !i 483.U31 k 37G.713 a - 3  -. $ - ' k  



Llne 
NO! 

1 
2 
3 
4 
5 
8 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
10 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 

za 

Youngtown I Sun Clty Wastewater 
Test Year Ended December 31, 2001 

Summery of Fair Valua Rato Baso 

Gross Utility Plant In Service 
Less: Accumulated Depreciation 

Net Utility Plant in Service 

Le29i 
Advances in Aid of 

Contributions In Aid of 

Customer Meter Deposits 
Deferred income Taxes & Credits 
Investment tax Credlts 
plus: 
Tolleson Trlclcling 

Dafened Tex Assets 
Allowance for Working Capital 
Cltizcns Acqulsltfon Adjustment 

Total Rato 0aso 

Constructlon 

Constructlon - Net of amortlzation 

Filter 

SU PPORTl N G SCHEDULES: 
B-2 
0-3 
B-5 
E- 1 

Orlglnal Cost 
,Rate base 

!$ 18,9G2,780 
7.1 89.539 

$ 12,773,241 

3,309,005 

1 ,I 87,130 

500,000 

$ 8,777,007 

Exhiblt 
Schedule R - I  
Pago 1 
Witness: Rurnham 

RCND Falr Value 
E3L!!S-! Rato baso (OCRB OnIy) 

s 51,a11,232 3 19,962,780 
20,408,401 7,189,539 

$ 31,4,02,831 $ 12,773,241 

a,58a,i 65 3,309,005 

3,oai,090 1,187,139 

600,000 500,000 

$ 20,233,577 ' 4; 8,777,097 

RECAP SCHEDULES; 
A-I 



Llne 
- No. 

1 
2 
3 
4 
5 
G 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

Youngtown - Sun  City Wastewater 
Test Year Ended December 31, 2001 

Original Cost Rate Base Proforma Adjustments 

Gross Utillty 
Plant in Service 

Less: 
Accumulated 
Dapreciation 

Net Ulllily Plant 
in Sarvice 

Actual 
at 

End of Proforma Adjustments 
TestYear Cabel 

19,643,850 ( I )  
(2) 
(61 
(8) 

6,967,677 (3) 

$ 12,676,172 

Less: 
Advances in Aid of 

Constructlon (Ratemaking Purposes Only) 3,479,030 (4a) 

Contributions in Aid of 
Construction - Net (Ratomaking 
Purposes Only) 

Customer Meter Deposits , 

Deferred Income faxes 
fnvestment Tax Credits 
Plus; 
Tolleson Trlckllng 

Deferred Assets 
Working capital 
Cltlzens Acqulsltion Adjustment 

Total 

Filter 

1,018,380 (4b) 
(5b) 

- (9) 

- (7) 

$ 8,178,762 

(1) Addltlonal Plant at Closing 
(2) Plant to be cornpletad by 12/31/2002. 
(3) Additional Accumulated Depteclatlon at Closing 
(4) lncroaso (dacrcase) AlAC (4a) and ClAC (4b) to Amount at Closing 
(5) Adjust AlAC (5a) and ClAC (5b) for Ratemaking Purpascs 
( 6 )  Intontianally Left Blank 
(7) Acquldtlon Adjustment Premlurn 
(8) Orcom Costs 
(9) Tolleson Trickling Filter 

SUPPORTING SCHEDULES: 
8-2 
E- 1 

Amount 

1,330 
216,300 

'I 01,300 

221.862 

(170,025) 

(1,266) 
170,025 

500,000 

Exhibit 
Schedule B-2 
Page 1 
WItness : Bum 11 am 

Adjusted 
at end 

of 
W?L!!-er 

$ 19,962,780 

7,189,539 

$ 12,773,241 

3,309,005 

1,187,139 

500,000 

$ 8,777,097 

RE CAP S CH E-DU L ES : 
B- 1 



YQUflgtOWfl - Sun Clty Wastewater 
Teet Yenr E n d 4  Decemt3ar 31, ZOO1 

lncorno Statemcnt 

Exlil bl t 
Schedule C - I  
Page 1 
Wltness: Burnham 

Llno 
Y.% 

1 
2 
3 
4 
5 
6 
7 

9 
10 
11 
12 
13 
14 
15 
10 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

a 

Revenues 
Flat Rate Revenues 
Mwuured Revenuea 
Ofhor Wastowator Rownuos 

Operatrng Expenses 
Salarles and Wages 
Purctlmed Wastewafer Treatment 
Purchasod Powor 
Fuel for Power Produotlon 
Chemicals 
Materlals and Supplloa 
Repelrs end Mmtenance 
OGce Supptles and Expense 
Outside Sewlces 
Service Campmny ChargeB 
Watar Tostlng 
Rents 
Transpartetlon Expenses 
Insurance - Goncral Llablllty 
Insurance - Henlth and Life 
Regulatory Commlssion Exponsa - Rate Caso 
Miscellaneous Expense 
Dsprectatlon Expense 
Tams Othor Than lncomc 
Property Taxes 
Income Tax 
Tollcson Wastowater Usw FOEIS 

Toto1 Opcratlng Exponsos 
Opemtlng lncome 
Orher Income (Expense) 

Interest Income 
Other I ~ C O ~ R  
lnlorost Expenso 
Other Expense 
GflinlLom Ssln of Fixed A m a h  

Total Other Income (Expense) 
Net Proflt (Low) 

SUPPORTING SCHEDULES: 
C-2 
E-2 

Test Year T e d  Year Proposod Adjusted 
Baok AdlUslod Rate wlth RRte 

Rosults !++-el Rosults lac.Lem-Ct hCLe-%Z! Adiustmenl 

3 5,052,248 11 

?,a59 
a 5,055.107 

332,098 2a,4e.10a 
2,728,855 lc.l6a,17,18 

1,621 lb ,15  

108,581 Id 

le,lOb 
32.119 If 

3 

2,859 2.859 
5 33,233 $ 5,088,340 !J (582.342) L 4,525,998 

(175.194) .& 167,501 
(1,736,noa) 992.447 

(111) 1,510 

179,039 176,039 
(28.996) 3.123 

513,766 513.166 

157.504 
99%,44,7 

1,510 

105,EXi 

179.039 
3,123 

513,106 

68 1g,12 21,197 21,265 21,2G5 

S0,858 

12.504 
492,448 
544,505 
24.872 

149,864 
248,37Q 

$ 4,727,432 
S 327,676 

lh,lOc ( a , s 4 a )  26,009 

8 7,586 20,150 

la,Zb,4b (17.1 18) 7.754 

11,lOd (347.318) 145,130 
5 (40,753) 503.782 

6 2a,o19 178.403 
389.754 

26,009 

20,150 
145,130 
503,752 

7.754 
178,483 
172.697 

16b 818,091 818,091 a i  ap91 
$ (805,936) 6 4,062.871 I - $ 3,045,814 
$ 838,188 $ 1,025,469 $ (582,342) S GR0.185 

69,616 13a (s9,sla) 
(1,185,235) 7 779.767 (405,468) 

(9,844) 23b 9,044 
(405,468) 

$ 719,995 $ (40S,468) 5 - 5 ( i , o 5 , d ~ a ~  
$ 1,559,104 $ 520.001 6 (582.342) $ 274.717 

f . 

pECAP SCHEDULES: 
A-1 



Line 
E O !  

1 Revenues 
2 
3 Expenses 
4 
5 Operatinn 
G Income 
7 
8 Interest 
9 Expense 
10 Othor 
11 Income/ 
12 Expense 
13 
14 Net Income 
15 
16 
17 
18 
19 Revenues 
20 
21 Expenses 
2% 
23 Operating 
24 Incoma 
25 
26 Inkrest 
27 Expense 
28 Othor 
29 income/ 
30 Expense 
31 
32 Net Income 
33 
34 
35 
36 
37 Revenues 
38 
39 Expenses 
40 
41 Operating 
42 Income 
43 
44 Interest 
45 Expense 
46 Other 
47 Income/ 
48 Expense 
49 
50 Net income 

Exhibit 
Schedule C-2 
Pago 1 
Witness: Bumham 

Youngtown - Sun Clty Wastewater 
Test Year Ended Docombor 31,2001 

Adjustments to Revenues and Expanses 

A d i u s t m e n t n d  Expenses 
6 FYkf.-@L4 - 5 4: - - 1 a - 3 

(93 7,588) (357,570) 513,166 96,303 (40,753) ~ , G I  9 (697,e23) 

40,753 (28,619) 697,823 937,588 357,570 (513,166) (96,303) 

40,753 (28,619) 697,823 L -- -_- - 937,588 357,570 (513,166) (96,303) -.. - 

Ad1 ustmerl~.s~oRevenu.esandExoenses 
?-4k!@!3! 9. - 10 - 11 - 12 z ., 8 

33,233 33,233 

7.586 281,410 21,197 (387,630) 

779,767 779,767 

33,233 (21,197) 1,200,630 . -. 779,767 (7,586) - --_ (281,410) 

Ad1 ustmenfs lo Reven u e ~ s - a n d ~ ~ n s - ~ s  
13 LE - 17 - 18 - Tatal - 13 

33,233 

11 263,056 (203,433) (327,998) 

(11) (263,056) 203,4*33 361,229 

779,767 

(59,772) (59,772) 

1 (263,056) 203,433 1,081,224 (11) ._ -. .. *.I .  ~ I --_ (5g9,772) 



Youngtown - Sun Clty Wnstownter 
Test Year Ended December 31,2001 

AdjurctmsntR to Revanufla Rnd Expencss 
Adlustment Number 3 

Exhibit 
Schodule C-2 
page --I 
Wltnew B u m h a m  

3 Totnl Service Cherqes 5 5.000.811 

S Total Chargos $ 513.1OE 
G 

4 Allocatfon Factor (4 Factor Formula) 0.1014 

7 
B 
9 
10 
11 
12 
13 AdJustrnent to Revenues and/or Expenses $ 513,166 



Line - No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
3% 
33 
34 
35 
35 
37 
38 
39 
40 
41 
4 2  
43 
44 
45 
46 
47 

49 
60 
51 
52 
53 
54 
55 
56 
57 
58 
69 
60 
01 
62 
83 
E14 
66 
66 
67 
89 

2a 

4a 

I 

Youngtown - Sun Clty Wastnwater 
Test Year Ended December 31,2001 

Adjustrnenb to Revenues and Expenses 
Adjustment Number 5 

Exhlblt 
SGhodule C-2 
Paga 8 
Witness: Burnham 

Account - No. 

301.00 
302 00 
303.00 

310.00 
31 1 .OO 
312 00 
313.00 
314.00 
315.00 
316.00 
317.00 
31 8.00 
318.00 
321 .OO 
322 00 

340 00 
341 ,OD 
342 00 
343 00 
344.00 
345 00 
348 DO 

389.00 
. 390 00 

381 ,OD 
391 10 
392 00 
393.00 
394.00 
395.00 
396.00 
397 00 
39a.00 

Descrtption 
lntenglble 
Organization 
Franchlsos 
Miscellaneous hlhlQibl9l 
Subtotal lntenglble 

'Troatmont & Dlschargo 
Lend and Land Rights 
Structures and Improvements 
Prellmlnary Troarmant 
Prirn-ry Trmtrnent Equlpment 
Secondary Treatment Equlpment 
Tonlary Equlpmont 
Disinfection Equipment 
Effluent Llft Station E 
Outfall Una 
Sludge. Treatment & Distribution 
Influent Llft Station 
General Treatment Equlpment 
Subtotal TrRatment & Dlscharge 

Collcctlon and Influcnt 
Land and Land Rlghls 
Structures and Improvements 
Collectlon System Lift 
CollecUon Mains 
Force Maina 
Dlscharge Servlces 
Manholez 
SubtoQI CollecUon and Influent 

General 
Lend nnd Lmd Rights 
Structures and lmprovcmonts 
Office Funltufe end Equipment 
Computer Equipment 
Trenspofiatlon Equlpment 
Stores Equipmnnt 
Tools, Shop and Garage 
Laboratory Equlpmont 
Power Operated Equipment 
Communlcatlon Equlpmont 
Miscellaneous Equipment 
Subtotal Qcnoral 

Youngtown Plant " 
ADFUC adjustment 3/95 -* 

TOTALS 

Proforma Plant (lo be completed by 12/3112002) 
Tolleson Trickling Filter 

Amorliration of Deferred Regulatory ASSQtS 

Loss, Amonlzatlon of Contrlbutlons 

Total Doprocialion Ekponoe 

Teat Y e w  Deprecietlqn Expenm 

lncreaw (decrease) In Dopmclatlon Expensc 

Adjustment to Ravonuos andlor Exponsos 

Orlnlnal Cost 

3 122,373 
6,132 

10,495 
3; 139,000 

9 6,565 
22.095 

453 

2,575 

1,503 
291 

178 
18.743 

s 52.403 

rs 
350,713 

1.229.723 
B.886,9G4 
1,300,266 
2,307.454 
2,495.705 

$ 17,570,906 

$ 1,108 
760.473 
226,528 
324,323 
408.123 

6,523 
93,334 
29,565 
27,321 

131,126 
02,919 

$ 2,071,343 

(86,7273 
(93 ,073  

$ 13.843.t150 

i% 318.930 
a 500,000 

5 145,771 

S 1,187,138 

0.00~0 $ 
O,OO% 
0.00% 

B 

0.00% 
2,500/0 
0.0090 
0.00% 
2.52% 
0.00% 
0.00% 
2.0096 
2.00% 
2.50% 
2.000/0 

$ 
552 

65 

30 
6 

4 
2,0090 375 

c 1,032 

0.00% c 
2,00Q/il 7,014 
8.40% 103,297 
2.04% 201,694 

2.04% 47.072 
2.07% 25.918 

2.03% 50,664 
5 435,557 

o.aoo/n I 
1.68% 12,782 
4.55% 10,296 
4.!%% 14,741 

25.00% 102,031 
3.92% 256 
4.14% 3,800 
3.71 % 1,097 
5.24% 1.405 

1 O.%B% 13.4,75 
4.98% 3,133 

$ 183.074 

2.80% (2,6001 
S 595,450 

230% 8,831 
2.80% 14,002 

2.80% 4,082 

$ 503,752 

544,505 

(40.7531 

(40.753), -- $ 



, 
Youngtown -Sun City wostewatez 
Test Year Ended December 31 a 2001 

Adjufitments to Revonucs and Expenses 
Adjustment Number 6 

I 
Llne 
No. - 

1 ~ ~ ~ ~ . ~ ~ ~ ~ , ~ ~ ~ ~ a ~ e ~ ~ o ~ ~ U e ~ ~ o ~ ~ o ~ s ~ e ~ R s y e n u o s ~  

~ 

Exhibit 
Schedule C-2 
Paqo 7 
Witness. Bumharn 

2 
3 
4 
5 

~ 6 
7 

9 
10 
11 
12 
13 
I4 , 15 
10 
17 

19 
20 
21 
22 
23 
24 
25 
20 
27 
28 

a 

l a  

Revenues in year ended 12131/01 
Adlusted Revenues in year ondod 12/31/01 
Proposed Revenues 
Avorngqs of throo year's of rwnnun 
Average of three year's of revenue, times 2 
Add: 
Construction Work in Progess ut 10% 
Doduct: 
Book Value of Transportation Equipment 
Book Valuo of Transportetlon Equlpnisnt (proforma) 
Total 600k Value of Transportation Equipment 

Full Cash Valuo 
Assessment Ratio 
Assessed Value 
Property Tax Rato 

Proparty Tax 
Tax on Parcels 

Total Proporty Tax at Proposed Rates 
Property Taxes in the test year 
Chango In Proporty Taxos 

AdJustmenl1,o Revenues and/or Expenses 

3 5,055,107 
5,088,340 
4,525,998 ' 

$4,869,815 
$9,779,630 

408,123 

5 408,123 

$ 9,371,807 
25% 

2,342,877 
7.61 8094% 

178,403 

S 170,403 
149,861. 
28,619 
., . ' $  

9; 20,019 



Youngtown -Sun Clty Wastewater 
Tast Yaar Endm3 Dccombr 31,2002 

Adjustments to Revenues and Expenses 
Adjustment Number 7 

Linc 
No. - 
1 ,It~.e~e~3atSyochroniz~~o~w~~~eB.as.e 
2 Fnlr Valuo Rata Baso 
3 Weigted Cost of Debt from Schedule D-I 
4 Synchronlzed Interesl Expenfie 
5 Tolleson Bond Interest Differential 
6 Total Proposed Interest Expense 
7 
B Increase In Interest Expense 
9 
10 

Test Year Interest Expense, Per Books 

Adlustment to Rovonuos andlor Exponsc 

Exhibit 
Schedule C-2 
Pago a 
Wltness: Rtrrnham 

$8.777.097 

129,029 
405.408 

1,185,235 
$ (779,767) -. . 

t 779.767 . I 



Youngtown - Sun City Wastewater 
Tost Yoar Ended December 31.2001 

ADJUSTMENTS TO REVENUES AND/OR EXPENSES 
Adjustment Number 8 

Llne 

1 Rate Case Exoense 
2 
3 Estimated Rate Case Expense 
4 
5 
6 
7 Annual Ratc Case Expcnso 
8 
9 
10 
11 Incraase(dscroaso) Rata Casa Exponso 
12 
13 Adjustment to Revenue andlor Expense 

Estimated Amortization Period In Years 

Tact Year Rate Cas@ Expense 

Exhlblt 
Schedule 6-2 
Wltnsss: Page 9 Burnham 

$ 100,749 

5 

$ 20,150 

$ 12.584 

7,586 . -  3 

5 7,586 



Youngtown - Sun City Wirstewater 
Tost Yoar Ended December 31, 2001 

ADJUSTMENTS TO REVENUES AND/OR EXPENSES 
Adjustment Numbor 10 

Line 
No 

1 EoLcctcd Additional Expenses 
2 
3 
4 Salaries &Wages 
5 Office Expanse 
6 Insurance 
7 Misc Expense 
8 
9 
10 
11 

- 

Adjustment to Revenue and/or Expense 

$ 6a ,SI 103 
186,638 10b 
24,569 1 oc 
1.249 1 Od 

$ 281,410 .. -- 

Exhibit 
Schodulo c-2 
Page 11 
Wltnoss: Burnham 



LIW 
NO. 

1 
2 
3 
4 
ci 
8 
7 
8 
8 
10 
1 1  
12 
13 
14 
15 

li 
18 
1n 
20 
21 
22 
23 
24 
25 
2fl 
27 
28 
29 
30 
31 
32 
33 
31 
35 
36 
37 
38 
39 
A 0  
dl 
42 
43 
4 4  
AG 
46 
47 
40 
49 

51 
62 
63 
54 
55 
50 

-- 

i e  

x 

Youngtown -Sun Clty Wastewater 
Teet Year Endea Oecember 31.2001 

AdJuamwnre to Revenues rind fxpenaea 

Exhibit 
Scl,edule C 4  
P a p  1 
Wltneea: Rurnhnrn 

EXpQnQQS (837.588) (357,670) . 513,168 08,303 (40.753) 28,810 rES7,8232 

Opcmtlng 
Income (28.G10) GPi.823 837.588 357.d70 (si3,1ee) (96,303) 40,753 

Interest 

Othnr 
Expenoe 

Incomo I 
Cxoonw 

Net Income a_7,5738 - 357.570 613.1CO) (98,303) 10.7_53 ( a , 8 1 8 )  697,823, 

Erpenraa 7,588 m1,4 I a 21.197 (307,030) 

Operaflnp 
lncoma V , ~ W  (281 .n I O )  33,233 [2l, lE7) 620 883 

intwwt 

Other 
Expcnsa 770,787 779,787 

Expenee 
Income I 

(21,107) l,Z.OpG& - .. Nnt Incow. 774,707 (7,688) (2_81.410) 33,233 -__ 

Expanses I 1  263,058 (203.433) (477,WO) (805,838) 

Opermtlng 
Income 

Intorust 

Othcr 
Expcnso 770,707 

\nconl,c I (59.772) (99,77%) 
Expense 

lncDrne s ".. . 59.772) (11)  203,433 477,040 1,558,fM- (2e3.05G) ". .."_ 



Line - No. 
1 
2 
3 
4 
5 
6 
7 

9 
IO 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

a 

2a 

Youngtown - Sun City Wastewater 
Test Year Ended Decembor 31,2001 

Projected Income Statements - Present & Proposed Rates 

Exhlblt 
Schedule F-I 
Page 1 
Wltness: Burnham 

Revonues 
Flat Rate Revenues 
Measured Revenues 
Other Wastewater Revenues 

Operatsng Expenses 
Salaries and Wages 
Purchased Wastewater Treatment 
Purchased Power 
Fuel for Power Production 
Chemicals 
Materials and Supplies 
Repairs and Maintenance 
Office Suppllos and Expense 
Outside Services 
Servlce Company Charges 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health and Life 
Regulatory Commission Expense - Rate Case 
Mlscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Tolleson Bond 

Total Operating Expenses 
Operating Income 
Other Income (Expense) 

In terost Income 
Other income 
Interest Expense 
Other Expense 
Qain/Loss Sale of Fixed Assets 

Total Other income (Expenso) 
Not Profit (Loss) 

At Present At Proposad 
Rates Rates 
Year Year Tes t  Year 

Actual Ended Ended 
1213 I /2_0_0_2_ Rosults 12/31/2002 -. -- 

8 5.052,248 $ 5,085,481 s 4 , m , 1 3 9  

2,859 2,859 2,859 
$ 5,055,107 $ 5,088,340 $ 4,525,998 

$ 332,698 !€I 157,504 $ 157,504 
2,728,855 992,447 992,447 

1,621 1,510 I ,510 

108,581 105,696 105,696 

179,039 179,039 
32,119 3,123 3,123 

513,166 51 3.166 

68 21,285 21,265 

50,858 26,009 26,009 

12,564 20,150 20,150 
492,448 145,130 1451 30 
544,505 503,752 503,752 
24,872 7,754 7,754 

149,864 I 78,433 17~1,483 
248,379 389,754 172,697 

818.091 ais,ogi 
$ 4,727,432 $ 4,062,871 $ 3,045,814 
$ 327,675 3 1,025,464 $ 680,185 

09,6 16 
(1,185,235) (405,468) (405,468) 

(9,844) 

$ (1,125,463) $ (405,468) $ (405,468) 
(797,788) $ 620,001 $ 274,717 

-* 



Line -- No. 
I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Youngtown - Sun City Wastowater 
Test Year Ended December 31,2001 

Projected Statements of Changes in Financial Position 
Presont and Proposed Rates 

Cash Flows from Oporating Activities 
Net Income 
Adjustments to reconclle net Income to net cash 

provided by operating activities: 
Dsprociation and Ambrtlzalion 
Deferred Income Taxes 
Accumulated Deferred ITC 
Changes in Certain Assests and Liabilities: 

Accounts Receivable 
Materials & Supplles 
Prepald Expenses 
Misc Current Assets and Deferred Expense 
Accounts Payable and Accrued Llabllltles 
Accrued Taxes 

Net Cash Flow provided by Operating Activities 
Cash Flow From Invosting Gctivltles: 

Capital Expenditures 
Plant Held for Future Use 
Non-Utlllty Property 

Net Cash Flows from Investing Activitles 
Cash Flow From Financlng Actlvltles 

(Decrease) Increase in N e t  Amounts duo to Parent and 

Customer Deposits 
Changes in Advances for Constructlon 
Changos in Contribullons for Construction 
Proceeds from Long-Term Debt Borrowing 
Repayments of Long-Term Debt 
Dlvldends Paid 
Deferred Financing Costs 

Afflllates 

N e t  Cash Flows Pravlded by Financing Activities 
Increase(decrease) In Cash and Cash Equivalents 
Cash and Cash Equlvalents at Boginning of Year 
Cash and Cash EqUiValQnk at End of Year 

SUPPORTING SCHEDULES: 
E-9 
F-3 

Exhi bit 
Schedule F-2 
Page 1 
Wltness: Burnham 

At Present At 
Rates 

Test Year Year 
Ended Ended 

~2/3112001 12/31/200~ 1: 

9; (797,788) $ S20,OOI f5 

544,505 503,752 
(166,145) 
(9,546) 

(638,375) 

(23 ) 
12,716 

672,93 1 

(194,689) (195,718) 

179,944 
$ (14,745) $ (195,718) $ 

1,289,559 

(888,029) 

(465,001) 

$ 401,530 $ (465,001) $ 
$ - q, 463,034 $ 

$ - $ 463,034 $ 
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NTRODUCTION 

2. 

4. 

3. 

A. 

Q. 

A. 

Q. 

A. 

Please state your name and business address. 

My name is Timothy J. Coley. My business address is 11 10 W. 

Washington, Suite 220, Phoenix, AZ 85007. 

By whom are you employed and in what capacity? 

I am employed by the Residential Utility Consumer Office (RUCO) in the 

position of Public Utilities Analyst V. 

Briefly summarize your educational and professional credentials related to 

your work in the field of utility regulation. 

I have a Master Degree in Public Administration and Bachelor of Science 

Degree in Business Management and Administration. I am currently 

working on my Post-Baccalaureate Certificate in the Accountancy 

Program at Arizona State University - West. My utility experience 

includes nine combined years in various utility auditing and rate analyst 

positions with RUCO and the Georgia Public Service Commission. 

Have you previously testified in rate proceedings- before the Arizona 

Corporation Commission (ACC)? 

Yes, I have previously presented testimony regarding revenue 

requirements in rate case proceedings before the ACC. 

1 
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2. 

4. 

Q. 

A. 

Please state the purpose of your testimony. 

The purpose of my testimony is to present findings and recommendations 

resulting from my analysis and review of Arizona-American Water 

Company, Inc. (“AZ-AM” or “Company”) Rate Application for a permanent 

rate increase. The Company is comprised of twelve individual water and 

wastewater systems in Arizona. AZ-AM has filed for rate increases in ten 

of its twelve districts. My analysis will specifically focus on the Mohave 

and Havasu water districts that provide water services in Mohave County. 

RUCO witnesses Marylee Diaz Cortez and Rodney Moore will present the 

Company’s other eight systems. RUCO witness Bill Rigsby will sponsor 

the cost of capital and capital structure issues. 

Please briefly describe RUCO’s work effort that provides the basis for 

RUCO’s recommendations. 

RUCO performed the following procedures to determine whether 

sufficient, relevant, and reliable evidence exists to support the financial 

data and claims in the Company’s application: reviewed and analyzed the 

Company’s application and supporting work papers; reviewed all other 

intervenor’s data requests; prepared written data requests and evaluated 

the Company’s responses; and reviewed past ACC decisions. 

2 
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3. 

A. 

Q. 

A. 

Q. 

A. 

the r What test-year did the Company use fo te application? 

The Company used a historical test-year that included the calendar year 

twelve months ending on December 31,2001. RUCO’s recommendations 

reflect the use of the test-year ending December 31, 2001 that adheres to 

the historical test-year to achieve consistency. 

RUCO would urge the Commission to deny the Company’s rate request 

altogether, for the reasons set forth in the testimony of Mr. Moore and Ms. 

Diaz Cortez. If the Commission does not deny the application, RUCO 

recommends the adjustments be made that are within my testimony. 

What areas will you address in your testimony? 

I will address rate base and net operating income issues as well as 

sponsor RUCO’s recommended revenue requirements for the Mohave 

and Havasu water districts. 

Please identify the Exhibits you are presenting in your Direct Testimony. 

I am presenting Schedules TJC-1 through TJC-16 for Mohave and Havasu 

water districts. 

3 
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Q. Please summarize the recommendations and adjustments addressed in 

your testimony on RUCO’s behalf. 

A. RATE BASE ADJUSTMENTS: 

My testimony addresses the following issues: 

Prior Test Year Plant Placed in Service - This adjustment calculates plant 

placed in service since the Company’s last rate case. This adjustment 
~ 

also recognizes the additions or retirements (dependent on the individual 

system) in rate base by the actual amount of plant placed in service by 
I 

December 31, 2001. I reconstructed the test year plant-in-service balance 

starting from the last Commission decisions that set authorized rate base 

component balances. Decision No’s. 56806 (Mohave) and 57743 

(Havasu) set the authorized rate base balances that I used. In addition, 

this adjustment recognizes rate base items on an original cost basis, 

whereas, the Company’s filing reflects rate base on a reconstruction basis. 

For further explanation regarding the original cost rate base versus RCND 

rate base, see the testimony of Marylee Diaz Cortez. 

Prior Test Year Accumulated Deoreciation - This adjustment calculates 

accumulated depreciation since the Companies’ last rate case proceeding. 

It reduces or increases the level of accumulated depreciation (dependent 

upon the particular system) that was in the Company’s rate application. 

Proforma Plant - This adjustment takes the actual year-end 2002 plant 

additions and reductions and adjusts the Company’s estimated figures. 

The 2002 actual plant figures are the most recent known and measurable I1 
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balances. See RUCO witness Rodney Moore’s testimony for more detail 

pertaining to the proforma plant adjustment. 

Acquisition Adiustment - This adjustment simply reverses the Company’s 

acquisition premium found in its rate application. For complete details 

regarding the acquisition adjustment, see RUCO witness Rodney Moore’s 

testimony. 

Contributions-ln-Aid-Of-Construction (CIAC) - This adjustment corrects 

the Company’s rate application AIAC and CIAC balances in the Mohave 

District only. 

OPERATING INCOME: 

Citizens Pavroll - RUCO witness Rodney Moore addresses background 

information regarding AZ-AM and the prior owner of these systems. This 

adjustment is necessary to remove the former owner’s payroll and replace 

AZ-AM salaries & wages along with any payroll taxes. 

Arizona-American Allocations - This adjustment is necessary to properly 

account for the new and current owner‘s, AZ-AM, general administrative 

and management allocated costs proportionately among all systems. 

Arizona-American Pavroll - This adjustment accounts for any differences 

between what AZ-AM filed in its rate application and what was found in the 

Company’s general ledger. 
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Depreciation & Amortization Expense - This adjustment calculates 

depreciation and amortization expense based on RUCO’s recommended 

plant levels. 

Property Tax Expense - This adjustment calculates property tax expense 

based on the currently effective Arizona Department of Revenue (DOR) 

formula. 

Rate Case Expense - This adjustment is necessary to reflect RUCO’s 

recommended allowable rate case expenditures. See RUCO witness 

Marylee Diaz Cortez’s direct testimony regarding RUCO’s rationale on this 

ad just me nt . 

Arizona-American Overheads - This adjustment is necessary to properly 

account for the overhead expenses incurred by each system. RUCO 

witness Rodney Moore discusses in his testimony the basis on which this 

adjustment is made. 

Income Tax Expense - This adjustment calculates the appropriate level of 

income tax expense given RUCO’s recommended operating income. 

REVENUE REQUIREMENTS 

Q. Please summarize the results of your analysis of Arizona-American Water 

Company and your recommended revenue requirement. 

A. Arizona-American revenue should be reduced by $(713,885) for the 

Mohave system and increased by not more than $2,467 for the Havasu 

district. These recommendations are summarized on Schedule TJC-1, 
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page 1 for each system respectively. My recommended original cost rate 

base (“OCRB”) is $8,304,450 for Mohave and $766,406 for Havasu, which 

are shown on TJC-2. The supporting detail for the OCRB can be found on 

Schedules TJC-3. RUCO’s recommended adjusted operating income is 

$545,652 for Mohave and $48,406 for Havasu and is shown on Schedules 

TJC-6. Additionally, the detail that supports my recommendations can be 

found on Schedules TJC-7. 

3ATE BASE 

3ate Base Adjustment #1 - Prior Test-Year Plant 

3. 

4. 

Please explain your prior test-year rate base adjustment. 

The Mohave District’s last rate case utilized a test-year ended on March 

31, 1988. In that case, the Commission authorized a specific rate base 

amount. i went back to that decision (No. 56806) and constructed plant 

schedules beginning with the authorized rate base and plant balances 

deemed appropriate by the Commission. Through data requests, the 

Company provided me with all plant additions, retirements, and 

adjustments from March 31, 1988 through the end of the current rate case 

test-year - December 31, 2001. I progressively built the plant schedules 

using those additions and retirements and depreciated the plant annually 

using the Commission’s authorized depreciation rates. That exercise 

provided the plant in service balance through the test-year. An adjustment 

to decrease plant by $(75,764) for Mohave and $(96,825) for Havasu was 
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necessary. An adjustment to increase accumulated depreciation by 

$1,226,050 for Mohave and $23,504 for Havasu was necessary to 

properly recognize accumulated depreciation balances. 

2. 

4. 

Q. 

A. 

Why do you think that your beginning test-year accumulated depreciation 

balances are more accurate than those of the Company? 

The Company did not reconstruct the accumulated depreciation balances 

since the last rate case that prescribed and authorized a specific rate base 

amount and depreciation rate as I did. 

What methodology did the Company utilize to obtain its beginning test- 

year accumulated depreciation figures? 

The Company used the beginning balances found on the books as of 

December 31, 2001. The plant reconstruction analysis that I performed 

yield a more accurate starting point. My recommended adjustment to the 

test year plant and accumulated depreciation balances are shown on the 

last page of Schedule TJC-4. 

Rate Base Adjustment #2 - Proforma Plant 

Q. 

A. 

Please explain the proforma plant adjustment. 

The proforma plant adjustment is necessary because when the rate 

application was filed, actual 2002 post-test-year (PTY) end figures were 

8 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

lirect Testimony of Timothy J. Coley 
Mona-American Water Company 
locket No. W-013038-02-0867 et at. 

not available. An adjustment is necessary to true up the Company’s 

proforma adjustments to 2002 actuals. 

2. 

4. 

2. 

4. 

Why do you believe your adjustment is more reliable than that of the 

Company? 

Proforma figures are mere estimates. Actual numbers are accurate and 

reliable as opposed to estimates or predictions. 

What adjustment was necessary to true up the proforma amounts to 

actuals? 

The adjustment increased plant in Mohave by $40,944 and decreased 

plant in Havasu by $(10,101). A corresponding adjustment to increase 

accumulated depreciation by $19,416 in Mohave and $2,405 in Havasu 

was also necessary. 

Rate Base Adjustment #3 - Acquisition Adjustment 

Q. 

A. 

Please explain the acquisition adjustment to rate base. 

RUCO witness Rodney Moore discusses the acquisition adjustment fully 

in his testimony. Please refer to his testimony for RUCO’s rationale that 

led to this adjustment. 
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3. 

4. 

What adjustment was necessary for the Mohave and Havasu systems? 

The adjustment decreased Mohave’s rate base by $(6,121,931) and 

decreased Havasu’s rate base by $(523,302). 

3ate Base Adjustment #4 - Advances in Aid of Construction (AIAC) and 

Zontributions In Aid of Construction (CIAC) 

2. 

4. 

a. 
A. 

Q. 

A. 

Please explain your AlAC and CIAC adjustments. 

This adjustment affects only the Mohave Water district and merely 

corrects for the Company’s use of an erroneous AlAC balance in the 

Mohave rate application. 

How did you identify this error? 

During the course of my audit I reviewed the Citizens’ year ended 

December 31, 2001 general ledger and compared that to the per books 

amount included in the Company’s application and noted a discrepancy 

between the AlAC balances of $4,412,115 reflected on Citizens’ general 

ledger vs. the $3,627,074 AlAC balance used in the Company’s 

application. 

Does your correction of this AlAC error affect any other rate base 

balances? 

Yes. Decision No. 63584, the sale and transfer docket, required that AZ- 

AM be required to convert 5% of the AlAC balances on its books and 

10 
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records at the time of acquisition to CIAC. Since the Company has 

transferred an incorrect amount of AIAC, likewise, its calculation of the 5% 

is also incorrect. I have corrected both the AIAC and CIAC balances on 

Schedule TJC-3, Adjustment #4. 

3PERATING INCOME 

3perating Adjustment #1 - Citizens’ Corporate Allocations 

2. 

4- 

Please discuss Operating Adjustment #l. 

Operating Adjustment #1 simply corrects for a Company error that creates 

a discrepancy between the corporate allocations reflected in its application 

and those actually recorded on the test year general ledger. This 

adjustment is applicable only to the Havasu division, and increases 

operating expenses by $1 12. 

Dperating Adjustment #2 - Citizens Payroll 

3. 

A. 

What adjustments are necessary to Citizens Payroll? 

The adjustment decreased salaries and wages by $19,328 in Mohave and 

by $223 in Havasu. RUCO witness Rodney Moore provides full details 

regarding this adjustment in his testimony. 

11 
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3perating Adjustment #3 - Arizona-American Allocations 

2. What adjustments are necessary for Arizona-American Allocations? 

4. It was necessary to decrease “Service Company Fees” by $79,576 in 

Mohave and by $11,492 in Havasu. RUCO witness Marylee Diaz Cortez 

explains this adjustment completely in her testimony. 

Operating Adjustment #4 - Arizona-American Payroll 

3. 

A. 

Was there an adjustment necessary for Arizona-American Payroll? 

Yes, an adjustment to decrease salaries & wages by $124,349 in Mohave 

was necessary and a decrease to Havasu by $33,948 was required. Ms. 

Diaz Cortez provides a complete description in her testimony regarding 

this adjustment. 

Operating Adjustment #5 - Depreciation Expense 

Q. 

A. 

Q. 

A. 

What amount of total depreciation & amortization expense has the 

Company requested? 

The Company is requesting depreciation & amortization expense of 

$692,199 for its Mohave system, $73,315 for its Havasu system. 

Have you recomputed depreciation expense? 

Yes. It was necessary for me to recalculate depreciation expense based 

on the actual 2002 year-end plant balances rather than the Company’s 

2001 proforma amounts. I have accepted the Company’s proposed 

12 
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depreciation rate; accordingly, the differences in my recommended 

depreciation and amortization expense versus the Company’s are 

attributable solely to balance differences. 

2. 

4. 

3. 

4. 

What is your recommended adjustment? 

My depreciation adjustment for the Mohave system is ($22,505), the 

Havasu system also requires a reduction of depreciation expense as 

compared to the Company’s amount filed in its Rate Application of 

($6,897). The details of my calculations are shown on Schedule TJC-11. 

Does that complete RUCO’s Depreciation Adjustment? 

Yes. 

Operating Adjustment #6 - Property Tax Expense 

Q. 

A. 

Q. 

A. 

Have you reviewed the property tax calculation that the Company used in 

determining its revenue requirement? 

Yes. 

How did the Company arrive at its property tax amount as reported in its 

filing? 

The Company computed its property tax calculation using the same 

methodology as I did as prescribed by the Arizona Department of 

Revenue (ADOR). However, the Company has used its actual 2001 

13 
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revenues, adjusted 2001 revenues and proposed revenues for purposes 

of valuation as opposed to its historical revenue. 

The Company failed to recognize any Construction Work In Progress 

(CWIP). AZ-AM also utilizes a greater net book value for its transportation 

equipment. Since I reconstructed all plant accounts going back to the last 

rate case in 1988 and 1990, respective to the particular water districts as 

opposed to relying on the general ledger, I maintain that my figure is more 

reliable. As noted in the paragraph above, the Company’s property tax 

calculation is skewed by not utilizing historical revenues also. Other than 

those differences, there are no significant differentiations. 

Q. 

A. 

What adjustment is necessary? 

It was necessary and proper to re-compute the property taxes based on 

historical revenues as required by the ADOR formula. Mohave and 

Havasu systems required the following adjusted decreases of ($2,427) 

and ($7,656) respectively. The adjustment is detailed on Schedule TJC- 

12. 

Operating Adjustment #7 - Rate Case Expense 

Q. What adjustment is necessary for RUCO’s recommendation regarding the 

rate case expense? 

The following adjustment to Mohave decreases rate case expense by 

$(11,645) and Havasu by $(1,168). RUCO witness Ms. Diaz Cortez 

A. 
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discusses RUCO’s position pertaining to the rate case expense 

adjustment. 

Operating Adjustment #8 - Arizona-American Overheads 

3. 

A. 

What adjustment is necessary for Arizona-American overheads? 

This adjustment decreases Service Company Fees by $(206,129) for the 

Mohave system and by $(42,514) for the Havasu district. Mr. Moore 

provides the discussion regarding this adjustment in his testimony. 

Operating Adjustment #10 - Income Tax Expense 

Q. 

A. 

Q. 

A. 

Please discuss your income tax expense adjustment. 

As shown on Schedule TJC-15, I calculated Arizona-American Water 

Company’s state and federal income taxes based on RUCO’s 

recommended level of operating income at present water rates. 

After reviewing the Company’s income tax expense as reported in its 

filing, do you agree with the tax rates the Company used? 

No. RUCO has used the stand-alone method for calculating income taxes 

whereas the Company utilized the corporate-wide approach. This also 

accounts in part for the difference in the Company’s and RUCO’s “Gross 

Revenue Conversion Factor”. The Company has computed its Federal 

Income Tax rate based on total Company income. This Commission has 

required proforma income taxes to be computed on a “stand-alone” basis 

15 
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for each system. My income tax calculations therefore utilize stand-alone 

net income to determine the tax liability. My calculations are supported in 

detail on Schedule TJC-15. 

2OST OF CAPITAL 

3. Has RUCO determined cost of capital and a fair return on common 

equity? 

Yes. Mr. Rigsby will sponsor that section of the Rate Application in his 9. 

testimony. His recommended cost of capital is shown on WAR-1 

BATE DESIGN 

2. 

4. 

3. 

A. 

Have you prepared a schedule showing your recommended monthly 

minimum and commodity rates? 

Yes. These rates are shown on Schedule TJC-16, page 1. 

How did you design your rates? 

My rate design maintains the current rate relationship between meter 

sizes and also between commodity vs. monthly minimums. Since a cost 

of service study was not performed in this case I am not proposing any 

change to those current rate relationships. 
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3. 

4. 

Q. 

A. 

What changes have you made to the Havasu and Mohave water rates? 

My rate design is based on my recommended revenue increase and 

decrease for Havasu and Mohave, respectively. I have also removed all 

gallonage from both divisions’ monthly minimums. Both the Mohave and 

Havasu rates were set more than ten years ago and do not currently 

reflect the Commissions policy of “no free water”. Exclusion of the free 

water will provide more conservation incentive. I have also designed 

Havasu’s rates to reflect one commodity rate for the entire year. Havasu’s 

current rates are based on two commodity rates - one for summer, which 

is higher, and one for winter, which is lower. 

Why have you moved to one rate for all seasons? 

I believe the two season rates are no longer warranted. First, all other AZ- 

AM water systems are based on one annual commodity rate, and moving 

Havasu to one rate will be consistent and administratively efficient. 

Second, at one time Havasu’s customer base was highly seasonal. Over 

the years that has stabilized, and during the test year there was little 

variance between summer and winter bill counts. Third, setting winter 

rates lower than summer rates creates cost subsidizations, where winter 

visitors pay lower over all rates than permanent residents. For these 

reasons I am recommending a flat commodity charge year around. 

17 
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3. 

4. 

My proposed rates are she\ n Schedule TJC-16, 1. A 

comparison of the current, company proposed, and RUCO recommended 

rates is shown on Schedule TJC-16, page 2. 

Does this complete your testimony on behalf of RUCO? 

Yes. 

18 
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LINE 
NO I 

I - 
I 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

REVENUE REQUIREMENT 

DESCRIPTION 

Fair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate of Return (L2 / L1) 

Required Operating Income (L5 X Ll)  

Required Rate of Return On Fair Value Rate Base 

Operating income Deficiency (L4. L2) 

Gross Revenue Conversion Factor (Sch RLM-2) 

Increase In Gross Revenue Requirement (L7 X L6) 

Adlusted Test Year Revenue 

Propcaed Annual Revenue (L8 + L9) 

Required Percentage Increase In Revenue (L8 I W) 

Rate of Return On Common Equity 

(A) 

PER 
COMPANY 

RCNO 

3 1,369,042 

$ (16,329) 

-1 19% 

$ 106,094 

7.75% 

$ 122,424 

1 6286 

I$ 199.384 

$ 440.924 

$ 640,306 

45 22% 

11 50% 

(E) (C) 
ADJUSTMENTS 

TO RESTATE PER 
TO ORIGINAL COMPANY 

ORlG COST COST 

$ 53,501 $ 1,422,543 

$ (16,329) 

-1 15% 

$ 11 0,247 

7 75% 

$ 126,576 

1 6286 

I $  206,142 

$ 440,924 

$ 647,066 

46 75% 

11 50% 

Havasu Water District 
Schedule TX-1 

Page 1 of 2 

(D) 

RUCO 
ORIGINAL 

COST 

$ 766,406 

s 48,406 

6 32?? 

$ 50,357 

6 57% 

$ 1,951 

I 2646 

I$ 2.467 

$ 440,924 

$ 443,391 

0 56% 

9 11% 

References: 
Column (A): Company Schedules A-1 and C-1 
Column (5): RUCO Schedules TJC-2 
Column (C): Recalculated After Adjusting To OCRB 
Column (D): RUCO SCHEDULES TJC-3, TJC-6 
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5 
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13 
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24 
25 
26 
27 
28 
29 
30 
31 

32 
33 

34 

35 
36 
37 

GROSS REVENUE CONVERSION FACTOR 

Havasu Water District 
Schedule TJC-I 

Page 2 of 2 

DESCRIPTION (A) (B) (C) (D) 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 1 .oooo 

0.2092 
Subtotal (L1 - L2) 0.7908 

Less: Combined Federal And State Tax Rate (L10) 

Revenue Conversion Factor (L1 I L3) 

Operating Income Before Taxes (Arizona Taxable Income) 

Fedeial Tzx&!& I i i c o ~ e  (L5 - L6) 

11.26461 
CALCULATION OF EFFECTIVE TAX RATE: 

Arizona State Income Tax Rate 
1 00.0000% 

6.9680% 
93.0320% 
15.0000% Applicable Federal Income Tax Rate (Col. (D), L34) 

Effective Federal Income Tax Rate (L7 X L8) 
Combined Federal And State Income Tax Rate (L6 + L9) 

13.9548% 
20.9228% 

Required Operating Income (Sch. TJC-I, Col. (B), L4) $ 50,357 
Adj’d T.Y. Oper‘g Income (Loss) (Sch. TJC-1, Col. (B), L2) 48,406 
Required Increase In Operating Income (L11 - L12) S 1,951 

Income Taxes On Recommended Revenue (Col. (D), L31) $ 7,409 
Income Taxes On Test Year Revenue (Col. (D), L32) 6,893 
Required Increase In Revenue To Provide For Income Taxes (L14 - L15) s 516 

Total Required Increase In Revenue (L13 + L16) $ 2,467 
RUCO 

CALCULATION OF INCOME TAX: 
Revenue (Sch. TJC-1, Col. (B), L10) 

Less: Opr’g Exp. Excl. Inc. Tax (TJC-6, Col. (E), L25 - L23) 
Less: Synchronized Interest (Col. (C), L37) 

Arizona Taxable Income (L18 - L19 - L20) 
Arizona State Income Tax Rate 
Arizona Income Tax (L21 X L22) 
Fed. Taxable Income (L21 - L23) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd lnc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) 
Combined Federal And State Income Tax (I23 + L30) 

Test Year Combined Income Tax, RUCO As Adjusted (TJC-6, Col. (C), L23) 
Adjustment (L31 - L32) (See TJC-6, Col. (D), L23) 

Recommended 
$ 443,391 

385,625 
22,354 

$ 35,413 
6.9680% 

$ 2,468 
$ 32.945 
$ 4,942 

$ 4,942 
$ 7,409 

$ 6,893 
$ 516 

Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 15.00% 

CALCULATION OF INTEREST SYNCHRONIZATION: 
Rate Base (Sch. TJC-3, Col. (C), L16) 
Weighted Avg. Cost Of Debt (Sch. TJC-13, Col. (0, L1 + L2) 
Synchronized Interest (L35 X L36) 

$ 766,406 
2.92% 

$ 22,354 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-2 

Page 1 of 1 

FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB 

(A) (B) (C) (D) (E) 
COMPANY RUCO COMPANY RUCO RUCO 

LINE FILED ADJM'TS FILED OCRB ADJUSTED 
NO. DESCRIPTION AS RCND TO OCRB AS OCRB ADJM'TS AS OCRB - 

1 

2 
3 

4 

5 
6 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Gross Utility Plant In Service 
Less: 

Accumulated Depreciation 
Net Utility Plant In Service (L1 - L2) 

Less: 
Advances In Aid Of Const. ("AIAC") 

Contribution In Aid Of Const. ("CIAC") 
Less: Accumuiated Amoriizaiion 

NET CIAC (L4 - L5) 

Customer Meter Deposits 

Deferred Income Taxes And Credits 

Investment Tax Credits 

Plus: 
Unamortized Finance Charges 

Deferred Tax Assets 

Allowance For Working Capital 

Citizens Acquisition Adjustment 

Adjustment Due To Rounding 

TOTAL RATE BASE 

$ 3,347,492 $ (1,182,084) $ 2,165,408 $ (106,926) $ 2,058!482 

885,921 (330,390) 555,531 25,909 581,440 
$ 2,461,571 $ (851,694) $ 1,609,877 $ (132,835) $ 1,477,042 

$ 647,272 $ (228,568) $ 418,704 $ 0 $ 418,704 

$ 434,191 $ (153,324) $ 280,867 $ 0 $ 280,867 

$ 434,191 $ (153,324) $ 280,867 $ 0 $ 280,867 

$ 11,066 $ 0 $ 11,066 $ 0 $ 11,066 

0 

523,302 (523,302) 

1 1 

$ 1,369,042 $ (469,802) $ 1,422,543 $ (656,137) $ 766,406 

References: 
Column (A): Company Schedule B-1 
Column (6): Column (C) Minus Column (A) 
Column (C): Company Schedule 6-1, page 1 
Column (D): Schedule TJC-3 
Column (E): Column (C) + Column (D) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-3 

Page 1 of 1 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

(A) ( B) (C) (D) (E) 
COMPANY RUCO 

LINE FILED RUCO RUCO RUCO ADJUSTED 
NO. DESCRIPTION AS OCRB ADJM'T # 1 ADJM'T # 2 ADJM'T # 3 AS OCRB - 

1 

2 
3 

4 

5 
6 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Gross Utility Plant In Service $ 2,165,408 $ (96,825) $ (10,101) $ 0 $ 2,058,482 
Less 

Accumulated Depreciation 555,531 23,504 2,405 581,440 
Net Plant $ 1,609,877 $ (120,329) $ (12,506) $ 0 $ 1,477,042 

Less 
Advances In Aid Of Const ("AIAC") $ 418,704 $ - $  - $  O $  418,704 

Contribution In Aid Of Const. ("CIAC") $ 280,867 $ - $  - $  O $  280,867 

280,867 
Less: Accumulated Amortization 

NET CIAC (L4 - L5) $ 280,867 $ O $  O $  O $  

Customer Meter Deposits $ 11,066 $ O $  - $  O $  1 1,066 

Deferred Income Taxes And Credits 

Investment Tax Credits 

Plus: 
Unamortized Finance Charges $ 0 

Deferred Tax Assets 

Allowance For Working Capital 

Citizens Acquisition Adjustment 523,302 (523,302) 

Adjustment Due To Rounding 1 1 

TOTAL RATE BASE $ 1,422,543 $ (120,329) $ (12,506) $ (523,302) $ 766,406 

References: 
Column (A): Company Schedule 8-2 and TJC-2, Col. (C) 
Column (6): Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-4, Page 17, Col. (E) and (F), Line 48) 
Column (B): Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-5, Page 1, Col. (E) and (F), Line 50) 
Column (D): Adjustment To Citizens Acquisition Adjustment (See Schedule TJC-2) 
Column (E): Sum of Columns (A) Thru (D) 
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Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water Disirict 
Schedule TJC-4 

Page 1 of 14 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

- 

44 
45 
46 

ACCT 
NO 

301 oc 
302 oc 
303 oc 

3100C 
311 OC 
3120C 
31 3 OC 
31 4 OC 

320 OC 
321 OC 
323 oc 
325 OC 
326 OC 
328 1 C  

330 oc 
331 oc 
332 oc 

340 oc 
341 oc 
342 oc 
343 oc 
344 oc 
345 oc 
346 OC 
348 oc 
349 oc 

389 oc 
390 oc 
391 oc 
391 1c 
3920c 
393 oc 
394 oc 
395 oc 
396 oc 
397 oc 
398 OC 

ADJUSTMENTS TO PRIOR TEST YEAR (12/31/90) TOTAL PLANT 
COMPANY’S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 57743 

ALLOCATION 
ACCOUNT NAME FACTOR 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGiBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Prcductior 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipmenl 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvement: 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DiSTRlBUTlOF 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvement: 
Office Furniture And Equipmenl 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipmenl 
Miscellaneous Equipmenl 

SUBTOTAL GENERAL 

TOTAL WATER PLANT 

ALLOCATED PLANT ADJ. PER DECISION #5774: $ 
Adjustment Due To Rounding 

ADJUSTEDWATERPLANT 

0 oooc 
0 oooc 
0 oooc 

00147 
0 O R 6  
0 oooc 
0 oooc 
0 042C 

0 oooc 
0 oooc 
0 oooc 
0 249c 
0 oooc 
0 oooc 

0 oooc 
0 oooc 
0 oooc 
0 oooc 

0 oooc 
0 oooc 
0 0532 
0 3857 
0 oooc 
0 0745 
0 1235 
0 oooc 
0 oooc 

( 6 9 3  8) 

(B) 
CO. AS FILED 

PRIOR T. Y. 
12/31/1990 

TOTAL PLANT 

$ 0 - 
$ 5,800 

22,734 

16,55C 
$ 45,084 

$ 0 

98,221 

$ 0 

20,991 
152136 

29,291 
48,702 

s 2 5 1 . m  

(C) 

ADJUSTMENT 
TO 12/31/90 
PRIOR T. Y.  

$ 0 - 
(1,022) 
(4,007) 

(17,312) 

s 117.3121 

$ 0 - 
$ 0 

(3,700) 
(26,814) 

$ 0 
54,586 
6,746 

24,002 

4,304 

4,800 
81 6 

28,981 
s 124.29 

$ 0 

$ 51 8,866 

$ 0 $ 0 

6 518.666 

References: 
Column (A): Ratio ot Depreciable Plant Item To The Total Plant Value (Coi. (E), L47) (Excluding General Plan 
Column (E): Company Adjusted Plant Balances Per Decision No. 5774: 
Column (C): Column (A) (Line Item Allocation Fador) X Total Adjustment of Plant for ($69,518) As Per Prior ACC Decision No, 5 7 7 L  
Column (D): Columns (6) + (C). Prim Rate Case Decision No. 57743, Commission Approved Adjustment: 

Havasu Gardens Plant Adjustrnerd 

(D) 
ACTUAL 
12/31/90 

PRIOR T. Y. 
TOTAL PLANT 

$ 0 - 0 0 
$ 4,778 

18,727 
0 
0 

13,632 
s 3r.138 

$ 0 
0 
0 

80,915 
0 
0 

s . -  c 

$ 0 - 
$ 0 

0 
0 

0 
17,291 

125,322 
0 

24,128 
40,118 

0 
0 

s 206.86C 

$ 0 
54,586 
6,746 

0 
24,002 

0 
4,304 

0 
4,8W 

81 6 
28,981 

124,2= $ 

$ 449,148 

$ 0 
0 

$ 449,148 



Arizona-American Water  Company Havasu Water  Districi 
Docket No. W-01303A-02-0869 Schedule TJC-4 
Test Year Ended December 31,2001 Page 2 of 14 

TESTYEARPLANTSCHEDULES 
ACC APPROVED PRIOR TEST YEAR ENDED DECEMBER 31, I990 

(A) (8) (C) (D) (E) (F) 
APPROVED FULLY TOTAL NET 

PLANT LINE ACCT. DEP. DEP. DEP. PLANT 
NO. NO. ACCOUNT NAME RATE PLANT EXP. VALUE DEP. VALUE 

ACCUM. 

INTANGIBLE 
-- 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

301 00 
302 00 
303 00 

31000 
311 00 
31200 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL tNTANGlBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Reservoirs 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SOURCE OF SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And improvements 
Water Treatment Equipment 

SUBTOTAL WATER TREATMENT 
TRANSMISSION AND DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs. & ST 
Transmission And Distribution Mains 
Fire Mains 
Services 
Meters 
Hvdrants 
Other Transmission And Distribution 

SUBTOTAL TRANS AND DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Acc. Depre. December31,1990 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

0.00% 
0.00% 
0.00% 

0.00% 
2.79% 
2.54% 
0.00% 
2.54% 

0.00% 
0.00% 
5.12% 
3.71% 
0.00% 
0.00% 

0.00% 
0.00% 
12.00% 

0.00% 
0.00% 
2.33% 
2.10% 
0 00% 
2.89% 
3.52% 
0 00% 
0.00% 

0.00% 
2.03% 
4.1 0% 
4.10% 

25.00% 
3.93% 
7.55% 
3.06% 
9.23% 
4.10% 
6.19% 

0 
-$---b*- 

O $  0 $ 4,778 
18,727 

$ 

13,633 
-$---b $ 3/.138 

0 e- 
$ 0 $ 4,778 

.. 

18,727 
0 
0 

13,633 
-$---b $ 3 /  ,1 38 

$ O $  O $  O $  O $  0 
0 
0 

80,915 80,915 
0 

O $  O $  0 
0 

17,291 17,291 
125,322 125,322 

0 
24,128 24,128 
40,118 40,118 

0 
0 e e $ 206 ,860 e S 206.860 

0 
54,586 
6,746 

0 
24,002 

4,304 

4,800 
816 

$ O $  0 
54,586 
6,746 

0 
24,002 

0 
4,304 

0 
4,800 

0 81 6 

References: 
Column (A) Prior Decision No 57743 and Company Schedule C-2, Page 6 
Column (B) Intenfionaliy Left Blanl 
Column (C) Company Response To RUG0 Data Request No 1 22 
Column (D) Schedule TJC-4, Page 1 of 14 
Column (E) Schedule TJC-4. Page 1 
Column (F) Column (D) -Column (E) 

Havasu Gardens Plant Adjustment 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC4 

Page 3 of 14 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

- 

l a  
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULE: 
YEAR ENDED DECEMBER 31,1991 

(GI 
NET 

IA) (B) (C) (D) (E) ( F) 
FULL TOTAL 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 

$ 10,144 $ O $  0 $ 10.144 $ 0 $ 10,144 
0 

Miscellaneous Intangibles 0 

999 $ O $  O $  o $ 5,777 $ 0 $ 5,777 Land And Land Rights $ 

Collecting And Impounding Res 0 
Lakes, Rivers, Other Intakes 0 

SUBTOTAL INTANGIBLE $ 10,144 $ O $  O $  O $  10,144 $ 0 %  10,144 
SOURCE OF SUPPLY 

522 18,727 522 18,205 Structures And Improvements 

Wells And Springs 51 1 (441 ) 358 14,585 11,030 3,555 
SUBTOTALSUPPLY - $ 1,510 $ (441) $ O $  a81 $ 39,089 $ 11,553 $ 27.536 

PUMPING 
Land And Land Rights $ O $  O $  O $  O $  O $  O $  (0)  

0 Structures And Improvements 
Other Power Production 0 
Electric Pumping Equipment 38,457 3,102 3,658 11 6,270 556 115,714 
Diesel Pumping Equipment 0 
Gas Engine Pu-mping Equipment 0 0 

SUBTOTAL PUMPING $ 38,457 $ 3,102 $ O $  3.658 .$ 176,271 $ 556 $ 11 5,?1 5 
WATER TREATMENT ~ 

Land And Land Rights $ O $  O $  O $  O $  O $  O $  0 
Structures And Improvements 0 
Water Treatment Equipment 13,332 800 13,332 800 12,532 

SUBTOTAL TREATMENT $ 13,332 $ O $  O $  800 $ 13.332 $ 800 $ 12,532 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans And Dist. Mains 
Fire Mains 
Sewices 
Meters 
Hydrants 

$ O $  0 

38,821 
24,926 9,700 

24,196 1,229 
13,128 101 

$ O $  O $  0 

855 56.1 12 
2,792 140,548 

1,029 47,095 
1,641 53,145 

$ O $  (0) 

(6,908) 147,457 

(200) 47,295 

0 
855 55,257 

0 

1,540 51,605 
0 

Oiher Trans And Dist. 0 
SUBTOTAL TRANS & DIST. $ 101,071 $ 11,030 $ O $  6,317 $ 296.901 $ (4.713) $ 301,614 

GENERAL 
Land And Land Rights 
Structures And Improvements 
office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

0 
1,108 

277 
0 

6,001 

428 

443 
33 

$ 0 
54,586 
6,746 

0 
24,002 

7,046 

4,800 
81 6 

$ 0 
1,108 

277 
0 

6,001 

428 

443 
33 

$ (0) 
53,478 
6,469 

0 
18,002 

0 
6,618 

0 
4,357 

783 
Miscellaneous Equipment 1,794 28,981 1,794 27,187 

SUBTOTAL GENERAL $ 2,742 $ O $  O $  10.084 $ 126,977 $ 10.084 $ 1 16,893 

Ace. Depre. December 31,1990 $ 193,465 
Adjustment Due To Rounding 1 2 0 

TOTAL WATER PLANT $ 167,257 $ 13,691 $ O $  21,740 $ 602.716 $ 211,745 $ 390,969 

References 
Columns (A) & (5) Company Resprrse To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) 0 75 X ((Col (A) + Col (B)) XTJC-4, Page 2, C d  (A) X 112 yr cow 1 + VJC-4, Page 2, Col (D) - Col (C)] X TJC4, Page 1, C d  (A) 
Column (E) Schedule TJC-4, Page 2, Column (D) + Column (A) - Column (B) 
Column (F) Schedule TJC-4, Page 2, Column (E) - Column (B) + Column (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No. W-Ol303A-024869 
Test Year Ended December 31,2001 

LINE 
NO. - 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT. 
NO. 

301.00 
302.00 
303.00 

31 0.00 
311.00 
31 2.00 
31 3.00 
31 4.00 

320.00 
321 .oo 
323.00 
325.00 
326.00 
328.10 

330.00 
331 .oo 
332.00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389.00 
390.00 
391.00 
391 10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY - 

PUMPING 
Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENEFLAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools. Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Havasu Water District 
Schedule TJC4 

Page4of 14 

TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,1992 

(C 1 (D) (E) (F) (GI 
FULL TOTAL NET 

( 4  (6) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
VALUE ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. 

$ O $  O $  O $  0 $ 10,144 $ 0 $ 10,144 

0 
$ O $  O $  O $  O $  10,144 $ 0 %  10,144 

O $  O $  O $  0 $ 5,777 $ 0 $ 5.777 
522 18,727 1,045 17,682 

0 
0 

$ 

370 14,585 11,401 3,184 
s O $  O $  O $  893 $ 39,088 $ 12,446 $ 26,642 

$ O $  O $  O $  O $  O $  O $  (0)  

22.738 582 22,738 582 22,156 
46 4.31 4 11 6,316 4,870 111,446 

0 
0 0 

$ 22,784 $ O $  O $  4.897 $ 139,054 $ 5,452 $ 133,602 

269 1,616 13,601 2,416 11.185 
$ 269 $ O $  O $  1,616 $ 13,601 $ 2,416 $ 11,185 

$ 0 

4,429 

5,353 
11,963 

$ 21,745 

$ 0 

673 

$ O $  0 

$ O $  0 

$ O $  O $  O $  0 
0 

1,307 56,112 2,163 53,950 
2,998 144,977 (3,910) 148,888 

0 
1,438 52,448 1,239 51,210 
2,081 65,108 3,622 61,487 

0 
$ 7.825 $ 318,646 $ 3,113 $ 31 5,534 

$ O $  O $  0 s  0 
1.108 54,586 2.21 6 52,370 

277 6,746 553 6,193 
0 0 0 0 

6,001 24,002 12,001 12,001 

557 7,719 986 6.733 

443 4,800 886 3,914 
33 81 6 67 749 

377 1,806 29,358 3,600 25,758 
$ 1,050 $ O $  O $  10,225 $ 128,026 $ 20,309 $ 107,717 

Acc. Depre. December 31,1990 $ 193,465 
Adjustment Due To Rounding 4 (1) 

TOTAL WATER PLANT $ 45.848 $ O $  O $  25,455 $ 648,563 $ 237,200 $ 41 1,359 

References 
Columns (A) & (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X TJC-4, Page 2, Col (A) X 112 yr conv ] + FJC-4, Page 3. Col (D) - Col (C)] X TJC-4, Page 2, Col (A) 
Column (E) Schedule TJC-4, Page 3, Cdumn (D) + Column (A) - Column (B) 
Column (F) Schedule TJC-4, Page 3, Column (E) - Column (B) + Cdumn (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No. W41303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-4 

Page 5 of 14 

TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,1993 

LINE 
NO. - 

1 
' 2  
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43  

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(A) (B) (C) (D) (E) (F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDITNS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 

0 $ 10,144 $ 0 $ 10,144 

Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ O $  O $  O $  O $  10,144 $ O $  10,144 

SOURCE OF SUPPLY 
Land And Land Rights $ 1,746 $ O $  O $  0 $ 7,523 $ 0 $ 7,523 
Structures And Improvements 1,929 549 20,656 1,594 19,061 
Collecting And Impounding Res 
Lakes. Rivers. Other Intakes 0 
Wells And Springs 89,236 4,265 1,558 99,556 8,694 90.862 

SUBTOTALSUPPLY ~ $ 92,911 $ 4,265 $ O $  2,107 $ 127,734 $ 10.288 $ 11 7,446 
PUMPING 

Land And Land Rights $ O $  O $  O $  O $  O $  O $  (0) 
Structures And Improvements 
Other Power Production 1,164 22.738 1,746 20,992 
Electric Pumping Equipment 66,310 5,545 182,626 10,416 172,210 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 0 0 

Land And Land Rights $ O $  O $  O $  O $  O $  O $  0 

SUBTOTAL PUMPING $ 66,310 $ O $  O $  6,710 $ 205,364 $ 12,162 $ 193,203 
WATER TREATMENT 

Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Tram. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 

1,632 
$ O $  O $  O $  1,632 

$ O $  O $  O $  0 

76,890 2,203 
190,866 5,049 

30,587 
17,961 
18.71 2 

1.958 
2,608 

13,601 
$ 13,601 

$ 0 

133,002 
335,843 

83,035 
83,069 
18,712 

4,048 9,553 
$ 4,048 $ 9,553 

$ 0 s  0 
0 

4,366 128,637 
1,138 334,705 

3,196 79,839 
6,230 76,840 

18,712 
Other Trans. And Dist 0 

SUBTOTAL TRANS & DIST. $ 335.016 $ O $  O $  11,817 $ 653,662 $ 14,930 $ 638,732 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Eauioment 

$ O $  O $  O $  

4,502 

1,455 

2.727 

0 
1,108 

369 
0 

6,001 

638 

443 
89 

$ 0 
54,586 
11,248 

0 
24,002 

9,174 

4,800 
3.543 

5 0 
3,324 

922 
0 

18,M)Z 

1,624 

1,329 
156 

$ 0 
51,262 
10,326 

0 
6,001 

7,550 

3,471 
3.386 

Mlscellaneous Equipment 1,817 29,358 5,417 23,941 
SUBTOTAL GENERAL $ 8,684 $ O $  O $  10,465 $ 136,710 $ 30,774 $ 105,937 

Acc Depre December 31,1990 $ 193,465 
Adjustment Due To Rounding 5 0 

TOTALWATERPLANT $ 502,921 $ 4,265 $ O $  32,731 $ 1,147,220 $ 265,667 $ 881,549 

References 
Columns (A) & (B) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (8)) X TJC-4, Page 2, Col (A) X 1/2 yr conv ] + rJC-4, Page 4, Col (D) - Col (C)] X TJC-4, Page 2, Col (A) 
Column (E) Schedule TJC-4, Page 4, Column (D) + Column (A) - Column (B) 
Column (F) Schedule TJC-4, Page 4, Column (E) -Column (6) +Column (D) 
Column (G) Column (E) - Column (F) 
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TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,1994 

LINE ACCT. 
NO. NO. -- 

1 301.00 
2 302.00 
3 303.00 
4 

5 31000 
6 311 00 
7 31200 
8 31300 
9 31400 
10 

11 32000 
12 321 00 
13 32300 
14 32500 
15 32600 
16 32810 
17 

18 33000 
19 331 00 
20 33200 
21 

22 34000 
23 341 00 
24 34200 
25 34300 
26 34400 
27 34500 
28 34600 
29 34800 
30 34900 
31 

32 38900 
33 39000 
34 391 00 
35 391 10 
36 39200 
37 39300 
38 39400 
39 39500 
40 39600 
41 39700 
42 39800 
43 

44 
45 
46 

(A) (8) (C) (D) (E) (F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRMITS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecling And Impounding Res.  
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Disl Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Am. Depre. December 31, 1990 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

$ O $  O $  O $  0 $ 10,144 $ 0 $ 10,144 

0 
-F--%-$ O $  O $  O $  10,144 $ O $  10,144 

$ 0 s  O $  O $  0 $ 7,523 $ 0 $ 7,523 
576 20,656 2.1 71 18.485 

0 
2,529 99,556 11,222 88,333 

$ O $  O $  O $  3,105 $ 127,734 $ 13,393 $ 11 4,341 

$ 0 3  O $  0 5  O $  O $  O $  (0) 

1,164 22,738 2,910 19,828 
996 6.794 183,622 17,210 166,413 

1 1 
$ 996 $ O $  O $  7,958 $ 206,361 $ 20,120 $ 186,241 

4,549 1,905 18,150 5,953 12,197 m $  O $  O $  1,905 $ 18,150 $ 5,953 $ 12,197 

$ O $  0 

7,763 1,744 

10,789 770 
16,254 2,426 

$ O $  O $  O $  O $  0 
0 

3,099 133,002 7,465 125,538 
7,153 341,862 6,547 335,315 

2,567 93,054 4,993 88,061 
3,253 96,897 7,056 89,841 

18,712 18.71 2 

$ 34,806 $ 4,940 $ O $  16,071 $ 683,528 $ 26,061 $ 657,467 

$ O $  O $  O $  O $  O $  O $  0 
19 1,108 54,605 4,433 50,l 72 

101 463 1 1,349 1,385 9,964 
0 0 0 0 

27,895 24,002 12.488 27.895 6,487 21,408 

1,345 

4,800 

743 10,519 2,367 8,152 

665 0 (2,806) 2.806 
145 3,542 30 I 3.241 

580 377 1,847 29,560 6,887 22,673 
$ 2  9,940 $ 29,179 $ O $  17,459 $ 137,470 $ 19,054 $ 118,416 

$ 193,465 
4 0 

$ 70,291 $ 34,119 $ O $  46,498 8 1,183,392 5 278,046 $ 905,342 

References 
Columns (A) & (B) Company ResponseTo RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X TJC-4. Page 2, Col (A) X 112 yr conv ] + FJC-4. Page 5, Col (D) - Col (C)] X TJC-4, Page 2, Col (A) 
Column (E) Schedule TJC-4, Page 5, Column (D) + Column (A) - Column (6) 
Column (F) Schedule TJC-4, Page 5, Column (E) - Column (6) +Column (D) 
Column (G) Column (E) -Column (F) 
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TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,1995 

I LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

4 4  
45 
46 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(C) (D) (E) (F) (G) 
FULL TOTAL NET 

(A) (6) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 

O $  o s  0 $ 10,144 $ 0 $ 10,144 

Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ O $  O $  O $  O $  10,144 $ O $  10,144 

SOURCE OF SUPPLY 
Land And Land Rights $ O f  O $  O $  0 $ 7,523 $ 0 $ 7,523 
Structures And Improvements 533 584 21,189 2,754 18,435 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 0 
Wells And Springs 2,529 99,556 13,751 85,805 

SUBTOTALSUPPLY - $ 533 $ O $  O $  3,112 $ 128,268 $ 16,506 $ 111,762 
PUMPING 

Land And Land Rights $ O $  O $  O $  O $  O $  O $  (0) 
Structures And Improvements 
Other Power Production 1,164 22.738 4,075 18,663 
Electric Pumping Equipment 881 6,829 184,503 24,038 160,465 
Diesel Pumoino Eauioment . -  , .  
Gas Engine Pumping Equipment 1 1 

SUBTOTAL PUMPING $ 881 $ O $  O $  7,993 $ 207,241 $ 28,113 $ 179,129 
WATER TREATMENT 

Land And Land Rights $ o s  O $  O $  O $  O $  O $  0 
Structures And Improvements 
Water Treatment Equipment 306 2,196 18,456 8,149 10,307 

SUBTOTAL TREATMENT $ 306 $ O $  O $  2,196 $ 18,456 $ 8,149 $ 10,307 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans And Dist. Mains 
Fire Mains 
Services 
Meters 
Hvdrants 

$ O $  O $  O $  O $  0 

483 3,105 133.485 
578 7.1 85 342,440 

11,587 46 2.857 104,595 
17,297 96 3,717 11 4,098 

18.712 

$ O $  0 
0 

10,569 122.91 6 
13,732 328,708 

7,804 96,791 
10,677 103,421 

18,712 
Other Trans And Dist 0 

SUBTOTAL TRANS & DlST $ 29,945 $ 142 $ O $  16,864 $ 713,331 $ 42.783 $ 670,548 
GENERAL 

Land And Land Rights $ O $  
Structures And Improvements 
Office Furniture And Equipment 207 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 1,047 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

O $  O $  0 
1,108 

470 
0 

6,974 

834 

0 
145 

$ 0 
54,605 
11,556 

0 
27.895 

11,566 

0 
3,542 

$ 0 
5,541 
1,855 

0 
13.461 

3.201 

(2,806) 
447 

$ 0 
49,064 

9,701 
0 

14,434 

8,365 

2,806 
3,095 

Miscellaneous Equ'ipment 1.830 29,560 8.71 6 20,844 
SUBTOTAL GENERAL $ 1,254 $ O $  O $  11,360 $ 138,724 $ 30,414 $ 108,310 

Am Deore. December 31.1990 $ 193,465 
Adjustment Due To Rounding 1 5 0 

TOTALWATERPLANT $ 32,920 $ 142 $ O $  41,526 $ 1,216,170 $ 319,430 $ 896,735 

References 
Columns (A) & (8) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (B)) X TJC-4, Page 2, C d  (A) X 1/2 yr conv ] + FJC-4, Page 6, Col (D) - Col (C)] X TJC-4. Page 2. Col (A) 
Column (E) Schedule TJC-4, Page 6, Cdumn (D) + Column (A) - Column (B) 
Column (F) Schedule TJC-4. Page 6, Column (E) ~ Column (B) + Column (D) 
Column (G) Column (E) ~ Column (F) 
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TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,1996 

1 LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 

I 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(C) (D) (E) ( F) (G) 
FULL TOTAL NET 

(A) (B) 

PLANT PLANT PLANT DEP. DEP. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PL’T EXP. VALUE DEP. VALUE 

ACCUM. 

INTANGIBLE 
Organization 
Franchises 

O $  0 $ 10,144 $ 0 $ 10,144 

Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ O $  O $  O $  O $  10,144 $ O $  10,144 

Land And Land Rights $ 
Structures And Improvements 78 

Lakes. Rivers, Other intakes 0 

SOURCE OF SUPPLY 
0 $ 7,523 $ 0 $ 7,523 

592 21,267 3,347 17,921 
Collecting And Impounding Res 148,279 1.883 148,279 1,883 146,396 

O $  O $  o f  

Wells And Springs 2,529 99,556 16,280 83,276 
SUBTOTAL SUPPLY $ 148,357 $ O $  O $  5,004 $ 276,625 $ 21,510 $ 255,115 

PUMPING 
O $  O $  O $  O $  O $  O $  (0) 

(0) 0 
Land And Land Rights $ 
Structures And Improvements 
Other Power Production 1,164 22.738 5,239 17,499 
Electric Pumping Equipment 48,392 537 7,753 232.358 31,253 201,105 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 1 1 

Land And Land Rights $ O $  O $  O $  O $  O $  O $  (0) 

SUBTOTAL PUMPING $ 48,392 $ 537 $ O $  8,917 $ 255,096 $ 36,492 $ 21 8,605 
WATER TREATMENT 

Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reserdoirs, & ST 
Trans And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Ofice Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

6.859 
$ 6,859 $ O $  0 

$ O $  0 s  0 

5,249 
177,471 

43,784 
18,537 3,i 88 

$ 245,041 $ 3,188 $ 0 

2,626 
s 2,626 

$ 0 

3,171 
9,055 

3,655 
4,399 

$ 20,280 

438 

198 

0 
1,108 

483 
0 

6,974 

88 1 

0 
145 

25,315 10,776 14,539 
$ 25,315 $ 10,776 $ 14,539 

$ O $  0 

138,734 13,741 
51 9,911 22,787 

148,379 11,460 
129,447 11,888 
18,712 

$ 955,184 $ 59,875 

$ 0 
54,605 
11,994 

0 
27,895 

11,764 

0 
3,542 

$ 0 
6,650 
2,338 

0 
20,435 

0 
4,082 

(2,806) 
592 

$ (0) 
0 

124,994 
497,125 

136,920 
11 7,559 

18,712 
0 

$ 895,309 

$ 0 
47,955 
9,656 

0 
7,460 

7,682 
(0) 

2,806 
2,950 

Miscellaneous Equipment 1,830 29.560 10,547 19,013 
SUBTOTAL GENERAL $ 636 $ O $  O $  11,421 $ 139,360 $ 41,837 $ 97,523 

Am. DeDre. December 31.1990 $ 193,465 
Adjustment Due To Rounding 0 

TOTALWATERPLANT $ 449,285 $ 3,725 $ O $  48,248 $ 1,661,725 $ 363,954 $ i ,297,771 

References 
Columns (A) & (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (5)) X TJC-4, Page 2, Col (A) X 112 yr conv ] + FJC-4, Page 7, Col (D) - Col (C)] X TJC-4, Page 2, Col (A) 
Column (E) Schedule TJC-4, Page 7, Cdumn (D) + Column (A) - Column ( B )  
Column (F) Schedule TJC-4, Page 7, Column (E) - Column (6) +Column (D) 
Column (G) Column (E) -Column (F) 
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TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,1997 

(A) (6) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP DEP PLANT ACCUM PLANT 
ADDIT'NS RETIRM'TS PL'T EXP VALUE DEP VALUE 

$ 0 s  O $  O $  0 $ 10,144 $ 0 $ 10,144 

0 
T - - - - % * h * 3  1 0 -  , 1 4 4 - $  10,144 

0 $ 7,522 $ 0 $ 7,522 
591 21,126 3.938 17,188 

3,766 148.279 5,649 142,630 
0 

O $  0 s  $ (1) $ 
(141) 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 
ACCT. 

NO. 

301.00 
302.00 
303.00 

- 

310.00 
31 1 .OO 
312.00 
313.00 
314.00 

320.00 
321 .OO 
323.00 
325.00 
326.00 
328.10 

330.00 
331 .OO 
332.00 

340.00 
341.00 
342.00 
343.00 
344.00 
345.00 
346.00 
348.00 
349.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Riven, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoin, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Acc. Depre. December31. 1990 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

References: 

2.529 99,556 18,809 80,747 
$ (142) $ $ 6,886 $ 216,483 $ 28,396 $ 248,087 

$ O $  O $  O $  O $  O $  O $  (0) 
(1 ) 1 

1,164 22,738 6,403 16,335 
(30,086) 8,062 202,272 39,315 162,957 

1 1 
$ O L m E j v - $  9,227 $ 225,OiT $ 45,717 $ 179,294 

$ O B  O $  O $  O $  O $  O $  (0) 

3.038 25,315 13,814 11,502 
---$ 3.038 S 25.315 S 13.814 

$ O $  O $  0 s  

8,652 
33,575 

2,616 
4,340 

O $  O $  

3,333 147,386 
11,271 553,486 

4,326 150,995 
4,633 133,787 

18,712 

O $  (0) 
0 

17,074 130.31 2 
34,057 519,429 

15,786 135,210 
16,521 117,266 

18.712 

$ 0 

(8.740) 
8,376 

33,093 
1,227 

$ 33.956 

O $  O $  O $  (0) 
1,108 54,605 

313 3,254 
172 8,376 

6,974 27,895 

888 11,764 

1.527 33,093 
170 4,769 

1,830 29,560 
$ 12.§@ $ 173,316 

$ $ O $  
7,758 
2,650 

172 
27,408 

1 
4,971 

(1,279) 
763 

0 
46,847 

604 
8.204 

467 
(1 ) 

6,793 

34,372 
4.006 

12.377 17,183 
$ 54.821 $ 118,495 

Columns (A) & (6): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionally Len Blank 
Column (D): [(Cd. (A) + Col. (6)) X TJC-4, Page 2, Col. (A) X 1R yr. conv.] + VJC-4, Page 8. Col. (0) - &I. (C)] X TJC-4. Page 2, Col. (A) 
Column (E): Schedule TJC-4, Page 8. Column (D) +Column (A) ~ Column (E) 
Column (F): Schedule TJC-4. Page 8, Column (E) -Column (B) +Column (D) 
Column (G): Column (E) -Column (F) 
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Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-4 

Page 10 of 14 

TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,1998 

(A) (6) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP DEP PLANT ACCUM PLANT 
AD0IT"S RETIRM'TS PL'T EXP VALUE DEP VALUE 

$ O $  O $  O $  0 $ 10,144 $ 0 $ 10,144 

0 
t i T - - - - - % e * $  1 0 -  ,144- $ 10,144 

$ - $  O $  O $  0 $ 7,522 $ 0 8 7,522 
589 21,126 4,527 16,599 

0 
2.529 99,556 21,337 78,219 

3,766 148.253 9,415 138,838 

$ (26) 7 - $ 276 ,457 $ 35,280 0 241.177 

$ O $  O $  0 s  o s  O $  O $  (0) 
(1 ) 1 

(26) 

1,164 22,738 7,567 15,171 
21.635 9,697 8,086 214,210 37,703 176,507 

1 1 
$ 21,635 S 9.250 $ 236,948 $ 45,269 $ 191,680 

$ O $  O $  o s  O $  O $  O $  (0) 

3,038 25,315 16.851 8,464 
- $ - b - $ - - 7 1 - e s  3,038 S 25,315- $ 16,851 $ 8,464 

LINE 
NO 

1 
2 
3 

- 

A 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT. 
NO. 

301.00 
302.00 
303.00 

310.00 
31 1 .OO 
312.00 
313.00 
314.00 

320.00 
321.00 
323.00 
325.00 
326.00 
328.1 0 

330.00 
331 .OO 
332.00 

340.00 
341.00 
342.00 
343.00 
344.00 
345.00 
346.00 
348.00 
349.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers. Other Intakes 
Wells And Spnngs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electnc Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distnbution, Reservoirs. & ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS a DIST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Eauiment 

398 00 Misceflaneous Equtpment 
SUBTOTAL GENERAL 

Acc Depre Decemoer 31, 1990 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

References: 

$ 0 s  O $  0 

70.129 

15.964 302 
20.286 6,724 

$ 1 0 6 , m  $ 7,026 

9 O $  O $  O $  (0) 
0 

3.434 147,386 20.508 126,878 
12,360 623,615 46.417 577.198 

4,599 166,657 20,083 146,575 
5,185 147,349 14.982 132,368 

18,712 18.712 
0 

S 25.577 $ 1103/20 , .  $ l O T , m  $ 1001 , ,  731 

$ O $  O $  O $  O $  (0) 
1,108 54,605 

133 3,254 
343 8,376 

6,974 27,895 

76 891 11,840 

3.054 33,093 
196 4,769 

$ O $  0 
8.867 45,738 
2,784 470 

515 7,861 
34,382 (6,487) 

1 (1) 
5,862 5.978 

1,775 31,318 
959 3.810 

Columns (A) & (6): Company Response To RUCO Data Request No. 1 22 
Column (C): Intentionally Left Blank 
Column (0): [(Col. (A) + Col. (6)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + FJC-4. Page 9. Col. (0) - Cd. (C)] X TJC-4, Page 2, Col. (A) 
Column (E): Schedule TJC-4. Page 9, Column (0) +Column (A) - Column (B) 
Column (F): Schedule TJC-4, Page 9, Column (E) - Column (6) +Column (0) 
Column (G): Column (E) ~ Column (F) 
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Schedule TJC-4 

Page 11 of 14 

TESTYEARPLANTSCHEDULES 
YEAR ENDED DECEMBER 31,1999 

(A) (6) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
2 3  
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 
ACCT. 

NO. 

301 .OO 
302.00 
303.00 

- 

310.00 
31 1 .OO 
312.00 
313.00 
314.00 

320.00 
321 .OO 
323.00 
325.00 
326.00 
328.10 

330.00 
331 .OO 
332.00 

340.00 
341 .oo 
342.00 
343.00 
344.00 
345.00 
346.00 
348.00 
349.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP. VALUE 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMP IN G 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distnbution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

k c .  Depre. December 31,1990 
Adjustment Due To Rounding 

TOTALWATERPLANT 

O $  0 5  0 5 10,144 5 0 5 10,144 

0 
-$----%+-+$10 ,1-4& 5 10,144 

5 O $  

5 0 5  0 s  0 5  0 $ 7,522 5 0 5 7,522 
589 21,126 5,117 16,009 

3.766 148,253 13.181 135,072 
0 

2,529 99,556 23,866 75,690 
-$---b+-$---bs 6.884 5 276,457 5 42.164 5 234,293 

0 5  0 5  0 5  O $  0 5  (0) 
(2) 2 

1.164 22,738 8.731 14.007 
7,947 214,210 45,650 168,560 

5 0 5  

1 1 
- 7 - 5  9,111 5 236.948 5 54,380 5 182,576 

5 O $  0 5  O $  0 5  0 5  0 5  (0) 

3,038 25,315 19,889 5,426 
3,038 $ 25,315 $ 19,889 5 5,426 

5 0 5  0 5  0 

59,976 

13.518 
0 

$ 73,694 -$----+ T--+ 

5 0 5  0 

3,434 147,386 
13,726 683.591 

5.012 180,176 
5.187 147,350 

18.712 

5 27,358 $ 1177215 , I  

5 0 5  0 

$ 0 

23,942 
60,143 

25,094 
20.1 68 

S 129.347 

5 (0) 
0 

123,444 
623,448 

155.081 
127,181 
18,712 

0 
I 3  

5 0 5  0 5  (0) 5 O $  0 

133 3,254 2,917 337 
1,108 54,605 9,975 44,630 

343 8,376 859 7,517 
6,974 27,895 41,356 (1 3,461) 

894 11,840 6,756 5,084 

3,054 33,093 4,830 28.263 
1% 4,769 1,155 3,614 

1,830 29,560 16,037 13,523 
4,533 $ 173,392 5 83,887 5 89.505 

2 (2) 

References: 
Columns (A) 8 (6): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionally Left Blank 
COlUmn (D): [(Col. (A) + Col. (8)) X TJC-4, Page 2, Col. (A) X 112 yr. conv.] + FJC-4, Page 10, Col. (D) . col. (C)] X TJC-4, Page 2, Col. (A) 
Column (E): Schgdule TJC-4, Page 10, Column (D) +Column (A) ~ Column (5) 
Column (F): SchMuie TJC-4, Page 10, Column (E)  column (6) + Column (0) 
Column (G): COlUmn (E) - Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 

TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,2000 

(A) (5) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

ACCT. P U N T  PLANT DEP. DEP. PLANT ACCUM. PLANT 
NO. ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
301.00 
302.00 
303.00 

310.00 
31 1 .OO 
312.00 
313.00 
314.00 

320.00 
321 .OO 
323.00 
325.00 
326.00 
328.10 

330.00 
331.00 
332.00 

340.00 
341.00 
342.00 
343.00 
344.00 
345.00 
346.00 
348.00 
349.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Riven. Other Intakes 
Wells And Spnngs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electnc Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distnbution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & OlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

k c .  Depre. December 31, 1990 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

0 $ 10,144 

0 

$ O $  O $  O $  0 $ 10,144 $ 

----$lo ,144 3 10,144 

$ O $  O $  O $  0 $ 7,522 $ 0 $ 7522 
589 21,126 5.706 15,420 

3,766 148,253 16,947 131,306 
0 

2,529 99,556 26,395 73,161 
-F----++-$---b$ 6.884 $ 276.457 $ 49,048 $ 2 2 7 , 4 m  

O $  O $  O $  O $  O $  0 s  (0) 
(2) 2 

1,164 22,738 9.896 12,842 
7,947 214,210 53,597 160,613 

1 1 

$ 

9,111 $ 2 3 6 . m  $ 63.490 $ 1 7 3 , 4 5  

$ o s  O $  O $  o s  0 s  O $  (0) 

3.038 25,315 22,927 2,388 
3.038 $ 25,315 $ 22,927 $ 2.388 

$ o s  O $  0 s  

(4.360) 6 

(6.177) (6) 
1,825 1,607 

18.712 

0 s  O $  O $  (0) 
0 

3.434 147,386 27,376 120,010 
14,310 679,225 74,446 604,779 

5.118 174,005 30.218 143.787 
5,247 147,568 23,871 123,697 

(0) (18.71 2) 18,712 

2,591 
38,277 

O $  O $  0 s  
1,108 

133 
397 

26,170 15,030 

894 

3.054 
196 

(0) 8 
54,605 
3,254 

10,967 
40,002 

11,840 

33,093 
4,769 

O $  
11,083 
3,050 
1,255 

30,216 
2 

7,651 

7,884 
1,351 

0 
43.522 

204 
9,712 
9,787 

(2) 
4.189 

25,209 
3,418 

1,830 29,560 17,868 11,692 
$ 40,868 $ 26,;lO $ 22,642 $ 188,090 $ 80.361 $ 107,729 

References: 
Columns (A) & (8): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionally Len Blank 
Column (0): [(Col. (A) + Col. (E)) X TJC-4, Page 2, Col. (A) X 1Q yr. conv.] + VJC-4, Page 11, Col. (0) - Col. (C)] X TJC-4, Page 2, Col. (A) 
Column (E): Schedule TJC-4, Page 11, Column (D) + Column (A) -Column (6) 
Column (F): Schedule TJC-4, Page 11, Column (E) - Column (8) +Column (D) 
Column (G): Column (E) ~ Column (F) 
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TEST YEAR PLANT SCHEDULES 
YEAR ENDED DECEMBER 31,2001 

(5) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

(A) 

PLANT 
ADDIT'NS RETIRMTS PC'T EXP. VALUE DEP. VALUE 

$ O $  O $  O $  0 $ 10,144 $ 0 $ 10,144 

ACCUM. PLANT PLANT DEP. DEP. PLANT 

0 
----$lo ,144 S 10.144 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 
ACCT. 

NO. 

301 .OO 
302.00 
303.00 

- 

310.00 
31 1 .OO 
312.00 
31 3.00 
314.00 

320.00 
321.00 
323.00 
325.00 
326.00 
328.10 

330.00 
331 .OO 
332.00 

340.00 
341.00 
342.00 
343.00 
344.00 
345.00 
346.00 
348.00 
349.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers. Other Intakes 
Wells And Spnngs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electnc Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distnbution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS 8 DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Acc Depre December 31,1990 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

References: 

$ 1,105 $ 1,105 $ O $  0 $ 7,522 $ 0 $ 7,522 
589 21,126 6.296 14.830 

3,766 148,253 20,712 127,541 
0 

5,200 5,200 2,661 99,556 29,056 70,500 
$ 6,305 $ 6,305 $ 7,016 $ 276 ,451 $ 56,664 $ 220,393 

O $  O $  O $  O $  O $  O $  (0) 
(3) 3 

14,160 8,210 228,370 61,806 166,564 

1 1 
$ 14.1-60 -$--b -$--a $ 9,374 $ 251.108 ' $ 72.863 $ 118,246 

$ 0 %  O $  0 s  O $  O $  O $  (0) 

3,038 25,315 25,965 (650) 

$ 

1,164 22.738 11,060 11,678 

- F - - a . t i - $ - - b - s  3,038 $ 25,315 $ 25,965 

$ O $  O $  0 

11,727 4,365 

4,619 1,039 
26,455 9,307 

$ 42,801 $ 14,712 

$ O $  0 

3,434 147,386 
14,433 686,586 

5,110 177,585 
5.824 164,715 

(0) 

$ 28.801 $ 1176213 , ,  

$ O $  (0) 
0 

30,810 116.576 
88.879 597,707 

35,329 142,256 
21.480 143.236 
(18.712) 18,712 

0 
$ 157,785 $ 1.018.488 

O $  O $  O $  O $  
1,108 

133 
450 

50.670 5.785 17,057 

894 

3,054 
4.447 287 

$ (0) 
54,605 
3,254 

10,967 
84,887 

11.840 

33,093 
9,216 

$ O $  0 
12,192 42.41 3 
3,184 70 
1,705 9.262 

47,273 37,614 
3 (3) 

8,545 3,295 

10.939 22.154 
1,639 7,578 

Columns (A) & (5): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionally Left Blank 
Column (D): [(Cd. (A) + Col. (5)) X TJC-4. Page 2, Col. (A) X 1/2 yr. conv.] + pJC-4, Page 12, Col. (D) - Col. (C)] X TJC-4, Page 2, Col. (A) 
Column (E): Schedule TJC-4. Page 12, Column (D) +Column (A) ~ Column (8) 
Column (F): Schedule TJC-4, Page 12, Column (E) . Column (6) +Column (D) 
Column (G): Column (E) -Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

310 00 
311 00 
312 00 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT &ACCUMULATED DEPREClATlOh 
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION -CITIZENS VERSUS ARIZONA AMERICAN 

~, 

PRE-AQUISITION' ADJUSTMENTS ' POST-ACQU ISITION 
TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. NET PLANT 

ACCOUNT NAME VALUE DEP. VALUE DEP. VALUE DEP. VALUE 
INTANGIBLE 

Organization 
Franchises 

0 $ 10,144 $ 0 $ 10,144 $ 10,144 $ O $  O $  

Miscellaneous I nlangibles 0 
SUBTOTAL INTANGIBLE $ 10,1-44 -$--71- $ 10,1-44 -$---cr $ 10,144 

Land And Land Rights $ 7,522 $ O $  O $  O $  7,522 $ 0 $ 7,522 
Structures & Improvements 21,126 6,296 21,126 6,296 14,830 
Collecting & Impound Res 148,253 20,712 148,253 20,712 127,541 

SOURCE OF SUPPLY 

Lakes, Rivers, Other intakes 0 

PUMPING 
Land And Land Rights 
Structures & Improvements 
Other Power Production 
Electnc Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equip 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures & Improvements 

0 s  0 
(3) 

$ 

22,738 1 1,060 
228,370 61,806 

1 
$ 251,109 $ 12,863 

$ O $  0 $ O $  0 

O $  O $  (0) 
(3) 3 

22,738 1 1,060 1 1,678 
228,370 61,806 166,564 

1 1 
$ 251,108 $ 72,863 $ 118,246 

$ O $  O $  (0) 

Water Treatment Equipment 25,315 25,965 25,315 25,965 (650) 
SUBTOTAL TREATMENT $ 25,315 $ 25 ,965 e s---6 $ 25,315 $ 25,965 

TRANS & DIST 
Land And Land Rights 
Structures & Improvements 
Disl , Res, & ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUB TRANS & DlST 
GENERAL 

Land And Land Rights 
Structures & Improvements 
Office Furniture & Equip 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTALGENERAL 

$ O $  0 

147,386 30,810 
686,586 88,879 

177,585 35,329 
164,715 21,480 

(0) (18,712) 

, I  $ 1 5 7 , m  

$ (0) $ 0 
54,605 12,192 
3,254 3,184 

10,967 1,705 
84,887 47,273 

3 
1 1,840 8.545 

33,093 10,939 
9,216 1,639 

29,560 19,698 
.S 23/.422 S 105.177 

$ 25 $ 
(44,028) 

6,839 
14,037 

(39,653) 
247 

(1,736) 
627 

(26,949) 
(1,739) 

0 

(2,371) 
(9,102) 

(40,782) 
444 

(4,421) 
1,198 

(10,302) 
34,487 

(7,114) 

$ 0 %  O $  (0) 
0 

147,386 30,810 116,576 
686,586 88,879 5 9 7,7 0 7 

0 
177,585 35,329 142,256 
164,715 21,480 143,236 

(1 8,712) 18,712 
0 

(0) 

9 1  $ 1 5 1 ~ 3 5  s 1018488 , I  

$ 25 $ 
10,577 
10,093 
25,004 
45,234 

247 
10,104 

627 
6,144 
7,477 

O $  
5,078 

813 

24,571 
163 

6,491 
447 

4,124 
1,198 

(7,397) 

25 
5,499 
9,280 

32,401 
45,071 
(6,244) 
9,657 
(3,497) 
4,946 
6,840 

934 637 (35,192) 
$ 116,466 $ 36,126 $ 68,786 

0 $ 193,465 Acc. Depre. December 31,1990 $ - $ 193,465 $ O $  O $  
Adjustm'l Due To Rounding 0 

TOTALWATER PLANT $ 1976719 , ,  $ 611.318 $ (120,956) $ (21,534) - $ 1855763 , 1  542,267 $ 1301 I ,  942 
Company As Filed 8-2 8 ,  51 8,763 
Line #46 minus Line #47 (96,825) 23,504 

References 
Column (A) Schedule TJC-4, Page 16, Column (E) 
Column (B) Schedule TJC-4, Page 16, Column (F) 
Columns (C) & (D) Adjustment To Replace Citizens' Ulillities General Plant With Arlzona Water Common Plant Allocation 
Column (E) Column (A) - Column (C) As Per Company Schedule 8-2, Page 3 
Column (F) Column (6) - Column (D) As Per Company Schedule 8-2, Page 3 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No, W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water Districl 
Schedule TJC-5 

Page 1 of 1 

PROFORMA PLANT 
ADJUSTMENTS TO THE 2001 PROFORMA TEST YEAR 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

(A) (B) (C) (D) (E) (0 (G) 
REVENUE ORCOM & ADDIT’NAL TOTAL NET 

LINE ACCT. NEUTRAL PLANT AT ACC. DEP. DEP. PLANT ACCUM. PLANT 
NO. NO. ACCOUNT NAME PLANT ADD”N CLOSING AT CLOSING EXP. VALUE DEP. VALUE -- 

INTANGIBLE 
0 $ 10,144 $ 0 $ 10,144 O $  O $  

8,445 8,445 
301 00 Organization $ 

303 00 Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ 8,445 0 $ 18,589 -$---6 $ 18,589 

310 00 Land And Land Rights $ 2,970 $ O $  0 s  0 $ 10,492 $ 0 $ 10,492 
31 1 00 Structures And Improvements 38,584 357 538 59,710 7,191 52,519 
312 00 Collecting And Impounding Res 1,882 148,253 22,594 125,659 
313 00 Lakes, Rivers. Other Intakes 0 

O $  
8,445 302 00 Franchises 

SOURCE OF SUPPLY 

314 00 Wells And Springs 1,359 99,556 30,415 69,141 
SUBTOTAL SUPPLY $ 41.554 e $ 3,598 $ 318,011 $ 60,200 $ 25/,81 1 

PUMPING 
O $  O $  O $  O $  (0) 

(3) 3 
320 00 Land And Land Rights $ O $  O $  
321 00 Structures And Improvements 

325 00 Electric Pumping Equipment 4,727 228,370 66,533 i 61,837 
326 00 Diesel Pumping Equipment 
328 l o  Gas Engine Pumping Equipment 1 1 

330 00 Land And Land Rights $ O $  O $  O $  O $  O $  O $  (0) 

323 00 Other Power Production 582 22,738 1 1,642 1 1,096 

SUBTOTAL PUMPING - 0 s  5.309 e $ 251,108 $ 18,172 $ 1 7 2 , 9 r  
WATER TREATMENT 

’331 00 Structures And lmorovements _ _  .. 
332 00 Water Treatment Equipment 1,518 25,315 27.483 (2,168) 

SUBTOTALTREATMENT $ 1.518 5 $ 25,315 $ 2/,483 $ (2,168) 
TRANSMISSION & DISTRIBUTION 

340.00 
341 .OO 
342.00 
343.00 
344.00 
345.00 
346.00 
348.00 
349.00 

389 00 
390 00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
m ice  Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  O $  O $  O $  O $  O $  (0) 
0 

74,786 1,759 87 1 222,172 33,441 188.732 
60,041 6,832 630 746,627 96,341 650,286 

2,632 177,585 37,961 139,624 
3,103 164,715 24,583 140,133 

(1 8,712) 18,712 
0 

(0) 

$ 134,82f ’-s--?5- $ 14,326 $ 1,502 $ 1 3 m  1 ,  $ 173,613 $ 1131487 I ,  

$ O $  0 

12,354 

5,539 

$ 17,893 7 

$ 0 

96 
221 

10,607 

266 

422 
386 

18 
$ 12,016 

$ O $  25 
10,577 

253 22,446 
25,004 
45,234 

247 
10,104 

627 
6,144 

114 13,017 
935 

3 134.359 

$ 0 
5,078 
1,162 

(7.1 76) 
35,178 

163 
6,757 

447 
4,546 
1,698 

$ 25 
5,499 

21,284 
32,180 
10,056 

84 
3,347 

180 
1,598 

11,319 
280 

$ 85,852 

0 $ 193,465 $ (193,465) Acc. Depre. December31, 1990 $ O $  O $  O $  O $  
Adjustment Due To Rounding 4 1 

TOTAL WATER PLANT $ 194,2/8 $ 8,445 $ 36,768 $ 2.40,‘ 
Company As Filed 8-2 
Difference In Post Test Year Gross Plant 
Adjustment To Test Year Gross Plant As Per TJC-4. Page 14, Col. (E), Line #4 
Adjustment To PostTest Year Total Plant and Acc. Dep. (See TJC-4, Col. (C), Line #’s 1 & 

$ 581,440 
555,531 

$ 25,909 
23,504 

$ 2,405 

References 
Column (A) Company’s Response To Staff Data Request No DWC 12-1 To 12-3 
Column (8) & (C Company Schedule 5 2 ,  Pages 1 and 8 
Column (D) ((Col (A) + Col (B)) X TJC-4, Page 2 Col (A) X 1 /2 yr Conv) + FJC-4, Page 17, Col (E)) X TJC-4, Page 2 Col (, 
Column (E) Schedule TJC-4, Page 17, Column (0) + Column (A) +Column (B) 
Column (F) Schedule TJC-4, Page 17, Column (F) + Column (C) + Column (0) 
Column (G) Column (E) - Column (F) 



1 .  

Arizona-American Water Company 

Test Year Ended December 31,2001 
~ Docket No. W-01303A-02-0869 

~ 

LINE 
NO. DESCRIPTION 

OPERATING REVENUES: 
1 Metered Water Revenues 
2 Unmetered Water Revenues 
3 Other Water Revenues 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

TOTAL OPERATING REVENUES 
OPERATING EXPENSES: 

Salaries And Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs And Maintenance 
Office Supplies And Expenses 
Outside Services 
Service Company Fees 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health And Life 
Regulatory Comm. Exp. - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Adjustment Due To Rounding 

TOTAL OPERATING EXPENSES 

25 OPERATING INCOME (LOSS) 

Other Income (Expense): 
26 Interest Income 
27 Other Income 
28 Interest Expense 
29 Other Expense 
30 GaidLoss Sale Of Assets 
31 TOTAL OTHER INCOME (EXPENSE) 

32 NET PROFIT (LOSS) 

References: 
Column (A): 
Column (B): 
Column (C): 
Column (D): 
Column (E): 

Company Schedule C-1 
Schedule TJC-7 
Column (A) + Column (B) 
Schedule TJC-1 
Column (C) + Column (D) 

Havasu Water District 
Schedule TJC-6 

Page 1 of 1 

OPERATING INCOME 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO 

AS RUCO TEST YEAR PROPOSED AS 
FlLED ADJ’TMENTS AS ADJUSTED IN(DE)CREASE RECOMMENDED 

$ 430,392 $ 0 $ 430,392 $ 2,467 $ 432,859 
0 0 

10,532 10,532 10,532 

$ 440,924 $ 0 $ 440,924 $ 2,467 $ 443,391 

$ 171,419 $ 
806 

47,018 
1,266 

75,805 
21,243 
2,462 

75,244 

(34,171) $ 

(53,894) 

137,248 $ 
806 

47,018 
1,266 

75,805 
21,243 
2,462 

21,350 

137,248 
806 

47,018 
1,266 

75,805 
21,243 
2,462 

21,350 

O $  

1,837 1,837 1,837 

2,365 2,365 2,365 

2,910 (1,168) 1,742 1,742 
1,977 1,977 1,977 

46,650 (6,897) 39,753 39,753 

(0) 

(0) 

9,712 9,712 9,712 
28,696 (7,656) 21,040 21,040 

(32,156) 39,049 6,893 516 7,409 

$ 457,253 $ (64,736) $ 392,518 $ 516 $ 393,034 

$ (16,329) $ 64,736 $ 48,406 $ 1,951 $ 50,357 

(1) 

$ 0 s  0 s  O $  O $  0 
0 0 

(34,824) (34,824) (34,824) 
0 0 
0 0 

$ (34,824) $ 0 $ (34,824) $ O $  (34,824) 

$ (51,153) $ 64,736 $ 13,582 $ 1,951 $ 15,533 



Arizona-American Water Company 
Docket No W-013WA-02-0663 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-7 

Page 1 of 1 

SUMMARY OF OPERATING INCOME ADJUSTMENTS 

1 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
P 
23 
24 
25 

28 

27 
28 
20 
30 
31 
3 

33 

(CI (Dl (E) in (‘3 (HI (1) (J) (0) 
ADJ ADJ 

(AI @I 
LINE COMPANY ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ 

ASFILED 12 113 n4 115 16 #7 na d9 NO. DESCRIPTION If1 __ - __ ___ __ __ ___ #lo ASADTED 
OPERATING REVENUES. 

OPERATING INCMlE (LOSS) 

O h r  Imme (Expelme): 
In(eJgF1 I*T;mm 
om, lmme 
hlaeal Explae 
ourw Expelse 
GarvLow Sde 01 A s d s  

TOTAL O M R  INCOME [E%PENSE) 

NET PRCFm (LOSS) 

MJUSTMENTNO. 

2 -  
3- 
4. 
5. 
6 .  
7 -  
8 -  

10. 
a -  

$ 430.392$ o s  O $  o s  O E  O $  O I  O I  o s  O I  o s  430.392 
0 a 

10.53 10.53 

$ 171.419 
806 

47.018 
1.266 

75.8% 
21243 
2.462 

75244 

1.837 

2.365 

2,910 
1.877 

46,650 
9,712 

28.696 
(32.1561 

$ 457,253 

S (16.329) 

(11 

$ . $ I2231 

1 I2 

-- 
S 112 $ (223) -- -- 
$ (112) s 223 -- 

I O S  0 

(I 1.492) 

-- 
S (i,i€W $ 142.514) 

$ 1.168 $ 42,514 

-- -- -- 

I O  

$ 0  

E O  

$ 0  

39,049 

$ 39.049 

$ 139.0491 - 

$ 137.246 
b06 

47.018 
1,266 

21.243 
2.462 

21.3% 

75,805 

1.837 

2,365 

1.742 
1.977 

53,753 
9.712 

21.040 
6,893 

S 392.518 

$ 46.406 

TJC4 
TJC-9 
TJC-10 
TJC-11 
TJC-12 
TJC-13 
TJC-14 

TJC-15 

Releremm: 
Col. (A): CmvinY 6oh. C-l 
Cob. (e) 7 h u  (N): Adj r  #I Thu 113 
Cal. (0): Sun M CaQ. (Q Thu (N) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-8 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 2 
CITIZENS SALARIES &WAGES 

(A) (B) (C) 
CITIZENS 

LINE BUSINESS COMPANY RUCO 
NO. DISTRICT ACCOUNT UNIT AS FILED AS ADJ'D ADJM'T 

MOHAVE WATER 2373 
1 Salaries & Wases $ 59,846 $ 59,846 $ 
2 
3 

- 
Payroll Tax 
TOTAL 

7,949 8, 1 72 (223) 
67,795 68,oi a 

I f223d 

References: 
Column (A): Company Sch. C-2, Page 3 
Column (B): Company Provided Data on Citizens 2001 Payroll 
Column (C): Column (B) minus Column (A) 



Arizona-American Wafer Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-9 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 3 
AZ-AM SERVICE COMPANY ALLOCATIONS 

(A) (6) (C) (D) (E) ( F) 
TOTAL SERVICE CHARGES ALLOCATED SERVICE CHARGES 

COMPANY COMPANY 
LINE AS RUCO FOUR AS RUCO AS 
NO. DISTRICT 21 3 FILED AS ADJ’TED FACTOR FILED ADJ’TED ADJ’MENT 

1 Mohave Water 2371 5,153,711 4,366,610 0.101 1 521,040 441,464 (79,576) 

2 Havasu Water 2373 5,153,711 4,366,610 0.0146 75,244 63,753 (1 1,492) 

HAVASU WATER 
3 Arizona-American Service Company Allocation 

REFERENCES: 
Columns (A) & (C): Company Sch. C-2, Page 4 
Column (6): Company Response to RUCO Data Request #3 
Column (D): Column (A) X Column (C 
Column (E): Column (6) X Column (C 
Column (F): Column (E) minus Column (D) 



I .  

Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-10 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 4 
PROJECTED SALARIES & WAGES 

(A) 
AZ-AM 

LINE BUSINESS GROSS 
NO. COMPANY UNIT PAYROLL 

1 Mohave Water 21 2 $627,649 

2 Havasu Water 2373 1 17,542 

4 
5 

HAVASU WATER 
Salaries & Wages 
Payroll Tax 
TOTAL 

(B) (C) (D) (E) 

CAPITAL‘D NET EMP. PAYROLL 
PAYROLL PAYROLL COUNT TAX 

$ 169,465 $ 458,184 15 $ 38,726 

31,736 85,806 3 7,299 

COMPANY RUCO AS 
AS FILED ADJ’TED ADJUSTM’T 

$ 117,341 $ 85,806 $ (31,535) 
9,712 7,299 (2,413) 

I $ f33.948)i 
$ 127,053 $ 93,105 

References: 
Columns (A) & (D): Company Provided Data on AZ-AM 2002 Payroll 
Column (B): 27% of Column (A) - Calculated as Representative of Labor Associated with Capital Projects 
Column (C): Column (A) minus Column (6) 
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA) 



~- 
Havasu Water Distrid 

Schedule TJC-11 
Page 1 of 1 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
1 3  
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 

46 

47 

48 

301 00 
30200 
303 00 

310 00 
311 00 
31200 
313 00 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
34200 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

OPERATING INCOME ADJUSTMENT NO. 5 
TEST YEAR DEPRECIATION EXPENSE 

LINE ACCT 
NO NO ACCOUNT NAME 

INTANGIBLE 
-- 

Organization 
Franchlses 
Mecellaneous lntangbles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Lard And Lard Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Mher Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Lard And Lard Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equcpment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Lard And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DlSTRlBUTlOF 

Lard And Lard Rights 
Structures And Improvements 
Detribution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
SerVtCeS 

Meters 
Hydrants 
Other Trans And Dist 

SUBTOTALTRANS & DlST 
GENERAL 

Lard And Lard Rights 
Structures And Improvements 
office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Mecellaneous Equipment 

SUBTOTAL GENERAL 

TOTAL WATER PLAN1 

ClAC 

TOTAL DEPRECIATION & AMORTlZATlOF 

Per Company 

ADJUSTMENT 

(A) 
TOTAL 
RUCO 
PLANT 

$ 10.144 
8,445 

3 l 8 , W  

$ 10,492 
59,710 

148,253 

99,556 
.S 318,011 

$ 0 
(1) 

22,738 
228,369 

1 
1 

0 2 5 1 . m  

(6) (C) 
APR'D TESTYEAR 
DEP DEPREC" 
RATE EXPENSE 

000% $ 
0 00% 
0 00% 

$ 

000% $ 
2 79% 1,666 
2 54% 3,766 
0 00% 
2 54% 2,529 

$ 7.960 

000% $ 
0 00% 
5 12% 1,164 
3 71% 8.472 
0 00% 
0.00% - 

$ 0 
1 

25.31 5 
0 25.316 

0.00% $ 
0.00% 
12.00% 3,038 - 

$ 0 

222.172 
746,627 

177,585 
164,715 

(0) 

I ,  11 100 

25 
10,577 
22,446 
25,004 

247 
10.104 

627 
6,144 

13,017 

45,234 

935 
$ 134,359 

$ 2,058,483 

280,867 

0.00% $ 
0.00% 
2.33% 5,177 
2.1 G?/o 15,679 
0.00% 
2.89% 5,132 
3.52% 5,798 
0.00% 
0 00% 

$ 31.186 

000% $ 
2 0% 215 
4 10% 920 
4 10% 1,025 
25 00% 11,309 
3 9% 10 
7 55% 763 
3 06% 19 
9 23% 587 
4 10% 534 
6.1 % 58 

$ 15,419 

$ 67,840 

10.00% 28,087 

39.753 

46,650 

r---Em(6,897)1 
References: 
Column (A): Schedule TJC-5, Page 1, Column (E) 
Column (6): Schedule TJC-4, Page 2, Column (A) 
Column (C): Column (A) X Column (B) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

LINE 
NO. 

1 
2 

4 
5 
6 

I 3 

7 
8 

9 
10 
11 

12 

13 
14 

15 

16 

17 
18 

19 

Havasu Water District 
Schedule TJC-12 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAX COMPUTATION 

Calculation Of The Company's Full Cash Value: 
Annual Operating Revenues: 

1999 
2000 
2001 

Total Three Year Operating Revenues (L1 + L2 + L3) 
Average Annual Operating Revenues (L4 I 3 )  

Two Times Three-Year Average Operating Revenues (L5 X 2) 

ADD: Ten Percent Of Construction Work In Progress ("CWIP): 
Test Year CWlP 

10% Of CWIP (L7 x 10%) 

LESS: Transportation At Book Value: 
Original Cost Of Transportation Equipment (Sch. TJC-12(17)) 
Accumulated Depreciation Of Transportation Equipment (TJC-12(17)) 

Net Book Value Of Transportation Equipment (L9 - L10) 

$ 277,910 
359,521 
443,802 

$ 1,081,233 
360,411 

$ 

$ 6,555 
$ 

$ 45,234 
35,178 

$ 

.~ 

720,822 

656 

10,056 

COMPANY'S FULL CASH VALUE (L6 + L8 + L l l )  $ 711,422 

Calculation Of The Company's Tax Liability: 
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates: 

Assessment Ratio (ADOR Directive) 25% 
Assessed Value (L12 X L13) $ 177,855 

Property Tax Rates: 
Property Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 

COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 X L17) $ 21,040 

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. TJC-6, Col. (A), L22) $ 28,696 
$ (7,656) Increase (Decrease) In Property Tax Expense (L16 - L17) 

Adjustment To Property Tax Expense From Company's Direct Filing (See TJC-6 Col. (B), L22) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

LINE REVISED T.Y. REV. 
NO. COMPANY FACTORS - 

1 Total Rate Case Expense 21 2 

2 Mohave Water 
3 Havasu Water 

HAVASU WATER 

4 

Havasu Water District 
Schedule TJC-13 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 7 
RATECASEEXPENSE 

COMPANY RUCO 3 YEAR 
AS AS TOTAL AMORTIZED 

FILED ADJUSTED DIFFERENCE DIFFERENCE 

$ 699,954 $ 418,941 $ (281,013) $ (93,671) 

0.1 243 
0.01 25 

87,016 52,081 (34,935) (1 1,645) 
8,730 5,225 (3,505) (1,168) 

COMPANY RUCO 3 YEAR 
AS AS TOTAL AMORTIZED 

FILED ADJUSTED DIFFERENCE DIFFERENCE 

Rate Case Expense 8,730 5,225 (3,505) I (1,168)1 

References: 
Column (A): Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer from Allocation 
Column (B): Company Response to Data Request less the Mohave Sewer allocation of $6,017 
Column (C): Column (A) X RUCO’s Recommended Total Rate Case Expense 
Column (D): Column (C) minus Column (B) 
Column (E): Column (D) Divided by 3 (Three Year Amortization Period) 

- 



I .  

Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

OPERATING INCOME ADJUSTMENT NO. 8 
PROJECTED CORPORATE OVERHEAD 

Havasu Water District 
Schedule TJC-14 

Page 1 of 2 

(A) (B) (C) 
RUCO COMPANY LINE 

NO. DISTRICT EXPENSE ACCOUNT AS FILED AS ADJUSTED ADJUSTMENT 

I HAVASU WATER 
1 
2 
3 
4 
5 

.. 

Salaries & Wages $ 54,078 $ 11,232 $ (42,846) 
Office Supplies & Expense 13,395 14,208 81 3 

Miscellaneous Expense 1,043 1,297 254 

TOTAL 70,881 28,367 $ (42,514)l 

Insurance 2,365 1,630 (735) 

References: 
Column (A): Company Schedule C-2, Page 1 1  
Column (6): Allocated Amounts From TJC-14, Pg 2, Line 24 
Column (C): Column (6) - Column (A) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-15 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 10 
INCOME TAX EXPENSE 

(A) 

REFERENCE 
LINE 
NO. DESCRIPTION AMOUNT 

FEDERAL INCOME TAXES: 

I 1 Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Sch. TJC-6, Col. (C), L25 + L23 $ 55,299 

Line 11 
Note (A) Line 19 

Line 1 - Line 2 - Line 3 

2 
3 
4 

2,296 
22,354 

$ 30,650 

Sch. TJC-2, Col.(D), L34 
Line 4 X line 5 

5 
6 

Federal Tax Rate 
Federal Income Tax Expense 

15.00% 
$ 4,597 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Line 1 $ 55,299 7 

8 
9 

10 

11 

12 
13 
14 
15 
16 

Note (A) Line 19 
Line 7 - Line 8 

22,354 
$ 32,945 

State Tax Rate Tax Rate 6.97% 

$ 2,296 State Income Tax Expense Line 9 X Line 10 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

Line 6 
Line 11 

Line12 + Line 13 

$ 4,597 
2.296 

$ 6,893 
(32,156) 

$ 39,049 
Total Income Tax Expense Per Company (Per Company Sch. C-1) 

Total Income Tax Adjustment (See Sch. TJCB, Col. (B), L23) Line 14 - Line 15 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. TJC-3, Col. (C), L17) 
Weighted Cost Of Debt 
Interest Expense (L17 X L18) 

17 
18 
19 

$ 766,406 

$ 22,354 
2.92% 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

LINE 
NO. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

RATE DESIGN - PROOF OF REVENUE CONTD 

Havasu Water District 
Schedule TJC-16 

Page 1 of 2 

(4 (B) (C) 
RUCO ANNUALIZED RUCO 

PROPOSED BILL & GAL. PROPOSED 
DESCRIPTION RATE DES” COUNT REV EN U E 

MONTHLY MINIMUM USAGE CHARGE: 

5/8 Inch Residential 
1 Inch Residential 
1.5 Inch Residential 
2 Inch Residential 
3 Inch Residential 
4 Inch Residential 
6 Inch Residential 

5/8 Inch Commercial 
1 Inch Commercial 
2 Inch Commercial 
3 Inch Commercial 
4 Inch Commercial 
6 Inch Commercial 

$ 10.75 13,608 $ 146,286 
18.00 0 
25.00 
32.00 
44.00 0 0 
61 .OO 

21 5.00 a 0 

10.75 420 4,515 
18.00 60 1,080 
32.00 24 768 
44.00 36 1,584 
61 .OO 12 732 

215.00 0 

Multi-Family - All Meter Sizes 10.75 108 1,161 

TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 14,268 $ 1 56,126 

NO GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE 

COMMODITY RATES - ALL METERS (Per 1,000 Gallons): 

Havasu $ 1.72 160,957 $ 276,846 

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 

Miscellaneous Revenue 

TOTAL PROPOSED ANNUALIZED REVENUE 

Required Revenue (As Per Schedule TJC-6, Col (E), L4) 
Difference 

10,532 

$ 443,504 

$ 443,391 
$ 113 

References: 
Column (A): TJC-16, Page 2 - Recommended/Proposed Rates 
Column (B): Response To RUCO Data Request No. 1.04 
Column (C): Columns (A) X (B) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Havasu Water District 
Schedule TJC-16 

Page 2 of 2 

RATE DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES 

LINE 
NO. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

PRESENT 
DESCRIPTION RATES 

MONTHLY MINIMUM USAGE CHARGE: 

COMPANY 
PROPOSED 

RUCO 
PROPOSED 

5/8 Inch Residential 
1 Inch Residential 
1.5 Inch Residential 
2 Inch Residential 
3 Inch Residential 
4 Inch Residential 
6 Inch Residential 
8 Inch Residential 

$ 10.00 
17.10 
24.00 
33.60 
45.60 
57.60 

200.00 
400.00 

$ 10.75 
18.00 
25.00 
32.00 
44.00 
61 .OO 

215.00 
430.00 

$ 14.61 
24.98 
35.06 
49.09 
66.62 
84.15 

292.20 
584.40 

5/8 Inch Commercial 
1 Inch Commercial 
2 Inch Commercial 
3 Inch Commercial 
4 Inch Commercial 
6 Inch Commercial 
8 Inch Commercial 

10.00 
17.10 
33.60 
45.60 
57.60 

200.00 
400.00 

14.61 
24.98 
49.09 
66.62 
84.15 

292.20 
584.40 

10.75 
18.00 
32.00 
44.00 
61 .OO 

215.00 
430.00 

Multi-Family - All Meter Sizes 10.00 14.61 10.75 

Gallons In Minimum 
All, except Multi-Unit Properties 
Multi-Units based on multiple of 5/8 x 314 

0' 1000 1,000 

Tier 1 : Gallons UD to 999,999,999 
All, except Multi-Unit Properties 
Multi-Units based on multiple of 5/8 x 3/4 

999,999,999 999,999,999.00 999,999,999.00 

1.72 
1.72 

COMMODITY RATES - ALL METERS (Per 1,000 Gallons): 

Summer Rate 
Winter Rate 

1.42 
1.31 

2.07 
1.91 

References: 
Columns (A) & (6): Company Schedule H-3, Pages 1 & 2 
Cotumn (C): TJC-16, Page 1 

I 
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Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

LINE 

NO. - 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

REVENUE REQUIREMENT 

DESCRIPTION 

Fair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate 01 Return (L2 I L1) 

Required Operating Income (L5 X L1) 

Required Rate 01 Return On Fair Value Rate Base 

Operating Income Deficiency (L4 - L2) 

Grms Revenue Conversion Factor (Sch TJC-1, page 2) 

Increase In Gross Revenue Requirement (L7 X L6) 

Adjusted Test Year Revenw 

Propmed Annual Revenue (LE + L9) 

Required Percentage Increase In Revenue (LE I L9) 

Rate 01 Return On Common Equity 

PER 
COMPANY 

RCND 

$ 15,212,896 

$ 796,077 

5 2% 

$ 1,178.929 

7 75% 

$ 382,853 

1.6266 

19 623.527 

$ 4,394.775 

$ 5,018,302 

14.19% 

11 50% 

Mohave Water District 
Schedule TJC-1 

Page 1 of 2 

(6) (C) (D) 
ADJUSTMENTS 

TO RESTATE PER RUCO 

TO ORIGINAL COMPANY ORIGINAL 
COST ORlG COST COST 

s 493,771 $ 15,706,667 $ 7,531,475 

$ 796,077 $ 972,325 

5 07% 1291% 

B 1.217267 $ 494,863 

7 75% 6 57% 

$ 421,190 $ (477,463) 

1 6286 1 6549 

I 685,950 I I $ (790.139 

$ 4,394,775 8 4,394,775 

$ 5,080,725 $ 3,604,636 

15 61% -17 98% 

11 50% 9 11% 

References: 
Column (A): Company Schedules A-1 and C- 1 
Column (5): RUCO Schedules TJC-2 
Column (C): Recalculated After Adjusting To CCRB 
Column (0): RUCO SCHEDULES TJC-3, TJC-6, and TJC-19 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

LINE 
NO. 

5 
6 
7 
8 
9 
10 

11 
12 
13 

14 
15 
16 

17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 

34 

I 
35 

I 36 
I 37 

GROSS REVENUE CONVERSION FACTOR 

Mohave Water District 
Schedule TJC-1 

Page 2 of 2 

DESCRl PTlON (A) (B) (C) (D) 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 1 .oooo 

Less: Combined Federal And State Tax Rate (L10) 0.3957 
Subtotal (L1 - L2) 0.6043 

Revenue Conversion Factor (LI / L3) I 1.6549 I 
CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 100.0000% 
Arizona State Income Tax Rate 
Federal Taxable Income (L5 - L6) 

6.9680% 
93.0320% 

Applicable Federal Income Tax Rate (Col. (D), L34) 35.0464% 
Effective Federal Income Tax Rate (L7 X L8) 32.6043% 

39.5723% Combined Federal And State Income Tax Rate (L6 + L9) 

Required Operating Income (Sch. TJC-1, Col. (B), L4) $ 494,863 

Required Increase In Operating Income (L11 - L12) $ (477,463) 
Adj’d T.Y. Oper’g Income (Loss) (Sch. TJC-1, Col. (B), L2) 972,325 

Income Taxes On Recommended Revenue (Col. (D), L31) $ 180,214 
Income Taxes On Test Year Revenue (Col. (D), L32) 492,891 
Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ (312,677) 

Total Required Increase In Revenue (L13 + L16) $ (790,139) 

CALCULATION OF INCOME TAX: 
Revenue (Sch. TJC-I, Col. (B), LIO) 

Less: Opr’g Exp. Excl. Inc. Tax (TJC-6, Col. (E), L25 - L23) 
Less: Synchronized Interest (Col. (C), L37) 

Arizona Taxable Income (L18 - L19 - L20) 
Arizona State Income Tax Rate 
Arizona Income Tax (L21 X L22) 
Fed Taxable Income (L21 - L23) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) 0 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) 
Combined Federal And State Income Tax ( E 3  + L30) 

Test Year Combined Income Tax, RUCO As Adjusted (TJC-6, Col. (C), L23) 
Adjustment (L31 - L32) (See TJC-6, Col. (D), L23) 

Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 

CALCULATION OF INTEREST SYNCHRONIZATION: 
Rate Base (Sch. TJC-3, Col. (C), L16) 
Weighted Avg. Cost Of Debt (Sch. TJC-13, Col. (F), L1 + L2) 
Synchronized Interest (L35 X L36) 

RUCO 
Recommended 
$ 3,604,636 

2,929,558 
219,672 

$ 455,405 
6.9680% 

$ 31,733 
$ 423,672 
$ 7,500 

6,250 
8,500 

126.232 

!% 148.482 - . - ,  ~- 

$ 180,214 

$ 492,891 
$ (312,677) 

35.05% 

$ 7,531,475 

$ 219,672 
2.92% 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Mohave Water District 
Schedule TJC-2 

Page 1 of 1 

FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB 

(A) (B) (C) (D) (E) 
COMPANY RU CO COMPANY RUCO RUCO 

LINE FILED ADJM'TS FILED OCRB ADJUST ED 
NO. DESCRIPTION AS RCND TO OCRB AS OCRB ADJ M'TS AS OCRB 

1 

2 
3 

4 

5 
6 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Gross Utility Plant In Service 
Less: 

Accumulated Depreciation 
Net Utility Plant In Service (L1 - L2) 

Less: 
Advances In Aid Of Const. ("AIAC") 

Contribution In Aid Of Const. ("CIAC") 
Less: Accumulated Amortization 

NET CIAC (L4 - L5) 

Customer Meter Deposits 

Deferred Income Taxes And Credits 

Investment Tax Credits 

Plus: 
Unamortized Finance Charges 

Deferred Tax Assets 

Allowance For Working Capital 

Citizens Acquisition Adjustment 

Adjustment Due To Rounding 

TOTAL RATE BASE 

$ 37,349,632 $ (13,516,553) $ 23,833,079 $ (22,525) $ 23,810,554 

12,174,906 (4,322,261 ) 7,852,645 1,245,256 9,097,901 
$ 25,174,726 $ (9,194,292) $ 15,980,434 $ (1,267,781) $ 14,712,653 

$ 5,425,697 $ (1,963,519) $ 3,462,178 $ 0 $ 4,208.406 

$ 4,428,421 $ (1,602,612) $ 2,825,809 $ 0 $ 2,865,061 
0 

$ 4,428,421 $ (1,602,612) $ 2,825,809 $ 0 $ 2,865,061 

$ 107,711 $ 0 $ 107,711 $ 0 $ 107,711 

0 

0 

O $  0 

0 

0 

(6,121,931) 0 

0 

$ 15,212,896 9 (5,628,161) S 15,706,667 $ (7,389,712) S 7,531,475 

References: 
Column (A): Company Schedule B-1 
Column (B): Column (C) Minus Column (A) 
Column (C): Company Schedule B-1, page 1 
Column (D): Schedule TJC-3 
Column (E): Column (C) +Column (D) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

Mohave Water District 
Schedule TJC-3 

Page 1 of 1 

(A) (4 (C) (D) (E) ( F) 
COMPANY RUCO 

LINE FILED RUCO RUCO RUCO RUCO ADJUSTED 
NO. DESCRIPTION AS OCRB ADJM'T # 1 ADJM'T # 2 ADJM'T # 3 ADJM'T # 4 AS OCRB - 

1 Gross Utility Plant In Service $ 23,833,079 $ (71,666) $ 49,141 $ O $  0 $ 23,810,554 
Less: 

2 Accumulated Depreciation 7,852,645 1,225,841 19,416 9,097,901 
3 Net Utility Plant In Service (L1 - L2) $ 15,980,434 $ (1,297,507) $ 29,725 $ 0 0 $ 14,712,653 

Less: 
4 Advances In Aid Of Const. ("AIAC") $ 3,462,178 $ - $  - $  0 746,228 $ 4,208,406 

5 Contribution In Aid Of Const. ("CIAC") $ 2,825,809 - $  - $  0 39,252 2,865,061 

7 NET CIAC (L5 - L6) $ 2,825,809 $ O $  O $  0 $ 39,252 $ 2,865,061 
6 Less: Accumulated Amortization 

8 Customer Meter Deposits $ 107,711 $ - $  - $  O $  O $  107,711 

9 

10 

11 

12 

13 

14 

15 

16 

Deferred Income Taxes And Credits 

Investment Tax Credits 

Plus: 
Unamortized Finance Charges 

Deferred Tax Assets 

Allowance For Working Capital 

Citizens Acquisition Adjustment 

Adjustment Due To Rounding 

TOTAL RATE BASE 

$ 0 O $  O $  0 $ 0 

6,121,931 (6,121,931) 

$ 15,706,667 $ (1,297,507) $ 29,725 $ (6,121,931) $ (785,480) $ 7,531,475 

References: 
Column (A): Company Schedule 8-2 and TJC-2, Col. (C) 
Column (B): Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-4, Page 17, Col. (E) and (F), Line 48) 
Column (B): Adjustment To Test Year Total Plant and Accumulated Depreciation (See TJC-5, Page 1, Cot (E) and (F), Line 50) 
Column (D): Adjustment To Citizens Acquisition Adjustment (See Schedule TJC-2) 
Column (E): Sum of Columns (A) Thru (D) 
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Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Mohave Water Diskid 
Schedule TJC-4 

Page 1 of 17 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
COMPANY’S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 56806 

LINE 
NO 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

I 1  
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 
46 
47 

- 
ACCT 

NO 

301 00 
30200 
303 00 

- 

31000 
371 00 
31200 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
34200 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
39200 
393 00 
394 00 
395 00 
396 00 
397 00 
396 00 

ALLOCATION 
ACCOUNT NAME FACTOR 

INTANGIBLE 
Organization 
Franchlses 
Mlscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Lard Rights 
structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Lard And Lard Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DlSTRlBUTlOP 

Land And Land Rights 
Structures And Improvements 
Dlstribution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
SerVlCeS 

Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & DlST 
GENERAL 

Land And Lard Rights 
Structures And Improvements 
office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Mlscellaneous Equipment 

SUBTOTAL GENERAL 

TOTAL WATER PLAN1 

ACC Declsion No 56806 Allowed Rate Base Adjustment ($9,829) 
Adjustment Due To Rounding 

ADJUSTED WATER PLANT 

References 

0 0020 
0 0008 
0 0000 

0 0204 
0 0132 
0 0000 
0 0000 
0 0434 

0 0003 
00011 
0 ow0 
0 0854 
0 0000 
0 0000 

0 0000 
0 0017 
0 0036 

0 0010 
0 0005 
0 0512 
0 5633 
0 0000 
0 1084 
0 1003 
0 0035 
0 0000 

0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 OOOO 
0 0000 
0 0000 
0 0000 
0 0000 

(6) 
CO. AS FILED 
PAlORT Y. 
03/31 /1988 

TOTAL PLANT 

$ 17.a66 
7,299 

$ 25,165 

$ 185,441 
119,525 

394,398 
$ 899,364 

$ 2,361 
10,193 

775,565 

$ 788. lm 

$ 
15,157 
32.926 - 

$ 8,725 

464,691 
5.1 14,645 

983,897 
911,134 
31,385 

4.583 

$ 330 
140,300 
42,355 

153,995 
3,610 

41,990 
4,661 

58,826 
18.601 
10,449 

$ 473.1 17 

(0) 

0 3 m m  
ACTUAL 

PRIOR T. Y. 
TOTAL PLANT 

$ 17,847 
7,291 

0 
$ 25.138 

$ 185,240 
119,396 

0 
0 

393,971 
$ 698,607 

$ 2.358 
10,182 

0 
774,725 

0 
0 

$ 7 8 7 , s  

$ 0 
15,141 
32,890 

$ 48,031 

$ 8,716 
4,578 

464.788 
5.1 09,108 

0 
982,832 
910,148 
31.351 

$ 330 
140,300 
42,355 

0 
153,995 

3,610 
41,990 
4,861 

56,826 
18,601 
10,449 

$ 473,117 

$ , ,  

$ 0 
0 

$ I .  

Column (A): Ratio Of Depreciable Plant ItemTo TheTotal Plant Value (Col. (5). L47) (Excluding General Plant) 
Column (B): Compacy Adjusted Plant Bahnces Per Decision No. 56806, Staff Schedule DKP-3, Page 4 of 4 on File at ACC 
Column (C): Column (A) (Line Item Allocation Factor) X Total Adjustment of Plant for ($9,829) As Per Prior ACC Decision No. 56806 
Column (D): Columns (6) + (C). Prior Rate Case Deckion No. 56806, Commission Approved Adjustmenis 
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1 Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Mohave Water Districl 
Schedule TJC-4 

Page 2 of 17 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT &ACCUMULATED DEPRECIATION 
PRIOR TEST YEAR ENDED MARCH 31,1988 

(A) 
APPROVED 

DEP 
RATE 

0.00% 
0 00% 
0.00% 

(5) 
FULLY 
DEP 
PLANT 

(E) 

ACCUM. 
DEP. 

$ 0 

(D) 
TOTAL 
PLANT 
VALUE 

$ 17,847 
7,291 

0 
$ 25,138 

$ 185,240 
I 19,396 

0 
0 

393,971 
$ 698.60r 

(F) 
NET 

PLANT 
VALUE 

$ 17,847 
7,291 

0 
$ 25.138 

LINE 
NO. 

1 
2 
3 
4 

- 
ACCT. 

NO. - 
301.00 
302.00 
303.00 

DEP. 
EXP. ACCOUNT NAME 

INTANGIBLE 
Organization 
Ftanchlses 
Mlscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Lard And Lard Rights 
Structures And Improvements 
Collecting And Impounding Reservoirs 
Lakes, Rivers. Other Intakes 
Wells And Springs 

SUBTOTAL SOURCE OF SUPPLY 
PUMPING 

Lard And Lard Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Lard And Lard Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL WATER TREATMENT 
TRANSMISSION AND DISTRIBUTIOb 

Lard And Lard Rights 
Structures And Improvements 
Dlstributton. Reservoirs. & ST 
Transmission And Dlstribution Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Transmission And Dlstributton 

SUBTOTALTRANS AND DlST 
GENERAL 

Lard And Land Rights 
Structures And Improvements 
office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equlpmenl 
Power Operated Equipment 
Communication Equipment 
Mlscellaneous Equipment 

SUBTOTAL GENERAL 

ACC Depre March 31,1988 
Adpstment Due To Rounding 

TOTAL WATER PLAN1 

$ 0 $ 0 - 
$ 0 $ 185,240 

119,396 
0 
0 

0.0046 
2.8% 
2.54% 
0.0096 
2.70% 

5 
6 
7 
8 
9 
10 

11 
12 
1 3  
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

310.00 
311.00 
312.00 
313.00 
314.00 393,971 

S 698,607 $ 

$ 0 $ 2,361 
10,193 

$ 0 320.00 
321 00 
323.00 
325 00 
326.00 
328.10 

0.00% 
2.39% 
0.00% 
5.12% 
0.0090 
0.00% 

$ 2,358 
10,182 

0 
774,725 

0 
775,565 

0 
$ 788,119 

0 
$ 787,266 

$ 0 $ 0 $ 0 330.00 
331.00 
332.00 

O.OG?A 
2.5096 
12.00% 

$ 0 
15,157 

$ 0 
15,141 

32,926 32,890 
$ 48,031 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

o.oo?fo 
1.81% 
1.81% 
2.61% 
o.oG% 
5.41% 
6.5396 
0.00% 
0.00% 

$ O $  0 $ 8,725 $ 0 
4.583 

464,691 
5,090,918 

981,190 
893,986 
31,385 

$ 7,475,478 

$ 330 $ 0 
140,300 
42.355 

0 
153,995 

3,610 
41,990 
4,661 

56,826 
18.601 0 

$ 8,716 
4,578 

464,188 
5,109,108 

0 
982,832 
91 0,148 
31,351 

0 

$ 330 
140,300 
42,355 

0 
153,995 

3,610 
41,990 
4,661 

56.826 
18.601 

$ o s  0 389 00 
390 00 
391 00 
391 10 
39200 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

0.00% 
2.0346 
4.1046 
4.1 IT/* 
25.00% 
3.93% 
7.55% 
3.06% 
9.23% 
4.10% 
6.19% 10,449 

8 4/3,117 

4.00% 0 

References 
Column (D) Schedule TJC-4, Page 1 and ACC Authorized Plant Balarces Per Declslon No 56806 for Test Yearfnded March 31,1988 
Column (E) ACC Decision No 56806 Authorized Accumulated Depreciation Balance as of March 31, 1988 
Column (F) Column (D) ~ Column (E) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 
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Schedule TX-4  
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LINE 
NO. 

1 
2 
3 
4 

- 
i 
I 

5 
6 
7 
8 
9 
10 

11 
12 
1 3  
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

- 

31000 
311 00 
31200 
313 00 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
34200 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR END DECEMBER 31,1988 

(B) (C) (D) (E) (F) (G ) 
FULL TOTAL NET 

(A) 

PLANT PLANT DEP DEP PLANT ACCUM PLANT 
ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP VALUE DEP VALUE 

I NTANGl BLE 
Organization $ 3,462 S 0 3  O $  0 $ 21.309 3 0 $ 21,309 

SUBTOTAL INTANGIBLE $ 3  ,462 m s 28 ,606 - $ 28,600 

Franchues 7,291 7,291 
Mlscellaneous Intangibles 0 0 

SOURCE OF SUPPLY 
Land And Land Rights $ 16,585 $ 0 s  o s  0 S 201,825 $ 0 5 201,825 
Structures And Improvements 2,534 11 9,396 2,534 116,861 
Collecting And Impounding Res 3,119 30 3,119 30 3,089 

Wells And Springs 88,160 8,871 482,131 8.871 473,261 
Lakes, Rivers, Other Intakes 0 0 

SUBTOTAL SUPPLY $ 107 ,864 - m $ 11.434 $ 806.4/1 $ 11.434 s 795.03r 
PUMPING 

Lard And Land Rights $ o s  O S  o s  0 $ 2,361 0 0 $ 2,361 
Structures And Improvements 183 10,193 183 10,010 
Other Power Production 0 

Gas Engine Pumping Equipment 0 0 

Lard And Land Rights $ 0 s  O $  0 s  o s  O $  O S  0 
Structures And Improvements 284 15,157 284 14,873 

Electric Pumping Equipment 51,894 30,778 827.459 30,778 796,681 
Diesel Pumping Equipment 0 

SUBTOTAL PUMPING S 51,894 - S 30,961 $ 840,013 $ 30,961 $ 809,052 
WATER TREATMENT 

Water Treatment Equpment 2,963 32,926 2,983 29,963 
SUBTOTALTREATMENT e m S 3,248 $ 48,083 $ 3,248 $ 44.835 

TRANSMISSION & DlSTRlBUTlOF 
Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hvdrants 

$ 884 S O $  0 s  O S  
62 

72,701 6,802 
935,620 108,812 

47,942 40,784 
75,985 45,644 

9,609 $ 0 $ 9,609 
4,583 62 4,521 

537,392 6,802 530,590 
6,026,538 108,812 5,917,726 

0 
1,029,132 40.784 988,346 

969,971 45,644 924,327 
31,385 31,385 

Land And Lard RigMs 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportailon Equipment 
Stores Equpment 
Took, Shop And Garage 
Laboratofy Equpment 
Power Operated Equipment 
Communication Equpment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

O $  0 

360 

1,348 

89 
2,504 

$ 4,301 

S O S  0 
2,136 
1,306 

0 
28,874 

126 
2,376 

107 
3,934 

573 
543 12,953 

$ S 39.979 S 477.418 

$ 330 
140,300 
42.715 

0 
153,995 

4.958 
41,990 

4,661 
56,826 
18,rnO 

s 0 
2,136 
1,306 

0 
28,874 

126 
2,378 

107 
3,934 

573 
543 

s 39.979 

$ 330 
138.1 64 
41,407 

0 
125,121 

4,832 
39,612 

4,554 
52,892 
18,117 
12,410 

s 437.439 

References 
Columns (A) & (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intenllonalh/ Left Blank 
Column (0) 0 75 X [(Col (A) + Col (6)) X TJC-4, Page 2, Col (A) X 1/2 yr conv] + FJC-4, Page 2, Col (0) - Col (C)] X TJC-4, Page 1, Col (A) 
Column (E) Schedule TJC-4. Page 2, Column (0) + Column (A) - Column (B) 
Column (F) Schedule TJC-4, Page 2, Column (E) - Column (6) + Column (0) 
Column (G) Column (E). Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

- 

I8  
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

- 

310 00 
311 00 
31200 
313 00 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1989 

(A) (B) (C) (D) (E) (F) (G ) 
FULL TOTAL NET 

PLANT PLANT DEP DEP PLANT ACCUM PLANT 
ACCOUNT NAME ADDIT'NS RETIRMITS PL'T EXP VALUE DEP VALUE 

INTANGIBLE 
Organization 
Franchlses 
Mlscellaneous lntangrbles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Lard And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Lard And Lard Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 

$ O $  O $  O $  0 $ 21,309 $ 0 $ 21,309 
7,291 7,291 

0 0 
- - - -$28 ,600 0 $ 28,600 

$ 28,324 $ 0 s  0 s  0 0 230,149 $ 0 $ 230,149 
3,379 119,396 5,913 113,483 

2,293 108 5,412 138 5,274 
0 0 

97.663 14,336 5 7 9,7 9 4 23,207 556,588 
$ 128 ,280 - S 17.823 S 934,737- $ 29.258 S 905,493 

$ 0 s  O S  O $  0 $ 2,361 $ 0 $ 2,361 
244 10,193 426 9,767 

0 

0 
189,316 47,212 1,016,775 77,990 938,785 

Gas Engine Pumping Equipment 0 0 
SUBTOTAL PUMPING S 189 ,316 $ 47.66 S 1029329 I ,  $ 78.417 S 950,913 

WATER TREATMENT 
Lard And Lard Rights $ 0 8  O S  O $  0 s  0 s  0 s  0 
Structures And Improvements 379 15,157 663 14,494 
Water Treatment Equipment 5,314 4,270 38,240 7,233 31,007 

SUBTOTAL TREATMENT S 5.314 $ 4.645 S 5 3 . w  S 7,896 $ 45,501 
TRANSMISSION & DlSTRlBUTlOF 

Lard And Land Rights 
Structures And Improvements 
Olstribution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
services 
Meters 
Hydrants 

$ O $  O $  o s  0 
83 

6,253 9,783 
593.1 32 165,033 

85,094 57,978 
47,629 64.894 

$ 9,609 $ 0 
4.583 145 

543,645 16.585 
6,619,670 273,845 

1.1 14,226 98,762 
1,017,600 11 0,538 

31,385 

$ 9,609 
4,438 

527,060 
6,345,825 

0 
1,015,464 

907.062 
31.385 

Other Trans And Dist 0 
SUBTOTAL TRANS & OlST $ 732 ,108 e 0 S 2 9 m  S 9340773 8 ,  S 499.875 $ 8840843 , t  

GENERAL 
Land And Lard Rights 
Structures And Improvements 
office Furniture And Equipment 
Computer Equpment 
Transportation Equipmert 
Stores Equpment 
Tools. Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Mlscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  0 

3,169 

393 
$ 3.562 0 

$ 0 3  o s  
2,848 
1,816 

0 
38,499 

195 
3,170 

1 4 3  
5,245 

766 

330 
140,300 
45.884 

0 
153,995 

4,958 
41,990 
4,661 

56,826 
ia,mo 

$ 0 
4,984 
3,124 

0 
67,373 

321 
5,548 

250 
9,179 
1.340 

$ 330 
135,316 
42,760 

0 
86,622 
4,637 

36,442 
4,411 

47,647 
17.350 

814 13,346 e $ 53,496 $ 480.980 
1,357 

$ 93,475 
11,989 

. . .  

ACC Depre March 31,1988 $ 1,570,861 
Adjustment Due To Rounding 0 

TOTAL WATER PLAN1 S 1.0%586 S 421.196 37TE77T I ,  -$ 2279783 , ,  3 958- , .  

References: 
Columns (A) & (6): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionalty Left Blank 
Column (0): [(Col. (A) + Col. (€3)) X TJC-4, Page 2, Col. (A) X 112 yr. conv.] + VJC-4, Page 3, Cd. (D) - CoL (C)] X TJC-4, Page 2. Col. (A) 
Column (E): Schedule TJC-4. Page 3, Column (0) + Cdumn (A) - Column (B) 
Column (6: Schedule TJC-4, Page 3. Column (E) - Column (6) + Column (0) 
Column (G): Column (E) -Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1990 

(A) (6) (C) (D) (E) (F) (G ) 
FULL TOTAL NET 

ACCT PLANT PLANT DEP DEP PLANT ACCUM PLANT 
NO ACCOUNT NAME ADDIT'NS RETIRMITS PL'T €XP VALUE DEP VALUE 

INTANGIBLE 
301.00 Organization 
30200 Franchises 

8 1,421 $ o s  0 s  0 $ 22,730 $ 0 $ 22,730 
0 7,291 0 7,291 

303 00 Mlscellaneous Intangibles 0 0 0 0 
SUBTOTAL INTANGIBLE $ 1, em-$ 30 ,021 3 30.021 

31 0 00 Land And Land Rights $ 0 s  0 %  O $  0 $ 230.149 $ 0 $ 230,149 
31 1 00 Structures And Improvements 90,091 4,654 209,486 10.567 198,919 
31200 Collecting And Impounding R e s  19,803 389 25,215 527 24,688 
313 00 Lakes Rivers Other Intakes 0 0 0 0 

SOURCE OF SUPPLY 

PUMPING 
320 00 Land And Land Rights $ O $  O $  O $  0 $ 2,361 $ 0 $ 2,361 
321 00 Structures And Improvements 244 10,193 670 9.523 
323 00 Other Power Produdion 0 0 

326 00 Diesel Pumping Equipment 0 0 
325 00 Electric Pumping Equipment 79,886 79,105 56,129 1,017,556 134.1 20 883,437 

328 10 

330 00 
331 00 
33200 

340 00 
341 00 
34200 
343 00 
344 00 
345 00 
346 00 
348 00 

Gas Engine Pumping Eqwpment 
SUBTOTAL PUMPING 

WATER TREATMENT 
Land And Land Rights 
Srucfures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
1 XANSMISSION & DISTRIBUTIOI\ 

Land And Land Rights 
Structures And Improvements 
Dlstribution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
services 
Meters 
Hydrants 

16.777 5,595 55,017 12,829 
.S 16,777 e - $ 5,9/4 $ 70,114 $ 13,871 

$ O $  O $  0 %  0 
83 

68,617 10,461 
238,816 496,170 182,365 

0 
105,606 63,136 
136,348 70.901 

1 0 

$ 9,809 $ 0 
4.583 228 

475,028 27,046 
6,362,316 456,210 

0 
1,219,832 161,899 
1,153,948 181,439 

31,386 0 

0 
$ 895,322 

$ 0 
14,115 
42,188 

$ 56,303 

$ 9,609 
4,355 

447.982 
5,906,106 

1,057,933 
972,509 
31.386 

349 00 Other Trans And Dist 0 0 
SUBTOTALTRANS &DlST $ 480,771 $ 564 ,787- 0 $ 326,946 .S 9256707 f ,  $ 826.822 $ 8 4 ~ 9 ~  , ,  

GFNFRAI 

389.00 
390.00 
391.00 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 

-- .- " - 
Land And Land Rights $ 
Structures And Improvements 
office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equpment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

O $  0 
1,040 

277 277 

1,120 

77,274 

50,157 

13,428 

8,295 
8.855 

$ O $  0 
2,859 
3,465 

I 1  
44,768 

217 
3,677 

143 

948 
5,536 

$ 330 
139.260 
123.158 

0 
204,152 

3,838 
55,418 
4,661 

63,121 
27,545 

$ 0 
7.843 
6,590 

11 
112,141 

538 
9,225 

392 
14,714 
2.287 

$ 330 
131,417 
1 16,568 

(1 1) 
92.01 1 
3,300 

46,193 
4,263 

25,257 
48,407 

398 00 Mlscellaneous Equipment 2,505 904 10,841 2,261 8,580 
SUBTOTAL GENERAL $ 156,288 $ 4,942 $ 62,527 $ 6- $ 156,003 $ 476,320 

Acc. Depre. March 31,1988 $ 1,570,861 

References: 
Columns (A) & (6): Company ResponseTo RUCO Data Request No. 1 22 
Column (C): lntentlonalty Lei! Blank 
Column (0): [(Cot. (A) + Col. (6)) X TJC-4, Page 2, Col. (A) X 1 E  yr. conv.] + (TJC-4, Page 4, Coi. (0) ~ Col. (C)] X TJC-4, Page 2, Col. (A) 
Column (E): Schedule TJC-4, Page 4, Column (D) + Column (A) - Column (6) 
Column (F): Schedule TJC-4, Page 4, Column (E) - Column (6) + Column (0) 
Column (G): Column (E) -Column (F) 
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LINE ACCT 
NO. NO. -- 

I 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

301 00 
30200 
303 00 

31000 
311 00 
31200 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
33200 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT X1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31.1991 

(A) (8) (C) (D) (E) (0 (G) 

PLANT PLANT DEP DEP PLANT ACCUM PLANT 
ACCOUNT NAME ADDIT'NS RETIRMTS PC'T EXP VALUE DEP VALUE 

FULL TOTAL NET 

INTANGIBLE 
Organization $ O $  O $  0 0  0 s 22.730 $ 0 $ 22,730 
Franchises 7,291 0 7,291 
Mlscellaneous Intangibles 0 0 00 0 

SUBTOTALINTANGIBLE - 0 e S 30 ,021 e $ 30,021 
SOURCE OF SUPPLY 

Land And Land Rights $ O $  O $  O $  0 S 230,149 $ 0 $ 230,149 
Structures And Improvements 1,087 5,944 210,573 16.51 1 194,063 
Collecting And Impounding Res 640 25,215 1,167 24,048 
Lakes, Rivers. Other Intakes 0 0 0 

Land And Lard Rights $ O $  0 s  O $  0 S 2,381 $ 0 $ 2,361 
Structures And Improvements 244 10,193 914 9,279 
Other Power Production 0 
Electric Pumping Equipment 40,764 9,758 53,392 1,048,562 177,754 870,809 
Diesel Pumping Equipment 0 (0) 
Gas Engine Pumping Equipment 0 0 0 

Land And Land Rights $ O $  0 s  0 s  o s  O $  O $  0 

SUBTOTAL PUMPING $ 40,764 S 9,758 e $ 53,636 S 1061 1 ,  1 1 c  5 178,66/ S 882.- 
WATER TREATMENT 

Structures And Imorovements 379 15.157 1.421 13 736 
Water Treatment Equipment 6,602 55.01 7 19,431 35,586 

SUBTOTALTREATMENT 0 $ 6,981 S 70,114 $ 2 0 , s  0 4 9 , s  
TRANSMISSION & DISTRIBUTIOb 

Land And L a d  Rights 
Structures And Improvements 
Dbslribution, Reservoirs. & ST 
Trans And Disl Mains 
Fire Mains 

Meters 
Hvdrants 

S N l C e S  

$ O $  O $  0 s  

260,425 
104.970 24.31 0 

129,976 3,052 
1 14,077 49,825 

6.673 1 

0 
83 

10,955 
167,744 

69,591 
80,704 

S 9,609 
4,583 

735,453 
6,442,976 

1,348,756 
1,218,200 

38.058 

$ 0 
31 1 

38,001 
599,644 

0 
228,438 
212,318 

0 

$ 9,609 
4,272 

697.452 
5,843,332 

1.1 18,318 
1,005,882 

38.058 

(0) 

Other Trans And Dist 0 
SUBTOTALTRANS &DlST $ 616,121 $ I 7  ,188 $ 329.077 S 9 , ,  19563'5 $ 1 0 / 8  , ,  111 $ 8716924 , I  

GENERAL 
Land And Lard Rights 
Structures And Improvements 
Office Furniture And Equlpment 
Computer Equipment 
Transportation Equipment 
Stores Equpment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Cperated Equipment 
Communication Equipment 
Mlscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  0 

49,853 910 

19,185 2 

4,949 744 

1,104 

3,010 

50,937 23,409 

$ 128,108 S 26.169 
174 

$ O $  0 
2,838 
6,090 

0 
53,436 

151 
4,399 

189 
5,826 
2.653 

676 
$ 76.259 

S 330 
138,156 
172.1 01 

0 
223,335 

3.838 
59,623 
7,671 

63,121 
55,073 
11,015 

s 7 3 4 , s  

$ 0 
9,577 

11,770 
11 

165,576 
689 

12.880 
58 1 

20,540 
I1 8.468) 

s 330 
128,579 
160,331 

(1 1) 
57,759 

3,149 
46,743 
7,090 

42,581 
73,541 
8,077 

$ 528,169 

Acc. Depre. March 31,1988 $ 1,570,861 
Adjustment Due To Rounding (1) (1) 0 

TOTAL WATER PLAN1 $ 186,364 $ 113 ,114 - S 484.967 s 1 2 6 1 7 6 5 9  ? I  S 3125/68  , ,  S 9491892 I ,  

Acc. Depre. March 31,1988 $ 1,570,861 
Adjustment Due To Rounding (1) (1) 0 

TOTAL WATER PLAN1 $ 186,364 $ 113 ,114 - S 484.967 s 1 2 6 1 7 6 5 9  ? I  S 3125/68  , ,  S 9491892 I ,  

References 
Columns (A) & (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionalty Lee Blank 
Column (0) [(Col (A) + Col (6)) X TJC-4, Page 2, Cot (A) X 1/2 yr conv 1 + FJC-4, Page 5, Col (D) - CoL (C)] X TJC-4, Page 2. C d  (A) 
Column (E) Schedule TJC-4, Page 5, Column (0) + Column (A) . Column (6) 
Column (F) Schedule TJC-4, Page 5, Column (E) -Column (8) +Column (0) 
Column (G) Column (E) -Column (4 
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LINE 
NO 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

- 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
30200 
303 00 

- 

31000 
311 00 
31200 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
337 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT X1 -TEST YEAR PLANT &ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1992 

(A) (6) (C) (D) (€1 (F) (G ) 
FULL TOTAL NET 

PLANT PLANT DEP DEP PLANT ACCUM. PLANT 
ACCOUNT NAME 

INTANGIBLE 
Organization 
Franchlses 
Mlscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 

ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP 

s O $  O $  O $  0 $ 22,730 $ 0 

---e$ 30 ,021 - 7,291 0 
0 0 

$ O $  O $  0 s  0 $ 230,149 $ 0 
52 5,960 210,625 22,471 

1,029 854 26,244 1,821 
0 0 

VALUE 

$ 22.730 
7,291 

0 
b 30.021 

$ 230,149- 
188,155 
24,423 

0 
Wells And Springs 12.434 460,514 65,339 395,175 

SUBTOTAL SUPPLY $ 1,081 $ 19.047 S 927,532 $ 89.631 $ 837,901 
PUMPING 

Land And Land Rights $ O $  O $  0 8  0 $ 2,361 $ 0 $ 2,361 
Structures And Improvements 244 10,193 1,157 9,033 
Other Power Production 0 (0) 

Diesel Pumping Equipment 0 (0) 
Electric Pumping Equipment 70.673 12,318 55.81 1 1,106,917 221,247 885,671 

Gas Engine Pumping Equipment 1 0 1 
SUBTOTAL PUMPING $ 70.673- S 12 ,318 $ 5 6 , m  $ 1 I ,  119 47T 222.41)h S 8 9 7 . m  

WATER TREATMENT 
Land And Land Rlghts $ 0 s  O $  0 s  O $  0 s  a $  0 
Structures And Improvements 379 15,157 1,800 13,357 

SUBTOTAL TREATMEN1 s 1.682 - $ 7,082 b 71.856 .S 27,934 $ 43,922 
Water Treatment Equipment 1,682 6,703 56.699 26,134 30,565 

TRANSMISSION & DlSTRlBUTlOF 
Land And Land Rights 
Structures And Improvements 
Dstribution. Reservoirs, & ST 
Trans And Dist Mains 
Fire Maim 
ServlCeS 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTALTRANS & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equlpment 
Mlscellaneous Equipment 

SUBTOTAL GENERAL 

9 o s  0 s  O $  0 $ 9,609 $ 0 $ 9,609 
83 4,583 394 4,185 

13,312 735,453 51,313 684.1 40 
455,633 76 174,109 6,898,533 773,676 6,124,857 

102.256 954 75.651 1,448,058 303,135 1,144,923 
100,867 43,996 84,278 1,275,069 252,596 1,022,471 

0 (0) 

38,058 0 38,058 
0 (0) 

$ 658,756 $ 45 ,028 7 347.433 $ 10409363 I ,  3 7 T E i T T  . ,  S 9028247 , ,  

$ O $  O $  0 

24,519 

56,139 33,527 

12,698 134 

3,679 
4,539 

121 
$ 101,695 b 33,661 

b 0 
2,805 
7,559 

0 
67,042 

151 
4,986 

235 
5,996 
2,351 

686 
s 91.809 

s 330 
138.1 56 
196,620 

0 
245,947 

3,838 
72,187 

7,671 
66,800 
59.61 I 
11,135 

$ 802,295 

$ O $  
12,382 
19,328 

11 
199.091 

840 
17,732 

816 
26,536 
mxiin 

330 
125,774 
177,292 

46,856 
2,998 

6,855 
40,264 
75.728 

(1 1) 

54,455 

. .  
3.623 7,512 

b 264,241 $ 538,054 

ACC. Deore. March 31.1988 $ 1.570.861 

References 
Columns (A) & (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Lett Blank 
Column (0) [(Col (A) + Col (6)) X TJC-4, Page 2. Col (A) X 1/2 yr conv] + FJC-4, Page 6, Col (0) - Col (C)] X TJC-4, Page 2, C d  (A) 
Column (E) Schedule TJC-4, Page 6, Column (0) + Column (A) - Column (5) 
Column (F) Schedule TJC-4, Page 6,  Column (E) - Column (6) + Column (0) 
Column (G) Column (E) - Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

- 
ACCT. 

NO. 

301.00 
302.00 
303.00 

- 

310.00 
311.00 
312.00 
313.00 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1993 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchses 
Mlscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Ccllectrng And Impounding Res 
Lakes, Rivers, Other Intakes 

(A) (8) (C) (D) (€1 (F) 
FULL TOTAL 

PLANT PLANT DEP DEP PLANT ACCUM 
ADDIT'NS RETIRMTS PL'T EXP VALUE DEP 

$ O $  O $  O B  0 $ 22,730 $ 0 
7,291 0 

0 0 
e e - e . 5  30 ,021 

$ 3,454 $ 10,679 9 0 s  0 $ 222,924 $ (10,679) 
188.402 2,741 8.665 396,287 28,395 

667 26,244 2,488 
0 0 

(G 1 
NET 

PLANT 
VALUE 

$ 22,730 
7,291 

0 
$ 30,021 

$ 233,603 
367,892 
23,756 

0 
9 314 00 Wells And Springs 12,434 460,514 77,773 382.741 
10 SUBTOTAL SUPPLY S 191,856 $ 13 ,420 - $ 21.766 $ 1 I ,  105969 $ 9 / 9 6  $ 1001995- , ,  

PUMPING 
11 320 00 Land And Land Rights $ O $  0 s  O $  0 $ 2,361 $ 0 $ 2,361 
12 321 00 Structures And Improvements 244 10,193 1,401 8.792 
13 323 00 Other Power Production 0 
14 325 00 Electric Pumping Equipment 43,822 18,562 58.271 1,132.1 77 260,956 871,222 
15 326 00 Diesel Pumping Equipment 0 (0) 
16 328 10 Gas Engine Pimping Equipment 1 0 1 
17 SUBTOTAL PUMPING $ 43.822 $ 18 ,562 - $ 58,515 1 . .  144i'37 $ 262,357 S 882,376- 

WATER TREATMENT 
18 330.00 Land And Land Rights $ O $  0 s  0 s  O $  O $  O $  0 
19 331.00 Strudures And Improvements 379 15.157 2.179 12.978 
20 33200 Water Treatment Equipment 6,804 56,699 32,938 23,761 
21 SUBTOTALTREATMENT $ e $ 7.183 5 71,856 8 35,116 $ 36,740 

TRANSMISSION & DlSTRlBUTlOF 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

340.00 
341 00 
34200 
343.00 
344 00 
345.00 
346.00 
348.00 
349.00 

389.00 
390.00 
391.00 
391.10 
39200 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

Land And Land Rights 
Structures And Improvements 
Dstribution. Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 

Meters 
Hydrants 
Other Trans And Dist 

S N l C e S  

SUBTOTALTRANS & DlST 
GENERAL 

Land And Lard Rights 
Structures And Improvements 
Oftice Furniture And Equlpment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Took, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Mscellaneow Equipment 

SUBTOTAL GENERAL 

$ O $  O $  0 9  0 S 9,609 $ 0 
83 4.583 477 

284,827 28.412 16.147 991,868 39,047 
571,136 6,995 187,596 7,462,674 954,278 

0 
178,156 11,367 83,467 1,614,849 375,235 
188,689 48,438 91,W4 1,415,320 295,165 

5,827 43,885 0 
0 

. I  $ 95 ,212 $ 378.297 S 1 1  I ,  , ,  

$ O $  0 

118,223 1,162 

33,530 17,565 

15,283 529 

2.625 
72 304 

S 169,733 $ 19.560 

$ O $  0 
2.805 

10.509 
0 

67,874 
151 

6,047 
235 

6,166 
2,493 

701 - $ 96,984 

$ 330 
138,156 
313,681 

0 
261,912 

3,838 
86,941 

7,671 
66,800 
62.236 
10,903 

$ 952,468 

$ 0 
15,186 
28,675 

11 
249,399 

990 
23,250 

1,050 
32,702 
(13,619) 

4,020 
$ 341,665 

$ 9.809 
4.106 

952.821 
6,508.396 

1,239,614 
1,120,155 

(0) 

43,885 

$ 330 
122.970 
285,006 

(1 1) 
12,513 
2.848 

63,691 
6,621 

34,096 
75,855 

6,883 
$ 610,803 

8 1.570.861 Acc. DeDre. March 31. 1988 

References 
Columns (A) & (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Len Blank 
Column (0) [(Col (A) + Col (€3)) X TJC-4. Page 2, Col (A) X 1/2 yr c o w  1 + FJC-4, Page 7, C d  (0) - Col (C)] X TJC-4, Page 2, Col (A) 
Column (E) Schedule TJC-4, Page 7, Column (0) + Column (A) - Column (6) 
Column (F) Schedule TJC-4, Page 7. Column (E) - Column (6) + Column (0) 
Column (G) Column (E) - Column (F) 
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LINE 
NO 

1 
2 
3 

- 
I 

6 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

ACCT 
NO 

301 00 
30200 
303 00 

- 

310 00 
311 00 
31200 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
33200 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

44 
45 
46 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1994 

ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T D(P. VALUE DEP. VALUE 
INTANGIBLE - _ _ _  

Organization 
Franchrses 

O $  O $  o s  0 S 22,730 $ 0 $ 22,730 
7,291 0 7,291 

Mlscellaneous Intangibles 0 0 0 
SUBTOTALINTANGIBLE S 30 ,021 $ 30,021 

Land And Lard Rights $ o s  0 s  o s  0 S 222,924 $ (10,679) $ 233,603 
Structures And Improvements 12,176 11,387 408,463 39.782 368,681 
Collecting And Impounding Res 667 26,244 3,154 23.090 

SOURCE OF SUPPLY 

Lakes, Rivers. Other Intakes 0 0 0 
Wells And Springs 12,434 460,514 90,207 370,307 

SUBTOTAL SUPPLY s 12 ,176 7 $ 24.488 S 1118 , ,  145 $ 122.464 $ 995.681 
PUMPING 

Land And Lard Rights . 9 0 s  o s  O S  0 $ 2,361 $ 0 $ 2.361 
Structures And Improvements 244 10,193 1,644 8,549 

Electric Pumping Equipment 30,856 25,164 59,402 1,137,869 295,193 842,676 
Other Power Production 0 

Diesel PumPinq Equipment 0 (0) 
Gas Engine Pumping Equipment 1 0 1 

SUBTOTAL PUMPING S 30.856 $ 25 ,164 $ 59.645 S 1.150.423 $ 296,837 $ 8 5 3 , s  
WATER TREATMENT 

Lard And Land Rights $ o s  O $  o s  0 s  O $  0 s  (0) 
Structures And Improvements 379 15,157 2,558 12.599 
Water Treatment Equipment 685 8,845 57.384 39,783 17.601 

SUBTOTALTREATMENT - 0 S 7,224 S 12,541 s 42,340 s 30,201 
TRANSMISSION & DlSTRlBUTlOF 

Lard And Lard Rights 
Structures And Improvements 
Dstribution, Reservoirs, & ST 
Trans AndDist Mains 
Fire Mains 
services 
Meters 
Hvdrants 

$ O $  o s  0 s  0 $ 9,609 
83 4,583 

14.734 18,086 1,006,602 
192.243 6,441 197,369 7,646,476 

175,518 2,457 92,178 1,767,910 
173,720 44,060 99,531 1,544,980 

43,885 

$ 0 
560 

57,133 
1,145,205 

0 
464,955 
350,636 

0 

$ 9,609 
4,023 

949,469 
6,503,271 

(0) 
1,322,955 

43,885 
1,194,344 

Other Tram And Dist 0 
SUBTOTALTRANS & DlST S 556,215 , S 407.246 -% 12046045 , I  2 ,018,489 $ 10 , ,  027 558- 

GENERAL 
Lard And Lard Rights s 
Structures And Improvements 
Cffice Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Eoumment 

o s  0 
1,604 
6,261 5,715 

13,612 
42,676 45,065 

17,336 1,190 

2.177 

$ o s  0 
2.821 

13,106 
279 

76,446 
151 

7.263 
235 

6,166 
2,596 

$ 330 
139,760 
314,227 

13,612 
259,523 

3,838 
103,087 

7,671 
66,800 
64,413 

s 0 
18,W7 
36,067 

290 
280,780 

1,142 
29,324 

1,285 
38,868 
(1 1.022) 

$ 330 
121,753 
278.1 80 

13,322 
(21,257) 

2,696 
73,763 
6,386 

27,932 
75,435 

Mwellaneous Equipment 1,262 174 719 11,991 4.566 7,426 
SUBTOTAL GENERAL $ 84.928 S 52,144 S 109,782 S 9 8 5 , s  $ 399,305 S 585,947 

ACC Depre March 31,1988 $ 1,570,861 
Adjustment Due To Rounding 1 0 

TOTAL WATER PLAN1 $ 684,861 $ 130 ,266 $ 608,385 $ 15402427 , .  4450297 , ,  -$lo952 . ,  131 

References 
Columns (A) & (B) Company Response To RUCO Data Request No 1 22 
Column (C) lnlentionalty Left Blank 
Column (0) [(Col (A) + Col (E)) X TJC-4, Page 2, Coi (A) X 1/2 yr conv] + [TJC-4. Page 8. C d  (D) ~ Col (C)] X TJC-4, Page 2, Col (A) 
Column (E) Schedule TJC-4, Page 8. Column (0) + Column (A) - Column (E) 
Column (F) Schedule TJC-4. Page 8. Column (E) ~ Column (E) + Column (0) 
Column (G) Column (E) -Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

- 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

RATE BASE ADJUSTMENT #l -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31.1995 

(A ) (5) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

ACCT PLANT PLANT DEP DEP PLANT ACCUM PLANT 
NO ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP VALUE DEP VALUE 

INTANGIBLE 
301 00 Organization 
302 00 Franchlses 

$ 16,138 S o s  o s  0 $ 38,866 $ 0 $ 38.868 
7,291 0 7,291 

303 00 Mlscellaneous Intangibles 0 0 0 
SUBTOTAL I NTANGl BLE $ 16 ,138 $ - % $ 46 ,159 $ 46,159 

SOURCE Of  SUPPLY 
310 00 Land And Land Rights $ 19,320 $ 0 s  0 5  0 $ 242.244 $ (10,679) $ 252,923 
31 1 00 Structures And Improvements 14,943 11,771 423,406 51,553 371,853 
31200 Collecting And Impounding RES 342 67 1 26,586 3,825 22,761 
31300 Lakes. Rivers. Other Intakes 0 0 0 

320 00 Land And Land Rights $ O $  0 8  O $  0 $ 2,361 $ 0 $ 2.361 
321 00 Structures And Improvements 244 10,193 1,887 6,306 
323 00 Other Power Production 0 
325 00 Electric Pumping Equipment 50,547 2,920 59,628 1,185,496 351,900 633,596 
326 00 Diesel Purnoina Eauioment 0 (0) . - .  
328 10 Gas Engiw Pumping Equipment 1 0 1 

SUBTOTAL PUMPING $ 50,547 S 2 ,920 $ 59.871 $ 1 . ,  198050 $ 3 5 3 , m  $ 844.264 
WATER TREATMENT 

330 00 Land And Lard Rights $ O $  0 8  O $  O $  O $  O $  (0) 
331 00 Structures And lrncrovements 379 15.157 2.937 12.220 
332 00 Water Treatment Equipment 600 4,294 7,180 53,690 42,866 11,022 

SUBTOTALTREATMEN7 $ 4 ,294 S 7,559 $ 68,847 $ 45,805 $ 23,242 
TRANSMISSION & DISTRIBUTIOI' 

340 00 
341 00 
34200 
343 00 
344 00 
345 00 
346 00 
348 00 

Land And Land Rights 
Structures And Improvements 
Dlstribulion, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 

Meters 
Hydrants 

%NlceS 

$ 0 

49,390 
456,465 

315,641 
215,136 
45,000 

$ o s  0 s  

936 
30,006 

0 $ 9,609 

18,666 1,055,992 
205,582 8,104,941 

105,289 2,102,615 
108.891 1,720.1 10 

83 4,583 

88,885 

$ 0 
643 

75,800 
1,350,787 

0 
569,309 
429,521 

0 

$ 9,609 
3,940 

960,192 
6,754,154 

1,533,306 

88,885 

(0) 

1,300,589 

349 00 Other Trans And Dist. 0 
SUBTOTALTRANS &DlST $ 1081 I .  632 $ 30 ,942 $ 438,512 $ 13096735 I .  S 2 ,426,059 3 10 , ,  670 6 /6  

GENERAL 
389.00 
390.00 
391.00 
391.10 
39200 
393.00 
394.00 
395.00 
396.00 
397 00 
398.00 

~~ - 
Land And Land Rights 
Structures And Improvements 
Mice Furniture And Equipmei 
Computer Equipment 
Transportation Equipment 
Stores Equpment 
Tools, Shop And Garage 
Laboratory Equtpment 
Power Operated Equipment 
Communication Equipment 
Mlscellaneous Equipmen! 

SUBTOTAL GENERAL 

I t  

$ 0 s  O $  0 

46.493 4.538 
4,184 

8,026 

39,675 

$ 98,378 $ 4,538 

$ 0 
2,837 

13,929 
644 

64,881 
151 

6,086 
235 

7,997 
2.641 

742 
T 

9 330 
139.760 
356,182 

17.796 
259,523 

3,838 
111,113 

7,671 
106,475 
64.41 3 
11.991 

I .  

$ 0 
20,844 
45,458 

934 
345,661 

1,293 
37.41 0 

1,520 
46,864 
f8.381) , .  I 

5,308 
$ 496,912 

$ 330 
118,916 
310,724 

16,862 
(86.1 38) 

2,545 
73,703 
6,151 

59.61 1 
72.794 

$ 1,570,861 Acc. Depre. March 31,1988 

References: 
Columns (A) & (6): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionally Left Blank 
Column (0): [(Col. (A) + Col. (6)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv] + FJC-4, Page 9, Cd. (0) ~ Col. (C)] X TJC-4, Page 2, Col. (A) 
Column (E): Schedule TJC-4, Page 9, Column (0) + Column (A) - Column (6) 
Column (F): Schedule TJC-4, Page 9, Column (E) - Column (6) + Column (D) 
Column (G): Column (E) . Column (F) 
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1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 

39 
40 
41 
42 
43 

44 
45 
46 

323 

RATE BASE ADJUSTMENT X1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1996 

(A) (B) (C) (D) (E) (F) (G ) 
FULL TOTAL NET 

LINE ACCT PIANT PLANT DEP DEP PLANT ACCUM PLANT 
NO NO ACCOUNT NAME ADDIT'NS RETIRMTS PL'T M P  VALUE DEP VALUE -- 

INTANGI BLE 
301 00 
302 00 
303 00 

31000 
311 00 
31200 
31300 
31400 

320 00 
321 00 
323 00 
325 00 

328 10 
326 00 

330 00 
331 00 
33200 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
39200 
393 00 
394 00 
395 00 
396 00 
397 00 
396 00 

Organization 
Franchlses 
Mlscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Rea 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

$ 0 %  0 s  o s  0 s 38.868 $ 0 $ 38,868 
7.291 0 7.291 -- 

8 4,081 $ 0 
3,217 2.947 

325,135 5 

162,178 
$ 494,611 $ 2,952 

0 0 
- e S  46 ,159 

8 O $  0 b 246,325 8 (10,679) 
12,070 423,676 60,676 
4,805 351,716 8,630 

0 0 
14,623 622.692 117,264 - S 31,497 S 1 , ,  6 4 4 4 m  S 175,890 

0 
$ 46,159 

$ 257,004 
363,000 
343,086 

0 
505,428 

8 ,  

LandAndLandRights . $ O $  0 s  O $  0 $ 2,361 $ 0 $ 2,361 
Structures And Improvements 244 10,193 2.130 8.063 
Other Power Production 0 
Electric Pumping Equtpment 206,144 44,355 67,110 1,347,285 374,719 972.567 
Diesel Pumping Equipment 0 (0) 
Gas Engine Pumping Equpment 1 0 1 

SUBTOTAL PUMPING $ 206,144 $ 44 355  - $ 67,356 S 1359839 , ,  $ 376.- $ 982,991 
WATER TREATMENT 

Lard And Land Rights 8 O $  0 s  O $  o s  0 0  O $  (0) 
Structures And Improvements 379 15,157 3,316 11,841 
Water Treatment Equipment 2,582 12 6,596 56,260 49,267 6,993 

SUBTOTAL TREATMEN1 8 2.582 71 $ 6,9// S 71,41/ $ 52,582 $ 18,835' 
TRANSMISSION & DlSTRlBUTlOF 

Lard And Lard Rights 
Structures And Improvements 
Dlstribvtion, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 

Meters 
Hvdrants 

%lVlCeS 

$ O $  0 

59,621 
964,736 6,094 

1 62,805 558 
185,150 83,009 

$ 0 s  0 
83 

19,653 
224,zoa 

118,170 
121,732 

S 9,609 $ 0 
4,583 726 

1,115,813 95,453 
9,063,583 1,574,430 

0 
2,264,862 686,921 
1,832,251 481,417 

88,885 0 

$ 9,609 
3,857 

1,020,160 
7.489.1 53 

1,577,941 
1,350,834 

85,885 

(0) 

Lard And Land Rights 
Structures And improvements 
office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

O $  0 

5,279 1,530 

42.51 4 a 2 , ~ z  

5,697 3,181 

1,655 

O $  0 
2,837 

14,743 
730 

80.561 
151 

8,724 
235 

9.- 
2,641 

s 330 
139,760 
359,931 

17,796 
219,112 

3,838 
1 13,629 

7.671 
108.1 30 
64,413 

8 0 
23,681 
58,880 

1,664 
343,296 

1,444 
42,954 

1,755 
56,788 
(5.740) 

$ 330 
11 6,079 
301,251 

16,132 
(1 24,184) 

2,394 
70,675 

5,916 
51,362 
70,153 

References: 
Columns (A) & (6): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionally Left Blank 
Column (D): [(Col. (A) + Col. (E)) X TJC-4, Page 2, Col. (A) X 1/2 yr. conv.] + [TJC-4, Page 10, Col. (0) ~ Col. (C)] X TJC-4, Page 2, Col. (A) 
Column (E): Schedule TJC-4, Page 10, Column (0) +Column (A) - Column (6) 
Column (F): Schedule TJC-4, Page 10, Column (E) -Column (E) + Column (0) 
Column (G): Column (E) -Column (F) 
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LINE ACCT. 
NO. NO. -- 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

301 00 
302 00 
303 00 

310 00 
311 00 
31200 
313 00 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
33200 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 W 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1997 

(A) (5) (C) (D) (E) 
FULL TOTAL 

PLANT PLANT DEP DEP PLANT 

(F) (G) 
NET 

ACCUM. PLANT 
ACCOUNT NAME 

INTANGI B E  
Organization 
Franchlses 
Miscellaneous lntangbles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding R@s 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electrc Pumping Equipment 
Diesel Pumping Equpment 
Gas Engine Pumping Equpment 

SUBTOTAL PUMPING 
WATER TREATMENT 

ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP VALUE 

$ O $  O $  0 3  0 $ 38,868 $ 0 $ 38,868 
7.291 0 7,291 

0 0 00 0 e---$ 46 ,159 S 46,159 

$ O $  O $  O S  0 S 246,325 $ (10,679) $ 257,004 
(10,307) 11,844 413,369 72,520 340,849 

0 0 0 
156,897 18,931 779.589 136.1 95 643,394 

8,934 351,716 17,563 334,153 

$ - $ 1.790%T 21559937T7nET 

$ 0 s  0 s  O $  0 $ 2,361 $ 0 $ 2,361 
(3,071) 207 7,122 2,337 4,785 

0 
1 12,006 71,848 1,459,291 446,567 1,012,725 

0 (0) 
1 0 1 

$ 108 ,935 - - s 12.055 s 1 ,468,774 $ 448,903 S 1019872 , ,  

Lard And Land Rights $ O $  O $  O $  o s  O $  0 s  (0) 
Structures And Improvements 379 15,157 3,695 11,462 

Land And Lard Rights 
Structures And Improvements 
Detribution, Resewoirs, & ST 
Trans And Dist Mains 
Fire Mains 
services 
Meters 
Hydrants 
Other Trans And Dlst 

SUBTOTALTRANS & DlST 
GENERAL 

Lard And Lard Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power aera ted  Equipment 
Communication Equipment 
Mlscsllaneous Equlpment 

SUBTOTAL GENERAL 

$ O $  O $  o s  0 $ 9,609 $ 0 $ 9,609 

92,512 21,030 1,208,125 116.483 1,091,642 
896,901 248,264 9,960,484 1,822,694 8,137,790 

157,837 126,799 2,422,699 813,720 1,608,979 
106,231 123,114 1,938,482 604,532 1,333,950 

88.885 0 a8.885 

83 4,583 809 3,774 

0 (0) 

0 
$ 1,253,481 $ 5- S 15632867 1 .  5 3 3 s -  I 1  $ 12274631 , I  

$ 0 

(243,695) 
206,513 
146,655 

(203) 

1.058 

(33.098) 
(1.227) 

(23) 

. .  
2.504 

5 18,484 

$ 0 s  0 $ 0 
2.835 
9,761 
4,963 

73,110 
151 

8.619 
234 

8,453 
2.616 

$ 330 

1 16,236 
224,309 
365,787 

3,838 
11 4.687 

7,646 
75,032 
63.186 

139,557 
$ 0 

26,516 
68,442 
6,627 

416,406 
1.596 

51,574 
1.989 

65,221 
(3,123) 

830 14,663 6,687 
5 642,134 

$ 330 
113,041 
47,794 

217,662 
(50,639) 

2.242 
63,113 
5.659 
9,811 

66,309 
7,778 v 

ACC Dwre. March 31.1988 $ 1.570.861 

References: 
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionally Left Blank 
Column (0): [(Col. (A) + Col. (6)) X TJC-4, Page 2, Cot. (A) X 1/2 yr. conv.] + [TJC-4. Page 11, Col. (0) - Col. (C)] X TJC-4, Page 2, Col. (A) 
Column (E): Schedule TJC-4, Page 11, Column (D) +Column (A) - Column (6) 
Column (F): Schedule TJC-4, Page 11, Column (E) - Column (6) + Column (D) 
Column (G): Column (E) -Column (F) 
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RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1998 

LINE 
NO. - 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
26 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

- 

31000 
311 00 
31200 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
33200 

340 00 
341 00 
34200 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
39200 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(A) (6) (C) (D) (€1 (F) (G ) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRMTS PL‘T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization $ O $  0 s  0 s  0 $ 38,868 $ 0 $ 38,868 
Franchises 29,762 37,053 0 37,053 
Mscellaneous Intangibles 0 0 00 0 

SUBTOTAL INTANGIBLE $ 29 ,762‘--- s 75 ,921 $ 75,921 
SOURCE OF SUPPLY 

Land And Land Rlghts $ O $  O $  0 s  0 9 246,325 $ (10,679) $ 257,004 
Structures And Improvements 171 11,701 413,540 84.221 329.31 9 
Collecting And Impounding R e s  312,228 12,899 663,944 30,462 633,482 
Lakes. Rivers. Other Intakes 0 0 0 
Wells And Springs 13,755 21.235 793,344 157,429 635,915 

SUBTOTAL SUPPLY 3 326 , 1 5 6  - $ 45.834 S 2 2 ,  117153 3 261.433 1 8 5 5 7 2 6  I ,  

PUMPING 
$ O $  0 s  0 s  0 $ 2,361 $ 0 $ 2.361 Land And Land Rights 

Structures And Improvements 170 7,122 2,506 4,616 
Other Power Production 0 
Electric Pumping Equipment 137,918 10,484 78,515 1,566,725 514,597 1,072,128 
Diesel Pumina Eauioment 0 (0) 
Gas Engine Pumping Equipment 1 0 I 

. _  
SU BTOTAL PUMP I NG $ 137,918 $ I O  ,484 78,685 S 1596208 , .  $ 511,103 $ 1079 2 ,  106 

WATER TREATMENT ~ 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equlpment 

SUBTOTAL TREATMENT 
TRANSMISSION & OISTRIBUTIOF 

Land And Land Rights 
Structures And Improvements 
Detribution, Resewairs. & ST 
Trans And Dist Mains 
Fire Mains 
SerViCeS 

Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & OlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equlpment 
Computer Equlpment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ 0 s  0 s  O $  o s  O $  0 s  (0) 
379 15.157 4.073 11.084 

11.505 6.570 60.502 62,152 (1,650) 
$ 11,505 - S 6.949 S 75.- $ 66,226 $ 9,433 

$ O $  0 

5 
485,957 12,713 

121,839 10,724 
129,603 28,595 

$ O $  0 
83 

21.667 
266,476 

134,654 
131,748 

S 9,609 $ 0 
4,583 892 

1,208,130 138,350 
10,433,726 2,076,457 

0 
2,533,814 937,649 
2,033,490 707,685 

88.885 0 

$ 9,609 
3,691 

1,069,780 
8,357,271 

1,596,165 
1,331,805 

66.885 

(0) 

$ 0 s  

14,656 
37,706 
31.386 

7,702 

117 

0 s  O $  

4,261 

1,026 

o s  330 $ 
2,833 139,557 
5.066 130.894 

10.057 257,754 
95,365 397,155 

151 3,838 
8.988 121,361 

234 7,646 
6,925 75,032 
2.593 63.303 

0 $ 330 
29,349 1 10,208 
73,508 57,386 
12.423 245,331 

511,771 (114,616) 
1,747 2,091 

59,534 61,627 
2,223 5,425 

72,147 2.885 
630) 83.833 

Acc Oepre March31,1988 $ 1,570,861 
Adjustment Due To Rounding (2) (4) 0 

TOTAL WATER PLAN1 , I  $ 69 ,883 - $ 819.481 T 2 7 T Q T T  * I  $ 7044609 3 ,  $ 14348029 . .  

References 
Columns (A) & (B) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (0) [(Col (A) + Col (E)) X TJC-4, Page 2, Col (A) X 112 yr conv] + FJC-4, Page 12. Col (0) - Col (C)] X TJC-4, Page 2, Col (A) 
Column (E) Schedule TJC-4, Page 12, Column (0) + Column (A) - Column (6) 
Column (F) Schedule TJC-4. Page 12. Column (E) - Column (E) + Column (0) 
Column (G) Column (E) -Column (F) 
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LINE ACCT. 
NO. NO. -- 

I 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

301 00 
302 00 
303 00 

31000 
311 00 
312 00 
313 00 
314 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT &ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,1999 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchses 
Mlscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Lard And Lard Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 

(A) (6) (C) (D) (€1 (F) (G)  
FULL TOTAL NET 

PLANT PLANT DEP DEP PLANT ACCUM PLANT 
ADDIT'NS RETIRMTS PC'T EXP VALUE DEP VALUE 

$ 0 s  0 s  O $  0 $ 38.868 $ 0 $ 38.868 
37,053 0 37,053 

0 0 00 0 
- em-$ 75 ,921 S 75.921 

0 $ 246.325 $ (10,679) $ 257,004 
1 1,703 413,540 95,924 317,616 

559 16,871 663,385 46,774 616,611 
0 0 0 

$ O $  O $  O $  

Wells And Springs 125 21,422 793,219 178,726 614,493 
SUBTOTAL SUPPLY 4 5 F a - s  2.116.468 $ 31O.m $ 1805 , I  123 

PUMPING 
Lard And Lard Rights $ O $  O $  O $  0 $ 2,361 $ 0 $ 2,361 
Structures And Improvements 170 7,122 2,676 4,446 
Other Power Production 0 
Electric Pumping Equipment 26,868 81,928 1,613,593 596,525 1,017,069 
Diesel Pumping Equipment 0 (0) 
Gas Engine Pumping Equipment I 0 1 

SUBTOTAL PUMPING $ 26 ,868 - $ 82.098 $ 1623076 , I  -$ 599.201 $ 1023877- , I  

WATER TREATMENT 
Lard And Lard Rights $ O $  0 s  0 s  O $  0 s  O $  (0) 
Structures And Improvements 379 15,157 4.452 10,705 
Water Treatment Equipment 2,741 7,425 63,243 69,577 (6.334) 

SUBTOTAL TREATMENT $ 2,741 e $ $ 7,804 $ 78,400 $ 74,029 $ 4,3/1 
TRANSMISSION & DISTRIBUTIOF 

Lard And Land Rights 
Structures And Improvements 
Dstribution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTALTRANS & DlST 
GENERAL 

Lard And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools. Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Mlscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  O $  0 s  0 $ 9,609 $ 0 $ 9,609 
83 4.583 975 3,608 

4,805 21.91 1 1,212,935 160,260 1,052,675 
654,965 280,868 11,088,693 2,357,325 8,731,368 

121,487 140,366 2,655,301 1,078.01 5 1,577,286 
61,649 135.1 92 2,101,139 842,876 1,258,263 

0 (0) 

88.885 0 88,885 
0 

$ 842 ,906 e - $ 578,418 17161 , .  145 $ 4 4 3 9 4 5 i  1 ,  $ 1 2 7 2 I a  , I  

3 O $  0 

169,672 

54,942 

S 224,614 

$ O $  0 
2,833 
5,367 

14,046 
99,289 

151 
9,163 

234 
9,461 
2,595 

779 
$ $ 143,918 

8 330 
139,557 
130,894 
427.426 
397,155 
3,833 

12 1.36 1 
7,648 

129,974 
63.303 
12,585 

, ,  

$ 0 
32,182 
78,874 
26,469 

61 1,060 
1,898 

68,698 
2,457 

81 ,€a8 
2,066 
6,561 

7s 911,874' 

$ 330 
107,375 
52,020 

400,957 
(213,905) 

1,940 
52.663 
5,191 

48,366 
61.237 
6,024 

$ 522,197 

Acc. Depre. March 31,1988 $ 1,570.861 
Adjustment Due To Rounding 0 

TOTAL WATER PLAN1 $ 1,097,129 - - S 862.234 3 7 2 4 8 9 0 8 1  . ,  $ 7906160 . I  $ 1458292T I .  

References: 
Columns (A) & (E) :  Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionally Left Blank 
Column (0): [(Col. (A) + Col. (6)) X TJC-4, Page 2, Col. (A) X 112 yr. conv.] + [TJC-4, Page 13, Col. (0) - Col. (C)] X TJC-4. Page 2, Col. (A) 
Column (E): Schedule TJC-4, Page 13. Column (D) +Column (A) -Column (6) 
Column (F): Schedule TJC-4, Page 13. Column (E) ~ Column (6) +Column (0) 
Column (G): Column (E) ~ Column (F) 
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LINE 
NO. 

I 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 
ACCT 

NO 

301 00 
30200 
303 00 

- 

31000 
311 00 
31200 
313 00 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
39200 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,2000 

(C) (D) (E) (F) (G) 
FULL TOTAL NE? 

(A) (6) 

PLANT PLAN? DEP DEP PLANT ACCUM PLANT 
ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP VALUE DEP VALUE 

1NTANGIELE 
Organization 
Franchees 

$ O $  O $  O $  0 $ 38,868 0 $ 38.868 
37,053 0 37.053 

Mlscellaneous Intangibles 0 0 0 
SUBTOTALINTANGIBLE - - - $ 75 ,921 $ 75.921 

SOURCE OF SUPPLY 
Lard And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DlSTRlBUTlOF 

Land And Land Rights 
Structures And Improvements 
Distribution, Resewairs. & ST 
Trans AndOisl Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equpment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

$ O $  584 $ 0 s  0 $ 245,741 (10,679) $ 256,420 
10,791 11,856 402,748 107,780 294,969 

16,850 663,385 63,624 599,761 
0 0 0 

950 21,430 792,269 199,206 593,063 
$ 12 ,325 - $ 50,136~ $ 2104143 I ,  $ 359,936 $ 1744213 , ,  

$ O $  0 s  O $  0 $ 2,361 0 $ 2.361 
1,849 00 192 5,273 2,868 2,405 

72.234 38,107 85,441 1,647,721 681,966 965,755 

1 0 1 

0 

0 (0) 

$ 72,23r  $ 39 ,956 - $ 85,633 $ 1655355 , ,  $ 684.834 S 9 7 O . w  

$ O $  0 s  0 s  0 s  0 O $  (0) 

730 7,633 62,513 77,210 (14,697) e - $ 8,012 $ 7 m  S 82,041 $ (4,3/1) 

379 15,157 4,831 10,326 

$ O $  O $  O $  0 $ 9,609 
83 4,583 

(4,230) 5 21,916 1,208,701 
345,504 22.085 294,212 11,412,112 

102,417 72 146,424 2,757,646 
24.917 275,044 146,998 1,851.01 2 

88,885 (0) 

$ 468,607 $ 386,091 

$ 0 s  0 
1,121 

15,890 38,891 
23,581 1 14,277 

225,481 165,473 
606 

45,643 
25 

(48,933) 33.702 
23,960 

S 609,633 

$ O $  0 
2,844 
6,490 

20,351 
148.1 58 

163 
10.886 

234 
11,294 
3,087 

, #  

$ 330 
138,436 
107,894 
336,730 
457,163 

3,252 
75,718 

7,623 
47,339 
87,263 

0 $ 9.609 
1.058 3,525 

182,176 1,026,524 
2,651,536 8,760,575 

1,224,439 1,5%,207 
989,874 861,137 

0 (0) 

0 (0) 
0 

, .  . I  

0 $ 330 
35.027 103,409 
85,364 22.530 
46,820 289.91 1 

759.21 8 (302,055) 
2,061 1,171 

79,583 (3,865) 
2.691 4,932 

92,901 (45,563) 
5.153 82,111 

Acc. Depre. March 31,1988 $ 1,570,861 
Adjustment Due To Rounding 0 

TOTAL WATER PLAN1 $ 780.821 S 839 ,119 - 8 9- ~ 2 2 4 3 0 ~  I .  $ 8 8 6 2 9 3 8  . I  ~~ , ,  

References 
Columns (A) & (E) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (0) [(Col (A) + Col (E)) X TJC-4, Page 2, Col (A) X 1/2 yr conv ] + VJC-4, Page 14, Col (0) - Col (C)] X TJC-4, Page 2, Col (A) 
Column (E) Schedule TJC-4, Page 14, Column (0) + Column (A) - Column (6) 
Column (FJ Schedule TJC-4, Page 14, Column (E) - Column (6) + Column (0) 
Column (G) Column (E) - Column (F) 
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RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT t? ACCUMULATED DEPRECIATION 
YEAR ENDED DECEMBER 31,2001 

(A) (8) (C) (0) (E) (F) (G) 
FULL TOTAL NET 

LINE ACCT PLANT PLANT DEP DEP PLANT ACCUM PLANT -- NO NO ACCOUNT NAME ADDIT’NS RETIRMTS PCT EXP VALUE DEP VALUE 
INTANG1 EL€ 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
27 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

301 00 
30200 
303 00 

31000 
311 00 
31200 
31300 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
34200 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
39200 
393 00 
394 00 
395 00 
396 00 
397 00 
396 00 

Organization 
Franchlses 
Mscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Lard And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Lard And Lard Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equpment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Lard Rights 
Structures And Improvements 
Water Treatment Equpment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIEUTIOF 

Land And Lard Rights 
Structures And Improvements 
Dlstribution, Reservoirs. 8, ST 
Trans AndDist Mains 
Fire Mains 

Meters 
Hydrants 
Giher Trans And Dist 

$k?NlCeS 

SUETOTALTRANS & DlST 
GENERAL 

Lard And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equpmant 
Mscellaneous Equtpment 

SUBTOTAL GENERAL 

ACC Depre March 31,1988 
Adjustment Due To Roumling 

TOTAL WATER PLAN1 

b $ 36,868 $ 0 $ 38,868 $ O $  O $  0 %  
37,053 0 37.053 

O $  0 $ 245,741 $ (10,679) $ 256,420 

16,850 663,385 80,474 582,911 
0 0 0 

1.500 21,412 790,769 219,117 57 1,652 

$ O $  O $  
15,404 11,616 387,345 103.992 283.353 

-$ 16 ,904 - $ 49,877 $ 2087239 I ,  $ 392,904 $ 1694335 . ,  

3.586 169 1,687 (549) 2,236 

0 (0) 

$ O $  0 s  0 s  0 $ 2,361 $ 0 $ 2,361 

0 
91.614 1,708,529 662,374 1,046,155 

1 0 1 

172.01 3 11 1,205 

$ 172,013 S 114 I ,  3 661,825- $ 1 . .  O S X h  - $ 91,7W S 1 

$ O $  0 s  O $  0 %  0 9  O $  (0) 
379 15,157 5,210 9,947 

$ 6,396 $ 19.713 3 9,44/ $ 64,353 $ 71,7/5 $ (7,422) 
6,396 19,713 9,068 49,196 66,565 (1 7,369) 

0 $ 9,609 $ 0 s  O $  O $  
83 4,583 

1,189,530 
241,868 52.024 301,691 11,601,956 

98,292 10,488 152,131 2,845,450 
77,272 99,853 126,654 1,828,431 

19,171 P.051 

(0) 

$ 0 
1,141 

185,056 
2,953,228 

0 
1,375.81 5 
1,016,676 

0 

$ 9,609 
3,442 

1,004,473 
8,6~a,728 

(0) 
1,469,635 

81 1,755 
(0) 

0 
$ 4 1 7 , 4 r  $ 181 ,536- - $ 602,611 0 77479558 I .  , .  I ,  $ 5531 915‘ $ 11 947643 

$ 0 

33,188 
5,489 

50,071 

5,304 

1,398 

$ 95,449 

$ 0 8  O $  0 
2,610 

18,366 5,480 
37.408 14,685 

120,549 
1 27 

194 5,924 
233 

4,369 
3,606 

721 
$ 55.96/ $ i58,- 

$ 330 
138,436 
122.716 
304,811 
507,233 

3,232 
80,826 

7,623 
47,339 
88,662 
11,645 

I ,  

$ 0 
37,837 
72,479 
24,096 

879,767 
2,189 

85,315 
2,925 

97,271 
8.760 
8,090 

8 ,  

$ 330 
100,599 
50,237 

260,714 
(372,534) 

1,043 
(4,486) 
4.698 

(49,932) 
79,902 
3,555 

$ 94.126 

References: 
Columns (A) & (B): Company Response To RUCO Data Request No. 1.22 
Column (C): Intentionalh/ Lefl Blank 
Column (D): [(Col. (A) + Col. (B)) X TJC-4. Page 2, Col. (A) X 1/2 yr. conv.1 + FJC-4. Page 15. Col. (D) - Col. (C)] X TJC-4. Page 2. Col. (A) 
Column (E): Schedule TJC-4. Page 15, Column (0) +Column (A) -Column (B) 
Column (F): Schedule TJC-4, Page 15, Column (E) -Column (B) +Column (D) 
Column (0): Column (E)  column (F) 
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RATE BASE ADJUSTMENT #1 -TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION -CITIZENS VERSUS ARIZONA AMERICAN 

(B) (C) (D) 
ADJUSTMENTS 

(A) 
PRE-AQUISITION 

LINE ACCT TOTAL PLANT ACCUM TOTAL PLANT ACCUM. 
NO NO ACCOUNT NAME VALUE DEP VALUE DEP -- 

INTANGIBLE 
I 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

301 00 
302 00 
303 00 

310 00 
311 00 
31200 
31300 
314 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
39200 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

Organization 
Franchees 
Mlscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rlghts 
Structures & Improvements 
Collecting & Impound Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures & Improvements 
Other Power Productlon 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equip 

SUBTOTAL PUMPING 
WATER TREATMENT 

Lard And Land Rights 
Structures &Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANS & DlST 

Lard And Land Rights 
Structures & Improvements 
Dei, Res, & ST 
Tram And Dist Mains 
Fire Maim 
SerVlCeS 
Meters 
Hydrants 
Other Trans And Dist 

SUB TRANS & DlST 
GENERAL 

Lard And Land Rlghts 
Structures &Improvements 
mice  Furniture & Equip 
Computer Equipment 
Tramportatton Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Meellaneow Equipment 

SUBTOTAL GENERAL 

44 Acc. Depre. March 31,1988 
45 Adjustm't Due To Rounding 
46 TOTAL WATER PLAN1 
47 Company As Filed 6-2 
48 tine #46 minus Line #47 

$ 38,868 $ O $  0 3  0 

$ 15,921 - e 37,053 0 
0 0 

$ 245,741 $ (10,679) $ O $  0 
387,345 103,992 
663,385 80,474 

0 0 
790,769 219,117 ---- 

$ 2,361 $ o s  o s  0 
1,687 (549) 

0 
1,708,529 662,374 

0 
1 0 

, ,  $ 861,825- 0 

8 O $  O $  0 s  0 
15.157 5.210 
49,196 66,565 

$ 64,353 $ 71,775 e 
$ 9,609 $ o s  o s  0 

4,583 1,141 
1,189,530 185.056 

1 1,601,956 2,953,228 
0 

2,845,450 1,375,815 
1,828,431 1,016,676 

0 
(0) 0 

$ 5 , 5 3 1 . 9 c  e e 
$ 330 $ 

138,436 
122,716 
304.81 1 
507,233 

3,232 
80,828 

7.623 
47,339 
88.662 

0 

72,479 
24,098 

879,767 
2,189 

85.31 5 
2,925 

97,271 
8.760 

37,837 
$ (37) $ 

(1 5,709) 
(5.610) 

(14,891) 
17,624 

(367) 
36,414 

(396) 
23,955 
(1.901) 

0 
21,083 

(109,920) 
(804,457) 

3,002 

10,970 
(69,883) 

410.415 

~ 0 4  1) 

(37,459) 

11,645 8,090 
.3 > I ,  

. .  
(809) 41 1,085 

8 38,473 $ (248.- 

$ . $ 1,570,861 $ o s  0 

(€1 (F) (G) 
POST-ACQUISITION 

TOTAL PLANT ACCUM NET PLANT 
VALUE DEP VALUE 

S 38,868 $ 0 s 38,868 
37,053 0 37,053 

0 0 0 
s 75.921 - S 75,921 

$ 245,741 $ (10,679) $ 256,420 
387,345 103,992 283,353 
663,385 80,474 582,911 

0 0 0 
790,769 219,117 571,652 

t 2,361 $ 0 $ 2.361 
1,687 (549) 2,236 

0 
1,708,529 662,374 1,046.1 55 

I 0 1 
. I  $ 661.825 $ 1050 , I  154 

0 (0) 

s O $  o s  (0) 
15,157 5,210 9,947 
49,196 66,565 (1 7,369) 

$ 64,353 $ 71,775 $ (7.42q 

s 9,609 $ 0 $ 9,609 
4,583 1,141 3,442 

1,189,530 185,056 1.004.473 
11.601,956 2,953,228 8,648,728 

2,845,450 1,375,815 1,469,635 
1,828,431 1,018,676 81 1.755 

0 

(0) 0 (0) 
0 

, .  

s 293 
122.727 
117,106 
290,120 
524,857 

2,865 
117,242 

7,227 
71,294 
88.761 

$ O $  
58,920 

9.438 
(85,822) 
285.102 

1,896 
75,310 

5,191 
47,856 
13.895 

293 
83,807 

107,668 
375,942 
239,755 

969 
41,532 
2,036 

23,438 
72.866 

10,836 7,388 3,448 
, ,  $ 419,175 $ 932,154- 

$ 0 $ 1,570,861 
0 

I .  . ,  I ,  

, I  

(71,666) 1,225,841 

References: 
Column (A): Schedule TJC-4. Page 16, Column (E) . .  
Column (6): Schedule TJC-4, Page 16, Column (F) 
Columns (C) & (0): Adjustment To Replace Citizens' Utiltitles General Plant With Arizona Water Commcn Plant Allocation 
Column (E): Column (A) - Column (C) As Per Company Schedule 6-2, Page 3 
Column (F): Column (6) . Column (D) As Per Company Schedule 6-2, Page 3 
Column (G): Column (E) -Column (F) 
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LINE ACCT 
NO. NO -- 

1 
2 
3 
4 

5 
6 
7 

9 
10 

a 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 

29 
30 
31 

28 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 

49 
50 

301 00 
302 00 
303 00 

310 00 
311 00 
312 00 
313 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

RATE BASE ADJUSTMENT in - POST-TEST YEAR PLANT & ACCUMULATED DEPRECIATION 
ADJUSTMENTS TO THE 2001 PROFORMA TEST YEAR 

(6) (C) (D) (E) (F) (G ) 
TOTAL NET 

(A) 
REVENUE ORCOM & ADDIT’NAL 
NEUTRAL PLANTAT ACC DEP DEP PLANT ACCUM PLANT 

ACCOUNT NAME PLANT ADD’” CLOSiNG AT CLOSING EXP VALUE DEP VALUE 
INTANQIBLE 

o s 38,868 Organization $ O $  o s  o s  o $ 38,868 $ 
Franchises 63.31 3 (26.260) 0 (26,260) 
Miscellaneous lntangbles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding R e s  
Lakes, Rvers. Other Intakes 
Wells And Spnngs 

SUBTOTAL SUPPLY 
PUMPINQ 

Land And Land Rights 
structures And Improvements 
Other Power Production 
Electnc Pumping Equipment 
Diesel Pumping Eauipment 

0 0 0 
$ O $  63.313 $ o s  o s  i2.6oa s o $ i2.6oa 

B 26,820 s o s  0 0  0 $ 272,561 $ (10.679) $ 283.240 
348.253 5,480 4.928 735.598 114,400 621 .I 98 

8.429 663.385 88.903 574,482 

10,678 790.769 229.795 560.974 
$ 375.073 $ o s  24,587 o 4.928 $ 2.462.312 $ 422.419 $ 2.03.894 

s o s  O $  o s  O $  2.361 s 0 $ 2.361 

0 0 0 

20 1,687 (529) 2,216 

146,091 43.71 9 3,740 1,854,620 709,833 I. t 44,788 
0 

0 (0) 
Gas Engine Pumping Eqlnpment 1 0 1 

SUBTOTAL PUMPING $ 146.091 O f  43,739 $ 3.740 0 1.858.666 $ 709.304 $ 1,149,366 
WATER TREATMENT 

Land And Land Rights s o s  o s  o s  O $  O $  O $  (4 
Structures And Imorovements 7,145 15.157 12.355 2.802 
Water Treatment Equipment 1,674 (4.005) 100 50.870 62,660 (11,790) 

SUBTOTAL TREATMEM 5 1,674 s 0 0  3,140 S 100 $ 66.027 $ 75,015 s ( 8.9%) 
TRANSMISSION a DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distnbution. Reservars. 8 ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
tivdrants 

$ o s  o s  o s  0 
41 

432.020 10,761 3.91 0 
152.1 17 

77,433 
59,580 

$ 9 . m  s 0 
4.583 1.182 

1,621,550 199,727 
11,601,956 3,105,345 

0 
2,845,450 1,453.248 

(0) 0 
1,828,431 1,076,256 

$ 9,609 

1,421,823 
8,496,611 

(0) 
1.392.202 

752.1 75 

(0) 

3.401 

Other Trans. And Dist 0 
SUBTOTAL TRANS. & DlST 5 432.020 $ o s  29 9.932 S 3.910 $ 17.91 1,578 5 5,835.757 s 12,075,821 

QENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tods, Shop And Garage 
Laboratoly Equipment 
Power Operated Equipment 
Cornmumcabon Equipment 
Mscellaneous Equpment 

SUBTOTAL GENERAL 

s 0 

(rn.920) 
2,601 
6.387 

63.379 
63 

4,726 
126 

3,289 
1,622 
360 

5 58,633 

S o s  293 
(5m 179.6M3 

3.481 286.916 
290.1 20 

2,660 546.1 35 
2. 865 

625 133.791 
7,227 

71,234 
550 113.613 

10.637 
S 6.739 S 1 642.693 . .  

s 0 
34,423 
15.520 
(79.435) 
351.1 41 

1,959 
80.661 
5,317 

51,145 
16.067 
7,746 

5 484.546 

s 293 
145.180 
271,396 
369,555 
194,994 

906 
53.130 

1,910 
20,149 
97.545 
3.089 

$ 1.158.148 

Acc Depre March 31,1988 s O $  O $  o s  o s  0 $ 1.570,861 $ (1,570,861) 
Adjustment Due To Rounding (1) (1) 

6,438 $ 4 30,031 S 19.416 $ 23.953.688 $ 9.097.901 $ 14,855,985 TOTAL WATER PLANT S 1.189.346 S 
Company A s  Filed 8-2 23.833.079 7.852,645 
Dfference In Past Test Year Grass Plant S 120.807 $ 1.245.256 

Adjustment To Test Year Groa Plant As Pec TJC-12, Page 9. Cd.  (E). Line U48 (71.886) 1.225.841 
Adjustment To Post Test Year Total Rant and Acc. Dep. ( S e e  TJCd, Cd.  (C), Line #‘s 1 & 2) 0 49,141 $ 19,416 

References: 
Cdumn (A): Company’s Response To Staff Data Request No. DWC 12-1 To 12-3 
Cdumn (6) a (C: Company Schedule 5-2, Pages 1 and 8 
Column (0): ((Col. (A) + Col. (6) )  X TJCd, Page 2, Col. (A) X 1 /2 yr. Conv.) + (TJC-4, Page 17, Cd.  (E)) X TJCd, Page 2, Col. (A) 
Cdumn (E): Schedule TJC-4, Page 17. Cdumn (D) + Cdumn (A) + Column (5) 
Cdumn (F): Schedule TJC-4. Page 17. Cdumn (F) + Cdumn (C) + Cdumn (0) 
Cdumn (G): Column (E) -Column (F) 
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OPERATING INCOME 

( 4  (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO 

LINE AS RUCO TEST YEAR PROPOSED AS 
NO. DESCRl PT ION FILED ADJ'TMENTS AS ADJUSTED IN(DE)CREASE RECOMMENDED - 

OPERATING REVENUES: 
1 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

25 

26 
27 
28 
29 
30 
31 

32 

Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

TOTAL OPERATING REVENUES 
OPERATING EXPENSES: . 

Salaries And Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs And Maintenance 
Office Supplies And Expenses 
Outside Services 
Service Company Fees 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health And Life 
Regulatory Comm. Exp. - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Adjustment Due To Rounding 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

Other Income (Expense): 
Interest Income 
Other Income 
Interest Expense 
Other Expense 
GaidLoss Sale Of Assets 

TOTAL OTHER INCOME (EXPENSE) 

NET PROFIT (LOSS) 

$ 4,286,070 $ 0 $ 4,286,070 $ (790,139) $ 3,495,931 

108,705 108,705 108,705 
(0) 

$ 4,394,775 $ 0 $ 4,394,775 $ (790,139) $ 3,604,636 

$ 844,087 $ 
5,040 

294,603 
8,150 

301,313 
249,611 

5,177 
521,040 

18,307 

27,385 

29,013 
83,386 

692,199 
47,563 

272,584 
199,240 

(143,677) $ 

(285,705) 

(1 1,645) 

(26,445) 

(2,427) 
293,651 

70091 0 
5,040 

294,603 
8,150 

301,313 
249,611 

5,177 
235,335 

18,307 

27,385 

17,368 
83,386 

665,754 
47,563 

270,157 
492,891 

(0) 

(0) 

(312,677) 

70041 0 
5,040 

294,603 
8,150 

301,313 
249,611 

5,177 
235,335 

18,307 

27,385 

17,368 
83,386 

665,754 
47,563 

270,157 
180,214 

$ 3,598,698 $ (176,248) $ 3,422,450 $ (312,677) $ 3,109,773 

$ 796,077 $ 176,248 $ 972,325 $ (477,463) $ 494,863 

$ O $  O $  O $  O $  0 
0 0 

(479,136) (479,136) (479,136) 

(0) 
io, 

$ (479,136) $ 0 $ (479,136) $ 0 $ (479,136) 

$ 316,941 $ 176,248 $ 493,189 $ (477,463) $ 15,727 

References: 
Column (A): Company Schedule C-1 
Column (6): Schedule TJC-7 
Column (C): Column (A) +Column (B) 
Column (D): Schedule TJC-1 
Column (E): Column (C) + Column (D) 
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1 
2 
3 

4 

6 
6 
7 
0 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 
28 
29 
30 
31 
32 

33 

SUMMARY OF OPERATING INCOME ADJUSTMENTS 

$ 4,286,010 $ 0 $ 0 I 0 $ 0 I 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 4,286,070 

108,705 100.705 

-__-______--- 
$ 4 . % 4 . 7 7 5 $  o $  a $  o s  o s  o s  O S  o $  o s  o $  o t 4 . m . m  

I w , w 7  
5,040 

284.603 
0.150 

301.313 
24931 1 

5,177 
521.(110 

18.307 

27.365 

29.013 
M.386 

w.199 
47,583 

272,584 
199.240 

$ 0 s (19,328) 5 0 I (124,349) 

. (79,576) 

I O S  o s  0 5  0 

. (206.129) 

. (11.6451 

(26,445) 

@.427) 

I O $  O I  

293.651 

700.410 

294,603 
8.150 

301.313 
249.611 

5.177 
235,235 

18,307 

2 7 3 5  

5.040 

17,368 
83.386 

m.754 
47,563 

270.157 
492.891 

I O $  0 s  0 5  o s  o s  0 1  O $  O $  0 5  D E  O I  0 

0 0 
1479.1 33) (479.136) 

0 

TJCB 
TJCQ 
TJC-10 
TJC-11 
TJC-I2 
TJC-13 
TJC-14 

TJC-15 

Referems: 
Col. (A). Cwpany SA C-1 
Cob.(0)Thu(K): Ad+s.WlThruYlO 

Col (L) Smn, of Cab (A) Thru (K) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

OPERATING INCOME ADJUSTMENT NO. 2 
CITIZENS SALARIES &WAGES 

CITIZENS 

Mohave Water District 
Schedule TJC-8 

Page 1 of 1 

LINE BUS1 N ESS COMPANY RUCO 
NO. DISTRICT ACCOUNT UNIT AS FILED AS ADJ'D AD J M'T 

MOHAVE WATER 
1 
2 
n 

Salaries &Wages 
Payroll Tax 
TOTAL 

References: 
Column (A): Company Sch. C-2, Page 3 
Column (6): Company Provided Data on Citizens 2001 Payroll 
Column (C): Column (8) minus Column (A) 

$ 614,283 $ 614,283 $ 



I Arizona-American Water Company 
Docket NO. ~-01303~-02-0869 
Test Year Ended December 31,2001 

OPERATING INCOME ADJUSTMENT NO. 3 
AZ-AM SERVICE COMPANY ALLOCATIONS 

Mohave Water District 
Schedule TJC-9 

Page 1 of 1 

(A) (B) (C) (D) (E) (F) 
TOTAL SERVICE CHARGES ALLOCATED SERVICE CHARGES 

.. AZ-AM COMPANY COMPANY 
LINE BUS. AS RUCO FOUR AS RUCO AS 
NO. DISTRICT UNIT FILED AS ADJ'TED FACTOR FILED ADJ'TED ADJ'MENT 

1 Mohave Water 237 1 5,153,711 4,366,610 0.1011 521,040 441,464 (79,576) 

2 Havasu Water 2373 5,153,711 4,366,610 0.0 146 75,244 63,753 (1 1,492) 

3 
MOHAVE WATER 

Arizona-American Service Company Allocation 

REFERENCES: 
Columns (A) & (C): Company Sch. C-2, Page 4 
Column (B): Company Response to RUCO Data Request #3 
Column (0): Column (A) X Column (C 
Column (E): Column (B) X Column (C 
Column (F): Column (E) minus Column (D) 



I Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

MOHAVE WATER 
3 
4 
5 

Salaries & Wages 
Payroll Tax 
TOTAL 

Mohave Water District 
Schedule TJC-10 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 4 
PROJECTED SALARIES &WAGES 

(4 
AZ-AM 

LINE BUSINESS GROSS 
NO. COMPANY UNIT PAY ROLL 

1 Mohave Water 2371 $ 627,649 

2 Havasu Water 2373 11 7,542 

(B) (C) (D) (E) 

CAPITAL‘D NET EMP. PAYROLL 
PAYROLL PAYROLL COUNT TAX 

$ 169,465 $ 458,184 15 $ 38,726 

31,736 85,806 3 7,299 

COMPANY RUCO AS 
AS FILED ADJ’TED ADJUSTM’T 

$ 573,696 $ 458,184 $ (115,512) 
47,563 38,726 

$ 621,259 $ 496,910 

References: 
Columns (A) & (D): Company Provided Data on AZ-AM 2002 Payroll 
Column (8): 27% of Column (A) - Calculated as Representative of Labor Associated with Capital Projects 
Column (C): Column (A) minus Column (B) 
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Mohave Water Districl 
Schedule TJC-11 

Page 1 of 1 

LINE 
NO 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 

46 

47 

48 

ACCT 
NO 

301 00 
302 00 
303 00 

310 00 
311 00 
312 00 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

OPERATING INCOME ADJUSTMENT NO. 5 
FULL TEST YEAR DEPRECIATION EXPENSE AND PROPOSED DEPRECIATION EXPENSE 

ACCOUNT NAME PLANT 
INTANGIBLE 

Organization 
Franchlses 
Mfficellaneow Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other intakes 
Welk And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Lard And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMEN1 
TRANSMISSION & DlSTRlBUTlOF 

Land And Land Rights 
Structures And Improvements 
Dffitribution. Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTALTRANS. & DlST 
GENERAL 

Lard And Lard Rights 
Structures And Improvements 
m i c e  Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Took, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equpment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ 38,868 
(26,260) 

0 
$ 12,608 

$ 272,561 

683.385 
0 

735,598 

790,769 

$ 2,361 
1,686 

1,854,819 
1 
1 

$ 1 , a s s . m  

$ 0 
15,158 
50.870 

$ 66,028 

$ 9,609 
4.583 

1,621,550 
1 1,601,956 

2,845,450 
1,828,431 

(0) 

$ 293 
179,603 
286,916 
290,120 
546,135 

2,865 
133,791 

7,227 
71,294 

113,613 
10,837 

. .  

TOTAL WATER PLAN1 $ 23,953,887 

$ 2,865,061 ClAC 

TOTAL DEPRECIATION & AMORTlZATlOP 

PER COMPANY 

ADJUSTMENT 

References: 
Column (A): Schedule TJC-5. Page 1, Column (0 
Column (6): Schedule TJC-4. Page 2. Column (A) 
Column (C). Column (A) X Column (5) 

(6) 
APR'C 
CEP 
RATE 

0 00% 
0 00% 
0 00% 

0 00% 
2 8% 
2 54% 
0 Oook 
2 70% 

0 00% 
2 3% 
0 00% 
5 12% 
0 OW6 
0 00% 

0 00% 
2 50% 
12 00% 

0 00% 
181% 
181% 
2 61% 
0 OO?h 
5 41% 
6 5% 
0 00% 
0 00% 

0 00% 
2 03% 
4 10% 
4 10% 
25 00% 
3 93% 
7 55% 
3 06% 
9 25% 
4 10% 
6 19% 

2 68% 

10 00% 

(C) 
TEST YEAR 
CEPREC" 
EXPENSE 

$ 

$ 

20,817 
16,850 

21,351 
$ 59,018 

40 

94,957 

$ 9 4 . r  

379 
6,104 

$ 6,483 

83 
29,350 

302.81 1 

153,939 
1 19,397 

$ 605,b lg  

3.646 
11,784 
11,895 

136,534 
113 

10,101 
221 

6,580 
4,658 

671 
S 186.18T 

952,260 

286,506 

665.754 

692,199 

I (26,445)i 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

LINE 
NO. 

7 
8 

9 
10 
11 

12 

13 
14 

15 

16 

17 
18 

19 

OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAX COMPUTATION 

Mohave Water District 
Schedule TJC-12 

Page 1 of 1 

DESCRIPTION (A\ (B\ 

Calculation Of The Company's Full Cash Value: 
Annual Operating Revenues: 

Year 1999 (Company Schedule E-2) $ 4,545,331 
Year 2000 (Company Schedule E-2) 4,527,349 
Year 2001 (Company Schedule E-2) 4,348,715 

$ 13,421,395 
4,473,798 

Total Three Year Operating Revenues (L1 + L2 + L3) 
Average Annual Operating Revenues (L4 I 3) 

Two Times Three Year Average Operating Revenues (L5 X 2) $ 8,947,597 

ADD: Ten Percent Of Construction Work In Progress ("CWIP"): 
Test Year CWlP 

10% Of CWIP (L7 x IOYO) 

LESS: Transportation At Book Value: 
Original Cost Of Transportation Equipment (Sch. TJC-12( 17)) 
Accumulated Depreciation Of Transportation Equipment (TJC-I 2( 17)) 

Net Book Value Of Transportation Equipment (L9 - LIO) 

$ 187,183 
$ 18,718 

$ 546,135 
351,141 

$ 194,994 

COMPANY'S FULL CASH VALUE (L6 + L8 + L1 1) $ 8,771,321 

Calculation Of The Company's Tax Liability: 
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates: 

Assessment Ratio (ADOR Directive) 25% 
Assessed Value (L12 X L13) $ 2,192,830 

Property Tax Rates: 
Property Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax') . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 X L17) $ 270,157 

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. TJC-6, Col. (A), L29) $ 272,584 
$ (2,427) Increase (Decrease) In Property Tax Expense (L16 - L17) 

Adjustment To Property Tax Expense From Company's Direct Filing (See TJC-6 Col. (B), L22) 1-1 



I .  

Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Mohave Water District 
Schedule TJC-13 

Page 1 of 1 

OPERATING INCOME ADJUSTMENT NO. 7 
RATE CASE EXPENSE 

COMPANY RUCO 3 YEAR 
LINE REVISED T.Y. AS AS TOTAL AMORTIZED 
NO. COMPANY REV. FACTORS FILED ADJUSTED DIFFERENCE DIFFERENCE 

1 Total Rate Case Expense S 699,954 $ 418,941 $ (281,013) $ (93,671) 

2 Mohave Water 
3 Havasu Water 

MOHAVE WATER 

4 

0.1 243 a7,oi 6 52,081 (34,935) (1 1,645) 
0.01 25 8,730 5,225 (3,505) (1,168) 

COMPANY RUCO 3 YEAR 
AS AS TOTAL AMORTIZED 

FILED ADJUSTED DIFFERENCE DIFFERENCE 

Rate Case Expense 87,016 52,081 (34,935) [ (1 1,645)l 

References: 
Column (A): Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer from Allocation 
Column (B): Company Response to Data Request less the Mohave Sewer allocation of $6,017 
Column (C): Column (A) X RUCO’s Recommended Total Rate Case Expense 
Column (D): Column (C) minus Column (8) 
Column (E): Column (0) Divided by 3 (Three Year Amortization Period) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

OPERATING INCOME ADJUSTMENT NO. 8 
PROJECTED CORPORATE OVERHEAD 

Mohave Water District 
Schedule TJC-14 

Page 1 of 2 

(A) (B) (C) 
LINE COMPANY RUCO 
NO. DI STRICT EXPENSE ACCOUNT AS FILED AS ADJUSTED ADJUSTMENT 

MOHAVE WATER 
I 
2 
3 
4 
5 

Salaries And Wages $ 270,391 $ 56,161 $ (214,230) 
Office Supplies & Expense 147,339 163,185 15,846 
Insurance 26,286 18,113 (8,173) 
Miscellaneous Expense 1,418 1,846 428 

TOTAL 445,434 239,305 1 $ (206,129)1 

References: 
Column (A): Company Schedule C-2, Page 11 
Column (6): Allocated Amounts From TJC-14, Pg 2, Line 24 
Column (C): Column (6) - Column (A) 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

8 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 

23 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 

38 

39 

OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

CATEGORY 
Employee Benefits 

Directors Fees: 

Trustees Fees: 

Office Supplies & Exp. 
Miscellaneous Expenses 
Office Supplies & Exp. 
Miscellaneous Expenses 

Insurance 
Subtotal 

Non-Applicable Accounts . 

TOTAL (See TJC-14, Pg 3, L 45) 

Mohave Water District 
Schedule TJC-14 

Page 2 of 2 

(A) 
COMPANY 
AS FILED 

$ 964,147 
1,270,126 

6,000 
645,847 

17,058 
258,736 

$ 3,161,914 

$ 2,153,067 

$ 5,314,981 

FAIR VALUE 

(6) 
RUCO AS 

ADJUSTED 
$ 374,404 

1,030,972 
8,500 

447,842 
21,881 

215,200 
$ 2,098,797 

$ 2,117,294 

$ 4,216,091 

YEAR-END 

(C) (D) 

DIFFERENCE 
$ 589,743 

239,154 

198,005 
(4,823) 
43,536 

$ 1,063,117 

(2,500) 

$ 35,773 

$ 1,098,890 

EMPLOYEE PROFORMA 
ALLOCATION FACTORS RATE BASE CUST. COUNT COUNT PLANT 

Sun City West Water 0.0908 0.1375 0.0600 0.0135 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

Subtotal 

0.0744 
0.2695 
0.1119 
0.0109 
0,1052 
0.0544 
0.0158 
0.0842 

0.1314 
0.1958 
0.1866 
0.0044 
0.1 147 
0.0284 
0.0224 
0.1217 

0.0900 
0.2400 
0.0400 
0.0100 
0.0700 
0.1200 
0.0600 
0.1500 

0.0056 
0.1254 
0.0046 
0.0110 
0.2417 
0.2326 
0.2279 
0.0371 

0.0076 0.0105 0.0300 0.0552 
0.8247 0.9534 0.8700 0.9544 

Mohave Sewer 0.0037 0.0051 0.0100 0.0089 
Paradise Valley (Est. - 2001 Annual Report) 0.1715 0 0414 0.1 200 0.0367 

TOTAL 1 .oooo 1 .oOOo 1 .oooo 1 .oooo 

ALLOCATED AMOUNTS EMP. BEN. OFF. SUPIEXP INSURANCE MISC. EXP. 
Sun City West Water $ 22,464 $ 182,392 $ 19,535 $ 1,464 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

Subtotal 

33,696 
89,857 
14,976 

26,208 
44,928 
22,464 
56,161 

3,744 

168,783 
322,580 
242,477 

9,386 
165,421 
53,684 
30,213 

163,185 - 

16,021 
57,988 
24,091 
2,351 

22,645 
11,712 
3,398 

18,113 

1,238 
4,408 
1,686 

277 
6,263 
5,332 
5,176 
1,846 

1 1,232 14,208 1,630 1,297 
S 325.731 $ 1.352.330 $ 177.484 $ 28.987 

Mohave Sewer 3,744 6,945 806 238 
Paradise Valley (Est. - 2001 Annual Report) 44,928 119,539 36,910 1,155 

TOTAL $ 374,404 $ 1,478,813 $ 215,200 $ 30,381 

Subtotal $ 48,672 $ 126,483 $ 37,716 $ 1,393 

TOTAL RUCO ADJUSTMENT (See TJC-14, pg 2, Column (B), Line 7 Above) 
References: 

2.098.797 

Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Repoi 
Allocation Amounts - Calculated Using Same Methodology As Company 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Mohave Water District 
Schedule TJC-15 

Page 1 of 1 

TMENT NO. 10 
INCOME TAX EXPENSE 

OPERATI N IN 3ME ADJU 

(A) 

REFERENCE 
LINE 
NO. DESCRIPTION AMOUNT 

FEDERAL INCOME TAXES: 

1 Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense . 

Federal Taxable Income 

Sch. TJC-6, Col. (C), L25 + L23 $ 1,465,217 

Line 11 
Note (A) Line 19 

Line 1 - Line 2 - Line 3 

2 
3 
4 

86,790 
219,672 

$ 1,158,755 

Sch. TJC-1, Pg. 2 Col.(D), L34 
Line 4 X line 5 

5 
6 

Federal Tax Rate 
Federal Income Tax Expense 

35.05% 
$ 406,102 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Line 1 $ 1,465,217 7 

8 
9 

Note (A) Line 19 
Line 7 - Line 8 

219,672 
$ 1,245,544 

State Tax Rate Tax Rate 6.97% 10 

State Income Tax Expense 11 Line 9 X Line 10 $ 86,790 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

12 
13 
14 
15 
16 

Line 6 
Line 11 

Line12 +Line 13 

$ 406,102 
86,790 

$ 492,891 
199,240 

$ 293,651 
Total Income Tax Expense Per Company (Per Company Sch. C-I) 

Total Income Tax Adjustment (See Sch. TJC-6, Col. (B), L23) Line 14 - Line 15 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. TJC-3, Col. (E), L16) 
Weighted Cost Of Debt (Sch. TJC-19, Col. (F), L1 + L2) 
Interest Expense (L17 X L18) 

17 
18 
19 

$ 7,531,475 

$ 219,672 
2.92% 
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Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

LINE 
NO. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
n 
24 
25 
26 
27 
26 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
80 
61 

RATE DESIGN 

(A) 
CUSTOMER CLASSIFICATION RUCO 

andor PROPOSED 
Meter Size RATE DES" 

MONTHLY MINIMUM USAGE CHARGE: 

Residential 518 Inct 
Residential 1 Inct 
Residential 1.5 Inct 
Residential 2 I n d  

Residential Multi-Family Y6 Inct 
Residential Muiti-Family 1 Inct 
Residential Muni-Family 1.5 inct 
Residential Multi-Family 2 Inct 
Residential Multi-Family 4 Inct 
Residential MuRi-Family 6 inct 

Residential Rio Water 
Y8 Inch (a) 
1 Inch (a) 
2 Inch (a) 

Commercial 9 8  Inch 
Commercial 1 Inch 
Commercial 1.5 Inct 
Commercial 2 Inch 
Commercial 3 Inch 

Commercial Mult-Unit Y8 Inct 
Commercial Mult-Una 1 Inct 
Commercial Muit-Unit 1.5 Inct 
Commercial Mull-Unfi 2 lnct 

Public Authority 516 Inct 
Public Authority 1 Inct 
Public Authority 1.5 Inct 
Public Authority 2 Inct 
Public Authority 3 lnct 
Public Authority 4 Inct 
Public Authority 6 lnct 

Private Fire 2 Inck 
Private Fire 4 Inct 
Private Fire 6 lnct 
Private Fire 6 Inct 
Private Fire 10 Inct 
Private Fire Hydrant 

TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 

7 45 
12 90 
21 55 
25 60 

7 45 
7 45 
7 45 
7 45 
7 45 
7 45 

6 65 
6 65 
6 65 

7 45 
12 90 
21 50 
25 85 
51 65 

7 45 
7 45 
7 45 
7 45 

7 45 
12 90 
21 50 
25 80 
51 65 
7750 
1722E 

2 55 
5 15 
7 75 
10 30 
12 90 
8 55 

NO GALLONS iNCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGI 

COMMODITY RATES - ALL METERS (Per 1,000 Gallons): 

Mohave $ 1 24 
RK) Water $ 1 34 

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGE 

Miscellaneoui Revenus 

TOTALPROPOSEDANNUALIZEDREVENUE 

Required Revenue (As Per Schedule TJC-6, Col (E), L4' 
Dlfference 

References 
Column (A) TJC-16, Page 2- Aecommended'PYPmpased Rat= 
Column (5) Response To RLCO Data Request No 1 0~ 
Column (C) Columns (A) X (5) 

Mohave Water Distric 
Schedule TJC-16 

Page 1 of i 

(B) (C) 
ANNUALIZED RUCO 
BILL & GAL. PROPOSED 

COUNT REVENUE 

145,66C 1,086,657 
372 4,796 

0 
108 2,766 

1,056 7,867 
456 3,397 
36 266 

1,308 9,745 
24 179 
24 179 

3,276 21,801 
12 80 
12 80 

4,608 34,33C 
1,680 21,67C 
192 4,128 

2,016 52.11C 
192 9,916 

240 1,766 
60 447 
12 69 
24 179 

324 2,414 
96 1,238 
60 1,290 
432 11,145 
12 620 
8 620 
12 2,067 

132 337 
759 3,907 
180 1,395 
60 618 
12 155 

1,884 12,34c 

165,539 1,300,641 

1,727,834 $ 2,142,514 
3,406 s 52,804 

1,767,24C $ 2.1 95,31@ 

108,705 

s 3,604,664 

3,604,636 
$ 29 



Arizona-American Water Company 
Docket No. W-01303A-02-0869 
Test Year Ended December 31,2001 

Mohave Water District 
Schedule TJC-16 

Page 2 of 2 

RATE DESIGN - MONTHLY MINIMUM AND COMMODITY CHARGES 

LINE PRESENT COMPANY 
NO. DESCRIPTION RATES PROPOSED 

RUCO ' 
PROPOSED 

MONTHLY MINIMUM USAGE CHARGE: 

1 
2 
3 

4 
5 
6 
7 
8 
9 
10 

5/8 X 344 - Inch (a) 
34 ~ Inch 
1 - Inch 
1 ln - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
6 - Inch 
8 - Inch 
10 - Inch 

$ 8.65 $ 9.84 $ 7.45 

15.00 
25. M3 

30.00 

60.00 
90.00 
200.00 
400.00 

NIA 

17.07 
28.45 
34.14 
68.28 

1 02.42 
227.60 
455.20 
787.20 

12.90 
21 50 
25.85 
51 65 
77.50 
172.25 
344.50 
596.00 

Residential Rio Water 
Y8 X 3'4 Inch (a) 
1 Inch (a) 
2 Inch (a) 

11 

12 
13 

7 75 
7 75 
7.75 

8.82 
8.82 
8.82 

6.65 
6 65 
6 65 

Private Fire 
2 Inch OT Smaller (a) 
4 Inch (a) 
6 Inch (a) 
8 Inch (a) 
10 Inch 
12 Inch (a) 
14 Inch (a) 
20 Inch 

3.00 
6.00 
9.00 
12.00 
15 00 

18.00 
21 00 

30.00 

3 41 
6 83 
10 24 
13 66 
17 07 
20 48 
23 90 
34 14 

2.60 
5.15 
7.75 
10.35 
12.90 
15.50 
18.10 
25.85 

14 
15 
16 
17 
18 
19 
20 
21 

22 
23 

Per Sprinkler Head (a) 
Per each Private Fire Hydrant (a) 

0.51 
7.64 

0.58 
8.69 

0.44 
6.55 

Gallons In Minimum 
All (except Rio Water) 
Multi-Units based on multiple of 5/8 x 3/4 
Rio Water 

24 
25 
26 

1 000 

2000 

1,000 

2.000 

0 

0 

Tier 1' Gallons UD to 999.999.999 
All (except Rio Water) 999,999,999 
(Multi-Units based on multiple of 5/8 x 3/4) 
Rio Water 999,999,999 

999,999,999.00 999,999,999.00 27 
28 
29 999,999,999.00 999,999,999.00 

COMMODITY RATES - ALL METERS (Per 1,000 Gallons): 

1.68 

1.99 

1.24 

1.43 

28 

I 

29 

All (a) 1.48 

Rio Water (a) 1.75 

(a) Rounded to nearest whole cent 
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NTRODUCTION 

2. 

4. 

2. 

4. 

Please state your name, position, employer and address. 

Rodney L. Moore, Public Utilities Analyst V 

Residential Utility Consumer Office (“RUCO”) 

11 10 West Washington Street, Suite 220 

Phoenix, Arizona 85007 

Please state your educational background and work experience. 

I obtained a Bachelor’s Degree in Business Administration in 1993 from 

Athabasca University. I have attended several training classes and courses 

regarding auditing, rate design, income taxes, and other utility related 

matters. From 1966 to 1993, I was employed by Telus Corporation, Inc., a 

large telecommunication company, where I assumed various positions from 

lineman to office administrator. In 1995, I began my employment with the 

Arizona Corporation Commission (“ACC” or “Commission”). I worked in the 

Consumer Service Section until accepting a position as an Auditor in October 

1999 with the Accounting and Rates Section. In May of 2001, I succeeded to 

my current position at RUCO. My duties include review and analysis of 

financial records and other documents of regulated utilities for accuracy, 

completeness, and reasonableness. I am also responsible for the 

preparation of work papers and Schedules resulting in testimony and/or 

reports regarding utility applications for increase in rates, financings, and 

other matters. 

. . .  
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Please state the purpose of ‘our testimony. 

The purpose of my testimony is to present RUCO’s recommendations 

regarding Arizona-American Corporation’s (“Company”, “Arizona-American” 

or “AZ-AM”) applications for a determination of the current fair value of its 

utility plant and property and for increases in its rates and charges based 

thereon for utility service by its water and wastewater Districts. 

Do you have any reservations concerning the accuracy, validity and/or 

relevancy of your testimony? 

Yes, I do. Basic principles expressed by the National Association of 

Regulator Utility Commissioners (“NARUC) require the Company to readily 

furnish full information as to any item included in any account. Each entry 

shall be supported by such detailed information as will permit a ready 

identification, analysis and verification of all facts relevant thereto. 

My testimony is based on the investigation and analysis of the application, the 

Company’s response to discovery requests and direct communication with 

Com pany witnesses. 

However, after more than 300 questions on 39 sets of data requests, 

numerous telephone conversations and several face-to-face meetings, a 

large percentage of the information provided by the Company was irrelevant, 

stale, incomplete, non-verifiable, poorly formatted, suspect and/or untimely. 

The sheer number of requests for substantive data is an indicator that the 
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j. 

1. 

. . .  

. . .  

original Company’s filing was inadequate to make any fair and reasonable 

determination of basic ratemaking principles. 

What were some of the major problems you encountered? 

Brief I y: 

1. Bill Counts - I spent numerous hours trying to reconcile three different 

versions of the Bill Count. The final version in electronic format was 

massive, very user unfriendly and time consuming to interpret; 

Test Year - The Company filed 2001 as its historical test year. 

However, AZ-AM did not complete the purchase and begin operation 

of the utilities until January 15, 2002. Therefore, much of the data 

contained in the filing was not relevant under AZ-AM’s ownership. The 

historical test year reflects conditions under the control of Citizens’ and 

does not represent Arizona-American operational control; 

Pro Forma Adjustments - In order to obtain relevant data under AZ- 

2. 

3. 

AM’s ownership it became necessary to look at 2002 data. It was time 

consuming to obtain new data (some actual, some estimated), analyze 

it and develop a proper correlation between revenue and expenses; 

Prior Test Year 1995 Gross Plant Balance - The Company was 

unable to provide the Commission’s approved 1995 plant item values. 

Therefore, values had to be extrapolated from reviewing the previous 

application and Decision No. 601 72. This was labor intensive; 

4. 
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5. Plant Additions and Retirements - Many entries had to be analyzed 

without verification due to the lack of source documents. Therefore, 

many hours were spent determining the reasonableness and/or 

acceptability of plant additions, adjustments and retirements as 

proposed by the Company; and 

Atlocation Factors - RUCO requested in its third data request the 

specific allocation factors per District. Instead the Company 

responded with aggregated numbers, which then had to be 

recalculated for each District at the expense of valuable time. 

6. 

1. 

4. 

What is RUCO’s recommendation? 

Based on the findings of my review and analysis of the Company’s 

application and records, RUCO recommends the application be denied, and 

the Company be required to file a rate application using a typical historical 

test year. 

RUCO strongly believes that any determination of the ratemaking elements 

based on this application as filed would not accurately represent the actual 

present value of the rate base, operating income, operating expenses and /or 

revenue requirement. 

In the alternative, several adjustments are proposed in this testimony, which 

are reasonable and could be considered by the Commission in its final 

determination. 
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IACKGROU ND 

1. 

\. 

Please summarize the application. 

This consolidated proceeding requests increases in the rates and charges for 

ten systems (“Districts”) under the ownership umbrella of Arizona-American. 

The rate cases for these ten Districts were filed in five separate applications: 

1. First Application: 

Sun City West Water .......................... Docket No.: W-01303A-02-0867 

Sun City West Wastewater.. ................ Docket No.: SW-01303A-02-0867 

2. Second Application: 

Sun City Water.. ................................ Docket No.: W-01303A-02-0868 

Sun City Wastewater.. ........................ Docket No.: SW-01303A-02-0868 

3. Third Application: 

Mohave Water.. ................................. Docket No. W-01303A-02-0869 

Havasu Water.. ................................. Docket No.: W-01303A-02-0869 

4. Fourth Application: 

Agua Fria Water. ................................ Docket No.: W-01303A-02-0870 

Anthem Water.. ................................. Docket No.: W-01303A-02-0870 

Anthem/Agua Fria Wastewater.. ........... Docket No.: SW-01303A-02-0870 

5. Fifth Application: 

Tubac Water.. ................................... Docket No.: . W-01303A-02-0908 

These ten Districts were previously owned by Citizens’ Communications 

(“Citizens” or “CUC). Arizona-American purchased all of the water and 

wastewater assets of Citizens in Arizona as approved by the Commission in 
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Decision No. 63584, dat c f A  

control on January 15, 2002. 

*il 24, 2001, with AZ-AM a 

RUCO assigned several analysts to review this filing. 

uming operational 

My testimony and 

analysis was primarily focused on the following five Districts: 

1. 

2. 

3. 

4. 

5. Tubac Water District (“Tubac”). 

Sun City West Water District (“Sun City West Water”); 

Sun City West Wastewater District (“Sun City Wastewater”); 

Sun City Water District (“Sun City Water”); 

Sun City Wastewater District (“Sun City Wastewater”); and 

I prepared five sets of Schedules, RLM-1 through RLM-19, which are filed 

concurrently in support of my testimony. 

Many ratemaking issues are common throughout this consolidated 

application; therefore, to provide a thorough analysis and a consistent 

implementation of recognized ratemaking principles, generic adjustments will 

be sponsored by other RUCO witnesses. The following is a breakdown of the 

testimony that will be sponsored: 

1. Rodney L. Moore will sponsor: 

a. Prior Test Year Plant; 

b. Pro Forma Plant; 

c. Acquisition Premium; 
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. . .  

. . .  

* . .  

. . .  

2. 

d. 

e. 

Removal of Citizens’ test year salaries and wages; and 

Projected Arizona-American’s additional overhead expenses. 

Marylee Diaz Cortez will sponsor: 

a. Accepting original cost rate base (“OCRB”) versus 

reconstruction cost new depreciated (“RCND”) as the rate 

base; 

Problems with using 2001 as the test year; 

Allocation of AZ-AM’s Service Company charges; 

Projected Arizona-American’s salaries and wages; and 

b. 

c. 

d. 

e. Rate case expense. 

3. Timothy J. Coley will sponsor: 

a. 

b. Depreciation expenses; 

Contributions in aid of construction (‘CIAC); 

C. Property taxes; and 

d. Income tax expenses. 

4. William A Rigsby will sponsor: 

a. Cost of Capital. 
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iUMMARY OF ADJUSTMENTS 

1. 

\. 

. . .  

. . .  

. . .  

Please summarize the adjustments to rate base, operating expenses, cost of 

capital, and rate design issues addressed in your testimony. 

My testimony addresses the following issues: 

Rate Base 

Fair Value Rate Base - RUCO did not consider the Company’s position on 

using RCND plant information; instead, I calculated fair value rate base 

(“FVRB”) as OLCB. 

Test Year Plant In Service and Accumulated Depreciation - The adjustment is 

based on my reconstruction of the gross utility plant and accumulated 

depreciation balance from the prior 1995 test year through the instant 2001 

test year. 

Post-Test Year Plant In Service and Accumulated Depreciation - The 

adjustment is based on my reconstruction of the revenue neutral plant and 

accumulated depreciation balance from the end of the 2001 test year through 

the end of 2002 post-test year. 

Acquisition Adiustment - The adjustment is based on my removal of the 

Company’s entire request for an Acquisition Adjustment. 

Operating Expenses 

Operatinq Income - There were no adjustments made to the test year total 

operating revenues. 
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Salaries and Waqes Expense - The adjustments are based on RUCO’s 

calculation of the differences between Citizens’ corporate allocations and AZ- 

AM’s Service Company charges. 

Chemicals - (For the Sun City Wastewater District Only). I reinstated the 

$105,695 expense documented but not included in the total adjusted 

operating expenses of Sun City Wastewater. 

Office Supplies and Expense - The adjustments are based on my calculation 

of the differences between Citizens’ corporate allocations and AZ-AM’s 

Service Company charges. 

Service Company Charqes - The adjustments are based on my calculation of 

the differences between Citizens’ corporate allocations and AZ-AM’s Service 

Company charges. 

Insurance - Generallv Liability - The adjustments are based on my 

calculation of the differences between Citizens’ corporate allocations and AZ- 

AM’s Service Company charges. 

Requlatory Commission Expense - Rate case - The adjustment is based on 

RUCO’s determination of the fair and reasonable cost to AZ-AM’s ratepayers 

for this application process. 

Miscellaneous Expense - The adjustments are based on my calculation of 

the differences between Citizens’ corporate allocations-and AZ-AM’s Service 

Company charges. 

Depreciation Expense - This adjustment decreases test year operating 

expenses to reflect computations based on RUCO’s recommended total plant 

value using the Commission’s approved depreciation rates. 
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Taxes Other Than Income - The adjus&,nents are based on RUCO’s 

calculation of the payroll tax differences between Citizens’ corporate 

allocations and AZ-AM’s Service Company charges. 

Propertv Taxes Expense - This adjustment reflects the Company’s property 

tax based on the use of the Arizona Department of Revenue formula. 

Income Tax Expense - This adjustment reflects income tax expenses 

calculated on RUCO’s recommended revenues and expenses. 

Cost Of Capital 

This adjustment decreased the Company’s weighted cost of capital to 6.57 

percent versus the 7.75 percent proposed in the Company’s filing. 

Rate Design 

I am recommending a rate design that is generally consistent with the 

Company’s proposed rate design, but reflects RUCO’s recommended 

revenue requirement. 

REVENUE REQUIREMENTS 

Q. Please summarize the results of your analysis of the Company’s filing and 

state RUCO’s recommended revenue requirements. 

As outlined in Schedule RLM-1, I am recommending the Company Districts’ 

revenue requirement not to exceed: 

A. 

AZ-AM RUCO DIFF. 

Sun City West Water $4,863,188 $3,860,482 $1,002,706 

Sun City West Wastewater $5,494,492 $4,563,072 $931,420 

Sun City Water $1 1,559,457 $8,156,424 $3,403,033 
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Sun City Wastewater $5,727,731 $4,193,565 $1,534,166 

Tu bac Water $469,847 $295,298 $1 74,549 

My recommended decrease in FVRB based on the OCRB is summarized on 

Schedule RLM-1 for each District: 

AZ-AM - FVRB/RCND RUCO - FVRB/OCRB DIFF. 

Sun City West Water $1 6,407,508 $1 1,366,817 $5,040,69 1 

Sun City West Wastewater $1 3,455,978 $1 0,470,538 $2,985,440 

Sun City Water $48,703,466 $22,304,176 $26,399,290 

Sun City Wastewater $20,233,577 $8,893,529 $1 1,340,048 

Tubac Water $1,903,764 $1,172,012 $731,752 

The detail supporting my recommended rate base is presented on Schedule 

RLM-2. 

My recommended adjusted decrease in operating income is shown on 

Schedule RLM-1 as: 

AZ-AM RUCO DIFF. 

Sun City West Water $1,271,506 $746,868 $524,638 

Sun City West Wastewater $1,042,776 $687,977 $354,799 

Sun City Water $3,774,295 $1,465;517 $2,308,778 

Sun City Wastewater $1,568,009 $584,358 $983,651 

Tubac Water $1 47,501 $77,008 $70,493 

The detail supporting this recommendation is presented on Schedule RLM-7. 

. . .  
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- 

My recommended revenue requiremer 

proposals are as follows: 

AZ-AM 

Sun City West Water 43.85% 

Sun City West Wastewater 55.60% 

Sun City Water 86.74% 

Sun City Wastewater 12.57% 

Tubac Water 85.06% 

RUCO DIFF. 

14.19% 29.66% 

29.06% 26.54% 

31.70% 55.04% 

-1 7.58% 30.15% 

16.04% 69.02% 

Schedule RLM-1 presents the calculation of my recommended requirements. 

Q. 

A. 

Q. 

A. 

increases versus the Companb s 

RATE BASE 

. . .  

Rate Base Recommendation 

Please state the methodology used to determine the Rate Base RUCO is 

recommending. 

The Company has requested its reconstruction cost new less depreciation 

represent its fair value rate base; however, RUCO is recommending the 

original cost rate base represent its fair value, as shown on Schedule RLM-2. 

Does RUCO support the use of a reconstruction cost new depreciated rate 

base, as proposed by the Company? 

No, it does not. RUCO is recommending the use of original cost rate base. 

This adjustment is fully explained in the testimony of RUCO witness Marylee 

Diaz Cortez. 
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2. 

4. 

Q. 

A. 

Q. 

A. 

Rate Base Adiustment 1 - Test Year Or,dinal Cost Rate Base 

Please explain the basis for your adjustments to the test year gross utility 

plant and accumulated depreciation. 

This adjustment consists of three elements as presented on Schedule RLM-3. 

First, I determined the value of the 1995 prior test year plant and the 

accumulated depreciation based on the FVRB approved by the Commission 

in Decision No. 60172, dated May 7, 1997. Second, I proceeded to 

reconstruct the plant value through the years to the end of the 2001 test year. 

Third, I reconciled the difference between the value of Citizens’ general plant 

and AZ-AM’s common plant. 

Please explain your first element of this adjustment. 

Through arduous investigation of Citizens’ prior rate case application and 

review of Decision No. 60172, specifically Exhibit A, I was able to reconstruct 

the approved value of the 1995 prior test year gross plant and accumulated 

depreciation. The detail supporting this adjustment is presented on Schedule 

RLM-4, page 1 through page 3. 

Please explain the second element of this adjustment. 

Having established, for ratemaking purposes, the initial value of the gross 

plant and accumulated depreciation, I then analyzed Citizens’ plant records of 

additions, adjustments and retirements from the prior test year of March 31, 

1995 through the instant test year of December 31, 2001. Also, several data 

requests dealing with rate base had to be reviewed. Specifically, the 
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Q. 

A. 

Please explain your third element of this adjustment. 

Since Citizens sold its assets to AZ-AM after the end of the 2001 test year, an 

adjustment was made to reflect the removal of Citizens’ general plant and the 

insertion of AZ-AM’s common plant allocated to each District. This 

adjustment represents, on a going forward basis, the value of test year total 

plant under AZ-AM’s administration. This allocated general/common plant 

component consists of each company’s respective office buildings, office 

furniture and equipment, transportation equipment, and other general 

I equipment, which wadis used jointly by each District. The detail supporting 

1 these adjustments is presented on Schedule RLM-4, page 12. 

Rate Base Adiustment No. 2 - Post-test Year Oriqinal Cost Rate Base 

Please explain your adjustment to the post-test year OCRB. 

This adjustment is the difference between the estimated amounts of revenue 

neutral projects proposed in the Company’s filing and the actual costs of 

these projects that were completed by the end of the calendar year 2002. 

Revenue neutral projects were those capital plant additions utilized solely to 

Q. 

A. 

I/ 
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2. 

4. 

Q. 

A. 

Q. 

A. 

service existing customers. M reove the accumulated d preciati n was 

adjusted, using the half-year convention, to reflect this post-test year plant 

and necessitated by the need to match the rate base elements. The detail 

supporting these adjustments is presented on Schedule RLM-5, page 1. 

Rate Base Adiustment No. 3 - Citizens’ Acquisition Adiustment 

What is the appropriate ratemaking treatment for an acquisition premium 

adjustment? 

Generally, the adjustment or premium associated with an acquisition should 

not be recoverable from ratepayers. Inclusion of this premium in a general 

rate case artificially inflates the cost of the assets and in turn rates. After the 

acquisition, the same assets will serve the same customers. Thus, the mere 

transfer should not serve to increase rates. 

Are you aware of any instances where regulatory authorities have allowed 

rate recovery of acquisition adjustments? 

On occasion, regulatory authorities have considered rate recovery of some 

portion of the premium if the utility is able to demonstrate definitive savings 

and benefits attributable to the acquisition. 

How does AZ-AM propose to treat the acquisition adjustment in this filing? 

In the instant filing, the Company has made an alternative proposal using 

OCRB instead of RCND as its FVRB. In this scenario, the Company has 

requested an increase to each Districts’ OCRB by the proportionate share of 
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the Citizens’ Acquisition Adjustment. The amounts of these adjustments are 

detailed in supporting Schedule RLM-3. 

AZ-AM RUCO 

Sun City West Water $8,164,652 $0 

Sun City West Wastewater $1 0,401,376 $0 

Sun City Water $9,746,553 $0 

Sun City Wastewater $5,264,640 $0 

Tubac Water $531,184 $0 

3. 

4. 

Do you agree with this procedure? 

No, I do not. As illuminated in Arizona-American’s witness Mr. Stephenson 

testimony and supported in his exhibit 1, the prior settlement agreement 

attached to Decision No. 63584, which mandated the Commission’s 

evaluation of Arizona-American’s acquisition adjustment, specifically states in 

part: 

The decision to allow recovery of the acquisition adjustment must be 
based on Arizona-American’s ability to demonstrate that clear, 
quantifiable and substantial net benefits have been realized by 
ratepayers, which would not have been realized had the transaction 
not occurred. 

I believe it is premature to propose any ratemaking treatment for a potential 

acquisition adjustment related to AZ-AM. At the time of the filing Arizona- 

American had not operated the Company long enough to demonstrate any 

operational and administrative efficiencies and/or customer benefits the 

acquisition has brought to customers. Absent a clear and definitive showing 
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of operational efficiencies both accepted ratemaking principles and Decision 

No. 63584 preclude the recognition of the acquisition premium. 

What treatment do you recommend for the Acquisition Adjustment? 

To meet the terms and conditions of Decision No. 63584, the acquisition 

premium should not receive rate recognition until such time as the Company 

demonstrates substantial benefits of the acquisition. AZ-AM has not done so 

in the instant filing. Therefore, any consideration of the acquisition premium 

should be postponed until AZ-AM’s next Arizona general rate case. 

1PERATING INCOME , 

!. 

. .  

. .  

. .  

What changes are you recommending to the Company’s test year operating 

revenue? 

As shown on Schedule RLM-6, column (B), line 1 through line 4, I did not 

make any adjustments to test year operating revenues. 

AZ-AM RUCO DIFF. 

Sun City West Water $3,380,774 $3,380,774 $0 

Sun City West Wastewater $3,535,680 $3,535,680 $0 

Sun City Water $6,193,090 $6,193,090 $0 

Sun City Wastewater $5,088,340 $5,088;340 $0 

Tubac Water $254,486 $254,486 $0 
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IPERATING EXPENSE 

Iperatinq Expenses Summary 

1. 

4. 

2. 

4. 

. . .  

. . .  

. . .  

Are you recommending any changes to the Company’s proposed operating 

expenses? 

Yes I am. As shown on Schedule RLM-7, column (B) through column (K), 

RUCO made ten adjustments to the operating expenses of each District as 

explained below. 

Please summarize your adjustments to reflect the sale of assets from Citizens 

to Arizona-American. 

Adjustments No. 1 through No. 4 and No. 8 are all related. These 

adjustments concern the transition of ownership from Citizens to Arizona- 

American and projected test year expenses under AZ-AM’s corporate 

administration, while removing the appropriate costs associated with CUC’s 

overhead. 

Adjustments No. 5, 6, 7 and 10 address: depreciation, property tax, rate case 

and income tax expenses, respectively. 

Adjustment No. 9 deals specifically with a computation error associated with 

the Material and Supplies Expense account for Sun City Wastewater. 
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lperatinq Expense Adiustment I .a. 1 - Citizens’ Corporate Allocations 

2. 

4. 

Please explain your adjustment to Citizens’ general plant allocation. 

I did not make any adjustments to the Company’s proposed removal of 

Citizens’ corporate expenses for the five Districts I analyzed. 

heratina Income Adiustment No. 2 - Citizens’ Test Year Salaries and Waqes 

2. 

9. 

. . .  

. . .  

Please explain your adjustment to the removal of Citizens’ salaries, wages 

and payroll taxes. 

According to data provided through discovery, Citizens’ test year salaries and 

wages were accurately recorded. However, from the general ledger, the 

payroll tax account differed from the amount recorded by AZ-AM in this filing. 

AZ-AM RUCO DIFF. 

Sun City West Water $4,764 $9,108 $4,344 

Sun City West Wastewater $67,189 $67,189 $0 

Sun City Water $1 14,680 $72 67 1 $ (42,009) 

Sun City Wastewater $24,872 $21,907 $ (2,965) 

Tubac Water $26,283 $4,857 $ (21,426) 

Therefore, since the Company deemed the general ledger information 

provided in Staff data request 1.03 to be correct, the appropriate adjustments 

were made. The detail supporting these adjustments is presented on 

Schedule RLM-8. 
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3peratinq Income Adiustment No. 3 - AZ-AM’s Service Company Charqes 

3. 

4. 

Please explain your adjustment to the allocations of AZ-AM’s Service 

Company charges. 

In companion with Adjustment No. 1 above, this adjustment inserts Arizona- 

American’s similar expenses to reflect known and measurable changes to 

test year expenses. However, discovery provided evidence indicating the 

allowable amount of the total service charges differed from the amount 

requested by AZ-AM in this filing. 

AZ-AM RUCO DI FF. 

Sun City West Water $51 5,886 $437,098 $ (78,789) 

Sun City West Wastewater $552,478 $468,101 $ (84,377) 

Sun City Water $926,122 $784,680 $ (141,442) 

Sun City Wastewater $522,586 $442,774 $ (79,812) 

Tubac Water $38,653 $32,750 $ (5,903) 

The detail supporting these adjustments is presented on Schedule RLM-9. 

This adjustment is fully explained in the testimony of RUCO witness Marylee 

Diaz Cortez. 

Operatinq Income Adiustment No. 4 - AZ-AM’s Salaries and Waqes 

Q. Please explain your adjustment to the allocation of AZ-AM’s salaries and 

wages. 

A. AZ-AM’s filing projected estimated amounts for these expenses; however, 

through discovery, the actual values were determined. Moreover, an 
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accurate assessment of the non-allowable capitalized portion of labor costs 

was calculated and removed from the allocation. 

AZ-AM RUCO DIFF. 

Sun City West Water $375,805 $270,185 $ (1 05,620) 

Sun City West Wastewater $481,323 $331,161 $ (150,162) 

Sun City Water $796,513 $609,524 $ (1 86,989) 

Sun City Wastewater $96,303 $63,850 $ (32,453) 

Tubac Water $64,473 $53,717 $ (1 0,756) 

The detail supporting these adjustments is presented on Schedule RLM-10. 

This adjustment is fully explained in the testimony of RUCO witness Marylee 

Diaz Cortez. 

3peratinq Income Adjustment No. 5 - DeDreciation Expense 

3. 

A. 

Please explain your adjustment to increase/decrease the Depreciation 

Expense account. 

As shown on Schedule RLM-11 , I adjusted depreciation expenses to reflect 

the Commission’s approved depreciation rates applied to my restated plant 

balances. 

AZ-AM RUG0 DIFF. 

Sun City West Water $750,150 $743,357 $ (6,793) 

Sun City West Wastewater $1,432,265 $1,380,585 $ (51,680) 

Sun City Water $1,025,028 $1,002,034 $ (22,994) 

Sun City Wastewater $51 4,852 $520,42 1 $5,569 
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Tubac Water $37,208 $35,563 $ (1,645) 

lperatinq Income Adjustment No. 6 - Property Tax Expense 

2. 

4. 

Please explain your adjustment to the Real Estate Taxes Expense account. 

As shown on Schedule RLM-12, the real estate tax expenses were adjusted 

to reflect the Company’s property tax based on the use of the Arizona 

Department of Revenue (“ADOR”) formula. 

AZ-AM RUCO DIFF. 

Sun City West Water $1 48,220 $1 53,950 $ (6,793) 

Sun City West Wastewater $168,501 $1 41,609 $ (26,892) 

Sun City Water $1 86,779 $238,803 $52,024 

Sun City Wastewater $1 93,701 $206,027 $1 2,326 

Tubac Water $23,752 $20,054 $ (3,698) 

This adjustment is fully explained in the testimony of RUCO witness Timothy 

J. Coley. 

Operatinq Income Adiustment No. 7 - Rate Case Expense 

Q. Please explain the adjustment to the allocation of AZ-AM’s rate case 

expense. 

RUCO made a determination of what should be the financial burden on the 

ratepayers for the cost incurred by the Company for prematurely filing this 

rate case application. 

A. 

. . .  
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This fair and reasonable expense was then allocated according to the test 

year revenue of each District (the same methodology used by the Company). 

AZ-AM RUCO DIFF. 

Sun City West Water $66,939 $40,065 $ (26,874) 

Sun City West Wastewater $70,006 $41,901 $ (28,106) 

Sun City Water $1 22,623 $73,393 $ (49,230) 

Sun City Wastewater $1 00,749 $60,301 $ (40,448) 

Tubac Water $5,039 $3,016 $ (2,023) 

The above amounts would then be amortized over three years. The detail 

supporting these adjustments is presented on Schedule RLM-13. 

This adjustment is fully explained in the testimony of RUCO witness Marylee 

Diaz Cortez. 

3peratina Income Adiustment No. 8 - Additional Corporate Overhead 

Q. Please explain your adjustment to the allocation of AZ-AM’s projected 

corporate overhead. 

At the time of the Company’s filing there were no actual annual costs 

associated with AZ-AM’s administration and operation -of these ten Districts 

for the 2001 test year. Thus, this adjustment is a true-up to actual costs 

versus the estimated values requested by the Company. 

A. 

. . .  

. . .  
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The actual costs were obtained through discovery and represent AZ-AM’s 

corporate overhead expenses for the year 2002. I used the same 

methodology as the Company to categorize and allocate the expense across 

the ten Districts. 

3. 

4. 

. . .  

. . .  

. . .  

. . .  

. . .  

. . .  

Please explain the methodology used to allocated the appropriate expense to 

each District. 

As shown on Schedule RLM-14, page 1 through page 3, I obtained the actual 

value for each of 44 expense categories from the general ledger, I classified 

them into five groups: employee benefits (stated as Salaries and Wages by 

the Company), office expense, insurance, miscellaneous and a not allocated 

group. Each allocated group was then proportioned to the Districts by 

different allocation factors. For instance: employee benefits were allocated 

by a factor representative of the number of employees per District; director’s 

fees office and miscellaneous expenses by a factor representative of the 

customer count per District; trustee’s fees office, and miscellaneous 

expenses by a factor representative of the proforma plant per District; and 

general liability insurance by a factor representative of the FVRB per District. 
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2. 

4. 

2. 

4. 

. . .  

. . .  

. . .  

. . .  

. . .  

Did you have to revise ny of all ation factors? 

Yes, I did. The Company’s filing allocated expenses to the Mohave Sewer 

District, but excluded the Paradise Valley Water District. Since the general 

ledger indicated these overhead expenses were considered to be Arizona 

wide corporate expenditures, I revised the allocation factors to recognize the 

Paradise Valley Water District. 

How did you determine the Paradise Valley Water District’s allocation 

factors? 

Through data obtained from Arizona-American’s 2001 annual report, I was 

able to extrapolate its FVRB and employee count and thus estimate the 

allocation factors for Paradise Valley Water District. The resulting allocation 

of corporate overhead is as follows: 

AZ-AM RUCO DIFF. 

Sun City West Water $300,468 $225,855 $ (74,613) 

Sun City West Wastewater $332,507 $21 9,739 $ (1 12,768) 

Sun City Water $320,555 $474,833 $1 54,278 

Sun City Wastewater $320,555 $283,230 $ (37,325) 

Tubac Water $33,106 $15,758 $ (1 7,348) 
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3peratinq Income Adjustment N 

Supplies Expenses 

9 - Sun City Wastewater Onlv - Material and 

3. Please explain your adjustment to the material and supplies expenses for 

Sun City Wastewater. 

The Company inadvertently failed to record the adjusted test year amount of 

$105,696 in this account on the Company’s Schedule C-1, line 12. The detail 

supporting this adjustment is presented on Sun City Wastewater’s Schedule 

RLM-6, line 10. 

4. 

Operatinq Income Adiustment No. 10 - Income Tax Expenses 

Q. 

A. 

. . .  

. . .  

. . .  

. . .  

What adjustments have you made to the test year Income Tax Expense 

account? 

As shown on Schedule RLM-15, I revised total test year income taxes to 

reflect calculations based on my adjusted test year revenue and expenses. 

AZ-AM RUCO DIFF. 

Sun City West Water $ (97,736) $75,928 $ 173,664 

Sun City West Wastewater $ (369,763) $ (156,059) $21 3,704 

Sun City Water $ (665,050) $ (245,509) $41 9,541 

Sun City Wastewater $257,188 $341,728 $84,540 

Tubac Water $ (28,505) $2-,792 $31,297 
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1. Have you also prepared a Schedule showing the calculation of Income Tax 

Expense on your proposed revenues? 

Yes, I have. Schedule RLM-1, page 2, presents a calculation of income taxes 

on my proposed revenues. This Schedule provides proof that my proposed 

4. 

revenues will provide for all state and federal income taxes and result in the 

operating income I am recommending. This Schedule also shows the 

calculation of the revenue conversion factor that reconciles the required 

increase in revenue with the test year and required operating incomes. 

2OST OF CAPITAL 

3. 

4. 

. . .  

. . .  

. . .  

. . .  

Have you made any adjustments to the Company proposed capital structure? 

Yes, I have. As shown on Schedule RLM-16, this adjustment decreased the 

Company’s cost of long-term debt by 38 basis points from 5.25 to 4.87 

percent; and, the Company’s cost of common equity by 239 basis points from 

11.50 to 9.1 1 percent to reflect current market conditions. This reduced the 

weighted cost of capital to 6.57 percent versus the 7.75 percent proposed in 

the Company’s filing. 

This adjustment will be fully explained in the testimony of RUCO witness 

William A Rigsby. 
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3ATE DESIGN 

3. Have you prepared Schedules presenting your recommended rate designs? 

4. Yes, I have. My recommended rate designs are presented on Schedule 

RLM-17, page 1. I am recommending a rate design that is consistent with 

RUCO's recommended revenue allocations and requirement. 

PROOF OF RECOMMENDED REVENUE 

3. 

A. 

Q. 

A. 

Have you prepared a Schedule presenting proof of your recommended 

reve n u e? 

Yes, I have. 

projected required revenue as illustrated, is presented on Schedule RLM-18. 

Proof that my recommended rate designs will produce the 

Have you prepared a Schedule presenting the impact of your rate design on 

the typical residential customer? 

Yes, I have. Schedule RLM-19 analysis the monthly charges for the typical 

residential customer under the present rate structure, the Company's 

proposal and RUCO's recommended rate design. 

CONCLUSIONS AND RECOMMENDATIONS 

Q. 

A. In Arizona, rate case applications are based on accurate, reliable and 

relevant data generated from a historical test year. Since the Company 

grossly abused and distorted this pillar of ratemaking principles, RUCO 

recommends this application be denied and the Company be required to file a 

Please summarize your conclusions and recommendations. 
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new rate case using a histori 

Q. 

A. 

I test yea In lieu f a complete denial of the 

Company's filing, RUCO alternatively recommends: 

1. For ratemaking purposes, the proposed revenue requirements should 

not exceed: 

Sun City West Water $3,860,482 

Sun City West Wastewater $4,563,072 

Sun City Water $8,156,424 

Sun City Wastewater $4,193,534 

Tubac Water $295,298 

2. For ratemaking purposes, the OCRB and FVRB for test year ending 

December 31, 2001 should be: 

Sun City West Water 

Sun City West Wastewater 

$1 1,366,817 

$1 0,470,538 

Sun City Water $22,304,176 

Sun City Wastewater $8,893,529 

Tubac Water $1,172,012 

3. A fair and reasonable rate of return of FVRB is 657 percent. 

Does this conclude your direct testimony? 

Yes, it does. 
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Sun City West Water District 
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Page 1 of 2 

REVENUE REQUIREMENT 

DESCRIPTION 

Fair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate Of Return (L2 / L l )  

Required Operating Income ( L 5  X L I )  

Required Rate Of Return On Fair Value Rate Base 

Operating Income Deficiency (L4 - L2) 

Gross Revenue Conversion Factor (RLM-I, Pg 2) 

Increase In Gross Revenue Requirement (L7 X L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Percentage Increase In Revenue (LE / L9) 

Rate Of Return On Common Equity 

(A) (B) (C) (D) 
ADJ’MENT TO 
RESTATE TO COMPANY RUCO 

COMPANY ORIGINAL ORIGINAL ORIGINAL 
RCND COST COST COST 

$ 16,407,508 $ 3,575,535 $ 19,983,043 $ 11,366,817 

$ 361,287 $ 361,287 $ 452,321 

2.20% 1.81% 3.98% 

$ 1,271,506 $ 1,548,686 $ 746,868 

7.75% 7.75% 6.57% 

$ 1,187,399 $ 294,546 $ 910,219 

1.6286 

1,482,4141 

1.6286 1.6286 

$ 3,380,774 $ 3,380,774 $ 3,380,774 

5 4,863,188 $ 5,314,572 $ 3,860,482 

43.85% 57.20% 14.19% 

References: 
Column (A): Company Schedules A-I and C-I 
Column (B): RUCO Schedule RLM-2 
Column (C): Recalculated After Adjusting To OCRB 
Column (D): RUCO Schedules RLM-3, RLM-6 And RLM-19 
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GROSS REVENUE CONVERSION FACTOR 

Sun City West Water District 
Schedule RLM-1 

Page 2 of 2 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 1 .oooo 

Less: Combined Federal And State Tax Rate fL10) 0.3860 
. I  

Subtotal (L1 - L2) 
Revenue Conversion Factor (L1 I L3) 

0.6140 

I 1.6286 1 
CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 100.0000% 

6.9680% 
93.0320% 
34.0000% 

Arizona State Income Tax Rate 
Federal Taxable lnmme (L5 - L6) 
Applicable Federal Income Tax Rate (Col. (D), L34) 
Effective Federal Income Tax Rate (L7 X L8) 
Combined Federal And State Income Tax Rate (L6 + L9) 

31.6309% 
38.5989% 

Required Operating Income (Sch. RLM-1, Col. (D), L4) $ 746,868 
Adj'd T.Y. Oper'g Income (Loss) (Sch. RLM-1, Col. (D), L2) 452,321 
Required Increase In Operating Income ( L l l  - L12) $ 294,546 

Income Taxes On Recommended Revenue (Col. (D), L31) $ 261,090 
Income Taxes On Test Year Revenue (Col. (D), L32) 
Required increase In Revenue To Provide For Income Taxes (L14 - L15) 

75,928 
$ 185,162 

Total Required increase In Revenue (L13 + L16) 

CALCULATION OF INCOME TAX: 
Revenue (Sch. RLM-1, Col. (D), L10) 

Less: Opr'g Exp. Exd. Inc. Tax (RLM-6, Col. (E), L25 - L23) 
Less: Synchronized Interest (Col. (C), L37) 

Arizona Taxable Income (L18 - L19 - L20) 
Arizona State Income Tax Rate 
Arizona Income Tax (L21 X L22) 
Fed. Taxable Income ( E 1  - L23) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) 0 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) 
Combined Federal And State Income Tax (L23 + L30) 

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) 
Adjustment (L31 - L32) (See RLM-6, Col. (D), L23) 

Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 

CALCULATION OF INTEREST SYNCHRONIZATION: 
Rate Base (Sch. RLM-1, Pg 2, Col. (E), L16) 
Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 
Synchronized Interest (L35 X L36) 

$ 479,708 
RUCO 

Recommended 
$ 3,860,482 

2,852,524 
331,538 

$ 676,419 
6.9680% 

$ 47,133 
$ 629,287 
$ 7,500 

6,250 
8,500 

91,650 
100.057 

$ 213,957 
S 261.090 

$ 75,928 
$ 185,162 

34.00% 

$ 11,366,817 
2.92% 

$ 331,538 
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I FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

LINE FILED ADJM'TS ADJUSTED OCRB ADJUSTED 
NO. DESCRIPTION AS RCND TO OCRB TO OCRB ADJM'TS AS OCRB 

1 Gross Utility Plant In Service $ 43,820,833 $ (12,667,454) S 31,153,379 $ (186,187) $ 30,967,192 
Less: 

2 Accumulated Depreciation 8,953,449 (2,742,425) 6,211,024 265,393 6,476,417 
3 Net Utility Plant In Service (L1 - L2) $ 34,867,384 $ (9,925,029) $ 24,942,355 $ (451,580) $ 24,490,775 

Less: 
I 4 Advances In Aid Of Const. ("AIAC") $ 17,092,013 $ (4,940,853) $ 12,151,160 $ 0 $ 12,151,160 

5 Contribution In Aid Of Const. ("CIAC") $ 1,366,637 $ (395,059) $ 971,578 $ 0 $ 971,578 
6 Less: Accumulated Amortization 
7 NET CIAC (L4 - L5) $ 1,366,637 $ 

8 

9 

10 

11 

12 

13 

14 

15 

Customer Meter Deposits $ 

Deferred Income Taxes And Credits 

Investment Tax Credits 

Plus: 
Unamortized Finance Charges $ 

Deferred Tax Assets 

Allowance For Working Capital 

Citizens Acquisition Adjustment 

Adjustment Due To Rounding 

(395,059) $ 

O $  

o s  

8,164,652 

971,578 $ 

1,225 $ 

O $  

8,164,652 

(1) 

0 ~ $ 971,578 

a $  1,225 

0 

0 

O $  0 

0 

0 

(8,164,652) 0 

5 

16 TOTAL RATE BASE $ 16,407,508 $ 3,575,535 $ 19,983,043 $ (8,616,232) $ 11,366,817 

References: 
Column (A): Company Schedule B-1 
Column (B): Testimony, RLM 
Column (C): Column (A) + Column (B) 
Column (D): Schedule RLM-3 
Column (C): Column (C) +Column (D) 
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Schedule RLM-3 

Page 1 of 1 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

(A) (B) (C) P )  (E) 
COMPANY RUCO 

LINE FILED RUCO RUCO RUCO ADJUST ED 
NO. DESCRIPTION AS OCRB ADJM'T # 1 ADJM'T # 2 ADJM'T # 3 AS OCRB 

Gross Utility Plant In Service $ 31,153,379 $ (24,607) S (161,580) $ 0 $ 30,967,192 
- 

1 

2 
3 

4 

5 
6 
7 

8 
9 
10 

11 
12 
13 
14 
15 

16 

Less: 
Accumulated Depreciation 

Net Utility Plant In Service (L1 - L2) 

Less: 
Advances In Aid Of Const. ("AIAC") 

Contribution In Aid Of Const. ("CIAC") 
Less: Accumulated Amortization 

NET CIAC (L4 - L5) 

Customer Meter Deposits 
Deferred Income Taxes And Credits 
Investment Tax Credits 

Plus: 
Unamortized Finance Charges 
Deferred Tax Assets 
Allowance For Working Capital 
Citizens Acquisition Adjustment 
Adjustment Due To Rounding 

TOTAL RATE BASE 

6,211,024 251,494 13,899 6,476,417 
3 ,  $ (276,101) S (11s ,4/9) $ 24490 1 ,  115 

$ 12,151,160 $ O $  O $  0 $ 12,151,160 

$ 971,578 $ O $  O $  0 $ 971,578 

$ 971,578 $ O $  O $  0 $ 971,578 

. .  $ 1,225 $ O $  O $  O $  1,225 
- $  0 
- $  0 

References: 
Column (A): Company As Filed Per Schedule B-2 And RLM-2, Col (C) 
Column (B): Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 48) 
Column (C): Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page 1, Col (E) & (F), L 50) 
Column (D): Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM) 
Column (E): Sum Of Columns (A) Thru (D) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 
46 
47 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
32810 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES 
COMPANY’S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 60172 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And ImDrovements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISS ION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist. 

SUBTOTALTRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTALWATERPLANT 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

ADJUSTED WATER PLANT 

ALLOCATION 
FACTOR 

0.0009 
0.0001 
0 0000 

0 0000 
0 0121 
0 0000 
0 0000 
0 0294 

0 0000 
0 0097 
0 0000 
0 1478 
0 0000 
0 0000 

0 0000 
0 0008 
0 0051 

0 0000 
0 0000 
0 0271 

0 0000 
02153 
0 0581 
0 0603 
0 0000 

o 4287 

0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 

(B) (C) (D) 
CO. AS FILED ADJUSTMENT ACTUAL 
PRIOR T. Y. TO 03/31/95 03/31/95 
03/31/1995 PRIOR T. Y. PRIOR T. Y. 

TOTAL PLANT TOTAL PLANT TOTAL PLANT 

$ 20,086 $ (12) $ 20,074 
1,676 (1 ) 1,675 

0 
$ 21,762 $ (13) $ 21,749 

$ 11,651 $ O $  11,651 
285,295 (1 73) 285,122 

0 
0 

692,944 (420) 692,524 
$ 989,890 $ (593) $ 989,297 

$ 44,957 $ O $  44,957 
228,397 (1 3) 228,259 

0 
3,4853 3 (2.1 13) 3,483,400 

91 3 (1 ) 91 2 
429 (0) 429 

$ 3,760,209 $ (2,252) $ 3,757,957 

$ O $  O $  0 
20,012 (365) 19,647 

11 9,409 (2,176) 11 7,233 
$ 139,421 $ (2,540) $ 136,881 

$ 0 

638,531 
10,110,289 

169 
5,076,981 
1,370,167 
1,422,680 

$ 18,618,817 

$ 0 
17,268 
94,425 

265,428 
487 

23,426 
4,359 

24,055 
32,563 
24,607 

$ 486,618 

$ 0 

$ (1 1,285) 

$ 0 
0 

638,144 
10,104.1 61 

169 
5,073,904 
1,369,337 
1,421,818 

0 
$ 18,607,533 

$ O $  0 
17,268 
94,425 

0 
265,428 

487 
23,426 
4,359 

24,055 
32,563 
24,607 

$ O $  486,618 

$ 24,016,717 $ (16,683) $ 24,000,034 

$ (431.998) $ 431,998 $ 0 

$ 415,315 $ 24,000,034 
0 

23,584,719 $ 

References: 
Column (A): Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (B), L47) (Excluding General Plant) 
Column (B): Company Schedule 8-2, Page 6a 
Column (C): Column (A) (Line Item Allocation Factor) X Total Adjustment Of ($1 6,683) As Per Prim Application Schedule 8-2 
Column (D): Columns (6) + (C). Prior Rate Case Decision No. 60172, Exhibit A - Before Commission Approved Adjustments 
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LINE 
NO. - 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 
46 
47 

TEST YEAR PLANT SCHEDULES CONT'D 
COMPANY'S PRIOR FILING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION NO. 60172 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution. Reservoirs. & ST 
Traw. And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transpwtation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTAL WATER PLANT 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

ADJUSTED WATER PLANT 

(A) 

ALLOC'N 
FACTOR 

0 0000 
0 0000 
0 0000 

0 0000 
00119 
0 0000 
0 0000 
0 0289 

0 0000 
0 0095 
0 0000 
0 1451 
0 0000 
0 0000 

0 0000 
0 0008 
0 0049 

0 0000 
0 0000 
0 0266 
0 421 0 
0 0000 
02114 
0 0571 
0 0592 
0 0000 

0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 

References: 

(8) 
ACTUAL 

03/31/1995 
PRIOR T. Y. 

TOTAL PLANT 

$ 20,074 
1,675 

s 21.749 

(C) 
ADJM'T # 1 
TO 03/31/95 
PRIOR T. Y. 

TOTAL PLANT 

$ 0 

$ 0 

(D) 
ADJM'T # 2 
TO 03/31/95 
PRIOR T. Y. 

TOTAL PLANT 

$ 0 

$ 0 

(E) 
ADJM'T # 3 
TO 03/31/95 
PRIOR T. Y,  

TOTAL PLANT 

$ 0 

$ 0 

(F) 
ACC APPR'D 
ADJUSTED 
PRIOR T. Y. 

TOTAL PLANT 

$ 20,074 
1,675 

0 
$ 21.749 

$ 11,651 
285,122 

$ 0 $ 0 

692,524 (1 3,000) 
$ 989,297 $ (1 8,352) $ 0 

Column (A): Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (B), L47) (Excluding General Plant) 
Column (6): Prior Rate Case Decision No. 601 72, Exhibit A ~ Before Commission Approved Adjustments 
Column (C): Commission Approved Adjustment Decision No. 601 72, Exhibit A Per AR-13 
Column (D): Intentionally Left Blank 
Column (E): Intentionally Left Blank 
Column (F): Sum 01 Cols. (5) Thru (E). Prior Rate Case Decision No. 601 72, Exhibit A -After Commission Approved Adjustments 

$ 44,957 
228,259 

3,483.400 
91 2 
429 

$ 3,757,957 

$ 0 
19,647 

11 7,233 
136,881 

0 

638.1 44 
10,104,161 

169 
5,073,904 
1,369,337 
1,421,818 

$ 18.607.533 

$ 0 
17.268 
94,425 

265,428 
487 

23,426 
4,359 

24,055 
32,563 
24,607 

$ 486,618 

$ 24,000,034 

$ 0 

$ 24,000,034 

$ 0 
(4.285) 

$ 0 

$ 0 

(1 1,979) 

(3) 

(1 89,674) 

(95,247) 
(25,705) 
(26,690) 

$ (349,298) 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ (439,920) 

$ 0 

$ (439,920) 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

s 0 

$ 0 

$ 0 

$ 0 

s 0 

$ 0 

$ 11,651 
279,770 

0 
0 

679,524 
$ 970,945 

$ 44,957 
223,974 

0 
3,418,011 

895 
42 1 

$ 3.688.257 

$ 0 
19,279 

11 5,033 
$ 134.31 1 

$ 0 
0 

626,165 
9,914,487 

166 
4,978,657 
1,343,632 
1,395,128 

0 
$ 18.258.235 

$ 0 
17,268 
94,425 

0 
265,428 

487 
23,426 

24,055 

24,607 

4,359 

32,563 

$ 486,618 

$ 23,560,114 

$ 0 
0 

$ 23,560,114 
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TEST YEAR PLANT SCHEDULES CONT'D 
COMPANY'S PRIOR FILING VERSUS ACCUMULATED DEPRECIATION ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION NO. 60172 

LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 

, 29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
4 3  

44 

45 
46 
47 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

ALLOC'N 
FACTOR 

0 0000 
0 0000 
0.0000 

0 0000 
00119 
0 0000 
0 0000 
0 0266 

0.0000 
0.0117 
0.0000 
0.2561 
0.0001 
0.0000 

0.0000 
0 0006 
0 0062 

0 0000 
0 0000 
0 0200 
0 3485 
0 0000 
0 1738 
0 0544 
0 0581 
0 0000 

0 0000 
0 001 0 
0 0068 
0 0000 
0 0154 
0 0001 
0 001 0 
0 0002 
0 0006 
0 0050 

(6) 
PREV. APPL" 
CO. AS FILED 

12/31/1994 
ACC. DEP. 

$ 0 

$ 0 

$ 0 
4631 6 

104.41 3 
$ 151,229 

$ 0 
46,016 

1,005,340 
264 

7 
$ 1,051,627 

$ 0 
2,243 

2421 3 
$ 26,456 

$ 0 

78,625 
1,368,224 

13 
682,456 
21 3,554 
227,945 

$ 2,570,817 

$ 0 
4,024 

26,509 

60,604 
222 

4,080 
865 

2,286 
19,496 

(C ) 

ADJM'T NO. 1 
T012/31/94 
ACC. DEP. 

$ 0 

$ 0 

$ 0 
1,616 

3,605 
$ 5,221 

$ 0 
1,589 

34,706 
9 

$ 36,304 

$ 0 
77 

836 
$ 91 3 

$ 0 

2,714 
47,234 

23,560 
7.372 
7,869 

$ 88,749 

$ 0 
139 
91 5 

2,092 
8 

141 
30 
79 

673 

(D) 
ACTUAL 

03/31/1995 
PRIOR T. Y,  
ACC. DEP. 

S 0 

S 0 

S 0 
48,432 

108.018 
S 156.450 

(E) 
ADJM'T NO. 2 
TO 03/31/95 
PRIOR T. Y. 
ACC. DEP. 

$ 0 

$ 0 

$ 0 
295 

658 
% 953 

S 0 
47.605 

1,040,046 
273 

I 
S 1,087,931 

S 0 
2,320 

25,049 
s 27,369 

S 0 

81,339 
1,415,458 

13 
706,016 
220,926 
235,814 

S 2,659,566 

S 0 
4,163 

27,424 

62,696 
230 

4,221 
895 

2,365 
20,169 

$ 0 
290 

6,336 
2 

$ 6,627 

$ 0 
14 

153 
$ 167 

$ 0 

495 
8,622 

4,301 
1,346 
1,436 

$ 16,201 

$ 0 
25 

167 

382 
1 

26 
5 

14 
123 

( F) 
ACC APPR'D 
ADJUSTED 
PRIOR T. Y. 
ACC. DEP. 

$ 0 
0 
0 

$ 0 

$ 0 
48,727 

0 
0 

108.676 
$ 157,403 

$ 0 
47,895 

0 
1,046,382 

275 
7 

$ 1,094,558 

$ 0 
2,335 

25.201 
$ 27,536 

$ 0 
0 

81,835 
1,424,080 

13 
71 0.31 7 
222,272 
237,251 

0 
$ 2.675.767 

$ 0 
4,188 

27,591 
0 

63,078 
231 

4,247 
900 

2,379 
20,292 

0 001 9 7,426 256 7,682 47 7,729 
$ 125,512 $ 4,333 s 129,845 $ 791 $ 130,636 

4,085,900 TOTAL WATER PLANT ACC. DEP. $ 3,925,641 $ 135,520 S 4,061,161 $ 24,739 $ 

AFUDC ADJUSTMENT 3/95 $ O $  o s  O $  O $  0 
0 

ADJUSTED WATER PLANT ACC. DEP. $ 3,925,641 $ 135,520 S 4,061,161 $ 24,739 $ 4,085,900 
Adjustment Due To Rounding 

References: 
Column (A): Ratio 01 Depreciable Plant Item To The Total Accumulated Depreciation Value (Col. (B), L47) 
Column (€3): Company Prior Application Exhibit RJM-4c 
Column (C): Column (A) (Line Rem Allocation Factor) X Total Adjustment 01 $135,520 
Column (D): Prior Rate Case Decision No. 60172, Exhibit A - Before Cornmission Approved Adjustments 
Column (E): Commission Appfwed Adjustment Decision No. 60172. Exhibit A Per Accumulated Depreciation Adjustment 
Column (F): Prior Rate Case Decision No. 60172. Exhibit A - After Commission Approved Adjustments 
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LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

I 44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT’D 
PRIOR TEST YEAR ENDED MARCH 31,1995 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Reservoirs 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SOURCE OF SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL WATER TREATMENT 
TRANSMISSION AND DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution. Reservoirs, & ST 
Transmission And Distribution Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Transmission And Distribution 

SUBTOTALTRANS. AND DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment . .  
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

(A) (B) (C ) (D) (E) (F) 
APPROVED FULLY TOTAL NET 

PLANT DEP. DEP. DEP. PLANT 
RATE PLANT EXP. VALUE DEP. VALUE 

ACCUM. 

0.00% 
0.00% 
0 00% 

O.OO?o 
2.50% 
0.00% 
0.00% 
2.52% 

0.00% 
1.67% 
0. OVA 
4.42% 
4 42% 
4.42% 

0.00% 
1.67% 
4.00% 

0.00% 
O.OO?o 
1.67% 
1.55% 
1.53% 
2.48% 
2 51% 
2.00% 
0 00% 

0. OOYO 
168% 
4.55% 
4.55% 

25.00% 
3 92% 
4.1 4% 
3.71% 
5.14% 
10.28% 
4.98% 

3.84% 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 

$ 0 

!3 0 

$ 0 

$ 0 

$ 0 

$ 20,074 
1,675 

$ 0 $ 20,074 
1,675 

$ 21,749 

$ 11,651 
279,770 

679,524 
$ 970,945 

$ 44,957 
223,974 

3,418.01 1 
895 
42 1 

$ 3,688.257 

$ 0 
19,279 

11 5,033 
$ 134.311 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

References 
Column (A) Prior Decision No 601 72 And Company Schedule C-2, Page 6 
Column (B) Company Response To RUCO Data Request No 1 22 
Column (C) Company Response To RUCO Data Request No 1 22 
Column (D) Schedule RLM-4, Page 2 
Column (E) Schedule RLM-4, Page 3 
Column (F) Column (D) ~ Column (E) 

$ 0 $ 0 

626,165 
9,914,487 

166 
4,978,657 
1,343,632 
1,395,128 

$ 0 

0 !! 

$ 0 

$ 0 

$ 0 

$ 18,258,235 

$ 0 
17,268 
94,425 

265,428 
487 

23,426 
4,359 

24,055 
32,563 
24,607 

$ 486,618 

$ 0 

$ 23,560.1 14 

$ 0 
0 

$ 21,749 

$ 0 
48,727 

$ 11,651 
231,043 

0 
0 

108,676 
$ 157,403 

$ 0 
47,895 

1,046,382 
275 

7 

$ 1,094,558 

$ 0 
2,335 

25,201 
$ 27,536 

$ 0 

81,835 
1,424.080 

13 
710,317 
222.272 
237,251 

$ 2,675,767 

$ 0 
4,188 

27,591 

63,078 
231 

4,247 
900 

2,379 
20,292 

7,729 
$ 130,636 

$ 0 

$ 4,085,900 

570,848 
$ 813,542 

$ 44,957 
176,079 

0 
2,371,629 

621 
41 4 

$ 2,593,699 

$ 0 
16,944 
89,831 

$ 106,775 

$ 0 
0 

544,331 
8,490,407 

153 
4,268,341 
1,121,359 
1,157,877 

0 
$ 15,582,467 

$ 0 
13,080 
66,834 

0 
202,350 

256 
19,179 
3,459 

21,676 
12,271 
16,877 

$ 355,982 

$ 0 
0 

$ 19,474,214 
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LINE 
NO. - 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

TEST YEAR PLANT SCHEDULES CONT'D 
FROM MARCH 31,1995TO DECEMBER 31,1995 

(C) (D) (E) (F) (G) 
FULL TOTAL NET 

(A) (B) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

O $  O $  O $  0 $ 20,074 $ 0 $ 20,074 
1,675 1,675 

0 
k 0 s  0 s  0 %  O $  21.749 s 0 31 7 A Q  

$ 

$ O $  O $  0 s  0 $ 11,651 $ 0 $ 11,651 
4,761 5,290 284,531 54.01 8 230.51 3 

0 
0 

12,843 679,524 121,519 558,005 
$ 4,761 $ O $  O $  18,133 $ 975,706 $ 175,536 $ 800,170 

O $  O $  O $  0 $ 44,957 $ 0 $ 44,957 
2,805 223.974 50.700 173.274 

$ 

0 
230,411 20,284 11 7,462 3,628,138 1.1 43,560 2,484.577 

30 895 304 591 
683 25 1,104 32 1,071 

2,704,470 $ 231.094 $ 20,284 $ O $  120,323 $ 3,899,067 $ 1,194,597 $ 

O $  O $  O $  O $  O $  O $  0 

$ 6,995 $ O $  o s  3,797 $ 141,306 $ 31,333 $ 109,973 

241 19,279 2,576 16,703 
6,995 3,556 122.028 28,757 93,270 

$ 

$ 0 

499,707 

1,134,820 
39,070 
70,748 

s 1.744.345 

$ O $  0 

385 

437,114 

s 437.499 s 0 

$ 0 

7,843 
11 6,638 

2 
107.222 
25,662 
21.458 

$ 278.824 

$ 0 

626,165 
10.41 3,809 

166 
5,676,363 
1,382,702 
1,465,876 

$ 19.565.081 

$ 0 

89,678 
1,540,333 

15 
380,425 
247,934 
258,708 

$ 2.517.092 

$ 0 
0 

536.488 
8,873.476 

151 
5,295,939 
1,134,768 
1,207,167 

0 
$ 17,047,989 

$ O $  O $  O $  

8.1 36 

38,702 13,451 

1,216 

0 
21 8 

3,357 

54,657 
14 

727 
121 
951 

2,510 

$ O $  
17,268 

102,561 

290,679 
487 

23,426 
4,359 

25,271 
32,563 

O $  
4,406 

30,949 

104,284 
245 

4,973 
1.022 
3,331 

22,802 

0 
12,863 
71.61 3 

0 
186,395 

242 
18,453 
3,337 

21,940 
9,761 

91 9 24,607 8,648 15,958 
$ 48,054 $ 13,451 $ O $  63,474 $ 521,221 $ 180,659 $ 340,562 

O $  O $  0 s  O $  O $  0 
(2) 0 

$ O $  
2 

$ 2,035,251 $ 471,234 $ O $  484,551 $ 25,124,128 $ 4,099,218 $ 21,024,912 

References 
Columns (A) (6) Company's Response To RUCO Data Request No 1 2'2 
Column (C) Intentionally Left Blank 
Column (D) 0 75 X [(Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr conv ] + [RLM-4, Page 4, Col (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 4, Column (D) + Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 4, Column (E) - Column (B) + Cdumn (D) 
Column (G) Column (E) - Column (F) 
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TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1996 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(C) (D) (E) (F) (G) 
FULL TOTAL NET 

(A) (8) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PL‘T EXP. DEP. VALUE VALUE 

INTANGIBLE 
Organization 
Franchises 

0 $ 20,074 $ 
1,675 

0 $ 20,074 
1,675 

Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ O $  O $  O $  O $  21,749 $ O $  21,749 

SOURCE OF SUPPLY 
0 $ 11,651 

7,869 339,800 59,309 280,491 
O $  O $  o s  0 $ 11,651 $ Land And Land Rights $ 

Structures And Improvements 57,846 2,577 
Collecting And Impounding Res 0 
Lakes, Rivers, Other Intakes 0 
Wells And Springs 61 8,438 24,916 1,297,962 146,435 1,151,527 

SUBTOTAL SUPPLY $ 676,284 $ 2,577 $ o g  32,785 $ 1,649,413 $ 205,744 $ 1,443,669 
PUMPING 

O $  O $  O $  0 $ 44,957 $ 0 $ 44,957 
3,784 229,234 54,484 174,750 

Land And Land Rights $ 
Structures And Improvements 5,260 
Other Power Production 0 

2,838,503 Electric Pumping Equipment 526,201 12,790 172,275 4,141,549 
Diesel Pumping Equipment 4,205 133 5,100 437 4,663 
Gas Engine Pumping Equipment 693 64 1,797 96 1,700 

SUBTOTAL PUMPING $ 536.359 $ 12,790 $ O $  176,256 $ 4,422.635 $ 1,358,063 $ 3,064,573 

1,303,046 

WATER TREATMENT 
O $  O $  O $  O $  O $  O $  0 

477 37.848 3,053 34,795 
Land And Land Rights $ 
Structures And Improvements 18,569 
Water Treatment Equipment 41,380 332 5.71 5 163,076 34,141 128,935 

SUBTOTAL TREATMENT $ 59,949 $ 332 $ O $  6,192 $ 200,923 $ 37,194 $ 163,730 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

’ SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipme 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

nt 

399,343 

1,081,826 20,190 
193,426 1,022 
74.71 2 

$ 1,749,307 $ 21,212 

$ O $  0 

25,898 1,109 

145 

$ 26,043 $ 1,109 

$ O $  O $  O $  O $  0 
0 

10,457 626,165 100,134 526.031 
162.386 10,813,152 1,702,720 9,110,433 

3 166 17 148 
6,223,326 154,439 6,737,999 51 4,673 

37,146 1,575,106 284,058 1,291.048 
30,065 1,540,588 288,773 1,251.81 5 

0 
$ O $  394,495 $ 21,293,176 $ 2,890,375 $ 18,402,800 

$ O $  0 
290 

4,661 

76,045 
19 

972 
162 

1,300 
3,347 
1,225 

$ O $  88,021 

$ 0 
17,268 

102,561 

31 5,468 
487 

23,571 
4,359 

25,271 
32,563 
24,607 

$ 546,155 

$ 0 
4,696 

35.61 0 

179,220 
264 

5,945 
1.183 
4,630 

26.1 49 
9,874 

$ 267,572 

$ 0 
12,572 
66,951 

0 
136,248 

223 
17,626 
3.1 76 

20,641 
6,414 

14,733 
$ 278,583 

O $  O $  O $  O $  O $  0 s  (0) 
(3) 0 (1 ) 

AFUDC ADJUSTMENT 3/95 $ 
Adjustment Due To Rounding 

TOTALWATERPLANT $ 3,047,941 $ 38,020 $ O $  697,750 $ 28,134,048 $ 4,758,948 $ 23,375,104 

References 
Columns (A) (B) Company’s Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) ((Cd (A) + Col (B)) X RLM-4, Page 4, C d  (A) X 1/2 yr cow ] + [RLM-4, Page 5, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 5. Column (D) + Column (A) - Column (B) 
Column (F) Schedule RLM-4, Page 5. Column (E) - Column (B) +Column (D) 
Column (G) Column (E) - Column (F) 
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LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

3-20 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANG I BLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist. 

SUBTOTALTRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Off ice Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTALWATERPLANT 

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1997 

(C) (D) (E) (F) (G) 
FULL TOTAL NET 

(A) (8) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ADDIT’NS RETIRM’TS PL7  EXP. VALUE DEP. VALUE 

$ O $  O $  0 %  0 $ 20,074 $ 0 $ 20,074 
88 1,587 1,587 

0 
% 0 s  88 s O $  O $  21.661 $ 0 %  21 661 

O $  O $  O $  0 $ 11,651 $ 0 $ 11,651 
1,790 8,517 338,010 66,036 271,973 

0 
0 

16,190 32,913 1,281 ,772 163.158 1,118,615 

$ 

$ O $  17,980 $ O $  41,430 $ 1,631,433 $ 229,194 $ 1,402.239 

O $  O $  O $  0 $ 44,957 $ 0 $ 44,957 $ 
100 224,778 50,129 174,649 

0 
3,105,893 

68 7 5,032 376 4,656 

4.456 

1,305,028 281,494 12,121 14,103 4,410,922 

46 4 1,750 54 1,596 
3,331,852 1,355,586 $ $ 281,494 $ 16,692 $ O $  14,215 $ 4,587,437 $ 

O $  O $  O $  O $  O $  O $  0 
249 10 37,599 2,814 34,784 

$ 

19,664 44,556 1,513 138,184 (8,902) 147,086 
$ 19,664 $ 44,805 $ O $  1,523 $ 175,782 $ (6,088) $ 181,870 

$ O $  O $  O $  0 

16,099 309 
123,131 3,426 

0 
87.762 245,500 7,963 

11 5,320 2,380 
8,837 690 

$ O $  O $  0 
0 

61 0,056 84,345 525,722 
10,936,283 1,706,146 9,230,137 

166 17 148 
6,303,125 6,580,261 277,136 

1,690,426 286,437 1,403,989 
1,549,425 289,462 1,259,963 

0 
$ 335,051 $ 261,599 $ O $  14,767 $ 21,366,628 $ 2,643,544 $ 18,723,084 

$ O $  0 

79,933 
68,382 
21,261 

5,437 
605 

1,089 
1,783 
1,238 

$ 89.643 $ 90.085 

$ O $  0 
5 

2,028 
1,554 

21,669 
1 

153 
17 
95 

436 
92 

$ O $  26,049 

$ 0 
17,268 
22,628 
68.332 

336,729 
487 

18,134 
3,754 

24,182 
30,780 
23,369 

$ 545,713 

$ 0 
4,701 

(42,294) 
1,554 

200,889 
265 
660 
596 

3,636 
24,801 

8,727 
$ 203,536 

$ 0 
12,567 
64,923 
66.828 

135,840 
222 

17,474 
3,158 

20,546 
5,978 

14,641 
$ 342,177 

O $  O $  O $  O $  O $  (0) 
(4) (1 ) 

$ O $  

$ 725,852 $ 431,249 $ O $  97,985 $ 28,428,650 $ 4,425,771 $ 24,002,883 

References 
Columns (A) (E) Company’s Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr conv 1 + [RLM-4, Page 6, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 6, Column (D) +Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 6, Column (E) - Column (6) +Column (D) 
Column (G) Column (E) -Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

- 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumpina EauiDment - . .  
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hvdrants 
Other Trans. And Dist. 

SUBTOTAL TRANS & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1998 

(C) (D) (E) ( F) (G) 
FULL TOTAL NET 

(A) (B) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

0 $ 20,074 
1,587 1,587 

0 

O $  O $  O $  0 $ 20,074 $ $ 

$ O $  O $  O $  O $  21,661 $ O $  21,661 

$ 0 $ 11,651 
855 1,109 8,475 337,756 73,402 264,354 
924 924 924 

0 

0 s  O $  O $  0 $ 11,651 $ 

15,676 32,498 1,297,449 195,656 1,101,793 
$ 17,456 $ 1,109 $ O $  40,973 $ 1,647,780 $ 269,058 $ 1,376,722 

0 $ 44,957 $ 0 $ 44,957 O $  O $  O $  
3,772 227,017 53,901 173,116 

0 
206,383 68,196 201.031 4,549,109 1,437,863 3,111,246 

$ 
2,239 

546 234 4,486 64 4,422 
5 7 7  1,755 131 1,624 

3,335,364 1,491,960 $ $ 208,627 $ 68,742 $ O $  205,115 $ 4,827,323 $ 

O $  O $  O $  O $  O $  0 s  0 
628 37,625 3,442 34,182 

24,384 23,443 6,484 139,125 (25,861 ) 164,986 
$ 24,410 $ 23,443 $ O $  7,112 $ 176,749 $ (22.419) $ 199,168 

$ 
26 

$ O $  O $  O $  0 

1,711 10,202 
14,938 11,447 167,527 

3 
41 3,917 168,323 
120,074 43,937 

7,783 31,066 

$ O $  0 

61 1,777 94,547 
10,939,774 1,862,226 

166 20 
6,166,344 31,542 

21 0,300 1,570,352 
1,557,208 320.529 

$ 0 
0 

51 7,230 
9,077,546 

146 
6,134,602 
1,360,052 
1,236,679 

0 
$ 24,432 $ 545,438 $ O $  421,058 $ 20,845,622 $ 2,519,164 $ 18,326,458 

$ O $  O $  O $  

5,510 

1,621 30,934 

1,508 
12 

116 
184 

0 
290 

1,154 
3,108 

88,251 
19 

78 1 
139 

1,247 
3,173 

$ 0 
17,268 
28,138 
68,382 

307,416 
487 

19,642 
3,766 

24,298 
30,964 

$ 0 
4,991 

(41,141) 
4,662 

258,206 
284 

1,441 
735 

4,883 
27,974 

$ 0 
12,277 
69,279 
63,720 
49,210 

203 
18,201 
3.030 

19,415 
2,989 

23,551 1.750 46,920 10,478 36,442 
$ 32.502 $ 30,934 $ O $  99,913 $ 547,281 $ 272,514 $ 274,766 

(4) (1 ) 
$ 307,427 $ 669,666 $ O $  774,171 $ 28,066,411 $ 4,530.276 $ 23,536,139 

References 
Columns (A) (8) Company's Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Cd (A) + Col (6)) X RLM-4, Page 4, C d  (A) X 1/2 yr conv ] + IRLM-4, Page 7, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 7, Column (D) +Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 7, Column (E) -Column (6) +Column (D) 
Column (G) Column (E) - Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

310 00 
311 00 
31200 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1999 

(A) (B) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM‘TS PL’T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reserdoirs, & ST 
Trans AndDist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WATER PLAM 

O $  O $  0 $ 20,074 $ 0 $ 20,074 
1.587 1.587 

0 
$ O $  O $  O $  O $  21,661 $ O $  21,661 

$ O $  

O $  O $  O $  0 $ 11,651 $ 0 $ 11,651 
8,444 337,756 81,846 255.91 0 

924 924 
0 

5,270 32,762 228,418 1,074,301 1,302,719 

$ 

$ 5,270 $ O $  O $  41,206 $ 1,653,050 $ 310,264 $ 1,342,786 

O $  O $  0 $ 44,957 $ 0 $ 44,957 $ O $  
3,791 227,017 57,692 169,325 

0 
82,055 202,884 4,631,164 1,640,747 2,990,417 

198 4,486 263 4,223 
78 1,755 209 1,546 

$ 82,055 $ O $  O $  206,951 $ 4,909,378 $ 1,698,911 $ 3.21 0,468 

O $  O $  O $  O $  0 
628 37,625 4,071 33.554 

$ O $  0 s  . 

2,579 5,617 141,704 (20,245) 161,949 
$ 2,579 $ O $  O $  6,245 $ 179,328 $ (16,174) $ 195,503 

159,557 

404,856 
46,451 
33,455 

$ 644,319 $ O $  0 

$ 0 

10.21 7 
168,599 

3 
157,946 
39,999 
31,479 

$ 408,241 

$ 0 

61 1,777 
11,099,331 

166 
6,571,200 
1,616,803 
1,590,663 

$ 21,489,941 

O $  
290 

1,279 
3,108 

86,736 
19 

812 
140 

1,250 
3,182 

0 
17,268 
28,138 
68,382 

386,480 
487 

19,642 
3,766 

24,298 
30,964 

$ 0 

104,764 
2,030,825 

23 
189,487 
250,299 
352,007 

$ 2,927,405 

$ 0 
0 

507.01 4 
9,068,506 

143 
6,381,713 
1,366,504 
1,238,656 

0 
$ 18,562,535 

$ O $  
5,282 

(39,862) 
7,770 

344,942 
303 

2,254 
875 

6,133 
31,156 

0 
1 1,987 
68,000 
60,612 
41,538 

184 
17,388 
2,891 

18,165 
(1 93) 

2,337 46,920 12,814 34,105 
$ 7  9,064 $ O $  O $  99,153 $ 626,345 $ 371,668 $ 254,677 

$ O $  O $  Q $  O $  O $  (0) 
(1 1 

O $  

,292,073 $ 23,587,629 $ 813,287 $ O $  O $  761,797 $ 28,879,699 $ 5 
(3) 

References 
Columns (A) (6) Company’s ResponseTo RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr conv ] + [RLM-4, Page 8, Col (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 8, Column (D) + Column (A) - Column (B) 
Column (F) Schedule RLM-4, Page 8, Column (E) - Column (6) +Column (D) 
Column (G) Column (E) -Column (F) 
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1 LINE 
NO. - 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,2000 

(C) (D) (E) ( F) (GI 
FULL TOTAL NET 

(A) (5) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes. Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTALTRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

O $  O $  0 $ 20,074 $ 0 $ 20,074 

0 
1,587 1,587 

$ O $  

$ O $  O $  O $  0 s  21,661 $ O $  21,661 

0 $ 11,651 
8,448 337,401 89,939 247,461 

924 924 
0 

O $  O $  0 $ 11,651 $ O $  
355 

$ 

10,011 32.955 1,292,708 251,361 1,041,346 
!% 0 %  10.366 % 0 . 3  41.403 $ 341.301 .3 1.301.383 1.642.684 $ 

O $  O $  O $  0 $ 44,957 $ 0 $ 44,957 
3,791 227.01 7 61,483 165,534 

0 
181,407 99,267 21 0,900 4,713,304 1,752.380 2,960,923 

198 4,486 461 4,025 

$ 

78 1,755 286 1,469 
$ 181,407 $ 99,267 $ O $  214,967 $ 4,991,518 $ 1,814.611 $ 3,176,908 

O $  O $  O $  O $  O $  O $  0 
1 628 37,624 4.698 32,926 

$ 

5,236 4,515 5,863 142,425 (1 8,331) 160,755 
$ 5,236 $ 4,516 $ O $  6,492 $ 180,048 $ (13,633) $ 193,681 

$ O $  O $  O $  

174,639 43 

42,146 488,951 
23,301 44,623 
31,769 2.626 

O $  0 

10,217 61 1,777 
171,156 11,273,927 

3 166 
169,551 6,124,395 
41,434 1,595,481 
32,157 1,619,806 

$ O $  0 
0 

11 4,980 496,797 
9,071,989 

25 141 
31 7 6,124,078 

1,348,371 247,l 10 
381,539 1,238,267 

2,201,938 

0 
$ 271,855 $ 536,243 $ O $  424,518 $ 21,225,553 $ 2,945,909 $ 18,279,643 

$ O $  0 

1,607 
51,401 
93,109 94,856 

3,199 

$ O $  O $  
290 

1,315 
4,276 

120,115 
19 

81 2 
140 

1,250 
3,347 

0 
17,268 
29,745 

11 9,783 
384,733 

487 
19,642 
3,766 

24,298 
34,163 

$ 0 
5,572 

(38,546) 
12,047 

370,201 
322 

3,066 
1,014 
7,383 

34,503 

$ 0 
11,697 
68,292 

107,736 
14,532 

165 
16,576 
2,751 

16,915 

(341 ) 
2,337 46,920 15,151 31,769 

$ 149,316 $ 94,856 $ O $  133,901 $ 680,805 $ 410,712 $ 270,092 

O $  o s  O $  O $  O $  (0) 
(5) (1 ) 

$ O $  

$ 607.814 $ 745,248 $ O $  821,281 $ 28,742,263 $ 5,498,901 $ 23,243,367 

References 
Columns (A) (5) Company's Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (5)) X RLM-4, Page 4, Col (A) X 1/2 yr conv ] + [RLM-4, Page 9, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 9, Column (D) + Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 9, Column (E) - Column (6) + Column (0) 
Column (G) Column (E) -Column (F) 
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~ LINE 
NO. 

1 
2 
3 
4 

- 

5 
6 

~d 9 

10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
35 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

I 

ACCT 
NO 

301 00 
302 00 
303 00 

31000 
311 00 
312 00 
31300 
31400 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
TEST YEAR ENDED DECEMBER 31,2001 

(B) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

(A) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous I nlangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And impounding Res. 
Lakes, Rivers, Other intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3195 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

0 $ 20,074 
1,587 1,587 

$ 

0 
$ O $  O $  O $  O $  21,661 $ O $  21,661 

O $  O $  0 s  0 $ 20,074 $ 

$ O $  O $  O $  0 $ 11,651 $ 0 $ 11,651 
8,435 337,401 98,375 239,026 

924 924 
0 

32,575 1,292,708 283,938 1,008,770 
$ O $  O $  O $  41,011 $ 1,642,684 $ 382,312 $ 1,260,372 

O $  O $  O $  0 $ 44,957 $ 0 $ 44,957 
3,791 227,017 65,275 161,743 

0 
85,460 5,407 210,336 4,793,357 1,957.31 0 2,836,047 

198 4,486 659 3,827 
78 1,755 364 1,391 

$ 85,460 $ 5,407 $ O $  214,403 $ 5 ,071,571 $ 2,023,607 $ 3,047,965 

$ 

$ O $  O $  0 s  O $  O $  O $  0 
628 37,624 5,326 32,297 

2,887 5,755 145,312 (12,576) 157,888 
$ 2,887 $ O $  O $  6,383 $ 182.936 $ (7,250) $ 190.1 85 

$ O $  0 

278.1 23 

399,449 

35,538 
56,118 

$ 769,228 $ 0 

$ O $  0 

19,425 
54,429 62,106 

$ O $  0 

10,217 
174,619 

3 
156,838 
40.751 
32,752 

$ O $  41 5,178 

$ 0 

61 1,777 
11,552,050 

166 
6,523,844 
1,651,599 
1,655,344 

$ 21,994,781 

$ O $  O $  
290 

1,352 
5,886 

1 10,749 
19 

81 2 
140 

1,250 
3,511 

0 
17,268 
29,745 

100,358 
377,056 

487 
19,642 
3,766 

24,298 
34,l 63 

$ O $  0 
0 

125,197 486,580 
2,376,557 9,175,493 

28 138 
157,155 6,366,689 
287,861 1,363,738 
41 4,290 1,241,054 

0 
$ 3,361,088 $ 18,533,693 

$ O $  
5,862 

(37,l 94) 

41 8,844 
342 

3,878 
1,154 
8,632 

38,014 

(1,492) 

0 
1 1,406 
66,940 

101,850 

145 
15,764 
2,611 

15,666 
(3,852) 

(41,788) 

3,049 2,413 43,871 14,514 29,356 
$ 54,429 $ 84,580 $ O $  126,422 $ 650,554 $ 452,554 $ 198,099 

O $  O $  O $  O $  O $  O $  (0) 
(6) (1 1 

$ 

$ 912,004 $ 89,987 $ O $  803.398 $ 29,554,280 $ 5,212,312 $ 23,351,973 

References 
Columns (A) (B) Cornpanys Response To RUCO Data Request No 1 22 
Column (C) lnlenlionaily Lefl Blank 
Column (D) [(Col (A) + Col (8)) X RCM-4, Page 4, Col (A) X 112 yr conv ] + [RLM-4, Page 10, Col (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 10, Column (D) +Column (A) - Column (B) 
Column (F) Schedule RLM-4, Page 10, Column (E) -Column (8) +Column (D) 
Column (G) Column (E) -Column (F) 
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LINE ACCT. 
NO. NO. -- 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION -CITIZENS VERSUS ARIZONA-AMERICAN 

. .  . .  
PRE-AQUISITION 'ADJUSTMENTS POST-ACQUISITION 

TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. NET PLANT 
ACCOUNT NAME VALUE DEP. VALUE DEP. VALUE DEP. VALUE 

Organization $ 20,074 $ O $  O $  0 $ 20,074 $ 0 $ 20,074 
INTANGIBLE 

Franchises 1,587 1,587 1,587 
Miscellaneous Intangibles 0 

SUBTOTAL INTANGIBLE $ 21,661 $ O $  O $  O $  21,661 $ O $  21,661 
SOURCE OF SUPPLY 

Land And Land Rights $ 11,651 $ O $  O $  0 $ 11,651 $ 0 $ 11,651 
Structures & Improvements 337,401 98,375 337,401 98,375 239,026 
Collecting & Impound Res 924 924 924 

Wells And Springs 1,292,708 283,938 1,292,708 283,938 1,008,770 
SUBTOTAL SUPPLY $ 1,642,684 $ 382.312 $ O $  O $  1,642,684 $ 382,312 $ 1,260,372 

Lakes, Rivers, Other Intakes 0 

PUMPING 
Land And Land Rights $ 44,957 $ O $  O $  0 $ 44,957 $ 0 $ 44,957 
Structures & Improvements 227,017 65,275 227,017 65,275 161,743 
Other Power Production 0 
Electric Pumping Equipment 4,793,357 1,957,310 4,793,357 1,957.31 0 2,836,047 
Diesel Pumping Equipment 4,486 659 4,486 659 3,827 
Gas Engine Pumping Equip. 1,755 364 1,755 364 1,391 

SUBTOTAL PUMPING $ 5,071,572 $ 2,023,607 $ O $  O $  5,071,571 $ 2,023,607 $ 3,047,965 

WATER TREATMENT 
O $  O $  O $  O $  O $  O $  0 

37,624 5,326 32,297 
Land And Land Rights $ 
Structures & lrnorovements 37,624 5.326 
Water Treatment Equipment 14531 2 (1 2,576) 14531 2 (12,576) 157,888 

SUBTOTALTREATMENT $ 182,935 $ (7,250) $ O $  O $  182,935 $ (7,250) $ 190,185 

TRANS. & DIST. 
Land And Land Rights 
Structures & Improvements 
Dist., Res., & ST 
Trans And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Tram. And Dist. 

SUB TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures & Improvements 
Off ice Furniture & Equip. 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  0 

61 i ,777 125,197 
11,552,050 2,376,557 

166 28 
6,523,844 157,155 
1,651,599 287,861 
1,655,344 41 4,290 

$ 21,994,781 $ 3,361,088 

$ O $  0 
i 7,268 5,862 
29,745 (37,194) 

100,358 (1,492) 
377,056 41 8,844 

487 342 
19,642 3,878 
3,766 1,154 

24,298 8.632 
34,163 38,014 
43.871 14,514 

$ 650,654 $ 452,554 

$ O $  0 

$ O $  0 

$ 817 $ 0 
543,124 46,169 
137,183 97,514 
138,635 (71,243) 
(76,310) (417,542) 

4,320 2,704 

18.021 6,010 
(4,165) 47,019 
62,463 (1 6,521 ) 

2,494 291,311 

49,136 (37) 

$ 875,718 $ (1 4,611 ) 

$ O $  O $  0 
0 

61 1,777 125,197 486,580 
11,552,050 2,376,557 9,175,493 

166 28 138 
6,523,844 157,155 6,366,689 

1,363,738 
1,655,344 41 4,290 1,241,054 

0 
3,361,088 $ 18,633,693 $ 21,994,781 $ 

$ 817 $ O $  81 7 
560,392 52,031 508,361 
166,928 60,320 106,608 
238,993 (72,735) 31 1.728 
300,746 173707 127,039 

68,778 3,051 65,727 
21.787 3.841 17,946 
20,133 7,164 12,969 
96,626 55,651 40,975 
46,365 21,493 24,872 

$ 1,526,371 $ 305.825 $ 1,220,547 

1,651,599 287,861 

4,807 1.302 3,505 

AFUDC ADJUSTMENT 3/95 $ O $  O $  O $  O $  O $  O $  0 
0 

TOTAL WATER PLANT $ 29,564,286 $ 6,212,312 $ 875,718 $ (14,611) $ 30,439,998 $ 6,065,582 $ 24,374,422 
Adjustm't Due To Rounding (4) 

Company As Filed 8-2 30,464,605 5,814,088 
Adlustment To Test Year Total Plant And Acumrnulated Depreciation (See RLM-3, Col (B), bnes 1 & 2) $ (24,607) $ 251,494 

References 
Column (A) Schedule RLM-4, Page 1 1, Column (E) 
Column ( 6 )  Schedule RLM-4, Page 11, Column (F) 
Columns (C) (D) Adjustment To Replace Citizens' Utiltities General Plant Wlth Arizona Water Common Plant Allocation As Per Company Schedule 8-2, Pg 2 
Column (E) Column (A) - Column (C) As Per Company Schedule 8-2, Page 3 
Column (F) Column (5) - Column (D) As Per Company Schedule 8-2, Page 3 
Column (G) Column (E) - Column (F) 
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Schedule RLM-5 
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POST-TEST YEAR 2001 PLANT 

LINE 
NO. - 

I 
1 

3 
4 

~ 2 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 

I 40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

3-20 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
334 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 
AFUDC ADJUSTMENT 3/95 

(A) (B) (C ) (D) (E) (F) (G) 
REVENUE ORCOM & ADDIT'NAL TOTAL NET 
NEUTRAL PLANT AT ACC. DEP. DEP PLANT ACCUM. PLANT 

PLANT ADD" CLOSING AT CLOS'G EXP. VALUE DEP. VALUE 

$ O $  0 %  0 s  0 $ 20,074 $ 0 $ 20,074 

0 
78,774 80,361 80,361 

$ O $  70,774 $ o s  O $  100,435 $ O $  100,435 

$ O $  O $  O $  0 $ 11,651 $ 0 $ 11,651 
4,284 337,401 102,659 234,742 

924 924 
0 

16,462 1,292,708 300,400 992,308 
1,239,626 $ O $  O $  20,746 $ O $  1,642,684 $ 403,058 $ 

O $  O $  o s  0 $ 44,957 $ 0 $ 44,957 
227,017 67,207 159.81 1 

0 
167,104 107.380 3,693 4,960,461 2,068,363 2,892,078 

100 4.486 759 3,727 
39 1,755 403 1,352 

tF 167.104 s 0 s  109.451 S 3.693 $ 5.238.675 $ 2.136.751 S 3.101.925 

$ 
1,932 

O $  o s  O $  O $  O $  0 $ 

$ 463 $ O $  3,313 $ 9 $  183,398 $ (3,927) $ 187,326 

37,624 11,702 25,841 
463 (3,143) 9 145,775 (15,710) 161,484 

O $  
6.456 

$ O $  O $  

145,791 
12,909 

o s  0 

5,209 1.21 7 
89.831 99 

82,081 
1 

21,051 
16,821 

$ O $  0 

757,560 131,623 
11,564.959 2,466,487 

166 29 
6,523,844 239,236 
1,651,599 308,912 
1,655,344 431,111 

$ 0 
0 

625,945 
9,098,473 

137 
6,284,608 
1,342.687 
1,224,233 

0 
$ 158.700 $ O $  214,994 $ 1,316 $ 22,153.481 $ 3,577,398 $ 18,576.083 

$ O $  O $  0 
23,166 144 
22,137 645 

1,711 
57.51 1 42,174 

10 
394 

I U  

61 0 
19,335 1,594 

1,081 
$ 122,149 $ O $  48,433 
$ o s  O $  0 

$ 0 
195 
503 

7.1 89 

994 

$ 8,880 
$ 0 

$ 81 7 
583,558 
189,065 
238,993 
358,257 

4,807 
68,778 
21.787 
20,133 

11 5,961 

$ 0 
52,370 
61,468 

(71,024) 
223,070 

1,312 
3,445 
3,911 
7,774 

58,239 
46,365 22,574 

$ 1,648,520 $ 363,138 
$ O $  0 

$ 81 7 
531,188 
127,597 
31 0,017 
135,187 

3,495 
65,333 
17,876 
12,359 
57,722 
23,791 

$ 1,285,383 
$ 101 

Adjustment Due To Rounding (2) (1 ) (1 ) 
TOTAL WATER PLANT $ 448,416 $ 78,774 $ 396,935 $ 13,899 $ 30,967,192 $ 6,476.41 7 $ 24,490,775 

Company As Filed 8-2, Pg 1 31,153,379 6,211,024 
Difference In Post Test Year Gross Plant $ (186.187) $ 265,393 
Adjustment To Test Year Gross Plant As Per RLM-4, Page 12, Cds (E) And (F), L 48 (24,607) 251,494 

References 
Column (A) Company's Response To Staff Data Request No DWC 12-1 To 12-3 
Columns (B) (C) Company Schedule 8-2, Pages 1 And 8 
Column (D) [(Cd (A) + Col (8)) X RLM-4, Page 4, Col (A) X 112 yr conv ] + [RLM-4, Page 12, Col (E)] X RLM-4. Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 12, Column (D) + Column (A) + Column (8) 
Column (F) Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D) 
Column (G) Column (E) ~ Column (F) 

Adjustment To Post Test Year Total Plant And Acc Dep (See RLM-3, Col (C), L 1 & L 2) $ (161,580) $ 13,899 



Arizona-American Water Company 
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LINE 

NO. DESCRl PT IC 

OPE 

(A) 

Sun City West Water District 
Schedule RLM-6 

Page 1 of 1 

4TING INCOME 

(8) 
COMPANY RUCO 

AS TEST YEAR 

(C) (D) (E) 
RUCO RUCO RUCO 

TEST YEAR PROPOSED AS 
~ I FILED ADJ’TMENTS S ADJUSTED CHANGES RECOMMENDED - 

OPERATING REVENUES: 
1 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 
28 
29 
30 
31 
32 

33 

Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

TOTAL OPERATING REVENUES 
OPERATING EXPENSES: 

Salaries And Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs And Maintenance 
Office Supplies And Expenses 
Outside Services 
Service Company Fees 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health And Life 
Regulatory Comm. Exp. - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Adjustment Due To Rounding 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

Other Income (Expense): 
Interest Income 
Other Income 
Interest Expense 
Other Expense 
GaidLoss Sale Of Assets 

TOTAL OTHER INCOME (EXPENSE) 

NET PROFIT (LOSS) 

$ 3,343,134 $ 0 S 3,343,134 $ 479,708 $ 3,822,842 
0 0 

37,640 37,640 37,640 

$ 3,380,774 $ 0 S 3,380,774 $ 479,708 $ 3,860,482 

$ 455,889 $ (183,805) S 272,084 $ 0 $ 272,084 
0 0 

585,941 585,941 585,94 1 
20,407 20,407 20,407 

170,058 170,058 170,058 
190,041 19,529 209,570 209,570 
32,432 32,432 32,432 

515,886 (78,789) 437,097 437,097 
6,069 6,069 6,069 

14,134 14,134 14,134 
0 0 

0 0 
22,313 (8,958) 13,355 13,355 

148,620 365 148,985 148,985 

28,072 (3,162) 24,910 24,910 
148,220 5,730 153,950 153,950 
(97,736) 173,664 75,928 185,162 261,090 

1 1 1 
$ 3,019,487 $ (91,034) S 2,928,453 $ 185,162 $ 3,113,615 

$ 361,287 $ 91,034 $ 452,321 $ 294,546 $ 746,868 

28,990 (8,815) 20,175 20,175 

750,150 (6,793) 743,357 743,357 

$ O $  o s  O $  O $  0 
0 0 

(51 6,76 1) (1 85,223) 331,538 331,538 
0 0 
0 0 

$ (516,761) $ (185,223) $ 331,538 $ 0 $ 331,538 

$ (155,474) $ (94,188) S 783,860 $ 294,546 $ 1,078,406 

References: 
Column (A): Company Schedule C-1 
Column (B): Testimony, RLM And Schedule RLM-7 
Column (C): Column (A) + Column (B) 
Column (D): Testimony, RLM And Schedule RLM-1 
Column (E): Column (C) + Column (D) 
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Sun City West Water District 
Schedule RLM-7 

Page 1 0 1  1 

1 
2 
3 

4 

5 
6 
7 

9 
IO 
11 
12 
13 
14 
15 
16 
17 

a 

18 
19 
20 
21 
22 
23 
24 
25 

26 

27 

29 
30 
31 
32 

x3 

za 

SUMWRY OF OPERATINQ INCOME ADJUSTMENTS 
TEST YEAR AS FILED AND ADJUSTED 

(A) (6) (C) (D) (E) (0 (Q) (4 (1) (4 (K) (4 
LINE COMPANY ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ RUCO 

NO DESCRIPTION AS FILED #I n2 n3 n4 us U6 X7 U8 19 #I 0 AS ADTED 
OPERATING REVENUES 

Melsted Water Rwenues 
Unnlelered Water Revenues 
Omst Waler Revenues 

TOTAL OPERATNG REVENUES 
OPERATINQ EXPENSES 

Salaries And Wages 
Pwchrtied Water 
Purchrtied Power 
Chmvcals 
Repairs And Mantenwe 
OHce Supplies And Expensas 
outs& seluces 
S~VICE Cmiprny Feea 
Wal- Tesnng 
Rents 
Trsnsportauan Expensas 
I~swance . Genaral Liabibty 
lrawance . Heallh And Life 
Regulatory Conni Ew . Rate Case 
MlsxUaneous Expense 
Depredabon Expense 
Taxes Other Thrn Inconre 
Property Taxes 
IncmieTax 
A@ushiml Due To Rwndng 

TOTAL OPERATWG EXPENSES 

OPERATING INCOME (LOSS) 

omst Inconle (~xperae) 
lnlerml hcmie 
Oher lnmnle 
h lerwl  Expense 
other Expense 
GamAma Sale 01 Assetbi 

TOTAL OTHER NCOME (EXPENSE) 

NET PROFIT (LOSS) 

ADJUSTMENT NO 
1 . lnlentlonally Left Blank 
2 .  Remove Test Year Salaries And Wages 
3 - Ssuce Cmiprny Fees 
4 .  Prqecled Saltrles And Wages 
5. Depreaabon Expense 
6 -  Prapsrtylaxes 
7 -  uatecaseExDenre 

F 3.343.134 $ O F  o s  O F  o s  O F  O F  O S  O F  O F  0 S 3.343 1% 

37,640 37 640 
0 0 

0 E 3,360,771 $ 3.380.774 F o s  O F  O F  O F  O F  O F  o s  O F  o s  

F 455,889 
0 

585.941 
20.407 

170.058 
190,041 
32,452 

515.886 
6,069 

14,134 
0 

28.990 
0 

22,313 
148,620 
750.150 
28,072 

i ~ a . z o  
(97.736) 

s O F  . s  0 F (98.114) F o s  o s  

(78.789) 

5.730 

0 E (B5,6Y2) S o s  

19,529 

(8.815) 

(8.9581 
365 

0 F 272.OA4 
0 

585,941 
20,407 

17o.oja 
209.570 
32,432 

437,@7 
6,069 

14.134 
0 

20.175 
0 

13355 

743.s57 
24.910 

153.9SO 

i 4 a . w  

173,664 75,(128 
1 1 

o $ 173,664 F 292a.453 F 3,019,467 $ o s 4,344 s (78,7891 F (105.620) F (6.793) F 5,730 F (8.~56) F (74.613) F 

s 361,287 F o s (4.344) $ 78,789 s 105.620 E 6.793 F (5,730) s 8,958 s 74.613 s 0 $ (173.664) F 452,321 

s O $  O F  O F  o s  0 
0 

(518,761) 
0 
0 

S (516.761) $ o s  0 8  o s  0 

$ (155.474) S 0 S (4.344) $ 76.789 S 105.620 - 

F O F  0 

s o s  0 

$ 6,7Y3 F (5.730) 
~ 

F o s  O F  0 

(185.'223) 

$ O F  0 F (185,223) 

$ 6.958 F 74,613 S (185.223) - ~ 

16 o s  0 
0 

(70 I $34) 
0 

, "  

s 0 $ (701,984) 

F (173.664) F (249,662) 

REFERENCE 

Tmumany, HLM And Sche l le  RLM-8 
Testmiany, HLM And Schelle RLM-Y 
Testimany. RLM And Schells RLM-IO 
TesWliany. RLM And Schehle RLM-I 1 
TmWlicny. RLM And Schedle RLM-I2 
Tesunimv. HLM And Sche l le  RLM-13 

8 .  Prqected Addllionai Caporale OverhsadExperaes Testn,my, RLMAndSchsdlleHLM-14 
9. InIenUanally Left Blank 
10. Immie Tax TmtmlMy. RLM And Schedle RLM-15 

Releremes. 
Col. (A): Canipeny Sch. C - l  
Cob. (8) Thru (K): Ac( 8 UI Thru #IO 
Col (L): Sum Of Cols. (A) Thru (K) 
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EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2 
CITIZENS SALARIES AND WAGES 

(A) (B) (C) 
CITIZENS 

LINE BUSINESS COMPANY RUCO 
NO. DISTRICT ACCOUNT UNIT AS FILED AS ADJ'D ADJM'T 

SUN CITY WEST WATER 4005-4506 
1 Salaries And Wages $ 392,024 $ 392,024 $ 
2 Payroll Tax 4,764 9,108 4,344 
3 TOTAL $ 396,788 $ 401,132 $ 4,344 

References: 
Column (A): Company Schedule C-2, Page 3 
Column (6): Company Provided Data On Citizens 2001 Payroll 
Column (C): Column (B) - Column (A) 
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EXPLANATION OF OPERATll G INCOME ADJUSTMENT NO. 3 
AZ-AM SERVICE COMPANY ALLOCATIONS 

Sun City West Water District 
Schedule RLM-9 

Page 1 of 1 

(A) (B) (C) (D) (E) (F) 
TOTAL SERVICE CHARGES ALLOCATED SERVICE CHARGES 

AZ-AM 
LINE BUS. COMPANY RUCO FOUR COMPANY RUCO AS 
NO. D I STRICT UNIT AS FILED AS ADJ’TED FACT’R AS FILED ADJ’TED ADJ’MENT 

1 Sun City West Water 2364 $ 5,153,711 $ 4,366,610 0.1001 $ 515,886 $ 437,098 $ (78,789) 

2 Sun City West Wastewater 2365 $ 5,153,711 $ 4,366,610 0.1072 $ 552,478 $ 468,101 $ (84,377) 

3 Sun City Water 2362 $ 5,153,711 $ 4,366,610 0.1797 $ 926,122 $ 784,680 $ (141,442) 

4 Sun City Wastewater 2363 $ 5,153,711 $ 4,366,610 0.1014 $ 522,586 $ 442,774 $ (79,812) 

5 Tubac 2389 $ 5,153,711 $ 4,366,610 0.0075 $ 38,653 $ 32,750 $ (5,903) 

SUN CITY WEST WATER 
COMPANY RUCO 
AS FILED AS ADJ’TED ADJUSTM’T 

6 Arizona-American Service Company Allocation $ 51 5,886 $ 437,098 $ (78,789) 

References: 
Columns (A) (C): Company Schedule C-2, Page 4 
Column (6): Company Response To RUCO Third Data Request 
Column (D): Column (A) X Column (C) 
Column (E): Column (8) X Column (C) 
Column (F): Column (E) - Column (D) 
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Test Year Ended December 31,2001 

Sun City West Water District 
Schedule RLM-10 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 4 
PROJECTED SALARIES AND WAGES 

(A) (6) (C) (D) (E) 
AZ-AM 

LINE BUSINESS GROSS CAPITAL‘D NET EMP. PAY ROLL 
NO. COMPANY UNIT PAYROLL PAYROLL PAYROLL COUNT TAX 

1 Sun City West Water 2364 $ 341,944 $ 92,325 $ 249,619 6 $ 20,566 

2 Sun City West Wastewater 2365 418,601 1 13,022 305,579 9 25,582 

3 Sun City Water 2362 806,792 217,834 588,958 24 50,935 

4 Sun City Wastewater 2363 80,003 21,601 58,402 4 5,448 

5 Tubac 2389 68,044 18,372 49,672 1 4,045 

6 
7 
8 

COMPANY RUCO 
SUN CITY WEST WATER AS FILED AS ADJ’TED ADJUSTM’T 

Salaries And Wages $ 347,733 $ 249,619 $ (98,114) 
Payroll Tax 
TOTAL 

28,072 20,566 (7,506) 
$ 375,805 $ 270,185 $ (105,620) 

References: 
Columns (A) (D): Company Provided Data On AZ-AM 2002 Payroll 
Column (6): 27% Of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects 
Column (C): Column (A) - Column (6) 
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA) 
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Sun City West Water District 
Schedule RLM-I 1 

Page 1 of 1 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 
46 
47 
48 

49 

50 

ACCT. 
NO. 

301 .OO 
302.00 
303.00 

310.00 
31 1 .OO 
31 2.00 
313.00 
314.00 

320.00 
321 .OO 
323.00 
325.00 
326.00 
328.10 

330.00 
331 .OO 
332.00 

340.00 
341 .OO 
342.00 
343.00 
344.00 
345.00 
346.00 
348.00 
349.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

References: 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5 
TEST YEAR DEPRECIATION EXPENSE 

(A) (B) (C) 
TOTAL APR'D TEST YEAR 
PLANT DEP. DEPREC'N 

ACCOUNT NAME VALUE RATE EXPENSE 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Reservoir 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION AND DISTRIBUTION 

Land And Land Rights 
Structures And I m provemen ts 
Distribution, Reservoirs, And Structures 
Transmission And Distribution Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Transmission And Distribution 

SUBTOTAL TRANSMISSSION AND- DISTRIBUTION 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 
TOTAL 

Amortization Of Deferred Regulatory Assets 
Amortization Of Conbibution In Aid Of Construction ("CIAC") 

Adjustment Due To Rounding 
TOTAL WATER PLANT 

Company As Filed As Per Schedule C-2, Pg 6, Line 73 

Adjustment To Depreciation Expense (See RLM-6, Cot (B), Line 20) 

s 20,074 
80,361 

s 100.435 

S 11,651 
337,401 

924 

1,292,708 
S 1,642,684 

s 44,957 
227,016 

4,960,460 
4,487 
1,755 

S 5,238,675 

s 0 
37,624 

145,775 
s 183.400 

s 0 

757,568 
11,564,959 

166 
6,523,844 
1,651,599 
1,655,344 

s 22,153,481 

s 81 7 
583 ~ 558 
189,065 
238,993 
358,257 

4,807 
68,778 

21,787 
20,133 

11 5.961 
46,365 

s 1,648,520 
.$ 30,967,192 

s 217,667 
(971,578) 

(1 1 
s 31,184,859 

0.00% 
0.00% 
0.00% 

0.00% 
2.50% 
0.00% 
0.00% 
2.52% 

0.00% 
1.67% 
0.00% 
4.42% 
4.42% 
4.42% 

0.00% 
1.67% 
4.00% 

0.00% 
O.OO~/O 
1.67% 
1.53% 
1.53% 
2.48% 
2.51% 
2.00% 
0.00% 
0.00% 

0.00% 
1.68% 
4.55% 
4.55% 

25.00% 
3.92% 
4.14% 
3.71 yo 
5.14% 
10.28% 
4.98% 

2.68% 
10.00% 

$ 0 
0 
0 

!3 0 

$ 0 
8,435 

0 
0 

32,576 
$ 41,011 

$ 0 
3,791 

0 
219,252 

198 
78 

$ 223,319 

s 0 
628 

5,831 
s 6.459 

$ 0 
0 

12,651 
176,944 

3 
161,791 
41,455 
33,107 

0 
$ 425,951 

$ 0 
9,808 
8,593 

10,863 
89,564 

188 
2,844 

808 
1,036 

11,918 
2,309 

s 137,932 
$ 834,672 

$ 5,841 
(97,158) 

1 
s /43,357 

$ (6,793) 

$ 750,150 

Column (A): Schedule RLM-5, Page 1, Column (E) 
Column (B): Schedule RLM-4, Page 4, Column (A) 
Column (C): Column (A) X Column (8) 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 

7 
8 

9 
10 
11 

12 

13 
14 

15 
16 
17 

18 

19 
20 

21 

EXP LAN AT18 N OF OPERATING INCOME ADJUSTF 
PROPERTY TAX CO M PUTATl ON 

Sun City West Water District 
Schedule RLM-12 

Page 1 of 1 

ENT NO. 6 

Calculation Of The Company's Full Cash Value: 
Annual Operating Revenues: 

Year 1999 (Company Schedule E-2) $ 3,540,905 
Year 2000 (Company Schedule E-2) 3,903,820 
Year 2001 (Company Schedule E-2) 3,637,365 

$ 11,082,090 
3,694,030 

Total Three Year Operating Revenues (LI + L2 + L3) 
Average Annual Operating Revenues (L4 I 3) 

Two Times Three Year Average Operating Revenues (L5 X 2) $ 7,388,060 

ADD: Ten Percent Of Construction Work In Progress ("CWIP"): 
Test Year CWlP 

10% Of CWIP (L7 x 10%) 

SUBTRACT: Transportation At Book Value: 
Original Cost Of Transportation Equipment (RLM-5, Pg 1 ,  Col (E), L 36) 
Am. Dep. Of Transportation Equipment (RLM-5, Pg 1, Col (F), L 36) 

Book Value Of Transportation Equipment (L9 - LIO) 

$ 43,456 
!§ 4,346 

$ 358,257 
223,070 

$ 135,187 

COMPANY'S FULL CASH VALUE (L6 + L8 + L11) $ 7,257,218 

Calculation Of The Company's Tax Liability: 
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates: 

Assessment Ratio (ADOR Directive) 25% 
Assessed Value (LIZ X L13) $ 1,814,305 

Property Tax Rates: 
Primary Tax Rate (2001 Tax Notice - Co.'s Data Response - 'Property Tax") 8.49% 

0.00% 
8.49% 

Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 
Estimated Tax Rate Liability (L14 + L15) 

COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 X L17) $ 153,950 

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L22) $ 148,220 
!§ 5,730 Increase (Decrease) In Property Tax Expense (L18 - L19) 

Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col. (B), L22) $ 5,730 
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Sun City West Water District 
Schedule RLM-13 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7 
RATECASEEXPENSE 

(A) (B) (C) (D) (E) 
REVISED COMPANY RUCO 3 YEAR 

LINE T. Y. REV. AS AS TOTAL AMORTIZED 
NO. FACTORS FILED ADJUSTED DIFFERENCE DIFFERENCE 

1 Total Rate Case Expense 

2 Sun City West Water 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 

Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

TOTAL 

SUN CITY WEST WATER 

13 

$ 699,954 $ 418,941 $ (281,013) $ (93,671) 

0.0956 $ 66,939 $ 40,065 $ (26,874) $ (8,958) 
0.1000 70,006 41,901 (28,106) (9,369) 
0.1752 122,623 73,393 (49,230) 16,410) 
0.1439 100,749 60,301 - (40,448) 13,483) 

0.1750 122,482 73,309 (49,173) 16,391) 
0.1 135 79,413 47,531 (31,882) (10,627) 
0.0528 36,958 22,120 (1 4,837) (4,946) 
0.1243 87,016 52,081 (34,935) (1 1,645) 
0.0125 8,730 5,225 (3,505) (1,168) 

1.0000 $ 699,954 $ 418,941 $ (281,013) $ (93,671) 

0.0072 5,039 3,016 (2,023) (674) 

COMPANY RUCO 3 YEAR 
AS AS TOTAL AMORTIZED 

FILED ADJUSTED DIFFERENCE DIFFERENCE 

Rate Case Expense $ 66,939 $ 40,065 $ (26,874) $ (8,958) 

References: 
Column (A) : Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation 
Column (B): Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017 
Column (C): Column (A) X RUCO’s Recommended Total Rate Case Expense 
Column (D): Column (C) - Column (B) 
Column (E): Column (D) Divided By 3 (The Three Year Amortization Period) 
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LINE 

EXP LANATl N F PERATI I INCOME ADJUSTh 
PROJECTED CORPORATE OVERHEAD 

(A) 
COMPANY 

ENT 

Sun City West Water District 
Schedule RLM-14 

Page 1 of 3 

IO. a 

(6) (C) 
RUCO 

NO. DISTRICT EXPENSE ACCOUNT AS FILED AS ADJUSTED ADJUSTMENT 

SUN CITY WEST WATER 
1 Salaries And Wages $ 108,156 $ 22,464 $ (85,692) 
2 Office Supplies & Expense 162,863 182,392 19,529 

3 Insurance 28,350 19,535 (8,815) 
4 
5 

Miscellaneous Expense 1,099 1,464 365 
TOTAL $ 300,468 $ 225,855 $ (74.61 3) 

References: 
Column (A): Company Schedule C-2, Page 11 
Column (8): Allocated Amounts From RLM-14, Pg 2, Line 24 
Column (C): Column (B) - Column (A) 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

8 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 

23 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 

38 

39 

Sun City West Water District 
Schedule RLM-14 

Page 2 of 3 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

(A) (6) (C) (D) 
COMPANY RUCO AS 

CATEGORY AS FILED ADJUSTED DIFFERENCE 
Employee Benefits $ 964,147 $ 374,404 $ 589,743 

Directors Fees: Office Supplies & Exp. 1,270,126 1,030,972 239,154 

Trustees Fees: Office Supplies & Exp. 645,847 447,842 198,005 
Miscellaneous Expenses 17,058 21,881 (4,823) 

Miscellaneous Expenses 6,000 8,500 (2,500) 

Insurance 
Subtotal 

Non-Applicable Accounts 

258,736 215,200 43,536 
$ 3.161.914 $ 2.098.797 $ 1.063.117 , .  . I  

$ 2,153,067 $ 2,117,294 $ 35,773 
TOTAL (See RLM-14, Pg 3, L45) $ 5,314,981 $ 4,216,091 $ 1,098,890 

FAIR VALUE YEAR-END EMPLOYEE PROFORMA 
ALLOCATION FACTORS RATE BASE CUST. COUNT COUNT PLANT 

Sun City West Water 0.0908 0.1375 0.0600 0.0135 
Sun City West Wastewater 0.0744 0.1314 0.0900 0.0056 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

Subtotal 

Mohave Sewer 

0.2695 
0.1 119 
0,0109 
0.1052 
0.0544 
0.0158 
0.0842 
0.0076 
0.8247 

0.0037 

0,1958 
0.1866 
0.0044 
0.1 147 
0.0284 
0.0224 
0.1217 
0.0105 
0.9534 

0.0051 

0.2400 
0.0400 
0.0100 
0.0700 
0,1200 
0.0600 
0.1500 
0.0300 
0.8700 

0.0100 

0.1254 
0.0046 
0.01 10 
0.2417 
0.2326 
0.2279 
0.0371 
0.0552 
0.9544 

0.0089 
Paradise Valley (Est. - 2001 Annual Report) 0.1715 0.0414 0.1200 0.0367 

TOTAL 1 .oooo 1 .oooo 1 .oooo 1 .oooo 

ALLOCATED AMOUNTS EMP. BEN. OFF. SUP/EXP INSURANCE MISC. EXP. 
Sun City West Water $ 22,464 $ 182,392 $ 19,535 $ 1,464 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

Subtotal 

Mohave Sewer 

16,021 1,238 33,696 168,783 
89,857 322,580 57,988 4,408 
14,976 242,477 24,091 1,686 
3,744 9,386 2,351 277 

26,208 165,421 22,645 6,263 
44,928 53,684 11,712 5,332 
22,464 30,213 
56,161 163,185 

3,398 5,176 
18,113 1,846 

11,232 14,208 1,630 1,297 
28.987 $ 325,731 $ 1,352,330 $ 177.484 $ 

3,744 6,945 806 238 
Paradise Valley (Est. - 2001 Annual Report) 44,928 119,539 36,910 1,155 

Subtotal $ 48,672 $ 126,483 $ 37.716 $ 1,393 

TOTAL $ 374,404 $ 1,478,813 $ 215,200 $ 30,381 

$ 2,098,797 TOTAL RUCO ADJUSTMENT (See RLM-I 4, pg 2, Column (B), Line 7 Above) 
References: 
Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Report 
Allocation Amounts - Calculated Using Same Methodology As Company 
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I NO 
I 1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

, 44 
I 45 

I 

~ 

EXPLANATION OF OPER 

Sun City West Water District 
Schedule RLM-14 

Page 3 of 3 

TlNG INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

DESCRIPTION 
Directors Fees 
Bank Service Charges 
Bill Insert 
Collection Agencies 
Forms AG 
Advertising (Required Notification) 
Brochures And Handouts 
Community Relations 
Postage 
Group Insurance 
IncentivePlan Expenses 
PBOP Operations AG 
Workman compensation 
Dues Deducted 
Dues Non-Deducted 
Dues-Membership Deducted 
Employee Expenses AG 
Employee Exp Conference-Registration 
Meals And Travel Deducted 
Meals And Travel Non-Deduct 
Other Welfare Operations 
Employee Awards 
Employee Physical Exams 
Tuition Aid 
Training 
401 K 
ESOP 
Trustee Fees 
Credit Line Fees 
Insurance General Liability 
Security Services 
Insurance Other 
Company Dues-Membership Deduct 
Company Dues-Membership Non-deducted 
Company Dues-Membership AWWA Ded. 
Company Dues-Membership AWWA Non 
Company Dues-Membership Non-Deducted 
Charitable Contribution Deducted 
Charitable Contribution Non-Deduct 
Property Taxes 
Business Services-Project Expense 
Pcard Undistributed 
Water Resevoi r Conservation 
Pension Operation AG 
TOTAL 

CATEGORY 
MlSC 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
MlSC 
OFFICE 
INS 
OFFICE 
INS 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 

(B) 
COMPANY 

AS 
FILED 

$ 6,000 
29,863 
29,703 

870 
17,074 
230,287 
2,502 
7,730 

329,952 
622,145 
226,620 
341,502 
( 19,061 ) 
3,6 12 
2,705 

115,234 
24,595 
39,758 

6,495 
252 

1,842 
29,515 

74,501 
91,759 
17,058 
8,347 
41,335 
637,500 
2 1 7,40 1 
16,178 
36,108 
882 

1,947 

3,500 

2,093,652 

24,818 

800 - 

(C) 
RUCO 

AS 
ADJUSTED 

$ 8,500 
124,896 
35,304 
6,673 
13,051 
130,698 

834 
6,662 

125,443 
. 587,410 

21,252 
16,737 

13,660 
5,052 
2,959 
60,267 
15,666 
20,433 
13,037 
19,906 
1,144 
716 

15,528 
28,944 

81,175 
21,881 
24,728 
77,430 
423,114 
137,770 
4,422 
2,846 
495 
649 

18,075 
2,075 
200 

1,648,841 
390,309 
39,882 
4,001 

(3,359) 

61,288 

DIFFERENCE 
3i 2,500 

95,033 
5,601 
5,803 
(4,023) 
(99,589) 
(1,668) 
( 1,068) 

(204,509) 
(34,735) 
(205,368) 
(324,765) 
15,702 
10,048 
2,347 
2,959 

(54,967) 
(8,929) 
(19,325) 
13,037 
13,411 
892 

(1,126) 
(13,987) 
4,126 

(1 3,2 1 3) 
(1 0,584) 
4,823 
16,381 
36,095 

(214,386) 
(79,63 1 ) 
(1 1,756) 
(33,262) 

(387) 
(1,298) 
18,075 
(1,425) 
(600) 

(444,811) 
390,309 
39,882 
4,001 

References: 
Columns (A) (C): Company Response To RUCO Third Data Request 
Column (5): Company As Filed 
Column (D): Column (C) - Column (6) 



Arizona-American Water Company 
Docket No. W-01303A-02-0867 Schedule RLM-15 

Sun City West Water District 

I Test Year Ended December 31,2001 Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 10 
INCOME TAX EXPENSE 

(A) 

REFERENCE 
I LINE 

NO. DESCRl PTl ON 

FEDERAL INCOME TAXES: 

AMOUNT 

1 Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Sch. RLM-6, Col. (C), L25 + L23 $ 528,250 

I 
~ 2 

3 
4 

Line 11 
Note (A) Line 19 

Line 1 - Line 2 - Line 3 

13,707 
33 1.538 

$ 183,004 

5 
6 

Federal Tax Rate 
Federal Income Tax Expense 

Sch. RLM-1,Pg 2, Col.(D), L34 
Line 4 X line 5 

34.00% 
$ 62,221 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

7 Line 1 

Note (A) Line 19 
Line 7 - Line 8 

Tax Rate 

Line 9 X Line 10 

$ 528,250 

8 
9 

331,538 
$ 196,711 

10 State Tax Rate 6.97% 

State Income Tax Expense 11 $ 13,707 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 

12 
13 
14 
15 
16 

Line 6 
Line 11 

Line12 + Line 13 

$ 62,221 
13,707 

$ 75,928 
(97,736) Total Income Tax Expense Per Company (Per Company Sch. C-1) 

Total Income Tax Adjustment (See Sch. RLM 6, Col. (B), L23) Line 14 - Line 15 $ 173,664 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. RLM-3, Col. (E), L16) $ 11,366,817 17 

18 
19 

Weighted Cost Of Debt (Sch. RLM-16, Col. (F), L1) 2.92% 
Interest Expense (L17 X L18) $ 331,538 
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Sun City West Water District 
Schedule RLM-16 

Page 1 of 1 

COST OF CAPITAL 

(A) (B) (C) (D) (E) (F) 
CAPITAL'TION RUCO WEIGHTED 

LINE PER RU CO ADJUSTED CAPITAL COST 
NO. DESCRIPTION COMPANY ADJ'TS CAPITAL'TION RATIO COST RATE 

1 Long-Term Debt $ 165,583,119 $ 0 $ 165,583,119 59.89% 4.87% 2.92% 

2 Common Equity $ 110,888,158 $ 0 $ 110,888,158 40.11% 9.1 1% 3.65% 

3 TOTAL CAPITAL $ 276,471,277 $ 0 .$ 276,471,277 100.00% 

4 COST OF CAPITAL 6.57% 

References: 
Column (A): Staff Data Request Nos. JMR 8-3 And JMR 8-4 
Column (B): Testimony, WAR 
Column (C): Column (A) + Column (B) 
Column (D): Column (C), Line Item /Total Capital (L5) 
Column (E): Testimony, WAR 
Column (F): Column (D) X Column (E) 
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LINE 
, NO. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 
15 
16 
17 

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES 

PRESENT COMPANY 
DESCRIPTION RATES PROPOSED 

MONTHLY MINIMUM USAGE CHARGE: 

518 X 314 - Inch 
314 - Inch 
1 - Inch 
1 112 - Inch 
2 - Inch 
3 - Inch 

6 - Inch 
Construction (To Be Canceled - NIA) 
General Fire Sprinkler Rate 4 - Inch 
General Fire Sprinkler Rate 6 - Inch 
General Fire Sprinkler Rate 8 - Inch 
General Fire Sprinkler Rate 10 - Inch 

4 - Inch 

$ 5.00 
5.00 

13.00 
28.00 
41 .OO 
70.00 

103.00 
141 .OO 

8.00 
30.00 
45.00 
60.00 

120.00 

$ 7.23 
7.23 

18.80 
40.49 
59.29 

101.22 
148.94 
203.89 

43.38 
65.07 
86.76 

173.52 

NIA 

NO GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE 

COMMODITY RATES - ALL METERS (Per 1,000 Gallons): 

Tier 1 (0 to 8,000 Gallons) 
Tier 2 (Above 8,001 Gallons) 
Effluent Sales (Per Acre Foot) 
CAP - Raw Water (Per 1,000 Gallons) 

$ 0.93 $ 1.34 
1.12 1.62 

150.00 21 6.90 
0.50 0.72 

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203 
Ground Waterdrawal Fees Shall Be Collected As An Assessment, 
And Is Subject To Annual Revisions As Required Due To Changes 
In Rates Charged By The Arizona Department Of Water Resources (ADWR). 
Includes An Allowance Of 10% Lost And Unaccounted For Water. 

RUCO 
PROPOSED 

$ 5.00 
5.00 

13.00 
28.00 
41 .OO 
70.00 

103.00 
141 .OO 

30.00 
45.00 
60.00 

120.00 

N/A 

$ 1.14 
1.38 

21 6.90 
0.72 

References: 
Columns (A) (B): Company Schedule H-3, Page 3 
Column (C): Testimony, RLM 
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RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT’D 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

PRESENT 
DESCRIPTION RATES 

SERVICE LINE AND METER INSTALLATION CHARGES: 

518 X 314 - Inch Meter 
314 - Inch Meter 
1 - Inch Meter 
1 112 - Inch Meter 
2 - Inch Meter 
3 - Inch Meter 
4 - Inch Meter 
6 - Inch Meter 
8 - Inch Meter 

SERVICE CHARGES: 

Establishment Of Service 
Establishment Of Service (After Hours) 
Re-Connection (Deliquent) 
Re-Connection (After Hours) 
Meter Test Fee (If Correct) 
Deposit 
Deposit Interest 

$ 320.00 
360.00 
415.00 
725.00 

1,090.00 
cost 
cost 
cost 
cost 

$ 30.00 
40.00 

NIA 
NIA 

10.00 

COMPANY 
PROPOSED 

$ 41 0.00 
410.00 
520.00 
660.00 

1,155.00 
1,625.00 
2,500.00 
4,500.00 
8,200.00 

$ 50.00 
60.00 

NIA 
NIA 

10.00 

RUCO 
PROPOSED 

$ 410.00 
410.00 
520.00 
660.00 

1,155.00 
1,625.00 
2,500.00 
4,500.00 
8,200.00 

$ 50.00 
60.00 

NIA 
NIA 

10.00 
As Per ACC R14-2-403.0 
As Per ACC R14-2-403.8 

Re-Establishment - (Within 12 Months) Monthly Minimum Times Months Disconnected - As Per ACC R14-2-403.D 

Deferred Payment 1 .So% 1.50% 1.50% 
Meter Re-Read - (If Correct) 5.00 5.00 5.00 

Late Payment Charge 1.50% 1 .%yo 1.50% 

NSF Charge (Per Month) 10.00 10.00 10.00 

Meter Moved - Customer Requested cost cost cost 

Damages To Locks, Valves, Seals cost cost cost 

All Advances (AIAC) And/or Contributions (CIAC) Are To Include Labor, Materials, Overhead, 
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes 

References: 
Columns (A) (8): Company Schedule H-3, Page 3 
Column (C): Testimony, RLM 
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PROOF OF RECOMMENDED REVENUE 

(A) (B) (C) 
RUCO ANNUALIZED RUCO 

PROPOSED CUST. & GAL. PROPOSED 
DESCRIPTION RATE DES” COUNT REVENUE 

MONTHLY MINIMUM USAGE CHARGE: 

518 X 314 - Inch 
314 - Inch 
1 - Inch 
1 112 - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
6 - Inch 
Construction (To Be Canceled - NIA) 
General Fire Sprinkler Rate 4 - Inch 
General Fire Sprinkler Rate 6 - Inch 
General Fire Sprinkler Rate 8 - Inch 
General Fire Sprinkler Rate 10 - Inch 

$ 5.00 
5.00 

13.00 
28.00 
41 .OO 
70.00 

103.00 
141 .OO 

30.00 
45.00 
60.00 

120.00 

NIA 

174,696 
12 

2,163 
6,348 
3,045 

168 
24 
12 
0 

156 
264 
84 
0 

$ 873,480 
60 

28,122 
177,753 
124,853 
11,760 
2,472 
1,692 

0 
4,680 

11,880 
5,040 

0 

TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 186,972 $ 1,241,792 

NO GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE 

COMMODITY RATES - ALL METERS (Per 1,000 Gallons): 

Tier 1 (0 to 8,000 Gallons) 
Tier 2 (Above 8,001 Gallons) 
Effluent Sales (Per Acre Foot) 
CAP - Raw Water (Per 1,000 Gallons) 

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 

Unrnetered Revenue 
Other Revenue 
Difference Between Bill Count And Revenue As Recorded 

$ 1.14 1,071,770,072 $ 1,221,089 
1,344,736 1.38 972,672,411 

21 6.90 0 0 
0.72 0 0 

2,044,442,483 $ 2,565,825 

$ 0 
37,640 
15,225 

TOTAL PROPOSED ANNUALIZED REVENUE $ 3,860,482 

Required Revenue (As Per Schedule RLM-1, Col (D), L10) 
Difference 

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203 
Ground Waterdrawal Fees Shall Be Collected As An Assessment, 
And Is Subject To Annual Revisions As Required Due To Changes 
In Rates Charged By The Arizona Department Of Water Resources (ADWR). 
Includes An Allowance Of 10% Lost And Unaccounted For Water. 

3,860,482 
$ 0 

References: 
Column (A): RLM-17, Page 1, Column (C) 
Column (6): Response To RUCO Data Request No. 1.04 
Column (C): Columns (A) X (6) 
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TYPICAL BILL ANALYSIS 
RESIDENTIAL WATER SERVICE TO 5/8 X 3/4 INCH METERS 

LINE GALLONS PRESENT PRO POSED DOLLAR PERCENT 
NO. USAGE CONSUMED RATES RATES INCREASE INCREASE 

1 Average 7,102 $1 1.60 $1 6.75 $5.1 4 44.3% 

2 Median 5,610 $1 0.22 $1 4.75 $4.53 44.3% 

RUCOPROPOSED 

3 Average 7,102 $1 1.60 

4 Median 5,610 $1 0.22 

$1 3.09 

$1 1.39 

$1.49 12.8% 

$1.17 11.5% 

5 Average Number Of Customers: 14,463 

PRESENT AND PROPOSED RATES (WITHOUT TAXES) 

Gallons Present Company RUCO 
Consumed Rates Prop’d Rates Yo Increase Prop’d Rates Yo Increase 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

0 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$5.00 
5.93 
6.86 
7.79 
8.72 
9.65 

10.58 
11.51 
12.44 
13.56 
14.68 
20.28 
25.88 
31.48 
59.48 
87.48 

11 5.48 
143.48 
171.48 
199.48 
227.48 

$7.23 
8.57 
9.91 

11.25 
12.59 
13.93 
15.27 
16.61 
17.95 
19.57 
21.19 
29.29 
37.39 
45.49 
85.99 

126.49 
166.99 
207.49 
247.99 
288.49 
328.99 

44.6% 
44.5% 
44.5% 
44.4% 
44.4% 
44.4% 
44.3% 
44.3% 
44.3% 
44.3% 
44.3% 
44.4% 
44.5% 
44.5% - 
44.6% 
44.6% 
44.6% 
44.6% 
44.6% 
44.6% 
44.6% 

$5.00 
6.13 
7.25 
8.38 
9.50 

10.63 
1 1.76 
12.88 
14.01 
15.38 
16.74 
23.57 
30.41 
37.24 
71.40 

105.56 
139.73 
173.89 
208.05 
242.21 
276.37 

0.0% 
3.3% 
5.7% 
7.6% 
9.0% 
10.2% 
11.1% 
11.9% 
12.6% 
13.4% 
14.0% 
16.2% 
17.5% 
18.3% 
20.0% 
20.7% 
21 .O% 
21.2% 
21.3% 
21.4% 
21.5% 
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REVENUE REQUIREMENT 

Fair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate Of Return (L2 I L1) 

Required Operating Income (L5 X L1) 

Required Rate Of Return On Fair Value Rate Base 

Operating Income Deficiency (L4 - L2) 

Gross Revenue Conversion Factor (RLM-1, PG 2) 

Increase In Gross Revenue Requirement (L7 X L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Percentage Increase In Revenue (L8/ L9) 

Rate Of Return On Common Equity 

(A) (B) (C) (D) 
ADJ’MENT TO 
RESTATE TO COMPANY RUCO 

COMPANY ORIGINAL ORIGINAL ORIGINAL 
RCND COST COST COST 

$ 13,455,978 $ 5,794,789 $ 19,250,767 $ 10,470,538 

$ (164,369) $ (164,369) $ 57,146 

-1.22% -0.85% 0.55% 

$ 1,042,776 

7.75% 

$ 1,491,934 $ 687,977 

7.75% 6.57% 

$ 1,207,145 $ 1,656,303 $ 630,830 

1.6286 

I $ 1,965,956 I 
1.6286 1.6286 

References: 
Column (A): Company Schedules A- I  and C-1 
Column (B): RUCO Schedule RLM-2 
Column (C): Recalculated After Adjusted To OCRB 
Column (D): RUCO Schedules RLM-3, RLM-6 And RLM-19 

$ 3,535,680 $ 3,535,680 $ 3,535,680 

$ 5,494,492 $ 6,233,136 $ 4,563,072 

55.60% 76.29% 29.06Oh 

1 1 .50% 1 1 .So% 9.1 1% 
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CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 1 .oooo 

0.3860 
Subtotal (Ll - L2) 0.6140 

Less: Combined Federal And State Tax Rate (LIO) 

Revenue Conversion Factor (LI I L3) 

Operating Income Before Taxes (Arizona Taxable Income) 

-1 
CALCULATION OF EFFECTIVE TAX RATE: 

100.0000% 
6.9680% 

93.0320% 
34.0000% 

Arizona State Income Tax Rate 
Federal Taxable Income (L5 - L6) 
Applicable Federal Income Tax Rate (Col. (D), L34) 
Effective Federal Income Tax Rate (L7 X L8) 
Combined Federal And State Income Tax Rate (L6 + L9) 

31.6309% 
38.5989% 

Required Operating Income (Sch. RLM-1, Col. (D), L4) $ 687,977 
Adj'd T.Y. Oper'g Income (Loss) (Sch. RLM-1, Col. (D), L2) 57,146 
Required Increase In Operating Income (L11 - LIZ) $ 630,830 

Income Taxes On Recommended Revenue (Col. (D), L31) $ 240,503 
Income Taxes On Test Year Revenue (Col. (D), L32) (1 56,059) 
Required Increase In Revenue To Provide For Income Taxes (L14 - L15) 

- 
$ 396,562 

Total Required Increase In Revenue (L13 + L16) S 1,027,392 

CALCULATION OF INCOME TAX: 
Revenue (Sch. RLM-1, Col. (D), LIO) 

Less: Opr'g Exp. Excl. Inc. Tax (RLM-6, Col. (E), I27  - L25) 
Less: Synchronized Interest (Col. (C), L37) 

Arizona Taxable Income (L18 - L19 - L20) 
Arizona State Income Tax Rate 
Arizona Income Tax (L21 X L22) 
Fed. Taxable Income (L21 - L23) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed, Tax On 2nd Inc. Bracket ($50,001 - $75,000) 0 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) 
Combined Federal And State Income Tax (L23 + L30) 

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L25) 
Adjustment (L31 - L32) (See RLM-6, Col. (D), L25) 

Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 

CALCULATION OF INTEREST SYNCHRONIZATION: 
Rate Base (Sch. RLM-1, Pg 2, Col. (E), L16) 
Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 
Synchronized Interest (L35 X L36) 

RUCO 
Recommended 
$ 4,563,072 

3,634,592 
305,396 

$ 623,083 
6.97% 

$ 43,416 
$ 579,667 
$ 7,500 

6,250 
8,500 

91,650 
83,187 - 

$ 197,087 
$ 240,503 

$ (156,059) 
S 396.562 

34.00% 

$ 10,470.53a 
2.92% 

S 305.396 
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(A) (B) 
COMPANY RU CO 

FILED ADJM'TS 

Sun City West Wastewater District 
Schedule RLM-2 

Page 1 of 1 

STED TO OCRB 

(C) (D) (E ) 
RUCO RUCO RUCO 

ADJUSTED OCRB ADJUSTED 
AS RCND TO OCRB TO OCRB ADJMTS AS OCRB - 

1 Gross Utility Plant In Service $ 58,932,134 $ (19,830,322) $ 39,101,812 $ (868,145) $ 38,233,667 

2 Accumulated Depreciation 21,419,094 (7,128,849) 14,290,245 (2,489,292) 11,800,953 
3 Net Utility Plant In Service (L1 - L2) $ 37,513,040 $ (12,701,473) $ 24,811,567 $ 1,621,147 $ 26,432,714 

Less: 

Less: 
4 Advances In Aid Of Const. ("AIAC") $ 21,858,105 $ (7,355,126) $ 14,502,979 $ 0 $ 14.502.979 

5 
6 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Contribution In Aid Of Const. ("CIAC") $ 2,198,432 $ (739,760) $ 1,458,672 $ 0 $ 1,458,672 
Less: Accumulated Amortization 0 

NET CIAC fL5 - L6) $ 2.198.432 $ (739,760) $ 1,458,672 $ 0 $ 1.458.672 

Customer Meter Deposits $ 525 $ O $  525 $ O $  525 

Deferred Income Taxes And Credits 0 

Investment Tax Credits 0 

Plus: 
Deferred Finance Charges 

Deferred Tax Assets 

O $  0 s  O $  O $  0 

0 

Allowance For Working Capital 0 

Citizens Acquisition Adjustment 10,401,376 10,401,376 (10,401,376) 0 

Adjustment Due To Rounding 0 

TOTAL RATE BASE $ 13,455,978 $ 5,794,789 $ 19,250,767 $ (8,780,229) $ 10,470,538 

References: 
Column (A): Company Schedule 6-1 
Column (6): Testimony, RLM 
Column (C): Column (A) + Column (6) 
Column (D): Schedule RLM-3 
Column (E): Column (C) +Column (D) 
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SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

(A) (B) (C) (D) (E) 
COMPANY RUCO 

LINE FILED RUCO RUCO RUCO ADJUSTED 
NO. DESCRIPTION AS OCRB ADJM'T # 1 ADJM'T # 2 ADJM'T # 3 AS OCRB 

1 Gross Utility Plant In Service $ 39,101,812 $ (861,163) $ (6,982) $ 0 $ 38,233,667 
Less: 

2 Accumulated Depreciation 
3 

4 

Net Utility Plant In Service (L1 - L2) 
Less: 

Advances In Aid Of Const. ("AIAC") 

14,290,245 (2,495,572) 6,279 11,800,953 
$ 24,811,563- 1 ,634,408 S (13,261) $ $ 26 ,432,714 

$ 14,502,979 $ o s  0 s  0 $ 14,502,979 

5 
6 Less: Accumulated Amortization 

Contribution In Aid Of Const. ("CIAC") 

7 NET CIAC (L4 - L5) 

$ 1,458,672 $ O $  O $  0 1,458,672 

$ 1,458,672 $ o s  O $  0 $ 1,458,672 

8 Customer Meter Deposits 
9 
10 Investment Tax Credits 

Deferred Income Taxes And Credits 

Plus 
11 Deferred Finance Charges 
12 Deferred Tax Assets 
13 Allowance For Wolking Capital 
14 Citizens Acquisition Adjustment 
15 Adjustment Due To Rounding 

16 TOTAL RATE BASE 

525 $ o s  O $  O $  525 
0 
0 

$ 

O $  o s  O $  O $  0 
0 
0 

0 

$ 

10,401,376 (10,401,376) 0 

References: 
Column (A): Company As Filed Per Schedule 6-2 And RLM-2, Col (C) 
Column (6): Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 43) 
Column (C): Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page 1,  Col (E) & (F), L 45) 
Column (D): Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM) 
Column (E): Sum Of Columns (A) Thru (D) 
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LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15  
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

39 
40 

41 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
31 8 00 
31.9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES 
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 60172 

ALLOC'N 
ACCOUNT NAME FACTOR 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equipment 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment And Distribution 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREATMENT AND C 

0.0000 
0.0000 
0.0000 

0 0000 
0 0831 
0 0369 
0 0301 
0 1485 
0 0602 
0 0074 
00112 
0 0032 
0 0225 
0 0006 
0 0074 

USCHARGE 

COLLECTION AND INFLUENT 
Land And Land Rights 0 0000 
Structures And Improvements 0 0156 
Collection System Lift 0 0289 
Collection Mains 0 3072 
Force Mains 0 0257 

Manholes 0 0976 
Discharge Services 0 0820 

SUBTOTAL COLLECTION AND INFLUENT 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTAL WASTEWATER PLANT 

AFUDCADJUSTMENT3B5 
Adjustment Due To Rounding 

ADJUSTED WASTEWATER PLANT 

0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 oooo 
0 0000 
0 0000 
0 0000 

(B) (C ) (D) (E) ( F) 

PRIOR T. Y. TO 03/31/95 CO. AS FILED TO 03/31/95 03/31/95 
03/31/1995 CO. AS FILED 3/31/1995 CO. AS FILED PRIOR T. Y. 

TOTAL PLANT TOTAL PLANT TOTAL PLANT TOTAL PLANT TOTAL PLANT 

CO. AS FILED ADJM'T # 1 PRIOR APP'N ADJM'T # 2 ACTUAL 

$ 4,078 $ O S  4,078 $ O $  4,078 
1,427 1,427 1,427 

0 
$ 5,505 $ o s  5,505 $ O $  5,505 

$ 342,851 $ 
2,437,762 
1,080.969 

882,795 
4,353,946 
2,350,904 

21 7.489 
328,026 
94,680 

659,242 
17,496 

$ 342,851 $ 
2,404,221 
1,066,096 

870,649 
4,294,040 
2,318,558 

21 4,497 
323,513 
93,377 

650,171 
17,255 

$ 342,851 
2,383,228 
1,056,787 

863,046 
4,256,546 
2,298,313 

21 2,624 
320,688 

92,562 
644,494 
17,105 

21 7,915 (2,998) 214,917 (1,877) 21 3,040 
12,701,283 $ 12,984,075 $ (173,931) !j 12,810,144 $ (108,a60) $ 

$ 20,747 $ 0 S 20,747 $ 0 $ 20,747 
456,045 (6.275) 449,770 ( 3 I 9 2 7 ) 445,843 
847,154 (1 1.656) 835,498 (7.295) 828,203 

9,006,715 (1 23,924) 8,882,791 (77,561 ) a,805,230 
752.939 (1 0,360) 742,579 (6,484) 736,095 

2,350,356 2,404.1 38 (33,079) 2,371,059 (20,703) 
2,860,833 (39,362) 2,821,471 (24,636) 2,796,835 

$ 16,348,571 $ (224,655) S 16,123,916 $ (140,607) $ 15,983,309 

$ O $  o s  

64,689 

83,876 
3,853 

22,788 
16,994 

2,866 

O $  0 %  

64,689 

83,876 
3,853 

22,788 
16,994 

2,866 

0 
0 

64,689 
0 

83,876 
3,853 

22,788 
16,994 

0 
2,866 

28,071 28,071 28,071 
s 223.137 S 0 223.137 $ 0 S 223.137 

S 29.561.288 $ (398.5871 s 29.162.701 $ (249.4681 S 28.913.234 

$ (242,717) $ 0 $ (242,717) $ 242,717 $ 0 
0 

28,913,234 $ 29,318,571 $ (398,587) s 28,919,984 $ (6,751) $ 

References: 
Column (A): Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (B), L41) 
Column (8): Company Schedule 8-2, Page 6a 
Column (C): Column (A) (Line Item Allocation Factor) X Total Adjustment Of Total Plant Of ($398,587) 
Column (D): Column (8) +Column (C) As Per Prior Appication Exhibit KHD-2, Schedule A page 5 
Column (E): Column (A) (Line Item Allocation Factor) X Total Adjustment Of Total Plant of ($6,751 )As Per Prior Application Schedule 8-2 
Column (F): Prior Rate Case Decision No. 60172, Exhibit A - Before Commission Approved Adjustments 
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LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13  
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

39 
40 

41 

TEST YEAR PLANT SCHEDULES CONT’D 
COMPANY’S PRIOR FILING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION NO. 60172 

ACCT. 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
318 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equipment 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment And Distribution 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREATMENT AND DISCHARGE 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLLECTION AND INFLUENT 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTAL WASTEWATER PLANT 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

ADJUSTED WASTEWATER PLANT 

(A) (B) (C> (D) (E) 
ACTUAL ADJM’T # 1 ADJM’T # 2 ACC APPR’D 
OW3 1 / 1 995 TO 03/31/95 TO 03/31/95 ADJUSTED 

ALLOC’N PRIOR T. Y. PRIOR T. Y. PRIOR T. Y. PRIOR T. Y. 
FACTOR TOTAL PLANT TOTAL PLANT TOTAL PLANT TOTAL PLANT 

0 0000 
0 0000 
0 0000 

0 0000 
0 0824 
0 0366 
0 0298 
0 1472 
0 0795 
0 0074 
00111 
0 0032 
0 0223 
0 0006 
0 0074 

0 0000 
00154 
0 0286 
0 3045 
0 0255 
0 081 3 
0 0967 

0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 

$ 4,078 $ O $  O $  4.078 

0 
1,427 1.427 

$ 5,505 S O $  O $  5,505 

$ 342,851 $ O $  
2,383,228 (30,462) 
1,056,787 

863,046 
4,256,546 
2,298.31 3 

21 2,624 
320,688 (4,099) 

92,562 (1,183) 
644,494 

17,105 (219) 

0 $ 342,851 
2,352,766 
1,056,787 

863,046 
4,256,546 
2,298,313 

21 2,624 
31 6,589 

91,379 
644,494 

16.886 . .  
21 3,040 (2.723) 21 0,317 

$ 12,701,283 S (38,686) $ O $  12,662,597 

$ 20,747 S O $  O $  20,747 

828,203 (1 0,586) 81 7,617 
8,805,230 (1 12,547) 8,692,683 

736,095 (9,409) 726.687 
(30,042) 2,320,314 2,350,356 

2,761,086 

445,843 (5,699) 440,144 

2,796,835 (35,749) 
$ 15,983,309 S (204.031) $ O $  i5 ,n9,278 

$ 0 s  0 s  

64,689 

83,876 
3,853 

22,788 
16,994 

2,866 

O $  0 
0 

64,689 
0 

83,876 
3.853 

22,788 
16,994 

0 
2,866 

28,071 28,071 
$ 223,137 O $  O $  223,137 

$ 28,913,234 $ (242,717) $ O $  28,670,517 

$ o s  O $  O $  0 
0 

$ 28,913,234 S (242,717) $ O $  28,670.517 

References: 
Column (A): Ratio of Depreciable Plant Item To The Total Plant Value (Col. (B), L42) (Exduding General Plant) 
Column (8): Prior Rate Case Decision No. 601 72, Exhibit A . Before Commission Approved Adjustments 
Column (C): Commission Approved Adjustment Decision No. 601 72, Exhibit A Per AR-13 
Column (D): Intentionally Lefl Blank 
Column (E): Prior Rate Case Decision No. 601 72, Exhibit A - After Commission Approved Adjustments 
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Schedule RLM-4 

Page 3 of 12 

TEST YEAR PLANT SCHEDULES CONT'D 
COMPANY'S PRESENT FILING VERSUS ACCUMULATED DEPRECIATION FILED IN PRIOR RATE CASE - DECISION NO. 60172 

(B) (C) (D) (E) ( F) 
PREV. APPL" ACTUAL ADJM'T NO. 2 ACC APPR'D 
CO. AS FILED ADJM'T NO. 1 03/31/1995 TO 03/31/95 ADJUSTED 

12/31/1994 T012/31/94 PRIOR T. Y. PRIOR T. Y. PRIOR T. Y. LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

39 
40 

41 

ALLOC'N 
ACCOUNT NAME FACTOR 

ACCT. 
NO. 

301 .oo 
302.00 
303.00 

31 0.00 
31 1 .OO 
31 2.00 
31 3.00 
31 4.00 
31 5.00 
31 6.00 
31 7.00 
31 8.00 
31 9.00 
321 .oo 
322.00 

340.00 
341 .oo 
342.00 
343.00 
344.00 
345.00 
348.00 

389.00 
390.00 
391 .oo 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

ACC. DEP. ACC. DEP. ACC. DEP. ACC. DEP. ACC. DEP. 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

0.0000 
0.0000 
0. oooo 

$ O $  O $  O $  O $  0 

$ O $  O $  O $  O $  0 

0 
0 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equipment 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment And Distribution 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREATMENT AND I 

0.0000 
0.1396 
0,0440 
0.0327 
0.1 923 
0.0938 
0.01 49 
0.0328 
0.0067 
0.0366 
0.0007 
0.0002 

31SCHARGE 

$ 0 
1,146,873 

361,802 
268,372 

1,580,359 
770,735 
122,433 
269,217 

54,868 
300,618 

6,132 

$ 0 
(560,448) 

$ O $  
586,425 
361,802 
268,372 

1,580,359 
770,735 
122,433 
137,657 
28,055 

300,618 
3,135 

0 
2,206 

696 
51 6 

3,040 
1,483 

236 
51 8 
106 
578 

12 

$ 0 
588,631 
362,498 
268,888 

1,583,399 

122,669 
138,175 
28,161 

301,196 
3.147 

772,218 

(1 31,560) 
(26,813) 

(2,997) 
1,979 (967) 1,012 4 1,015 

$ 4,883,338 $ (722,785) S 4,160,603 $ 9,394 $ 4,169,997 

COLLECTION AND INFLUENT 
Land And Land Rights 0.0000 
Structures And Improvements 0.001 1 
Collection System Lift 0.081 8 
Collection Mains 0.1 838 
Force Mains 0.0126 
Discharge Services 0.0477 
Manholes 0.0652 

SUBTOTAL COLLECTION AND INFLUENT 

$ O $  0 s  O $  O $  0 
8,867 (4,333) 4,534 17 4,551 

671,848 (328.31 5) 343,533 1,292 344,825 
1,510,628 (738,206) 772,422 2.906 775,328 

392,003 (1 91,562) 200,441 754 201,195 
535,530 (261,700) 273,830 1,030 274,860 

$ 3,222,265 $ (1,574,641) $ 1,647,624 $ 6,199 $ 1,653.822 

103,389 (50,524) 52,865 199 53,064 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipmei 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

0 0000 
0 0000 
0 0027 
0 0002 
0 0079 
0 om1 
0 0007 
0 0008 
0 0000 
0 0003 
0 001 0 

$ 0 $ 0 $ 0 $ 0 $ 0 
0 

43,598 
3,852 

129,571 
2.074 

10,852 
12,368 

0 
4,306 

16,774 
$ 223,395 

21,778 
1,924 

64,723 
1,036 
5,421 
6,178 

21.778 
1,924 

64,723 
1,033 
5,421 
6,178 

43,556 
3,848 

129,446 
2,072 

10,842 
12,356 

42 
4 

125 
2 

10 
12 

nt 

2,151 
8,379 

$ 11 1,590 

2,151 
8.379 

$ 111,590 

4,3m 
16.758 

223,180 

4 
16 

$ 21 5 

TOTAL WASTEWATER PLANT ACC. DEP. $ 8,217,243 j (2.185.837) S 6,031,406 S 15,808 S 6.047.21 4 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

ADJUSTED WASTEWATER PLANT ACC. DEP. 

O $  O $  O $  O $  0 
0 

$ 8,217,243 $ (2,185,837) $ 6,031,406 $ 15,808 $ 6,047,214 

$ 

References: 
Column (A): Ratio Of Depreciable Plant Item To The Total Accumulated Depreciation Value (Col. (6). L42) 
Column (6): Company Prior Application Exhibit RJM-4b 
Column (C): Column (A) (Line Item Allocation Factor) X Total Adjustment Of $2,185,837 
Column (D): Prior Rate Case Decision No. 60172, Exhibit A - Before Commission Approved Adjustments 
Column (E): Column (A) (Line Item Allocation Factor) XTotal Accumulated Depreciation Adjustment 01 $15,808 As Per Decision 60172 Exhibit A 
Column (F): Prior Rate Case Decision No. 60172, Exhibit A -After Commission Approved Adjustments 
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LINE 
NO. - 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 

ACCT. 
NO. 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
316 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

339 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(A) 
APPROVED 

DEP. 
ACCOUNT NAME RATE 

(B) (C) (D) (E) ( F) 
FULLY TOTAL NET 
DEP. DEP. PLANT ACCUM. PLANT 

PLANT EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

0.00% 
0.00% 
0 00% 

0 $ 4,078 $ 0 $ 4,078 $ O $  
1.427 1,427 

0 $ 5,505 $ 0 $ 5,505 0 
$ O $  

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equipment 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment And Distribution 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREATMENT AND DISC 

0 00% 
5 00% 
5 00% 
5 00% 
5 00% 
5 0070 
5 00% 
8 40% 
5 00% 
5 00% 
8 4Oo/o 
5 00% 

2HARGE 

COLLECTION AND INFLUENT 
Land And Land Rights 0 00% 
Structures And Improvements 1 67% 
Collection System Lift 8.40% 
Collection Maims 2.04% 
Force Mains 2 07% 
Discharge Sewices 2 04% 
Manholes 2 03?/0 

SUBTOTAL COLLECTION AND INFLUENT 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

0.00% 
1.68% 
4.55% 
4 55% 

25.00% 
3.92% 
4.1 4% 
3.71 % 
5.1 4% 
10 28% 
4.98% 

$ O $  0 

$ O $  0 

$ 342,851 
2,352,766 
1,056,787 

863,045 
4,256,546 

21 2,624 
31 6.589 
91,379 

644,494 
16,886 

21 0,317 
$ 12,662,597 

2,298,313 

$ 0 
588,631 
362,498 
268,888 

1,583,399 
772,218 
122,669 
138,175 
28,161 

301,196 
3.1 47 
1,015 

$ 4,169,997 

$ 342,851 
1,764,135 

694,289 
594,158 

2,673,147 
1,526,095 

89,955 
178,414 
63,218 

343,298 
13,739 

209,302 
$ 8,492,600 

$ O $  0 $ 20,747 $ 0 $ 20,747 
440,144 4,551 435,594 
81 7.61 7 344,825 472,792 

8,692,683 775,328 7.91 7.355 
726,687 53,064 673,623 

2,320,314 201,195 2,119,119 
2,761,086 274,860 2,486,226 

$ O $  0 $ 15,779,278 $ 1,653,822 $ 14,125,455 

$ 0 %  0 

$ 0 $ 0 

64,689 

83,876 
3,853 

22,788 
16,994 

2.866 
28,071 

$ 223.137 

43,598 
3,852 

129,571 
2,074 

10,852 
12,368 

4,306 
16,774 

S 223.395 

$ 0 
0 

21,091 

(3,852) 
(45,695) 

1,779 
11,936 
4,626 

0 

11,297 
(1,440) 

S 

AFUDC ADJUSTMENT 3/95 3.5% 
Adjustment Due To Rounding 

TOTAL WASTEWATER PLANT 

References: 
Column (A): 
Column (6): 
Column (C): 
Column (D): 
Column (E): 
Column (F): 

$ O $  O $  O $  O $  0 
0 

$ O $  0 $ 28,670,517 $ 6,047,214 $ 22,623,303 

Prior Decision No 601 72 And Company Schedule C-2, Page 6 
Company Response To RUCO Data Request No 1 !22 
Company Response To RUCO Data Request No 1 22 
Schedule RLM-4, Page 2 
Schedule RLM-4, Page 3 
Column (D) -Column (E) 
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LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
31 8 00 
31900 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
FROM MARCH 31,1995TO DECEMBER 31,1995 

(A) (B) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lift Station 
General Treatment Equipment 

SUBTOTALTREAT & DIS 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Selvices 
Manholes 

SUBTOTAL COLL. & INFLU 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Oflice Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

$ O $  O $  O $  0 $ 4,078 $ 0 $ 4,078 
1,427 1,427 

0 
$ O $  O $  O $  0 $ 5,505 $ 0 $ 5,505 

$ 0 
75,934 
52,645 

129,617 
56,634 
35,276 

5,220 
802 

15,374 
$ 371,502 

200 
2,738 

$ 2,939 $ 0 

$ 0 
89,652 
40,617 
34,795 

160,682 
86,848 

7,977 
20,031 

3,427 
24,266 
1,089 
8,175 

$ 477,560 

$ 342,851 
2,428,700 
1,109,432 

992,663 
4,313,180 
2,333,589 

21 2,423 
31 3,850 
91,379 

649.71 4 
17,688 

225,691 
$ 13,031,160 

$ 0 
678,284 
403,115 
303,683 

1,744.082 
859,066 
130,445 
155,468 
31,587 

325,463 
4,236 
9,190 

$ 4,644,618 

$ 342,851 
1,750,416 

706.31 7 
688,981 

2,569,098 
1,474,523 

81,978 
158,382 
59,791 

324,252 
13,452 

21 6,501 
$ 8,386,542 

$ O $  O $  O $  0 $ 20,747 $ 0 $ 20,747 
172,877 6,595 267,267 (1 61,731) 428.998 

9,167 51,799 826,784 396,624 430,160 
368,683 135,818 9,061,366 911,147 8,150,219 

11.282 726,687 64,346 662,341 
179,842 36,877 238.071 2,262,085 2.500.156 
199,737 43,558 2,960,823 31 8,418 2,642,405 

$ 757,429 $ 172,877 $ 0 $ 285,929 $ 16,363,830 $ 1,766,874 $ 14,596,955 

$ O $  0 

2,146 

832 
56 

3,947 
1,411 

$ 8,391 $ 0 

$ O $  0 

2,242 

15,805 
114 
768 
492 

221 
1,048 

$ 0 $ 20,690 

66,835 

84,708 
3,909 

26,735 
18,405 

2,866 
28,071 

$ 231,528 

$ 0 

45,840 
3,852 

145,375 
2,188 

11,620 
12.860 

4,527 
17,823 

$ 244,085 

$ 0 
0 

20,995 
(3,852) 

(60,667) 
1,721 

15,114 
5,544 

0 
(1,661) 
10,248 

$ (12,557) 

TOTAL WASTEWATER PLT $1,137,322 $ 175,816 $ 0 $ 784,179 $ 29,632,023 $ 6,655,577 $ 22,976,446 
References 
Columns (A) (B) Company Schedule 8-2, Page 6a 
Column (C) Intentionally Left Blank 
Column (D) 0 75 X [(Col (A) + Col (B)) X RLM-4, Page 4, Col (A) X 1/2 yr conv ] + [RLM-4, Page 4, Col (D) - C d  (C)] X RLM-4, Page 4. Col (A)] 
Column (E) Schedule RLM-4, Page 4, Column (D) + Column (A) -Column (B) 
Column (F) Schedule RLM-4, Page 4, Column (E) - Column (e )  + Column (D) 
Column (G) Column (E) - Column (F) 
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LINE 
NO. - 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 
31 5 00 
316 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1996 

(A) (B) (C ) (D) (E) (F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDITNS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lift Station 
General Treatment Equipment 

SUBTOTALTREAT.& DIS. 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL. & INFLU. 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools. Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 

0 $ 4,078 $ 0 $ 4,078 
1.427 1,427 

0 
$ O $  O $  O $  0 $ 5,505 $ 0 $ 5,505 

$ O $  O $  o s  

$ 0 
60,969 

8,786 
12,003 
69,995 
3,027 

577 
12.51 1 

193,870 
3,918 

0 
122,959 
55,691 
49.933 

21 7,409 
11 6,755 
10,636 
26,889 

4,569 

1,650 
37,332 

$ 342,851 
2,489,669 
1,118,218 
1,004,666 
4,383,175 
2,336,616 

21 3,000 
326,361 
91,379 

843.584 
21,606 

$ 0 
801,243 
458,806 
353,616 

1,961,490 
975,821 
141.081 
182,357 
36,156 

362,795 
5,886 

$ 342,851 
1,688,426 

659.412 
651,050 

2,421.684 
1,360,795 

71,919 
144,005 
55,223 

480,789 
15,720 

873 11,306 226,564 20,497 206,067 
$ 366,529 $ O $  0 $ 655,130 $ 13,397,689 $ 5,299,748 $ 8,097,941 

(0) $ 20,747 

570,326 93,404 1,397,110 490,027 907.083 

15,042 726,687 79,388 647.298 
91.31 0 51,935 2,591,467 290,006 2,301,461 

$ O $  O $  O $  0 $ 20,747 $ 
19,019 4,622 286,286 (157,109) 443,395 

234,552 187,244 9,295,918 1,098,391 8,197327 

104,327 61,164 3,065.1 50 379.582 2,685,569 
$ 1,019,534 $ O $  0 $ 413,411 $ 17,383,365 $ 2,180,285 $ 15,203,080 

2,346 

5,796 
8,795 

15,353 
3,984 

$ 36,274 $ 0 

$ O $  0 

3,091 

21,177 
267 

1,287 
968 
102 
295 

1,398 
$ 0 $ 28.585 

$ 0 $ 0 

69,181 

84,708 
9,705 

35,530 
33,758 
3,984 
2,866 

28,071 
- $ 267,802 

48,931 
3,852 

166,552 
2,455 

12,908 
13,828 

102 
4,822 

19,221 
$ 272.669 

$ 0 
0 

20.250 

(3,852) 
(81,844) 

7,250 
22,622 
19,930 
3,882 

(1,956) 
8,850 

$ (4.867) 

S 1.422.337 5 0 %  0 S 1,097.125 S 31,054,361 5 7,752.703 S 23,301,658 
References 
Columns (A) (6) Company Schedule 6-2. Page 6a 
Column (C) Intentionally Lefl Blank 
Column (D) [(Col (A) + Col (8)) X RLM-4, Page 4, Col (A) X 1/2 yr conv 1 + [RLM4, Page 5, C d  (0) - Coi (C)j X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 5, Column (D) + Column (A) - Cdumn (B) 
Column (F) Schedule RLM-4, Page 5, Column (E) - Column (6) +Column (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0867 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1997 

LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 

ACCT 
NO 

301 00 
302 00 
303 00 

31000 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
318 00 
319 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

. .  

Sun City West Wastewater District 
Schedule RLM-4 

Page 7 of 12 

(A) (B) (C) (D) (E) ( F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous intangibles 

SUBTOTAL INTANGIBLE 

$ O $  O $  O $  0 $ 4,078 $ 0 $ 4,078 
55 1,372 1,372 

5,184 5,184 5,184 
S 5.184 S 5 5 s  0 %  0 % 10.634 S 0 % 10634 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist. 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT.& DIS. 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL & INFLU. 

GENERAL 
Land And Land Rights 
Structures And Improvements 
m i c e  Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  0 
14,156 

69,148 
33,988 

784.974 
726 

6,146 

48,476 

1,769 
542 

$ 916,025 $ 50,787 
6,886 

$ o s  0 $ 342,851 
124,837 2,503,825 
57,123 1,069,742 
51,962 1,073,814 

220,008 4,417,163 
136,455 3,121,590 
10,668 21 3,726 
27,673 332,508 
4,569 91,379 

42,223 841,815 
1,838 21,064 

11.500 233,450 
$ 0 S 688,857 $ 14,262,927 

$ 0 
926,080 
467,453 
405,578 

2,181,499 
1,112,276 

151,749 
21 0,029 

40,725 
403,250 

7,182 
31,997 

$ 5,937,818 

$ 342,851 
1,577,745 

602,289 
668,236 

2,235,664 
2,009.31 4 

61,977 
122,479 
50,654 

438,566 
13,882 

201,453 
$ 8,325,109 

$ O $  5 6 s  0 s  0 $ 20,691 $ (56) $ 20,747 
2.897 4,805 283,389 (1 55,201) 438,590 

89,351 121,110 1,307,759 521,786 785.973 
75,013 190,4M 9,220,905 1,213,780 8,007,125 

15,042 726,687 94,431 632,256 
35,844 53,232 2,555,622 307,393 2,248,229 
15,136 62,376 3,050,014 426,821 2,623,193 

$ 0 $ 218,298 $ 0 $ 446,967 $ 17,165,067 $ 2,408,954 $ 14,756,113 

$ 0 

5,168 

4,201 
5.1 46 

11,359 

4,247 

$ O $  O $  

35,377 

1,824 

0 

3,948 
117 

21,405 
463 

1,576 
1,463 

205 
51 3 

33,804 
5,l 68 

82,884 
13,906 
40,676 
45,117 
3,984 
7,113 

0 

17,502 
3,969 

186,133 
2,918 

14,483 
15,291 

307 
5,334 

$ 0 
0 

16.302 
1,199 

(1 03,249) 
10,988 
26,192 
29,825 

3,677 
1,779 

17,633 1,837 45,704 21,058 24,646 
S 47.755 % 37.201 S 0 S 31.527 !3 278.355 $ 266.995 $ 11.360 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 
References: 

$ O $  O $  O $  O $  O $  O $  0 
0 

$ 968,964 $ 306,341 $ 0 $ 1,167,351 $ 31,716,983 $ 8,613,767 $ 23,103,216 

Columns (A) (B) Company Schedule 8-2, Page 6b 
Column (C) Intentionally Left Blank 
Column (D) [(Cd (A) + Col (B)) X RLM-4, Page 4, Col (A) X 112 yr cunv ] + (RLM-4, Page 6, Col (D) - Col (C)] X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 6, Column (D) + Column (A) - Column (B) 
Column (F) Schedule RLM-4, Page 6, Column (E) - Column (B) +Column (D) 
Column (G) Column (E) -Column (F) 



Arizona-American Water Company 
Docket No. SW-Ol303A-02-0867 
Test Year Ended December 31,2001 

Sun City West Wastewater District 
Schedule RLM-4 

Page 8 of 12 

LlN E 
NO. - 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 
i 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
316 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1998 

(A) (8) (C) (0) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PL’T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT & DIS 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL & INFLU 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

$ O $  O $  O $  0 $ 4,078 $ 0 $ 4,078 
1,372 1,372 
5,184 5,184 

$ O $  O $  O $  0 $ 10,634 $ 0 $ 10,634 

$ 0 
82,151 
8,683 

52,335 
305.362 

4,849 

50,579 

$ O $  0 5  

21,485 

901 

3,675 

0 
127,245 
53,704 
54,228 

222,167 
163,714 
10,808 
27,968 

4,569 
43,355 
1,924 

$ 342,851 
2,585,976 
1,078,425 
1,052,329 
4,469,498 
3,426,952 

21 8,575 
331,607 
91,379 

892,394 
17,389 

$ 0 
1,053,325 

521,157 
438,321 

2,403,665 
1,275,990 

162,556 
237,097 
45,294 

446,605 
5,431 

$ 342.851 
1,532,651 

557,268 
61 4,008 

2,065,832 
2,150,962 

94,510 
46,085 

445.789 
11,958 

56.01 9 

22,550 12,236 256,000 44,233 21 1,767 
$ 526,509 $ 26,061 $ 0 $ 721,917 $ 14,763,375 $ 6,633,674 $ 8,129,701 

$ 5 6 s  O $  O $  0 $ 20,747 $ 0 $ 20,747 
70 4.733 283,459 (1 50.467) 433,927 

857 109.888 1,308,616 631,674 676,942 
46,719 188,583 9,267,624 1,402,363 7,865,261 

15,042 726,687 109,473 61 7.21 4 
551 52,140 2,556,173 359,533 2.1 96,640 

14,204 62,059 488,881 2,575,337 3,064,218 
$ 62,457 $ O $  0 $ 432,446 $ 17,227,524 $ 2,841,456 $ 14,386,067 

$ O $  O $  O $  0 

11 0,466 5,548 

341 21,219 
58 154 

5.1 66 1,212 
3.1 08 740 

31 1,693 16.31 2 

$ 0 

144,270 
5,168 

83,225 
13,964 
45,842 
42,009 
3,984 

31 8,806 

$ 0 

23,050 
3,969 

207,352 
3,072 

15,696 
12,924 

307 
21,647 

$ 0 
0 

121,220 
1,199 

(124,127) 
10,892 
30,146 
29.085 
3,677 

297,159 
24,547 2.009 70,251 23,067 47.1 84 

$ 452,271 $ 3,108 $ 0 $ 47,196 ~ $ 727.518 $ 311,083 $ 416,435 

TOTAL WASTEWATER PLT $1,041,237 $ 29,169 $ 0 $ 1,201,559 $ 3,729,051 $ 9,786,214 $ 22,942,637 

References 
Columns (A) (6) Company Schedule 8-2, Page 6b 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr mnv ] + [RLM4, Page 7, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 7, Column (D) + Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 7, Cdumn (E) -Column (6) + Column (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 

Test Year Ended December 31,2001 
I Docket No. SW-01303A-02-0867 I 

LINE 
NO. - 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

I 38 
39 

40 

ACCT. 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
318 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT & DIS. 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL & INFLU. 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Sun City West Wastewater District 
Schedule RLM-4 

Page 9 of 12 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1999 

(A) (B) (C) (D) (E) ( F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP DEP PLANT ACCUM PLANT 
ACCOUNT NAME ADDITNS RETIRM'TS PL'T EXP VALUE DEP VALUE 

Columns (A) (6) Company Schedule 6-2, Page 6b 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (B)) X RLM-4, Page 4, Col (A) X 1/2 yr cow ] + [RLM-4, Page 8. C d  (D) - Col (C)] X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 8, Column (D) +Column (A) - Column (8) 
Column (F) Schedule RLM-4. Page 8. Column (E) -Column (B) + Column (D) 
Column (G) Column (E) - Column (F) 

AFUDC ADJUSTMENT 3195 
Adjustment Due To Rounding 

TOTAL WASTEWATER PL? 
References: 

$ O $  O $  O $  0 $ 4,078 $ 0 $ 4,078 
1,372 1,372 
5,184 5.1 84 

$ O $  O $  O $  0 $ 10.634 $ 0 $ 10.634 

$ 0 

392.870 
241,617 

1,118 

13,869 
1,558 

$ 651,032 

$ O $  0 

$ O $  0 

$ 0 
129,299 
55,472 
49,633 

225,481 
122,720 
10,621 
26,410 

4,569 
32,832 

1,551 
11.285 

$ 669,873 

$ 342,851 
2,585,976 
1,078,425 
1,052,329 
4,862,368 
3,668,569 

332,725 

906,263 
18,947 

256,000 
$ 15,414,407 

21 8,575 

91,379 

$ 0 
1,182,624 

458,586 
353,316 

1,969,562 
981,786 
141,066 
181,878 
36,156 

358.295 
5,787 

20,475 
$ 5,689.532 

$ 342,851 
1,403,352 

61 9,839 
699,013 

2,892,806 
2,686,783 

77.509 
150,847 
55,223 

547,968 
13,160 

235,525 
$ 9,724,875 

0 $ 20,747 
4,734 283,460 (1 45,734) 429,193 

105 109,928 1,308,720 741,602 567,118 
15,371 189,216 9,282,994 1,591,579 7,691.41 5 

15,042 726,686 124,515 602,171 
1,451 52,161 2,557,625 41 1,694 2,145,931 

$ O $  O $  O $  0 $ 20,747 $ 

10,365 62,309 3,074,584 551,190 2,523,394 
0 $ 433,390 $ 17,254,816 $ 3,274,846 $ 13,979,969 $ 27,293 $ O $  

$ 0 
250,266 

1,723 

14,040 
16,704 

$ 282,732 

$ O $  0 

$ O $  0 

$ 0 
2,103 
6,596 

235 
20,806 

547 
2,186 
1,868 

205 
32,766 

3,498 
$ 70,812 

$ 0 
250,266 
145,993 

5,168 
83.225 
13,964 
59,882 
58.71 2 

31 8,807 
3,984 

70,250 
$ 1,010,251 

$ 0 
2,103 

29,646 
4,204 

228,158 
3,619 

17,881 
14,792 

51 2 
5441 3 
26,565 

$ 381,895 

$ 0 
248.163 
11 6,347 

964 
(144,933) 

10,345 
42,000 
43,920 

3,472 
264,394 
43,685 

$ 628,356 

$ 961,057 $ O $  0 $ 1,174,075 $ 33,690,108 $ 9,346,274 $ 24,343,834 



Arizona-American Water Company 
Docket No. SW-01303A-02-0867 
Test Year Ended December 31,2001 

Sun City West Wastewater District 
Schedule RLM-4 

Page 10 of 12 

LINE 
NO. - 

1 
2 
3 i A 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 

, 30 
31 
32 
33 
34 

I 35 
36 
37 

~ 

38 
39 

40 
I 

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,2000 

(A) (B) (C ) (D) (E) ( F) (GI 
FULL TOTAL NET 

ACCT. PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
NO. ACCOUNT NAME ADDIT’NS RETIRM’TS PLT EXP. DEP. VALUE VALUE 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
31 8 00 
31 9 00 
5-21 00 
5-22 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

$ O $  0 5  o s  0 $ 4,078 $ 0 $ 4,078 
1,372 1,372 
5.1 84 5,184 

$ 0 %  o s  o s  0 $ 10.634 S 0 3 10fi34 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist 
lnfluent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT & DIS 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL. & INFLU 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 
References: 

$ 199.468 
11,819 

13 

825,309 
1,558,885 

20,223 
661,100 

429,894 
1,701 

636,165 
$ 4,343,977 

5 0 
18,140 

628 
173,914 
520,449 

367 
921 

13,600 
344 
690 

5 729,053 

$ o s  0 
130,048 
53,922 
52,632 

268,099 
235,412 
11,444 
55,754 
4,569 

56.401 
1,652 

28,721 
$ 0 $ 898,653 

$ 542,319 
2,579,655 
1,078,438 
1,051,701 
5,513,763 
4,707,005 

238,431 
992,904 

91,379 
1,322,557 

19,704 
891,475 

$ 19,029,332 

$ 0 
1,294,532 

51 2,508 
405,320 

2,063,747 
696,749 
152,143 
236,711 

401,096 
7,095 

48,506 
$ 5,859,132 

40,725 

$ 542,319 
1,285,123 

646,381 
3,450,Oi 6 
4,010,256 

86.288 
756,193 
50,654 

921,462 
12,609 

565,930 

842.969 
$ 13,170,200 

$ O $  O $  O $  0 $ 20,747 $ 0 5 20,747 
4,734 283,460 (1 41,000) 424,460 

141,295 11 5,867 1,450,015 857,469 592,546 
148.361 1,704 190,904 9,429,651 1,780,779 7,648.872 

15,042 726,686 139,558 587,128 
3,766 53 52,214 2,561,338 463,907 2,097,431 

15,400 365 62,574 3,089,618 61 3,764 2,475,855 
$ 308,822 $ 2,122 $ 0 S 441,335 $ 17,561,515 $ 3,714,476 $ 13,847,033 

$ O $  0 
1,249,834 

33.277 
37,990 25,429 

489 879 
2,828 2,704 
8,970 

$ O $  0 
14,710 
6,635 

991 
28.733 

547 
2,504 
2,281 

436 
32,766 

$ 0 
1,500,100 

145,993 
38,445 
95,786 
13,964 
59,492 
58,836 
12,954 

31 8,807 

$ O $  

36,282 
5,195 

16,813 

231,463 
4,167 

19,507 
15,966 

948 
87,179 

0 
1,483,287 

109,711 
33,250 

(1 35,677) 
9,797 

39,985 
42,870 
12,006 

231,628 
3,498 70,250 30,064 40,187 

fi 1.333.388 $ 29.012 $ 0 f 93.103 $ 2.314.627 $ 447.583 $ 1.867.044 

$ O $  O $  O $  O $  O $  O $  0 
0 

$ 5,986,187 $ 760,187 $ 0 $ 1,433,091 $ 38,916,108 $ 10,021,191 $ 28,894,917 

Columns (A) (6) Company Schedule 8-2, Page 6c 
Column (C) Intentionally Lett Blank 
Column (D) [(COl (A) + Col (6)) X RLM-4, Page 4, C d  (A) X 1/2 yr conv ] + [RLM-4, Page 9, Col (D) - Col (C)] X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 9. Column (D) + Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 9, Column (E) - Column (8) + Cdumn (D) 
Column (G) Column (E) - Column (F) 
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Arizona-American Water Company 
Docket No. SW-Ol303A-02-0867 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT'D 
TEST YEAR ENDED DECEMBER 31,2001 

(A) (B) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PLT EXP. VALUE DEP. VALUE 

LINE ACCT. 
NO. NO. -- 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 

301 00 
302 00 
303 00 

31000 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

$ O $  O $  O $  0 $ 4,078 $ 0 $ 4,078 

5.1 84 5.1 84 
$ O $  O $  o s  0 $ 10,634 $ 0 $ 10,634 

1,372 1,372 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinlection Equipment 
Effluent Lilt Station E 
Outfall Line 
Sludge, Treatment & Dist. 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT & DIS 

$ 0 
45,757 
2.014 

12,722 
104.51 6 

$ 0 
14,548 
35,691 

$ 0 
1,410,474 

531,681 
458,224 

2,340,876 
923,903 
(43,673) 
320,115 
45,294 

467,223 
11,742 

$ 0 s  0 
130,490 
54,865 
52,903 

278,331 
235,560 

17,294 
83,404 

4,569 
66,128 
4,647 

44.648 
$ 0 s 972,839 

$ 542,319 
2,610,864 
1,044,761 
1,064,423 
5,617,076 
4,698,598 

27,094 
992,904 

91,379 
1,322,557 

90,935 
894,462 

$ 18,997,373 

$ 542,319 
1,200,390 

51 3,080 
606,200 

3,276,200 
3,774,695 

70,767 
672,789 
46,085 

855,334 
79,193 

801,308 
$ 12.438.360 

1,203 
8,406 

213,110 1,772 

71,231 
2,987 

$ 240,999 
93,155 

$ 6,559,013 $ 272,958 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lilt 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL. & INFLU 

GENERAL 
Land And Land Rights 
Structures And Improvements 
office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  0 %  o s  0 $ 20,747 $ 0 $ 20.747 
4,734 283,460 (1 36,266) 41 9,726 

123,386 126,983 1,326,629 861,066 465,563 
44,572 192,820 9,474,223 1,973,598 7,500,625 

15,042 726,686 154,601 572.085 
52,251 2,561,338 51 6,158 2,045,180 
62,719 3,089,618 676,483 2,413,135 

$ 44,572 $ 123,386 $ 0 $ 454,550 $ 17,482,701 $ 4,045,640 $ 13,437,061 

$ 0 
1 ,I 96,116 

142,714 
34,067 

234,752 
11,270 

104,644 
56,409 
12,955 

31 8,807 

$ 0 
(29,403) 

39,713 
2,664 

271,074 
2,073 

19,434 
11,026 
1,614 

11 9,946 

$ 0 
1,455,519 

103,001 
31,403 
(36,322) 

9,197 
85,210 
45,383 
11,340 

198,861 

$ 0 s  0 
27.768 

6,710 
1,847 

41,886 
600 

3,543 
2,410 

666 
32,766 
3,498 

s 0 S 121.696 

$ O $  0 
303,984 

3,279 
4.378 

141,241 2,275 
2,694 

48,768 3,616 
4.923 7,350 

S 194.932 $ 327.576 
70,250 

$ 2.181.983 
36,688 

S 1.940.280 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTALWASTEWATERPLT $ 480.503 $ 723,920 $ 0 $ 1,549,084 $ 38,672,689 $ 10,846,359 $ 27,826,334 

References 
Columns (A) (B) Company Schedule 8-2, Page 6c 
Column (C) Intentionally Left Blank 
Column (D) [(Cot (A) + Cot (B)) X RLM4, Page 4, Col (A) X 1/2 yr conv ] + (RLM-4, Page 10, Col (E) - Col (C)] X RLM-4, Page 4. Col (A)] 
Column (E) Schedule RLM-4, Page 10, Column (D) +Column (A) - Column (B) 
Column (F) Schedule RLM-4, Page 10, Column (E) - Column (B) +Column (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Wate r  Company 
Docket No. SW-OI303A-02-0867 
Test Year Ended D e c e m b e r  31,2001 

LINE ACCT. 
NO. NO. -- 

I 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 

41 

42 
43 

301 00 
302 00 
303 00 

31000 
311 00 
31200 
31300 
31400 
315 00 
31600 
317 00 
31800 
31900 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

Sun City West Wastewater  District 
Schedule RLM-4 

Page 12 of 12 

TEST YEAR PLANT SCHEDULES CONT’D 
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION - CITIZENS VERSUS ARIZONA-AMERICAN 

PRE-ACQU IS ITION ADJUSTMENTS POST-ACQUISITION 
TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. NET PLANT 

ACCOUNT NAME VALUE DEP. VALUE DEP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 

$ 4,078 $ O $  O $  O $  4.078 $ 
1.372 1.372 

0 $ 4,078 
1.372 ~ 

Mlscellaneous Intangibles 5,184 5,184 5,184 
SUBTOTAL INTANGIBLE $ 10,634 $ O $  O $  O $  10,634 $ O $  10,634 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures & Improvements 
Preliminary Treatment 
Primary Treatment Equip 
Secondary Treatment Equip 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lifl Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lifl Station 
General Treatment Equip 

SUBTOTAL TREAT & DIS 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures & Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUB COLL & INFLU 

GENERAL 
Land And Land Rights 
Structures & Improvements 
office Furniture & Equip 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustm’t Due To Rounding 

TOT. WASTRNT’R PLT 

$ 542,319 
2.61 0,864 
1,044,761 
1,064,423 
5.61 7,076 
4,698,598 

27,094 
992,904 
91,379 

1,322,557 
90,935 

894,462 
$ 18,997,373 

$ 0 
1,410,474 

531,681 
458,224 

2,340,876 
923,903 
(43,673) 
320,i 15 
45,294 

467,223 
1 1,742 
93,155 

$ 6,559,013 

$ 20.747 $ 0 
283,460 (136,266) 

1,326,629 861,066 
9,474,223 1,973,598 

726.686 154,601 
2,561,338 516,158 
3,089.61 8 676,483 

$ 17,482,701 $ 4,045,640 

$ 0 
I ,I 96,i 16 

142,714 
34,067 

234,752 
1 1,270 

104,644 
56,409 
12,955 

31 8,807 

$ 0 
(259,403) 

39,713 
2,664 

271,074 
2,073 

19,434 
1 1,026 

I ,614 
1 19,946 

70,250 33,563 
$ 2,181,983 $ 241,703 

$ o s  0 $ 542,319 
2,610,864 
1,044,761 
1,064,423 
5,617,076 
4,698,598 

27,094 
992,904 

91,379 
1,322,557 

90.935 

$ 0 
1,410,474 

531,681 
458,224 

2,340,876 
923,903 
(43,673) 
320,115 

45,294 
467,223 

1 1.742 

$ 542,319 
1,200,390 

51 3,080 
606,200 

3,276,200 

70,767 
672,789 
46,085 

855,334 
79.193 

3,n4.695 

894,462 93.1 55 801,308 
$ 0 7 s  18,997,373 $ 6,559,013 $ 12,438,360 

O $  0 $ 20,747 $ 0 $ 20,747 
283,460 (1 36,266) 419,726 

1,326,629 861,066 465,563 
9,474,223 1,973,598 7,500,625 

726,686 154,601 572,085 
2,561,338 516,158 2,045,180 
3,089,618 676,483 2,413,135 

$ 

5 0 s  O $  17,482,701 $ 4,045,640 $ 13,437,061 

$ (780) $ 
660,613 
(1 6.801 ) 

(1 94,312) 
(52,637) 

6,677 
38,921 
35,590 
(6.284) 

226,472 

0 
(330.01 1 )  
(42,143) 
101,368 
35,347 

306 
15,293 
5,814 
(8.107) 
44,425 

25,944 4,396 
$ 723,402 $ (1 73,313) 

$ 780 $ 
535,503 
159.515 
228.379 
287,389 

4,593 
65,723 
20,819 
19,239 
92,335 

0 
70,608 
81,856 

(98,704) 
235,727 

1,767 
4,141 
5,212 
9,721 

75,521 
44,306 29,167 

$ 1,458,580 $ 415,016 

$ 780 
464,895 
77,659 

327,083 
51,662 
2,826 

61,582 
15,607 
9,518 

16,814 
15,139 

$ 1,043,565 

$ O $  O $  O $  O $  O $  O $  0 
0 

$ 38,672,691 $ 10,846,357 $ 723,402 $ ( 173,313) $ 37,949,288 $ 11,019,669 $ 26,929,619 

Comoanv As Filed 8-2 38,810,451 1331 5,241 
Adjustment To Test Year Total Plant And Accummulated Depreciation (See RLM-3, Col (B), Lines 1 & 2) $ (861.163) $ (2,495,572) 

References 
Column [A) Schedule RLM-4, Page 1 I, Column (E) 
Column (5) Schedule RLM-4, Page 11, Column (F) 
Columns (C) (D) Adjustment To Replace Citizens' Utiltlies General Plant With Arlzona Watefs Common Plant Allocation As Per Company Schedule 5-2, Pg 2 
Column (E) Column (A) - Column (C) As Per Company Schedule 8-2. Page 3 
Column (F) Column (B) - Column (D) As Per Company Schedule 8-2, Page 3 
Column (G) Column (E) -Column (F) 
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Sun City West Wastewater District 
Schedule RLM-5 

Page 1 of 1 

LINE 
NO. 

1 
2 
3 
4 

- 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 

41 
42 
43 
45 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
372 00 
31 3 00 
31 4 00 
31 5 00 
316 00 
31 7 00 
31 8 00 
319 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 t o  
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

POST-TEST YEAR 2001 PLANT 

(A) (8) (C) (D) (E) ( F) (G) 
ACTUAL ORCOM & ADDITNAL TOTAL NET 
PLANT PLANT AT ACC. DEP. DEP. PLANT ACCUM. PLANT 

ACCOUNT NAME ADDIT'NS CLOSING AT CLOS'G EXP. VALUE DEP. VALUE 
INTANGIBLE 

Organization 
Franchises 

0 $ 4.078 $ 
80,146 

0 $ 4,078 
80.1 46 

Miscellaneous Intangibles 5,184 5,184 
SUBTOTAL INTANGIBLE $ O $  78,774 s O $  O $  89,408 $ O $  89,408 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist. 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT & DIS 

$ O $  0 

1,336,791 

18,461 
(1,337,304) 

s 18.461 $ 1513) 

$ 0 
67,369 
26,713 
27,093 

142,804 
644,863 

6,124 
42,165 

2,366 
(492,725) 

3,843 
22.542 

$ 493,157 

$ 0 $ 542,319 
2,610,864 
1,044,761 
1,064,423 
5,617,076 

33,420 6,035,389 
- 27,094 
992,904 

462 109,840 
(33,433) (1 4,747) 

90,935 
894,462 

$ 449 $ 19.015.321 . , ,  

$ 0 
1,477343 

558,394 
48531 7 

2,483,680 
1,602.1 86 

(37,549) 
362.280 

48,121 
(58,934) 
15,585 

11 5,697 
$ 7,052,619 

$ 542,319 
1,133,021 

486,367 
579,107 

3.1 33,396 
4,433,203 

64,643 
630,624 
61.71 9 
44,187 
75,350 

778,766 
$ 11,962,702 

COLLECTION AND INFLUENT 
Land And Land Rights $ O $  O $  O $  0 $ 20,747 $ 0 $ 20,747 
Structures And Improvements (299,361) (46,184) (2,500) (1 5,901 ) (1 84,950) 169,049 
Collection System Lift 56,936 1,326,629 91 8.002 408,627 
Collection Mains 56 3.189.365 1,107,398 32,532 12.663.644 3.1 13,528 9,550.1 16 
Force Mains 7,790 726,686 162,391 564,295 
Discharqe Sewice5 26,969 543,127 2,018,211 2,561,338 
Manholffi (3,189,365) (975,240) (32,372) (99,747) (331,129) 231,383 

SUBTOTAL COLL. & INFLU $ 5 6 $  (299,361) $ 177,669 $ (2,340) $ 17,183,396 $ 4,220,969 $ 12,962,426 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  0 
22,137 299,361 

104,170 34,067 
(34,067) 

1,620 

59,673 

$ 187,600 $ 299,361 

$ 0 
48,683 

2,851 
1,205 

29,332 
220 

2,314 
1,046 

325 
16.41 2 
1,791 

$ 104,179 

$ O $  780 
2,702 857,001 
3,141 297,752 
(774) 194,312 

287.389 
4,593 

33 67,343 
2031 9 
19,239 

3.067 152,008 
44,306 

1,945,542 $ 8,169 $ 

$ 0 
121,993 
87,848 

(98,273) 
265,059 

1,987 
6,488 
6,258 

10,046 
95,000 
30.958 

$ 527,364 

$ 780 
735,008 
209,904 
292,585 
22,330 
2,606 

60,855 
14.561 
9,193 

57,008 
13,348 

$ 1,418,178 

AFUDC ADJUSTMENT 3/95 $ O $  O $  O $  O $  O $  O $  0 
Adjustment Due To Rounding (1) 1 0 

TOTAL WASTEWATER PLT $ 206,117 $ 78,261 $ 775,004 $ 6,279 $ 38,233,667 $ 11,800,953 $ 26,432,714 

Company As Filed 8-2 
Difference In Post Test Year Gross Plant 
Adjustment To Test Year Gross Plant As Per RLM-4, Page 12. Cols (E) And (F), L 43 
Adjustment To Post Test Year Total Plant And Acc. Dep. (See RLM-3, Col (C), L 1 & L 2) 

39,101,812 14,290,245 
$ (868,145) $ (2,489,292) 

(861,163) (2,495,572) 
D$ 6,279 

References 
Column (A) Company Response To Staff Request Nos 12-1 Thru 12-3 
Columns (6) (C) Company Schedule 8-2, Pages 1 And 8 
Column (D) [(Col (A) + Col (B)) X RLM-4, Page 4, C d  (A) X 112 yr mnv ] + [RLM-4, Page 12, Col (E)] X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 12, Column (D) + Column (A) +Column (6) 
Column (F) Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D) 
Column (G) Column (E) -Column (F) 
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OPER 

(A) 

Sun City West Wastewater District 
Schedule RLM-6 

Page 1 of 1 

TlNG lNC,OME 

LINE 

JB) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROPOSED AS 
NO. DESCR I PTl ON FILED ADJ’TMENTS AS ADJUSTED CHANGES RECOMMENDED - 

OPERATING REVENUES: 
1 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

28 

29 
30 
31 
32 
33 
34 

35 

Flat Rate Revenues 

Other Wastewater Revenues 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES: 
Salaries And Wages 
Purchased Wastewater Treatment 
Purchased Power 
Fuel For Power Production 
Chemicals 
Material And Supplies 
Repairs And Maintenance 
Office Supplies And Expense 
Outside Services 
Service Company Charges 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health And Life 
Regulatory Comm. Exp. - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
income Tax 
Adjustment Due To Rounding 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

Other Income (Expense): 
Interest Income 
Other Income 
Interest Expense 
Other Expense 
GaidLoss Sale Of Assets 

TOTAL OTHER INCOME (EXPENSE) 

NET PROFIT (LOSS) 

References: 
Column (A): Company Schedule C-1 

$ 3,534,678 $ 0 $ 3,534,678 $ 1,027,392 $ 4,562,070 

1,002 1,002 1,002 

$ 3,535,680 $ 0 $ 3,535,680 $ 1,027,392 $ 4,563,072 

$ 607,304 $ 
0 

1,426 
0 

375,064 
392,206 

0 
136,282 
(14,005) 
552,478 

0 
91,410 

0 
24,187 

0 
23,335 

243,134 
1,432,265 

36,253 
168,501 

(369,763) 
2 

(268,029) $ 

22,680 

(84,377) 

(7,229) 

(9,369) 
318 

(51,680) 
(10,671) 
(26,892) 
213,704 

339,275 $ 

1,426 

375,064 
392,206 

158,962 
(14,005) 
468,101 

91,410 

16,958 

13,966 
243 ~ 452 

1,380,585 
25,582 

141,609 
(156,059) 

O $  

396,562 

339,275 
0 

1,426 
0 

375,064 
392,206 

0 
158,962 
(14,005) 
468,101 

0 
91,410 

0 
16,958 

0 
13,966 

243,452 
1,380,585 

25,582 
141,609 
240,503 

2 0 
$ 3,700,079 $ (221,543) $ 3,478,534 $ 396,564 $ 3,875,096 

$ (164,399) $ 221,543 $ 57,146 $ 630,828 $ 687,977 

$ O $  O $  O $  O $  0 
0 0 

(423,80 1 ) 118,405 (305,396) (305,396) 
0 0 

0 0 
$ (423,801) $ 118,405 $ (305,396) $ 0 $ (305,396) 

$ (588,200) $ 339,948 $ (248,250) $ 630,828 $ 382,580 

Column (6): Testimony, RLM And Schedule RLM-7 
Column (C): Column (A) + Column (B) 
Column (D): Testimony, RLM And Schedule RLM-1 
Column (E): Column (C) +Column (D) 
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Sun City West Wastewater District 
Schedule RLM-7 

Page 1 of 1 

SUMMARY OF OPERATING INCOME ADJUSTMENTS 
TEST YEAR AS FILED AND ADJUSTED 

(€1 ( 0  (G) (H) (1 ) (J) (Io 0-1 
RUCO ADJ 

(0) 
ADJ 

(C) 
COMPANY ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ 

(0) (A) 

#4 #5 #6 #7 #9 # lo  AS ADTED 
LINE 
NO DESCRIPTION AS FILED #1 #2 #3 ---..-.-..---#B-..-.-- 

OPERATINGREVENUES 
1 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

28 

29 
30 
31 
32 
33 
34 

35 

Flat Rate Revenues 

Other Wastewater Revenues 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
Salmes And Wages 
Purchased Wanewater Treatment 
Purchased Power 
Fuel For Power Production 
Chemffials 
Material And Supplies 
Reparrs And Marntenmca 
Office Supplies And Expenses 
Outslde Services 
Serwce Company charges 
Water Tesbng 
Rents 
Transportabon Expenses 
Insurance - General Liability 
lwrance - Health And Lite 
Regulatory Comm Exp . Rate Case 
Mffiellaneous Expense 
Depreciabon Expense 
Taxes Other Thin Income 
Property Taxes 
Income Tax 
Adplment Due To Rarndng 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

Other Income (Expense) 
Inter& lncme 
Other Income 
Interest Expense 
Other Expense 
G e d L e  Sale 01 Assets 

I 

TOTAL OTHER INCOME (EXPENSE) 

NET PROFIT (LOSS) 

1 . lnlenbonally Left Blank 
2. 
3 - Service Cornpmy Fees 
4 ~ 

5 - Depreciabon Expense 
6 -  PropertyTaxes 
7 - Rate Case Expense 
8 - 
9 - lnlenbonally Left Blank 
10 - Income Tax 

ADJUSTMENT NO 

Remove Test Year Salaries And Wages 

Projected Salmes And Wages 

Projected Additional Corporate Overhead Expenses 

0 $ 3,534678 

1002 

0 $ 3,535 680 

$ 3,534.678 $ 0 $ O $  O $  O $  O $  0 1 6  O $  O $  O f  

$ 3,535.680 $ 0 $ O $  O $  O $  O $  O $  O $  O $  0 8  

0 0 
1,002 

-_____________- -  

$ 607,304 $ 0 
0 

1.426 
0 

375.064 
392.206 

0 
136.282 
(14.005) 

552.478 
0 

91,410 
0 

24,187 
0 

23.335 
243.134 

1,432.265 
36.253 

168.501 
(369.763) 

2 -  
$ 3,700,079 $ 0 

$ - S O  

(84.377) 

$ -1(84.3771 

$ (139,491) 

(10,671) 

$ (150,162) 

$ 0  

(51.680) 

$151.6aol 

(9.369) 

(26.892) 

$ (128,538) $ 0 $ 0 $ 339.275 
0 

1,426 
. o  
375,064 
392206 

0 
22,680 158,962 

(14.005) 
468.101 

0 
91,410 

0 
(7,229) 16.958 

0 
13,966 

318 243,452 
1,380,585 

25.582 
1 4 1,609 

213,704 (156,059) 

$ (112.768) $ 0 $ 213.704 $ 3.478534 
~~ 

-____________-- 
$ (164,399)- $ 0 $ 0 $ 84,377 $ 150.162 $ 51,680 $ 26,892 $ 9,369 $ 112.768 $ 0 $ (213,704) $ 57,146 

O $  $ O $  O $  O f  O $  O $  O $  O $  O $  O $  O $  0 
0 0 

0 0 
O h  

(423.801) 129.520 (294.28 1 ) 

0 
ppp_______pp 

0 $ (294,2811 $ (423.8011 $ 0 $ 0 1 6  O $  O $  O $  O $  O $  0 $ 1 2 9 , 5 2 0 $  

-___-______-- 
$ (588,200)- -$ 0 $ o $ 84,377 $ 150,162 $ 51,680 $ 26,892 $ 9.369 $112,768 $ 13.520 
I 

REFERENCE 

Tsbmony, RLM AndSchedule RLM-8 
Tsbmony, RLM AndSchedule RLM-9 
Tesbmony, RLM And Schedule RLM-10 
Tesbmony, RLM And Schedule RLM-11 
Tsbmony. RLM And Schedule RLM-12 
Tsbmony. RLM 
Tsbrnony, RLM And Schedule RLM-I3 

Tsbrnony. RLM AndSchedule RLM-I4 

References 
Column (A) Compmy Schedule C-1 
Columns (B)Thru (K) Adjs t t  Thru XI0 
Column (L) Sum 01 Cdumns (A)Thru (K) 
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Test Year Ended December 31,2001 

Sun City West Wastewater District 
Schedule RLM-8 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2 
CITIZENS SALARIES AND WAGES 

(A) (6) (C) 
CITIZENS 

LINE BUSINESS COMPANY RUCO 
NO. DISTRICT ACCOUNT UNIT AS FILED AS ADJ'D ADJM'T 

SUN CITY WEST WASTEWATER 4005-4507 
1 Salaries And Wages $ 673,037 $ 673,037 $ 
2 Payroll Tax 67,189 67,189 
3 TOTAL $ 740,226 $ 740,226 $ 

References: 
Column (A): Company Schedule C-2, Page 3 
Column (B): Company Provided Data On Citizens 2001 Payroll 
Column (C): Column (B) - Column (A) 
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Sun City West Wastewater District 
Schedule RLM-9 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3 
AZ-AM SERVICE COMPANY ALLOCATIONS 

(A) (B) (C) (D) (E) (F) 
TOTAL SERVICE CHARGES ALLOCATED SERVICE CHARGES 

AZ-AM 
LINE BUS. COMPANY RUCO FOUR COMPANY RUCO AS 
NO. D I STRICT UNIT AS FILED AS ADJ’TED FACT’R AS FILED ADJ’TED ADJ’MENT 

1 Sun City West Water 2364 $ 5,153,711 $ 4,366,610 0.1001 $ 515,886 $ 437,098 $ (78,789) 

2 Sun City West Wastewater 2365 $ 5,153,711 $ 4,366,610 0.1072 $ 552,478 $ 468,101 $ (84,377) 

Sun City Water 2362 $ 5,153,711 $ 4,366,610 0.1797 $ 926,122 $ 784,680 $ (141,442) 3 

Sun City Wastewater 2363 $ 5,153,711 $ 4,366,610 0.1014 $ 522,586 $ 442,774 $ (79,812) 4 

5 Tubac 2389 $ 5,153,711 $ 4,366,610 0.0075 $ 38,653 $ 32,750 $ (5,903) 

SUN CITY WEST WASTEWATER 

6 

COMPANY RUCO 
AS FILED AS ADJ’TED ADJUSTM’T 

Arizona-American Service Company Allocation $ 552,478 $ 468,101 $ (84,377) 

References: 
Columns (A) (C): Company Schedule C-2, Page 4 
Column (B): Company Response To RUCO Third Data Request 
Column (D): Column (A) X Column (C) 
Column (E): Column (B) X Column (C) 
Column (F): Column (E) - Column (D) 



Arizona-American Water Company 
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Test Year Ended December 31,2001 

Sun City West Wastewater District 
Schedule RLM-10 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 4 
PROJECTED SALARIES AND WAGES 

(A) (6) (C) (D) (€1 
=-AM 

LINE BUSINESS GROSS CAPITAL‘D NET EMP. PAYROLL 
NO. COMPANY UNIT PAYROLL PAYROLL PAYROLL COUNT TAX 

Sun City West Water 

Sun City West Wastewater 

Sun City Water 

Sun City Wastewater 

2364 $ 341,944 $ 92,325 $ 249,619 6 

2365 41 8,601 1 13,022 305,579 9 

2362 806,792 21 7,834 588,958 24 . 

2363 80,003 21,601 58,402 4 

$ 20,566 

25,582 

50,935 

5,448 

Tubac 2389 68,044 18,372 49,672 1 4,045 

COMPANY RUCO 
SUN CITY WEST WASTEWATER AS FILED AS ADJ’TED ADJUSTM’T 

Salaries And Wages $ 445,070 $ 305,579 $ (139,491) 
Payroll Tax 
TOTAL 

36,253 25,582 (1 0,67 1 ) 
$ 481,323 $ 331,161 $ (150,162) 

References: 
Columns (A) (D): Company Provided Data On AZ-AM 2002 Payroll 
Column (B): 27% Of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects 
Column (C): Column (A) - Column (6) 
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0867 
Test Year Ended December 31,2001 

I Sun City West Wastewater District 
Schedule RLM-11 

Page 1 of 1 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

40 

41 

42 

ACCT. 
NO. 

301 .OO 
302.00 
303.00 

310.00 
31 1 .OO 
312.00 
313.00 
314.00 
315.00 
316.00 
317.00 
318.00 
319.00 
321 .OO 
322.00 

340.00 
341 .OO 
342.00 
343.00 
344.00 
345.00 
348.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5 
TEST YEAR DEPRECIATION EXPENSE 

(A) (B) (C) 
TOTAL APR'D TEST YEAR 

U N DEP REC'C DEP. DEPREC'N 
ACCOUNT NAME PLANT RATE EXPENSE 

I NTANGl BLE 
$ 0 Organization 

Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
TREATMENT AND DISCHARGE 

Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist. 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT.& DIS. 
COLLECTION AND INFLUENT 

Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL. & INFLU. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTAL 

Amortization Of Contributions In Aid Of Construction ("CIAC') 
Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 

Company As Filed As Per Schedule C-2, Pg 6, Line 62 

Adjustment To Depreciation Expense (See RLM-6, Col (B), Line 22) 
References: 
Column (A): Schedule RLM-5, Page 1, Column (E) 
Column (B): Schedule RLM-4, Page 4, Column (A) 
Column (C): Column (A) X Column (B) 

$ 4,078 
80,146 
5,184 

$ 89.408 

$ 542,319 
2,610,864 
1,044,761 
1,064,423 
5,617,076 
6,035,389 

27,094 
992,904 
109,840 
(1 4,747) 
90,935 

894,462 
S 19015321 3 ,  

$ 20,747 

1,326,629 
12,663,644 

726,686 
2,561,338 

$ 17 183396 

(1 5,90 1 ) 

(99,747) 
. .  

$ 780 
857,001 
297,752 
194,312 
287,389 

4,593 
67,343 
20,819 
19,239 

152,008 
44,306 

$ I ,  

$ 38,233,667 

$ (1,458,672) 

0.00% 
0.00% 
0.00% 

0.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
5.00% 
8.40% 
5.00% 
5.00% 
8.40% 
5.00% 

0.00% 
1.67% 
8.40% 
2.04% 
2.07% 
2.04% 
2.03% 

0.00% 
1.68% 
4.55% 
4.55% 
25.00% 
3.92% 
4.14% 
3.71% 
5.1 4% 
10.28% 
4.98% 

10.00% 

$ 0 
130,543 
52,238 
53,221 

280,854 
301,769 

83,404 
5,492 

7,639 
44,723 

?i 960.501 

1,355 

(737) 

$ 0 
(266) 

11 1,437 
258,338 

15,042 
52,251 

s 434.718 
(2,025) 

$ 0 
14,404 
13,533 
8,832 

71,847 
180 

2,785 
772 
990 

15,623 
2,206 

$ 131 , I  /2 

$ 1,526,451 

$ (145,867) 
1 

S 1 3 8 0 m  . .  



I Arizona-American Water Company 

Docket No. SW-Ol303A-02-0867 
Test Year Ended December 31,2001 

LINE 
NO. 

7 
8 

9 
10 
11 

12 

13 
14 

15 
16 
17 

18 

, 19 
20 

21 

EXPLANATION F OPERATIN INCOME D1 JSTF 

Sun City West Wastewater District 
Schedule RLM-12 

Page 1 of 1 

ENT NO. 6 
PROPERTY TAX COMPUTATION 

Calculation Of The Company's Full Cash Value: 

Year 1999 (Company Schedule E-2) 
Year 2000 (Company Schedule E-2) 
Year 2001 (Company Schedule E-2) 

Annual Operating Revenues: 

Total Three Year Operating Revenues (L1 + L2 + L3) 

$ 3,545,468 
3,548,880 
3,524,634 

$ 10,618,982 
Average Annual Operating Revenues (L4 / 3) 3,539,661 

Two Times Three Year Average Operating Revenues (L5 X 2) S 7,079,321 

ADD: Ten Percent Of Construction Work In Progress ("CWIP"): 
Test Year CWlP 

l o x o f c w l P ( L 7 x  10%) 

SUBTRACT: Transportation At Book Value: 
Original Cost Of Transportation Equipment (RLM-5, Pg 1, Col (E), L 30) 
Acc. Dep. Of Transportation Equipment (RLM-5, Pg 1, Col (F), L 30) 

Book Value Of Transportation Equipment (L9 - L10) 

$ 33,267 
$ 3,327 

$ 287,389 

$ 287,389 

COMPANY'S FULL CASH VALUE (L6 + L8 - L l l )  $ 6,795,259 

Calculation Of The Company's Tax Liability: 
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates: 

Assessment Ratio (ADOR Directive) 25% 
Assessed Value (L12 X L13) $ 1,698,815 

Property Tax Rates: 
Primary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 8.34% 
Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 0.00% 

8.34% Estimated Tax Rate Liability (L14 + L15) 

COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 X L17) 

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L29) $ 168,501 
$ (26,892) Increase (Decrease) In Property Tax Expense (L18 - L19) 

Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col. (B), L22) 

$ 141,609 

S f26.892) 
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Arizona-American Water Company 
Docket No. SW-O1303A-02-0867 
Test Year Ended December 31,2001 

LINE 
NO. - 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 

13 

Sun City West Wastewater District 
Schedule RLM-13 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7 
RATE CASE EXPENSE 

(A) (B) (C) (D) (E) 
REVISED COMPANY RUCO 3 YEAR 
T. Y. REV. AS AS TOTAL AMORTIZED 
FACTORS FILED ADJUSTED DIFFERENCE DIFFERENCE 

Total Rate Case Expense $ 699,954 $ 418,941 $ (281,013) $ (93,671) 

Sun City West Water 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

TOTAL 

SUN CITY WEST WASTEWATER 

0.0956 
0.1000 
0.1 752 
0.1439 
0.0072 
0.1750 
0.1135 
0.0528 
0.1243 
0.0125 

$ 66,939 
70,006 

122,623 
100,749 

5,039 
122,482 
79,413 

87,016 
8.730 

36,958 

$ 40,065 
41,901 
73,393 
60,301 
3,016 

73,309 
47,531 
22,120 
52,081 
5.225 

$ (26,874) 
(28,106) 
(49,230) 

- (40,448) 
(2,023) 

(49,173) 
(31,882) 
(1 4,837) 
(34,935) 
(3,505) 

$ (8,958) 
(9,369) 

(16,410) 
( 1 3,483) 

(16,391) 
(1 0,627) 
(4,946) 

(11,645) 
(1,168) 

(674) 

1.0000 $ 699,954 $ 418,941 $ (281,013) $ (93,671) 

COMPANY RUCO 3 YEAR 
AS AS TOTAL AMORTIZED 

FILED ADJUSTED DIFFERENCE DIFFERENCE 

Rate Case Expense $ 70,006 $ 41,901 $ (28,106) $ (9,369) 

References: 
Column (A) : Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation 
Column (B): Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017 
Column (C): Column (A) X RUCO's Recommended Total Rate Case Expense 
Column (D): Column (C) - Column (B) 
Column (E): Column (D) Divided By 3 (The Three Year Amortization Period) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0867 
Test Year Ended December 31,2001 

Sun City West Wastewater District 
Schedule RLM-14 

Page 1 of 3 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 
PROJECTED CORPORATE OVERHEAD 

(A) (8) (C> 
LINE COMPANY RUCO 
NO. DI STR I CT EXPENSE ACCOUNT AS FILED AS ADJUSTED ADJUSTMENT 

SUN CITY WEST WASTEWATER 
1 Salaries And Wages $ 162,234 $ 33,696 $ (128,538) 
2 Office Supplies Expense 146,103 168,783 22,680 
3 Insurance 23,250 16,021 (7,229) 
4 Miscellaneous Expense 920 1,238 318 
5 TOTAL $ 332,507 $ 219,739 $ (1 12,768) 

References: 
Column (A): Company Schedule (2-2, Page 11 
Column (B): Allocated Amounts From RLM-13, Pg 2, Line 25 
Column (C): Column (B) - Column (A) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0867 
Test Year Ended December 31,2001 

Sun City West Wastewater District 
Schedule RLM-14 

Page 2 of 3 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

8 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 

23 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 

38 

39 

CATEGORY AS FILED ADJUSTED DIFFERENCE 
Employee Benefits $ 964,147 $ 374,404 $ 589,743 

Directors Fees: Office Supplies & Exp. 1,270,126 1,030,972 239,154 
Miscellaneous Expenses 6,000 

Trustees Fees: Office Supplies & Exp. 645,847 
Miscellaneous Expenses 17,058 

Insurance 258,736 
Subtotal $ 3,161,914 

Non-Applicable Accounts $ 2,153,067 

TOTAL (See RLM-14, Pg 3, L 45) $ 5,314,981 

8,500 
447,842 
21,881 

21 5,200 
$ 2,098,797 

$ 2,117,294 

!$ 4,216,091 

(2,500) 
198,005 

(4,823) 
43,536 

$ 1,063,117 

$ 35,773 

S 1.098.890 

FAIR VALUE YEAR-END EMPLOYEE PROFORMA 
ALLOCATION FACTORS RATE BASE CUST. COUNT COUNT PLANT 

Sun City West Water 0.0908 0.1375 0.0600 0.0135 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 

0.0744 
0.2695 
0.1 119 
0.0109 
0.1052 
0.0544 
0.0158 
0.0842 

0.1314 
0.1958 
0.1 866 
0.0044 
0.1147 
0.0284 
0.0224 
0.1217 

0.0900 
0.2400 
0.0400 
0.0100 
0.0700 
0.1 200 
0.0600 
0.1500 

0.0056 
0.1254 
0.0046 
0.0110 
0.2417 
0.2326 
0.2279 
0.0371 

Havasu Water 0.0076 0.0105 0.0300 0.0552 
Subtotal 0.8247 0.9534 0.8700 0.9544 

Mohave Sewer 0.0037 0.0051 0.0100 0.0089 
Paradise Valley (Est. - 2001 Annual Report) 0.1715 0.0414 0.1200 0.0367 

TOTAL 1 .oooo 1 .om0 1 .oooo 1 .oooo 

ALLOCATED AMOUNTS EMP. BEN. OFF. SUPIEXP INSURANCE MISC. EXP. 
Sun City West Water $ 22,464 $ 182,392 $ 19,535 $ 1,464 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

Subtotal 

33,696 
89,857 
14,976 
3,744 

26,208 
44,928 
22,464 
56,161 

168,783 
322,580 
242,477 

9,386 
165,421 
53,684 
30,213 

163,185 

16,021 
57,988 
24,091 
2,351 

22,645 
11,712 
3,398 

18,113 

1,238 
4,408 
1,686 

277 
6,263 
5,332 
5,176 
1,846 

11,232 14,208 1,630 1,297 
$ 325,731 $ 1,352,330 $ 177,484 $ 28,987 

Mohave Sewer 3,744 6,945 806 238 
Paradise Valley (Est. - 2001 Annual Report) 44,928 119,539 36,910 1,155 

Subtotal $ 48,672 $ 126,483 $ 37,716 $ 1,393 

TOTAL $ 374,404 $ 1,478,813 $ 215,200 $ 30,381 

TOTAL RUCO ADJUSTMENT (See RLM-14, pg 2, Column (B), Line 7 Above) 
References: 

$ 2,098,797 

Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Report 
Allocation Amounts - Calculated Using Same Methodology As Company 
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Sun City West Wastewater District 
Schedule RLM-14 
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EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 
Directors Fees 
Bank Service Charges 
Bill Insert 
Collection Agencies 
Forms AG 
Advertising (Required Notification) 
Brochures And Handouts 
Community Relations 
Postage 
Group Insurance 
Incentiveplan Expenses 
PBOP Operations AG 
Workman Compensation 
Dues Deducted 
Dues Non-Deducted 
Dues-Membership Deducted 
Employee Expenses AG 
Employee Exp Conference-Registration 
Meals And Travel Deducted 
Meals And Travel Non-Deduct 
Other Welfare Operations 
Employee Awards 
Employee Physical Exams 
Tuition Aid 
Training 
401 K 
ESOP 
Trustee Fees 
Credit Line Fees 
Insurance General Liability 
Security Services 
Insurance Other 
Company Dues-Membership Deduct 
Company Dues-Membership Non-deducted 
Company Dues-Membership AWWA Ded. 
Company Dues-Membership AWWA Non 
Company Dues-Membership Non-Deducted 
Charitable Contribution Deducted 
Charitable Contribution Non-Deduct 
Property Taxes 
Business Services-Project Expense 
Pcard Undistributed 
Water Resevoir Conservation 
Pension Operation AG 
TOTAL 

CATEGORY 
MISC 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFfCE 
OFFICE 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
MlSC 
OFFICE 
INS 
OFFICE 
INS 
N/A 
WA 
WA 
WA 
N/A 
WA 
WA 
WA 
N/A 
WA 
N/A 
WA 

(B) 
COMPANY 

AS 
FILED 

$ 6,000 
29,863 
29,703 

870 
17,074 

230,287 
2,502 
7,730 

329,952 
622,145 
226,620 
341,502 
(19,061) 

3,612 
2,705 

1 15,234 
24,595 
39,758 

6,495 
252 

1,842 
29,515 
24,818 
74,501 
91,759 
17,058 
8,347 

41,335 
637,500 
217,401 

16,178 
36,108 

882 
1,947 

3,500 
800 

2,093,652 

5 5.314.981 

(C) 
RUCO 

AS 
ADJUSTED 

$ 8,500 
124,896 
35,304 
6,673 

13,051 
130,698 

834 
6,662 

125,443 
587,410 
21,252 
16,737 

13,660 
5,052 
2,959 

60,267 
15,666 
20,433 
13,037 
19,906 
1,144 

716 
15,528 
28,944 
61,288 
81,175 
21,881 
24,728 
7?,430 

423,114 
137,770 

4,422 
2,846 

495 
649 

18,075 
2,075 

200 
1,648,841 

390,309 
39,882 
4,001 
5,499 

S 4216091 . .  

(3,359) 

DIFFERENCE 
$ 2,500 

95,033 
5,601 
5,803 

(4,023) 
(99,589) 
(1,668) 
(1,068) 

(204,509) 
(34,735) 

(205,368) 
(324,765) 

15,702 
10,048 
2,347 
2,959 

(54,967) 
(8,929) 

(1 9,325) 
13,037 
13,411 

892 
(1,126) 

(1 3,987) 
4,126 

(13,213) 
(1 0,584) 

4,823 
16,381 
36,095 

(214,386) 
(79,631) 
(1 1,756) 
(33,262) 

(387) 
(1,298) 
18,075 
(1,425) 

(600) 
(444,811) 
390,309 
39,882 
4,001 
5,499 

S (1.098.8901 

References: 
Columns (A) (C): Company Response To RUCO Third Data Request 
Column (B): Company As Filed 
Column (D): Column (C) - Column (6) 
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EXPLANATION OPERATING INCOME ADJU 
INCOME TAX EXPENSE 

TMENT NO. 10 

LINE 
NO. DESCRIPTION REFERENCE 

FEDERAL INCOME TAXES: 

AMOUNT 

1 

2 
3 
4 

5 

6 

7 

8 
9 

10 

11 

12 
13 
14 
15 
16 

17 
18 
19 

Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Sch. RLM-6, Col. (C), L28 + L25 $ (98,912) 

tine 11  
Note (A), Line 19 

Line 1 - Line 2 - Line 3 

(28,172) 
305,396 

$ (376,137) 

Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 34.00% 

Federal Income Tax Expense Line 4 X line 5 $ (127,886) 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Line 1 $ (98,912) 

lote (A), Line 19 
Line 7 - Line 8 

305,396 
$ (404,309) 

State Tax Rate Tax Rate 6.97% 

State Income Tax Expense Line 9 X Line 10 $ (28,172) 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Line 6 
Line 11 

Line 6 + Line 11 
Company Sch. C-1 

Line 14 - Line 15 

Total Income Tax Expense Per RUCO 
Total Income Tax Expense Per Company 

Total Income Tax Adjustment (See Sch. RLM-6, Col. (B), L25) 

$ (127,886) 
$ (28,172) 
$ (156,059) 
$ (369,763) 
$ 213.704 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. RLM-3, Col. (E), L16) $ 10,470,538 
Weighted Cost Of Debt (Sch. RLM-16, Col. (F), L1) 2.92% 
Interest Expense (L17 X L18) $ 305,396’ 
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COST OF CAPITAL 

(A) (B) (C) (D) (E) (F) 
CAPITAL'TION RUCO WEIGHTED 

LINE PER RU CO ADJUSTED CAPITAL COST 
NO. DESCRIPTION COMPANY ADJ'TS CAPITAL'TION RATIO COST RATE 

1 Long-Term Debt $ 165,583,119 $ 0 $ 165,583,119 59.89% 4.87% 2.9 2% 

2 Common Equity 

3 TOTAL CAPITAL 

$ 110,888,158 $ 0 $ 110,888,158 40.11% 9.1 1% 3.65% 

$ 276,471,277 $ 0 $ 276,471,277 100.00% 

4 COST OF CAPITAL 6.57% 

References: 
Column (A): Staff Data Request Nos. JMR 8-3 And JMR 8-4 
Column (B): Testimony, WAR 
Column (C): Column (A) + Column (B) 
Column (D): Column (C), Line Item /Total Capital (L5) 
Column (E): Testimony, WAR 
Column (F): Column (D) X Column (E) 
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RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES 

LINE 
NO. - 

I 
1 
2 
3 

I 4 

5 
6 
7 
8 

i 

9 

10 

11 

I 12 

DESCRIPTION 

MONTHLY MINIMUM USAGE CHARGE: 

Residential Units (WSR) 
Commercial Units (SSC) 
Commercial Larger User (WS6 Based On Consumption) 
Multi-Family Residential Units (AC WSRE) 
WS1 (Commercial, Additional Toilets) 
WS2 (Commercial Restaurant, Per Dishwasher Or Garbage Grinder) 
WS3 (Commercial Laundromat, Per Washing Machine) 
WS4 (Commercial, Per Wash Rack) 

GALLONS IN MINIMUM 

Commercial Larger User SS6 

COMMODITY RATES (Per 1,000 Gallons Over Minimum) 

Commercial Larger User SS6 

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE 

For Those Customers Consuming An Amount Of Water Less 
Than Or Equal To 50,000 Gallons Per Month Through One 
Or More Water Meters To The Same Facility, Inclusive 
Of Meters Used For Irrigation. 

For Those Customers Consuming An Amount Of Water Greater 
Than 50,000 Gallons Per Month Through One Or More Water 
Meters To The Same Facility, Inclusive Of Meters Used For 
Irrigation. 

PRESENT 
RATES 

$ 16.24 
23.09 
45.42 
16.24 
5.30 

42.58 
9.93 

20.81 

20,000 

$ 0.98 

(B) 

COMPANY 
PROPOSED 

$ 25.27 
35.93 
70.67 
25.27 
8.25 

66.25 
15.45 
32.38 

20,000 

$ 1.52 

RUCO 
PROPOSED 

$ 20.90 
29.72 
58.46 
20.90 

6.82 
54.81 
12.78 
26.79 

20,000 

$ 2.50 

$ 500.00 $ 500.00 $ 500.00 

$ 1,000.00 $ 1,000.00 $ 1,000.00 

Annual Fee For Industrial Discharge Service Charges Shall Be 
Non-Refundable And Shall Be Assessed In Advance Each 
January By The Company By Special Billing. For 
New Customers Receiving This Service, A Prorated Charge 
Shall Be Assessed. 

References: 
Columns (A) (B): Company Schedule H-3, Page 2 Revised 
Column (C): Testimony, RLM 
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RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT’D 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

PRESENT COMPANY RUCO 
DESCRIPTION RATES PROPOSED PROPOSED 

SERVICE CHARGES: 

Establishment Of Service 
Establishment Of Service (After Hours) 
Re-Connection (Deliquent) 
Re-Connection (After Hours) 
Meter Test Fee (If Correct) 
Deposit 
Deposit Interest 
Re-Establishment - (Within 12 Months) 
NSF Charge (Per Month) 
Deferred Payment 
Meter Re-Read - (If Correct) 
Meter Moved - Customer Requested 
Late Payment Charge 
Damages To Locks, Valves, Seals 

$ 30.00 $ 50.00 $ 50.00 
$ 40.00 $ 60.00 $ 60.00 

NIA NIA NIA 
NIA NIA NIA 

$ 10.00 $ 10.00 $ 10.00 
As Per ACC R14-2-403.6 
As Per ACC R14-2-403.B 

Monthly Minimum Times Months Disconnected - As Per ACC R14-2-403.D 
$ 10.00 $ 10.00 $ 10.00 

1 .So% 1 .so% 1.50% 
$ 5.00 $ 5.00 $ 5.00 

cost cost cost 

cost cost cost 
1.50% 1 .So% 1.50% 

All Advances (AIAC) AndlOr Contributions (CIAC) Are To Include Labor, Materials, Overhead, 
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes 

References: 
Columns (A) (6): Company Schedule H-3, Page 2 Revised 
Column (C): Testimony, RLM 
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PROOF OF RECOMMENDED REVENUE 

LINE 
NO. - 

I 1 

2 
3 
4 
5 
6 
7 
8 
9 
10 

I 

11 

12 

13 

14 

15 
16 

17 
18 
19 

I 

I 20 

~ 21 

(A) 
RUCO 

PROPOSED 
DESCRIPTION RATE DES" 

MONTHLY MINIMUM USAGE CHARGE: 

Residential Units (WSR) 
Commercial Units (SSC) 
Commercial Larger User (WS6 Based On Consumption) 
Multi-Family Residential Units (AC WSRE) 
WS1 (Commercial, Additional Toilets) 
WS2 (Com. Restaurant, Per Dishwasher Or Garbage Grinder) 
W S 3  (Commercial Laundromat, Per Washing Machine) 
WS4 (Commercial, Per Wash Rack) 

$ 20.90 
29.72 
58.46 
20.90 
6.82 

54.81 
12.78 
26.79 

TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 

GALLONS IN MINIMUM 

Commercial Larger User SS6 

COMMODITY RATES (Per 1,000 Gallons Over Minimum) 

Commercial Larger User SS6 $ 

Total Annualized Gallons Consumed 
Minus Minimum Gallonage Included In Basic Service Charges 

TOTAL ANNUALIZED COMMODITY CHARGES 

Other Wastewater Revenue 
Difference Between Bill Count And Revenue As Recorded 

TOTALANNUALIZEDPROPOSEDREVENUE 
Required Revenue (As Per Schedule RLM-1, Column (D), Line 10) 
Difference 

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE 
For Those Customers Consuming An Amount Of Water Less 

Than Or Equal To 50,000 Gallons Per Month Through One 
Or More Water Meters To The Same Facility, Inclusive 
Of Meters Used For Irrigation. $ 

For Those Customers Consuming An Amount Of Water Greater 
Than 50,000 Gallons Per Month Through One Or More Water 
Meters To The Same Facility, Inclusive Of Meters Used For 
Irrigation. $ 

Sun City West Wastewater District 
Schedule RLM-18 

Page 1 of 1 

(B) (C) 
ANNUALIZED RUCO 
CUST. &GAL. PROPOSED 

COUNT REVENUE 

171,984 
3,600 

72 
34,068 
13,236 

264 
384 
120 

$ 3,595,240 
107,003 

4,209 
712,175 
90,333 
14,469 
4,908 
3,214 

223,728 $ 4,531,550 

20,000 

2.50 

10,324,000 
(24,000) 

10,300,000 $ 25,750 

$ 1,002 
4,770 

!$ 4,563,072 
$ 4,563,072 

n 

500.00 

1,000.00 

Annual Fee For Industrial Discharge Service Charges Shall Be \Non-Refundable And Shall Be Assessed In Advance Each 
January By The Company By Special Billing. For New Customers Receiving This Service, A Prorated Charge 
Shall Be Assessed. 

References: 
Column (A): RLM-17, Page 1, Column (C) 
Column (B): Response To RUCO Data Request No. 1.04 
Column (C): Columns (A) X (B) 
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TYPICAL BILL ANALYSIS 
WASTEWATER SERVICE TO RESIDENTIAL UNITS 

GALLONS PRESENT PROPOSED DOLLAR PERCENT LINE 
NO. USAGE CONSUMED RATES RATES INCREASE INCREASE 

1 Average 0 $1 6.24 $25.27 $9.03 55.6% 

RUCO PROPOSED 

2 Average 0 $16.24 $ 20.90 

3 Average Number Of Customers: 14,316 

$4.66 28.7% 
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RLM-11 
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1 

1 TO 12 

1 

1 

1 

1 

1 

1 
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1 

1 
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Sun City Water District 
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LINE 
NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

(A) (B) (C) (D) 
ADJ'MENT TO 
RESTATE TO COMPANY RUCO 

DESCRIPTION RCND COST COST COST 
COMPANY ORIGINAL ORIGINAL ORIGINAL 

Fair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate Of Return (L2 I L1) 

Required Operating Income (L5 X L1) 

Required Rate Of Return On Fair Value Rate Base 

Operating Income Deficiency (L4 - L2) 

Gross Revenue Conversion Factor (RLM-1, Pg 2) 

Increase In Gross Revenue Requirement (L7 X L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Percentage Increase In Revenue (L8 I L9) 

Rate Of Return On Common Equity 

$ 48,703,466 

$ 476,007 

0.98% 

$ 3,774,295 

7.75'/0 

$ 3,298,287 

1.6286 

References: 
Column (A): Company Schedules A-1 and C-1 
Column (B): RUCO Schedule RLM-2 
Column (C): Recalculated After Adjusting To OCRB 
Column (0): RUCO Schedules RLM-3, RLM-6 And RLM-19 

$ 6,193,090 

$ 11,559,457 

86.74% 

1 1 ,50% 

$ (16,736,610) $ 31,966,856 $ 22,304,176 

$ 476,007 $ 260,008 

1.49% 1.17% 

$ 2,477,431 $ 1,465,517 

7.75% 6.57% 

$ 2,001,424 $ 1,205,509 

1.6286 16286 

m - 1  
$ 6,193,090 $ 6,193,090 

$ 9,452,610 $ 8,156,424 

52.63% 31.70% 

1 1 .50% 9.1 1% 
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~ LINE 
NO. 

5 
6 
7 
8 
9 
10 

11 
12 
13 

14 
15 
16 

17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 

34 

35 
36 
37 

GROSS REVENUE CONVERSION FACTOR 

Sun City Water District 
Schedule RLM-1 

Page 2 of 2 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 1 .oooo 

Less: Combined Federal And State Tax Rate (LIO) 
Subtotal (L1 - L2) 

0.3860 
0.6140 

Revenue Conversion Factor (L1 I L3) I 1.6286 1 
CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 
Arizona State Income Tax Rate 
Federal Taxable Income (L5 - L6) 
Applicable Federal Income Tax Rate (Col. (D), L34) 
Effective Federal Income Tax Rate (L7 X L8) 
Combined Federal And State Income Tax Rate (L6 + L9) 

Required Operating Income (Sch. RLM-1, Col. (D), L4) 
Adj'd T.Y. Oper'g Income (Loss) (Sch. RLM-1, Col. (D), L2) 
Required Increase In Operating Income (L11 - L12) 

100.0000% 
6.9680% 

93.0320% 
34.0000% 
31.6309% 
38.5989% 

$ 1,465,517 
260,008 

$ 1,205,509 

Income Taxes On Recommended Revenue (Col. (D), L31) $ 512,316 
Income Taxes On Test Year Revenue (Col. (D), L32) (245,509) 
Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 757,825 

Total Required Increase In Revenue (L13 + L16) $ 1,963,334 

CALCULATION OF INCOME TAX: 
Revenue (Sch. RLM-1, Col. (D), LIO) 

Less: Opr'g Exp. Excl. Inc. Tax (RLM-6, Col. (E), L25 + L23) 
Less: Synchronized Interest (Col. (C), L37) 

Arizona Taxable Income (L18 - L19 - L20) 
Arizona State Income Tax Rate 
Arizona Income Tax (L21 X L22) 
Fed. Taxable Income (L21 - L23) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 
Total Federal Income Tax (I25 + L26 + L27 + L28 + L29) 
Combined Federal And State Income Tax (L23 + L30) 

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) 
Adjustment (L31 - L32) (See RLM-6, Col. (D), L23) 

Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 

CALCULATION OF INTEREST SYNCHRONIZATION: 
Rate Base (Sch. RLM-I, Pg 2, Col. (E), L16) 
Weighted Avg. Cost Of Debt (Sch. RLM-19, Col. (F), L1 + L2) 
Synchronized Interest (L35 X L36) 

RUCO 
Recommended 
$ 8,156,424 

6,178,591 
650,551 

$ 1,327,283 
6.9680% 

$ 92,485 
$ 1,234,798 
$ 7,500 

6,250 
8,500 

91,650 
305,93 1 

!% 419.831 , - -  - 
$ 512,316 

$ (245,509) 
$ 757,825 

34.00% 

$ 22,304,176 

$ 650,551 
2.92% 
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FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB 

(A) (6) (C) (D) (E) 
COMPANY RU CO COMPANY RUCO RUCO 

LINE FILED ADJM'TS FILED OCRB ADJUST ED 
- NO. DESCRIPTION AS RCND TO OCRB AS OCRB ADJM'TS AS OCRB 

1 Gross Utility Plant In Service $ 87,395,276 $ (47,998,483) $ 39,396,793 $ (648,587) $ 38,748,206 
Less: 

2 Accumulated Depreciation 
3 Net Utility Plant In Service (L1 - L2) 

Less: 
4 Advances In Aid Of Const. ('AAIAC") 

5 
6 Less: Accumulated Amortization 

Contribution In Aid Of Const. ("CIAC") 

7 NET CIAC (L4 - L5) 

8 Customer Meter Deposits 

9 Deferred Income Taxes And Credits 

10 Investment Tax Credits 

Plus: 
11 Unamortized Finance Charges 

12 Deferred Tax Assets 

13 Allowance For Working Capital 

14 Citizens Acquisition Adjustment 

15 Adjustment Due To Rounding 

16 TOTAL RATE BASE 

31,018,998 (17,301,996) 13,717,002 (732,462) 12,984,540 
$ 56,376,27a $ (3o,ijs6,487) $ 25,679,791 $ 83,874 $ 25,763,665 

0 $ 2,331,186 $ 5,171,351 $ (2,840,165) $ 2,331,186 $ 

0 $ 1,127,078 
0 

$ 2,500,237 $ (1,373,159) $ 1,127,078 $. 

$ 2,500,237 $ (1,373,159) $ 1,127,078 $ 

$ 1,225 $ O $  1,225 $ 

$ O $  O $  a $  

9,746,553 9,746,553 

1 1 

0 $ 1,127,078 

O $  1,225 

0 

0 

O $  0 

0 

0 

(9,746,553) 0 

0 

$ 48,703,466 S (16,736,610) S 31,966,856 S (9,662,679) $ 22,304,176 

References: 
Column (A): Company Schedule B-1 
Column (B): Testimony, RLM 
Column (C): Column (A) + Column (8) As Per Company Schedules B-1 And 8-2 Revised 
Column (D): Schedule RLM-3 And Testimony, RLM 
Column (E): Column (C) +Column (D) 
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SUMMARY OF ORIGINAL COST RATE EASE ADJUSTMENTS 

(A) (6) (C) (D) (E) 
COMPANY RUCO 

LINE FILED RUCO RUCO RUCO ADJUSTED 
NO. DESCRIPTION AS OCRB ADJM'T # 1 ADJM'T ## 2 ADJM'T # 3 AS OCRB 

1 Gross Utility Plant In Service $ 39,396,793 $ (741,787) 5 93,200 5 0 $ 38,748,206 
- 

2 
3 

4 

5 
6 
7 

8 
9 
10 

11 
12 
13 
14 
15 

16 

Less: 
Accumulated Depreciation 

Net Utility Plant In Service (LI  - L2) 
Less: 

Advances In Aid Of Const. ("AIAC') 

Contribution In Aid Of Const. ("CIAC") 
Less: Accumulated Amortization 

NET CIAC (L4 - L5) 

Customer Meter Deposits 
Deferred Income Taxes And Credits 
Investment Tax Credits 

Plus: 
Unamortized Finance Charges 
Deferred Tax Assets 
Allowance For Working Capital 
Citizens Acquisition Adjustment 
Adjustment Due To Rounding 

TOTAL RATE BASE 

13,717,002 (782,113) 49,651 I 2,984,540 
$ 40,326 5 43,549 $ 25 , ,  163666 

5 2,331,186 $ O $  O $  0 $ 2,331,186 

$ 1,127,078 $ . 0 $ 0 s  0 1,127,078 

$ 1,127,078 $ 0 5  O $  o $ 1,127,078 

$ 1,225 $ O $  O $  O $  1,225 
0 
0 

References: 
Column (A): Company As Filed Per Schedule B-2 And RLM-2, Col (C) 
Column (B): Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 49) 
Column (C): Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page 1, Col (E) & (F), L 51) 
Column (0): Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM) 
Column (E): Sum Of Columns (A) Thru (D) 
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LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

1 1  
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 
46 
47 
48 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

. .  

TEST YEAR PLANT SCHEDULES 
COMPANY’S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 60172 

(4 (6) (C) 
CO. AS FILED ADJUSTMENT 
PRIOR T. Y .  TO 03/31/95 

ALLOCATION 03/31/1995 PRIOR T. Y. 
ACCOUNT NAME FACTOR TOTAL PLANT TOTAL PLANT 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTALWATERPLANT 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
ADJUSTED WATER PLANT 

References. 

0 0000 
0 0000 
0 0000 

0 0000 
00195 
0 0000 
0 0000 
0 0526 

$ O $  0 

$ 5,420 $ 0 

$ 152.268 $ 0 

837 
4,583 

548,418 (12,263) 

(33,077) 1,479,268 
$ 2,179,954 $ (45,339) 

00000 $ 8,458 $ . 0 
0 0203 570,299 (1 2,752) 
0 0001 1,424 (32) 
0 1605 4,516,641 (100,992) 
0 0003 8,114 (181) 
0 0065 183.309 (4,099) 

$ 5,288,245 $ (1 18,056) 

00000 $ O $  0 
0 0031 87,118 (1,948) 
0 0098 275,909 (6,169) 

$ 363.027 $ (8.1 171 

0 0000 
0 0000 
0 0372 
0 3248 
0 0000 
0 1328 
0 0730 
0 0478 
0 0000 

0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 

$ 10,493 $ 0 

1,048,173 (23,437) 
9,140,184 (204,375) 

3,738,400 (83,591 ) 
2,053,992 (45,927) 
1,345,524 (30,086) 

523 
$ 17,337,269 $ (387.41 7) 

$ 2,125 $ 
1,230,644 
1,486,491 

0 

441.389 
14,806 

1 1  8,035 
7,906 
58.338 
145,722 
63,564 

$ 3,569,020 $ 0 

$ 28,742,955 3 (558,930) 

$ ($48,497) $ 1 48,497 
(450,822) 450,822 

$ 26,143,636 $ 40,389 

Column (A): Ratio Of Depreciable Plant Item To The Total Plant Value (Cot. (B), L48) (Excluding General Plant) 
Column (B): Company Schedule 8-2. Page 6a 
Column (C): Column (A) (Line Item Allocation Factor) X Total Adjustment of $40,389 As Per Prior Application Schedule 8-2 
Column (D). Prior Rate Case Decision No 60172. Exhibit A - Before Commission Approved Adjustments 

(D) 
ACTUAL 
03I31l95 

PRIOR T. Y. 
TOTAL PLANT 

$ 0 
837 

4.583 
$ 5,420 

$ 152,268 
536,155 

0 
0 

1,446,191 
$ 2,134,615 

$ 8,458 
557,547 
1,392 

4,415,649 
7,933 

179,210 
$ 5,l 70,189 

$ 0 
85.170 
269,740 

s 354.910 

$ 10,493 
0 

1,024,736 
8,935,809 

0 
3,654,809 
2,008,065 
1,315,438 

523 
$ 16,949,872 

$ 2,125 
1,230,644 
1,486,491 

0 
441,389 
14,806 

1 1  8,035 
7,906 
58,338 
145,722 
63,564 

$ 3,569,020 

$ 28,184,025 

$ 0 
0 
0 

$ 28,164,025 



Sun City Water District 
Schedule RLM-4 

Page 2 of 12 

Arizona-American Water Company 
Docket NO. W-01303~-02-0868 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT'D 
COMPANY'S PRIOR FILING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION NO. 60172 

(A) 

ALLOC'N 
FACTOR 

0 0000 
0 0000 
0 0000 

0 0000 
0 0190 
0 0000 
0 0000 
0 051 3 

0 oooo 
0 0198 
0 0000 
0 1567 
0 0003 
0 0064 

0 0000 
0 0030 
0 0096 

0 0004 
0 0000 
0 0364 
03171 
0 0000 
0 1297 
00712 
0 0467 
0 0000 

0 0000 
0 0437 
0 0527 
0 0000 
0 0157 
0 0005 
0 0042 
0 0003 
0 0021 
0 om2 
0 0023 

(8) 
ACTUAL 

03/31/1995 
PRIOR T. Y. 

TOTAL PLANT 

$ 0 
837 

4.583 
$ 5,420 

$ 152,268 
536.155 

(C) 
ADJM'T# 1 
TO 03/31/95 
PRIOR T. Y. 

TOTAL PLANT 

$ 0 

(D) 
ADJM'T # 2 
TO 03/31/95 
PRIOR T. Y. 

TOTAL PLANT 

$ 0 

(E) 
ADJM'T # 3 
TO 03/31/95 
PRIOR T. Y. 

TOTAL PLANT 

$ 0 

( F) 
ACC APPR'D 
ADJUSTED 
PRIOR T. Y. 

TOTAL PLANT 

$ 0 
837 

LINE 
NO. 

ACCT. 
NO. ACCOUNT NAME 

INTANGIBLE 
1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTALWATERPLANT 
Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
ADJUSTED WATER PLANT 

References: 

4,583 
$ 5,420 $ 0 

$ 0 
(1 1,319) 

$ 0 

$ 0 

$ 0 

$ 0 $ 152,268 
524,836 

0 
0 

1,326.91 4 
$ 2,004,018 

$ 8,458 
545,776 

1,363 
4,322,426 

7.765 
175,427 

$ 5,061,215 

$ 0 
83,372 

(30,532) 
$ (41,851 ) 

$ 0 
(1 1,771 ) 

(93,222) 
(29) 

(168) 
(3,784) 

$ (108,974) 

$ 0 
(1,798) 

1,446,191 
$ 2,134,615 

$ 8,458 
557,547 

1,392 
4,415,649 

7,933 
179,210 

$ 5,170,189 

$ 0 
85,170 

269,740 
$ 354.910 

(88,746) 
$ (88,746) 

$ - 0  

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

264,045 
§i 347.41 7 $ 0 s 0 

$ 10,493 $ 0 

(21,634) 
(188,651) 

$ 0 $ 0 $ 10,493 
0 

8,747.1 58 
0 

3,577,649 
1,965,671 
1,287,667 

51 2 
$ 16,592,251 

$ 2,125 
1,227,944 
1,483,230 

0 
440,421 

14,774 
11 7,776 

7,889 
58,210 

145,402 
63,425 

$ 3,561,194 

$ 27,571,515 

0 
0 

$ 27,571,515 

1,003,102 

$ 0 

1,024,736 
8,935,809 

3,654,809 
2,008,065 
1.315.438 

(77,160) 
(42,394) 
(27,771 ) 

$ (357,621) 
(11) 

$ 0 

523 
$ 16,949,872 $ 0 

$ 0 $ 2,125 
1,230,644 
1,486,491 

441,389 
14,806 

11 8,035 
7,906 
58,338 

145,722 
63,564 

$ 3,569,020 

$ 28,184,025 
$ 0 

% 0 $ 0 

$ (88,746) 
$ 0 

- 
$ (515,939) 
$ 0 

$ 28,184,025 $ (88,746) $ (7,826) $ (515,939) 

Column (A): Ratio of Depreciable Plant Item To The Total Plant Value (Col. (E), L48) (Excluding General Plant) 
Column (5): Prior Rate Case Decision No. 601 72, Exhibit A - Before Commission Approved Adjustments 
Column (C): Commission Approved Adjustment Decision No. 60172, Exhibit A Per AR-13, Youngtown Plant And Youngtown Adjustment 
Column (D): Commission Approved Adjustment Decision No. 601 72, Exhibit A Per Obervation Welts - Plant 
Column (E): Commission Approved Adjustment Decision No. 60172, Exhibit A Per SA0 Common Plant 
Column (F): Prior Rate Case Decision No. 60172, Exhibit A - After Commission Approved Adjustments 



Arizona-American Water Company 
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Test Year Ended December 31,2001 
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Schedule FILM-4 
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TEST YEAR PLANT SCHEDULES CONT'D 
COMPANY'S PRIOR FILING VERSUS ACCUMULATED DEPRECIATION ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION NO. 60172 

(A) 

ALLOC'N 
FACTOR 

0 0000 
0 0000 
0 0000 

0 0000 
0 0229 
0 0000 
0 0000 
0 0580 

0 0000 
00176 
0 0000 
0 2505 
0 0005 
0 0072 

0 0000 
0 0008 
0 0082 

0 0000 
0 0000 
0 0336 
0 2442 
0 ow0 
01550 
0 0888 
0 0452 
0 0000 

0 0000 
0 0140 
0 0138 
0 0000 
0 0235 
0 0003 
0 0033 
0 0001 
0 0037 
0 0060 
0 OM8 

(8) 
PREV. APPL" 
CO. AS FILED 

12/31/1994 
ACC. DEP. 

$ 0 

(D) (E) 
ACTUAL ADJM'T # 2 

03/31/1995 TO 03/31/95 
PRIOR T. Y. PRIOR T. Y. 
ACC. DEP. ACC. DEP. 

$ O $  0 

$ 0 %  0 

(F) 
ACC APPR'D 
ADJUSTED 
PRIOR T. Y, 
ACC. DEP. 

$ 0 
0 
0 

'6 0 

ADJM'T # 1 
TO 12/31/94 
ACC. DEP. 

$ 0 

.LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

1 1  
12 
13 
14 
15 
15 
17 

18 
19 
20 
21 

22 
23 
24 
25 
25 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 
48 

- 
ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And lmmovements 

5 0 3 0 

$ 0 
228,676 

$ 0 
228,077 

$ 0 
599 

$ 0 
228,676 

0 
0 

61 3,771 
5 842.448 

578.487 1,520 
$ 806,564 $ 2,120 

580,007 
S 808.684 

33,764 
s 33.764 

S 0 
176,339 

174 
2,505,353 

5,409 

$ 0 $ 0 
176,339 

174 
2,505,353 

5.409 

$ 0 
175,877 

174 
2,498,786 

5,395 

$ 0 
462 

6,567 
14 
189 

5 7.233 
72,000 

5 2.752.232 
72,189 

S 2.759.465 
72,189 

$ 2,759,465 S 0 

$ 0 $ 0 
8,229 

$ 0 
8,207 
81,336 

$ 89,543 

$ 0 

$ 0 
22 
21 4 

$ 235 

$ 0 

S 0 
8,229 
81,550 

S 89,778 

S 0 

Water Treatment Equipment 
SUBTOTAL TREATMENT 

81,550 
$ 89,778 $ 0 

$ 0 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ 0 
0 

336,503 
2,443,053 

0 
1,550,450 
888,228 
451,653 

335,621 
2,436,649 

1,546,386 

450,469 
885,900 

882 
6.404 

4,064 
2,328 
1.1 84 

336,503 
2,443,053 

1,550,450 
888,228 
451,653 

156 
$ 5,655,181 

156 
$ 5,670,043 

156 
$ 5,670,043 $ 14,862 5 0 

$ 0 
139,665 
137,425 

$ 0 $ 0 
367 
361 

$ 0 
140,032 
137,786 

$ 0 
140.032 
137,786 

0 
234,664 
3.387 
32,588 
1,025 
36,580 
60,308 

234,049 
3,378 
32,503 
1,022 
36,484 
60,150 

61 5 
9 
85 
3 
96 
158 
75 

5 1.769 

234,664 
3,387 
32,588 
1,025 
36,580 
60,308 

~ 28,507 
5 674.877 5 0 

28,507 
$ 674,877 

28,432 
$ 673.108 

TOTAL WATER PLANT ACC. DEP. 
Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
ADJUSTED WATER PLANT ACC. DEP. 

References: 

$ 9,975,628 
$ 0 

$ 10,036,611 

0 
0 

$ 10,036,611 

$ 0 
$ 26,219 
$ 0 

I 

$i 10,002,847 $ 33,764 
$ O $  0 

I 

$ 9,976,628 $ 26,220 $ 10,002,848 $ 33,764 

Column (A): Ratio of Depreciable Plant Item To The Total Adjustment To Accumulated Depreciation Value (Col. (C), L48) 
Column (6): Company Prior Application Exhibit RJM-4a 
Column (C): Column (A) (tine Item Allocation Factor) X Total Adjustment of $26,220 
Column (D): Prior Rate Case Decision No. 60172, Exhibit A ~ Before Commission Approved Adjustments 
Column (E): Commission Approved Adjustment Decision No. 601 72, Exhibit A Per Observation Wells Adjustment 
Column (F): Prior Rate Case Decision No. 601 72, Exhibit A - After Commission Approved Adjustments 
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Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT'D 
ACC APPROVED PRIOR TEST YEAR ENDED MARCH 31,1995 

(A) 
APPROVED 

DEP. 

(8) 
FULLY 
DEP. 

PLANT 

$ 0 

(C) 

DEP. 
EXP. 

$ 0 

(D) 
TOTAL 
PLANT 
VALUE 

$ 0 
837 

4.583 
s 5.420 

(E) 

ACCUM. 
DEP. 

$ 0 

(F) 
NET 

PLANT 
VALUE 

$ 0 
837 

4.583 
5 5.420 

LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME RATE 
INTANGIBLE 

0.00% 
0 00% 
0.00% 

0.00% 
2.50% 
2.50% 
0 00% 
2.52% 

O.OOY0 
1.67?/0 
4.42% 
4.42% 
5.00% 
5.01 % 

0.00% 
1.67% 
4.00% 

0 00% 
2.00% 
1.67% 
1.53% 
0.00% 
2.48% 
2.51% 
2.00% 
2.00% 

0.00% 
1.67% 
4.59% 
4 59% 

25.00% 
3.91% 
4.02% 
3.71 % 
5.20% 
10 30% 
4.93% 

2.83% 
2.83% 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Reservoirs 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SOURCE OF SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMP I NG 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL WATER TREATMENT 
TRANSMISSION AND DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoin, & ST 
Transmission And Distribution Mains 
Fire Mains 
Sewices 
Meters 
Hydrants 
Other Transmission And Distribution 

SUBTOTAL TRANS. AND DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

s 0 s 0 s 0 

$ 0 $ 0 $ 152,268 
524,836 

$ 0 
228,676 

$ 152,268 
296,160 

0 
0 

713,142 
$ 1,161,570 

$ 8,458 
369,437 

1,189 
1,817.073 

2,356 

1,326,914 
$ 2,004,018 

61 3,771 
$ 842,448 

$ 0 
176,339 

174 
2,505,353 

5,409 

$ 0 

$ 0 

$ 0 

$ 0 $ 8,458 
545,776 

1,363 
4,322,426 

7,765 
175,427 

$ 5,061,215 
72,189 103.237 

2,301,750 $ 2,759,465 $ $ 0 

$ 0 

s 0 

$ 0 $ 0 
75.1 43 

182,495 
$ 257,630 

$ 10,493 
0 

666,599 
6,304,105 

0 
2,027,199 
1,077,442 

836,014 

$ 0 
83,372 

264,045 
$ 347,417 

$ 10,493 

$ 0 
8,229 

81,550 
$ 89,778 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

1,003,102 
8,747,158 

0.00009 
3,577,649 
1,965,671 
1,287,667 

336,503 
2,443,053 

1,550,450 
888,228 
451,653 

51 2 
$ 16,592,251 

156 
$ 5,670,043 

356 
$ 10,922,208 s 0 s 0 

$ 0 $ 0 $ 2,125 
1,227,944 
1,483.230 

$ 0 
140,032 
137.786 

$ 2,125 
1,087,912 
1,345,443 

0 
205,756 

11,337 
851 88 

6,864 
21,630 
85,094 
34.91 8 

$ 2,886,317 

$ 0 
0 
0 

$ 17,534,903 

440,421 
14,774 

11 7,776 
7,889 

55.21 0 
145,402 

234,664 
3,387 

32.588 
1,025 

26,580 
60,308 
28,507 

$ 674,877 

$ 0 

63,425 
$ 3,561,194 $ 0 

$ 0 

$ 0 

$ 0 Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
TOTALWATERPLANT 

$ 0 

$ 10,036,611 $ 0 $ 0 $ 27,571,515 

References 
Column (A) Prior Decision No 601 72 And Company Schedule '2-2, Page 6 
Column (B) Company Response To RUCO Data Request No 1 22 
Column (C) Company Response To RUCO Data Request No 1 22 
Column (D) Schedule RLM-4, Page 2 
Column (E) Schedule RLM-4, Page 3 
Column (F) Column (D) - Column (E) 
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TEST YEAR PLANT SCHEDULES CONT'D 
FROM MARCH 31,1995TO DECEMBER 31,1995 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And I mprove me nts 
Distribution. Reservoirs, & ST 
Trans. And Did. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratoty Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
TOTALWATERPLANT 

(A) (B) (C) (D) (E) ( F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

$ O $  O $  O $  O $  O $  0 s  0 
972 1,809 1,809 

4.583 4,583 
$ 972 $ O $  O $  O $  6,392 $ O $  6,392 

$ O $  O $  O $  0 $ 152,268 $ 0 $ 152,268 
37,090 10,188 561,926 238,865 323,061 

0 
0 

58,652 25,633 1,268,262 580,753 687,509 
$ 37,090 $ 58,652 $ O $  35,821 $ 819,618 $ 1,162,839 1,982,456 $ 

$ O $  O $  O $  0 $ 8,458 $ 0 $ 8,458 
187 6,837 35,963 183,176 362,787 

45 1,363 21 9 1,144 
553,012 22.000 152,819 4,853,438 2,636.1 72 2,217,266 

291 7,765 5,700 2,065 
12,558 4,000 6,903 183,985 75,092 108,893 

2,900,360 $ 2,700.61 2 $ 565,757 $ 26,000 $ O $  166.895 $ 5,600,972 $ 

$ O $  O $  O $  O $  O $  O $  0 
1,044 83,372 9,273 74,099 

17,466 2.083 8,215 279,428 87.681 191,747 
$ 17,466 $ 2.083 $ O $  9,259 $ 362.800 $ 96,954 $ 265,846 

54,718 7,000 

224,915 10,000 
199,986 68.61 2 

7,198 

$ 486,817 $ 85.61 2 

$ O $  0 

12.564 
100.728 

68,729 
39,532 
19,369 

8 
$ O $  240,929 

$ 0 
23,084 

131,706 

81,589 

17,569 
96 1 

21,702 
24.067 

$ O $  O $  

63,050 

16,642 

6,696 

2,543 

0 
15,525 
54.41 2 

91,787 
433 

3.91 7 
233 

2.743 
12,162 

$ 10,493 $ 0 

1,003,102 349,067 
2,536,781 8.794,876 

3,792,564 1,609,179 
2,097,045 859,148 
1,294,865 471,022 

51 2 164 
$ 16,993,456 $ 5,825,360 

$ 2,125 
1,251 ,028 
1,551,886 

505,368 
14,774 

128,649 
8,850 

77,369 
169,469 

$ 0 
155,557 
129.149 

309,810 
3,820 

29,809 
1,258 

36,780 
72,470 

$ 10,493 
0 

654,035 
6,258,095 

0 
2,1a3,385 
1,237,896 

823,843 
348 

$ 11,168,096 

$ 2,125 
1,095,471 
1,422,737 

0 
195,558 

10,953 
98,840 
7,592 

96,999 
40,589 

1,476 2,372 64,901 30,879 34,021 
$ 302,154 $ 88,931 $ O $  183,585 $ 3,774,417 $ 769,531 $ 3,004,887 

$ O $  O $  O $  O $  O $  O $  0 
0 
0 

$ 1,410,256 $ 261,278 $ O $  636.489 $ 28,720,493 $ 10,411,823 $ 18,308,670 

References 
Columns (A) (6) Company's Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) 0 75 X [(Col (A) + Col (E)) X RLM-4. Page 4, Col (A) X 1/2 yr conv ] + [RLM-4, Page 4, Col (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 4, Column (D)  + Column (A) -Column (6)  
Column (F) Schedule RLM-4. Page 4, Column (E) -Column (6) +Column (D) 
Column (G) Column (E) - Column (F) 
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TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1996 

I LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

I 43 

44 
45 
46 
47 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(A) (B) (C) (D) (E) (F) (0) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRMTS PLT EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 

$ O $  O $  0 O $  O $  0 

$ O $  O $  O $  O $  6,392 $ 0 

$ 27,851 $ O $  O $  0 $ 160,119 $ 0 
73,143 12,000 15,112 623,069 241,977 

344 4 344 4 

1.809 
4,583 

$ 0 
1.809 
4,583 

$ 6,392 

$ 180,119 
381,092 

340 
0 

Wells And Springs 64,122 1,803 32.791 1,330,584 61 1,744 71 8,841 
SUBTOTAL SUPPLY $ 165,460 $ 13,800 $ O $  47,908 $ 853,725 $ 1,280,391 2,134,116 $ 

PUMPING 
Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 

$ O $  0 
15,651 

288.673 57.065 

8,320 387 
$ 312,644 $ 57,452 

$ O $  0 

$ 0 9  0 
9,248 

60 
222.1 63 

388 
9,436 

$ O $  241,295 

$ O $  0 
1,392 

$ 8,458 
561,614 

1,363 
5,085,046 

7,765 
191,918 

$ 5,856,164 

$ 0 
83,372 

$ 0 
192,425 

279 
2,801,270 

6,089 
84.1 41 

$ 3,084,203 

$ 0 
10,665 

$ 8,458 
369.1 90 

1,083 
2,283,776 

1,676 
107,777 

$ 2,771,960 

$ 0 
72.707 

Water Treatment Equipment 17,980 17,593 11.889 279,815 81,977 197,838 
SUBTOTAL TREATMENT $ 17,980 $ 17,593 $ O $  13.281 $ 363,187 $ 92,642 $ 270,545 

TRANSMISSION & DISTRIBUTION 
Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Twls, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

$ 0 

330,336 
780,763 

137,419 
908,427 
126,105 

-$ 2,283,050 

$ 0 
75,325 

233,438 

102,970 

79,473 
108 
669 

6,528 

$ 0 

3.794 

16,649 
155,391 

2,282 

$ 178,116 

$ 0 

23,038 

36,696 

8,997 

26,607 

$ O $  0 

19,510 
140,563 

95,966 
65,987 
27,181 

10 
$ O $  349.21 8 

$ O $  0 

77,118 

143,799 
578 

6,950 
330 

4,732 
17,792 

21,521 

$ 10,493 

1,333,438 
9.571,845 

3,913,334 
2,850,081 
1.41 8.688 

51 2 
$ 19,098,390 

$ 2,125 
1,326,353 
1,762,286 

571,642 
14,774 

199,l 25 
8,958 

51,431 
175,997 

$ 0 

368,577 
2,673,550 

1,688,496 
769,744 
495,921 

174 
$ 5,996,462 

$ 0 
177,078 
183,228 

416,913 
4,398 

27,762 
1,588 

14,905 
90,262 

$ 10,493 
U 

964,861 
6,898,295 

0 
2,224,838 
2,080,337 

922,767 
338 

$ 13,101,928 

$ 2,125 
1,149,275 
1,579,057 

0 
154,729 

10,376 
171,363 

7,370 
36,526 
85,735 

Miscellaneous Equipment 372 3,209 65,273 34,088 31,185 
SUBTOTAL GENERAL $ 498,883 $ 95,339 $ O $  276,029 $ 4,177,962 $ 950,221 $ 3,227,741 

Youngtown Plant $ O $  O $  O $  O $  O $  O $  0 
AFUDC ADJUSTMENT 3/95 0 

Adjustment Due To Rounding I (2) 0 
TOTALWATERPLANT $ 3,278,017 $ 362,301 $ O $  927.730 $ 31,636,209 $ 10,977,254 $ 20,658,957 

References 
Columns (A) (B) Company’s Response To RUCO Data Request No 1 22 
Column (C) lntentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr mnv 1 + [RLM-4, Page 5, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 5, Column (D) + Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 5. Column (E) - Column (B) + Column (D) 
Column (G) Column (E) -Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 

- . .  
ACCT. 

NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1997 

(A) (B) (C) (D) (E) ( F) (GI 
FULL TOTAL NET 

PLANT PLANT PLANT DEP. DEP. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

ACCUM. 

INTANGIBLE 
Organization 
Franchises 

$ O $  O $  
1,043 

O $  O $  O $  O $  0 
2,852 2,852 

Miscellaneous Intangibles 4,583 4,583 
SUBTOTAL INTANGIBLE $ 1,043 $ O $  O $  O $  7,435 $ O $  7,435 

SOURCE OF SUPPLY 
Land And Land Rights $ O $  O $  O $  0 $ 180,119 $ 0 $ 180,119 
Structures And Improvements 3,510 15,621 626,579 257,598 368,981 
Collecting And Impounding Res. 9 344 13 331 
Lakes, Rivers, Other Intakes 0 
Wells And Springs 13,398 37.91 6 34,177 608,005 698,061 1,306,066 

SUBTOTAL SUPPLY $ 16,908 $ 37,916 $ O $  49,806 $ 2,113.108 $ 865,616 $ 1,247,492 
PUMPING 

Land And Land Rights $ O $  O $  O $  0 $ 8,458 $ 0 $ 8,458 

Other Power Production 8,117 182 9,480 461 9,018 
Structures And Improvements 1,355 166 560,259 191,235 369,024 

Electric Pumping Equipment 26,130 33,028 11,127 5,078,148 2,779,369 2,298,779 
Diesel Pumping Equipment 111 22 7,877 6,111 1,766 
Gas Engine Pumping Equipment 581 487 191.336 84,047 107,289 

SUBTOTAL PUMPING $ 34,359 $ 34,964 $ O $  11,984 $ 5,855,559 $ 3,061,224 $ 2,794.334 
WATER TREATMENT 

Land And Land Rights $ O $  O $  O $  O $  O $  O $  0 
Structures And ImDrovements 2.566 45 80,806 8.144 72.662 
Water Treatment Equipment 52,513 1,526 332,328 83,503 248,825 

SUBTOTAL TREATMENT $ 52,513 $ 2,566 $ O $  1,570 $ 413,134 $ 91,647 $ 321,487 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DlST 
GENERAL 

$ O $  O $  O $  

3,960 
734,080 

89,689 
39,775 
10,128 

0 $ 10,493 

1,329,478 359 
7,766 10,305,925 

3,492 4,003.023 
2,155 2,889,856 

1,428,816 645 

$ 0 $ 10,493 
0 

364,976 964,502 
2,681,316 7,624,608 

0 
1,691,988 2,311,035 

771,899 2,117,956 
496,566 932,250 

0 51 2 174 338 
S 873.672 S 3.960 $ 0 s  14.418 S 19.968.102 $4 6.006.920 S 13.961.1 82 

Land And Land Rights $ 0 

Computer Equipment 1,253,430 

Stores Equipment 
Tools, Shop And Garage 921 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

Structures And Improvements 
office Furniture And Equipment 

Transportation Equipment 176,527 

$ 0 
54,634 

1,239,038 
1,285 

704 
28,479 

99 
1,753 
4,557 

$ O $  0 
81 6 

31,976 
28,796 
58,015 

36 
870 

14 
292 

2,067 

$ 2,125 
1,271,719 

523,248 
1,252,145 

748,169 
14,070 

171,567 
8,859 

49,678 
171,440 

$ 0 
123,259 

(1,023,834) 
27,511 

474,928 
3,730 

153 
1,503 

13,444 
87,772 

$ 2,125 
1,148,460 
1,547,082 
1,224,634 

273,241 
10,339 

171,414 
7,356 

36,234 
83,668 

Miscellaneous Equipment 591 173 64,682 33,670 31,012 
SUBTOTAL GENERAL $ 1,430,878 $ 1,331,140 $ O $  123,055 $ 4,277,700 $ (257,864) $ 4,535,564 

Youngtown Plant $ O $  O $  O $  O $  O $  O $  0 
AFUDC ADJUSTMENT 3/95 0 

Adlustment Due To Rounding (1 ) 0 
TOTALWATERPLANT $ 2,409,373 $ 1,410,546 $ O $  200,834 $ 32,635.036 $ 9,767,542 $ 22,867.495 

References 
Columns (A) (B) Company's Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X RLM-4, Page 4, C d  (A) X 1/2 yr mnv ] + [RLM-4, Page 6, Col (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 6, Column (D) + Column (A) - Column (B) 
Column (F) Schedule RLM-4, Page 6, Column (E) - Column (5) + Column (D) 
Column (G) Column (E) - Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1998 

(A) (B) (C ) (D) (E) ( F) (GI 
FULL TOTAL NET 

PLANT PLANT PLANT DEP. DEP. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PL‘T EXP. VALUE DEP. VALUE 

ACCUM. 

INTANGIBLE 
Organization $ O $  O $  O $  O $  O $  O $  0 

Miscellaneous Intangibles 4,583 4,583 
SUBTOTAL INTANGIBLE $ O $  O $  O $  O $  7,435 $ O $  7,435 

Land And Land Rights $ O $  O $  O $  0 $ 180,119 $ 0 $ 180,119 

Collecting And Impounding Res 30 9 31 4 (8) 322 
Lakes, Rivers, Other Intakes 0 

SUBTOTAL SUPPLY $ 375 $ 381 $ O $  48,595 $ 2,113,102 $ 913,830 $ 1,199,272 

Franchises 2,852 2,852 

SOURCE OF SUPPLY 

Structures And Improvements 375 185 15,671 626,769 273,084 353,684 

Wells And Springs 166 32,915 1,305,900 640,754 665,146 

PUMPING 
Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

$ O $  O $  0 s  0 $ 8,458 $ 0 
2,290 9,375 557,969 198,321 

15 41 9 9,495 88 1 
303,990 48,203 232,238 5,333,935 2,963,404 

1,086 42 1 8,963 6,532 

$ 359,980 $ 56,293 $ O $  253,560 $ 6,159,246 $ 3,258,490 
54,889 5.800 11.106 240,426 89,353 

$ 8,458 
359,648 

8,614 
2,370,531 

2,431 
151,072 

$ 2,900,756 

Land And Land Rights $ O $  O $  O $  O $  O $  O $  0 
Structures And Improvements 273 1,352 81,079 9,496 71,584 
Water Treatment Equipment 55,520 6,108 14,526 381,740 91,920 289.820 

SUBTOTAL TREATMENT $ 55,793 $ 6.108 $ O $  15,877 $ 462,818 $ 101,416 $ 361,403 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Did. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Trampoflation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  0 

402 
95,176 31,548 

4,l 10 621 3 
14,146 

86,942 

$ 186,229 $ 52,309 

$ O $  0 
5,157 

53,585 
69,449 
22,476 48,301 

65 
26,943 

356 
139 

28,642 
41 5 21 3 

$ 207,228 $ 48,514 

$ O $  0 

22,206 
158,650 

99,403 
72,713 
29,446 

10 
$ O $  382,428 

$ O $  0 
21,281 
25,247 
59.067 

195,888 
551 

7,439 
335 

2,587 
19,133 
3,204 

$ O $  334,733 

$ 10,493 

1,329,076 
10,369,553 

4,000,920 
2,875,710 
1,515,758 

51 2 
$ 20,102,021 

$ 2,125 
1,276,876 

576,833 
1,321,594 

722,344 
14.135 

198,510 
9,215 

49,817 
200,082 

64,884 
$ 4,436,413 

$ 0 

386,780 
2,808,418 

1,785.1 78 
830,466 
526,012 

184 
$ 6,337,039 

$ 0 
144,540 

(998,587) 
86,578 

622,515 
4,281 
7,592 
1.838 

16,031 
106,905 
36,661 

$ 28,354 

$ 10,493 
0 

942,296 
7,561,134 

0 
2,215,742 
2,045,243 

989,746 
328 

$ 13,764,982 

$ 2,125 
1,132.336 
1,575,420 
1,235,016 

99,829 
9,853 

190,918 
7,376 

33.786 
93,177 
28,223 

$ 4,408,058 

Youngtown Plant $ O $  O $  O $  O $  O $  O $  0 
0 AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 1 3 (1 ) 
TOTALWATERPLANT $ 809,606 $ 163,605 $ O $  1,035,193 $ 33,281,038 $ 10,639,129 $ 22,641.905 

References 
Columns (A) (B) Company’s Response To RWCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (B)) X RLM-4, Page 4, C d  (A) X 1/2 yr mnv ] + [RLM-4, Page 7, Col (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 7, Column (0) + Column (A) - Column (B) 
Column (F) Schedule RLM-4, Page 7, Column (E) - Column (B) + Column (D) 
Column (G) Column (E) -Column (F) 
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LINE 
NO. - 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 

ACCT 
NO 

301 00 
302 00 
303 00 

310 00 
311 00 
31200 
313 00 
314 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1999 

(A) (6)  (C) (D) (E) ( F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PL’T EXP. VALUE DEP VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous I ntangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes Rivers. Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
TOTAL WATER PLANT 

$ O $  O $  O $  O $  O $  O $  0 
2,852 2,852 
4,583 4,583 

$ O $  O $ $  O $  7,435 $ O $  7,435 

$ O $  O $  O $  0 $ 180,119 $ 0 $ 180,119 
62,688 16,453 689,456 289,537 399,919 

8 31 4 (8) 322 
0 

494,712 39.1 42 1,800,612 679,896 1,120,716 
$ 557,399 $ O $  O $  55,603 $ 2,670,501 $ 969,425 $ 1,701,076 

$ O $  O $  O $  0 $ 8,458 $ 0 $ 8,458 
9.31 8 557,969 207,639 350,330 

420 . 9,495 1,300 8,194 

15,839 844 24,802 7,376 17,426 
6,548 12,209 246,974 101,563 145,411 

777,852 252,950 6,111,787 3,216,354 2,895,433 

$ 800,239 $ O $  O $  275,742 $ 6,959,485 $ 3,534,232 $ 3,425,253 

$ O $  O $  O $  O $  O $  O $  0 
1,359 1,365 82,438 10,861 71,577 
5,653 15,383 387,393 107,303 280,090 

$ 7,012 $ O $  O $  16,748 $ 469,831 $ 118,164 $ 351,667 

$ O $  O $  0 . -  
960,445 

288,574 
183,568 
1 14,462 

$ 1,547,049 $ O $  0 

$ 0 

22,196 
166,002 

102,801 
74,484 
31,460 

10 
$ 396,952 

22,337 
730,369 
141,567 

14,947 
328 

28,409 
19,468 

O $  O $  

13,674 1 

0 
21,324 
26,989 
77,423 

199,990 
553 

8,281 
348 

3,329 
21,611 

$ 10,493 

1,329,076 
11,329,998 

4,289,494 
3,059,278 
1,630,220 

512 
$ 21,649,070 

$ 2,125 
1276,876 

599,170 
2,051,963 

850,237 
14,135 

213,457 
9,543 

78,226 
219,550 

$ 0 

408,975 
2,974,420 

1,887,979 
904,950 
557,471 

195 
$ 6,733,991 

$ 10,493 
0 

920,101 
8,355,578 

0 
2,401,515 
2,154,327 
1,072,748 

31 7 
$ 14,915,079 

$ 0 
165,864 

(971,598) 
164,001 
808,831 

4,834 
15,873 
2.186 

19,360 
128,516 

$ 2,125 
1.1 11,012 
1,570,768 
1,887,962 

41,406 
9,300 

197,585 
7,356 

58,866 
91,034 

3.938 3,296 68,822 39,957 28,865 
$ 961,363 $ 13,674 $ O $  363,143 $ 5,384,102 $ 377,823 $ 5 ,006,278 

$ O $  O $  O $  e $  O $  O $  0 
0 

2 0 
$ 3,873,062 $ 13,674 $ O $  1,108,188 $ 37,140,426 $ 11,733,635 $ 2 5,406,789 

References 
Columns (A) (€3) Companvs Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr conv) + [RLM-4, Page 8, Col (D) ~ Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 8, Column (0) + Column (A) -Column (B) 
Column (F) Schedule RLM4, Page 8, Column (E) - Column (B) +Column (D) 
Column (G) Column (E) -Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,2000 

(A) (8) (C) (D) (E) ( F) (GI 
FULL TOTAL NET 

PLANT PLANT PLANT DEP DEP. PLANT 
ACCOUNT NAME ADDITNS RETIRM'TS PL'T EXP VALUE DEP VALUE 

ACCUM. 

INTANGIBLE 
Organization s O $  O $  O $  0 s  O $  O $  0 

SUBTOTAL INTANGIBLE $ 9 $  O $  O $  O $  7,444 $ O $  7,444 

Franchises 2,852 2,852 
Miscellaneous Intangibles 9 4,592 4,592 

SOURCE OF SUPPLY 
Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
TOTAL WATER PLANT 

$ O $  O $  O $  0 $ 180,119 $ 0 $ 180.119 
51,109 17,875 638,347 256,303 382.044 

8 31 4 31 4 
0 

1,248,103 174,974 534 47,587 1,975,052 726,949 
1,810,580 $ 174,974 $ 51,643 $ O $  65,470 $ 2,793,832 $ 983,252 $ 

$ O $  O $  O $  0 $ 8.458 $ 0 $ 8,458 
116 9,319 %8,085 21 6,958 341,127 

420 9,495 1,720 7,775 
259,457 31 9,156 282,928 6,052.088 3,180,127 2,871,962 

1,240 24,802 8,616 16,186 
264 9,347 12,614 237,891 104,830 133,061 

$ 259,837 $ 328,503 $ O $  306,521 $ 6,890,818 $ 3,512,250 $ 3,378,569 

$ O $  O $  O $  O $  O $  O $  0 
5,604 1,424 76,834 6,680 70,154 

17,263 15,336 16,148 389,320 108,115 281,205 
$ 17,263 $ 20,940 $ O $  17,571 $ 466,154 $ 114,795 $ 351,359 

$ 0 
9,794 

245,132 

135,622 
11 4,760 

38,006 

$ O $  O $  0 $ 10,493 
98 9,794 

22,196 1,329,076 
153,960 176,402 11,421,170 

38,014 108,533 4,387,102 
323,259 82.285 2,850,779 

2,799 33,012 1,665,427 

$ 0 $ 10,493 
98 9,696 

431,171 897,905 
2,996,862 8,424,308 

0 
1,958,498 2,428,604 

1,077,742 
663,976 2,i 86,802 
587,685 

10 51 2 205 307 
S 543,314 $ 518,032 $ O $  422,536 $ 21,674,352 $ 6,638,495 $ 15,035,857 

$ O $  0 

230 
78,125 866,256 
52,927 21 0,079 

5,l 15 1,899 

1,584 

$ O $  0 
21,324 
27,507 

11 5,859 
245,433 

553 
8,722 

354 
4,068 

22,695 

$ 2,125 
1,276,876 

598,940 
1,263,832 

693,085 
14,135 

21 6,673 
9,543 

78,226 
221 ,I 34 

$ 0 

(944,321) 
187,188 

(586,396) 
844,185 

5,387 
22,695 
2,540 

23,428 
151,211 

$ 2,125 
1,089,688 
1,543,261 
1,850,228 
(1 51.1 00) 

8,748 
193,978 

7,002 
54,798 
69,922 

1,993 257 3,448 70,558 43,148 27,409 
4,445,125 $ (250,935) $ 4,696,060 $ 139,744 $ 1,078,721 $ O $  449,963 $ 

$ O $  O $  O $  O $  O $  O $  0 
0 

2 0 
$ 1,135,141 $ 1,997,841 $ O $  1,262,061 $ 36,277,725 $ 10,997,857 $ 25,279,868 

References 
Columns (A) (E) Company's Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr wnv ] + [RLM-4. Page 9, Col (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 9, Column (D) + Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 9, Cdumn (E) - Column (6) +Column (D) 
Column (G) Column (E) -Column (F) 
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LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 
47 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

310 00 
311 00 
31200 
31300 
314 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
TEST YEAR ENDED DECEMBER 31,2001 

(A) (B) (C) (D) (E) ( F) (G ) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dbt. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
TOTAL WATER PLANT 

$ 471 $ O $  O $  O $  471 $ O $  47 1 
1 2,851 2,851 
1 4,591 4,591 

$ 471 $ 2 $  O $  O $  7,913 $ O $  7.91 3 

0 $ 180,083 $ 0 $ 180,083 
133 15,960 638,214 272,130 366,083 

8 31 4 8 306 
0 

$ O $  36 $ O $  

82,418 50.81 0 2,057,470 777,758 1,279,711 
$ 82,418 $ 170 $ O $  66,778 $ 2,876,080 $ 1,049,897 $ 1,826,183 

0 $ 8,456 
117 9,321 557,968 226.1 62 331.806 

401,156 41,591 277,287 641 1,653 3,415,823 2,995,831 
1,240 24,802 9,856 14,946 

0 $ 8.456 $ $ O $  2 $  O $  

2 420 9,493 2,138 7,355 

4,008 12,019 241,899 116,848 125,050 
$ 405,165 $ 41,712 $ 0 s  300,287 $ 7 ,254,271 $ 3,770,827 $ 3,483.444 

$ O $  O $  O $  O $  O $  O $  0 
1,283 76,834 7,964 68,871 

6,243 15,698 395,563 123,812 271,750 
$ 6.243 $ O $  O $  16,981 $ 472,397 $ 131,776 $ 340,621 

$ O $  O $  O $  
18.81 0 

569,075 25,377 

252,677 16,732 
31 0,236 17,291 
78,732 4,108 

0 $ 10,493 
384 28,604 

22,196 1,329,076 
179,291 11,964,868 

112,141 4,623,047 
75,665 3,143,724 
34,137 1,740,051 

$ 0 $ 10,493 

453,366 875,709 
3,150,777 8,814,091 

0 
2,569,141 2,053,907 

722,350 2,421,373 
617,714 1,122,337 

482 28,122 

10 512 21 5 297 
$ 1,229,530 $ 63,509 $ O $  423,824 $ 22,840.374 $ 6,998,811 $ 15,841,563 

$ O $  0 
9,388 
2,404 

69,625 85,097 
201,874 89,428 

61 4 
6,303 

O $  0 
21,402 
27,547 
61,561 

209,683 
565 

8,837 
354 

4.068 
22,777 

$ $ 2,125 
1,286,264 

601,344 
1,248,360 

805,531 
13,521 

222,976 
9,543 

78,226 
221,134 

$ 0 
208,590 

(916,774) 
(609,932) 
964,439 

5,337 
31,532 

2,894 
27,495 

173,988 

$ 2,125 
1,077,674 
1518,118 
1,858,292 
(158.909) 

8,183 
191,444 

6,648 
50,731 
47.146 

5,794 1,056 3,647 75,296 45,739 29,556 
$ 295.388 S 176.195 S o s  360.439 S 4.564.318 S (66.690) S 4.631.008 

$ O $  O $  0 s  0 s  O $  O $  (0 )  

3 (1) 
0 

$ 2,019,218 $ 281,588 $ O $  1,168,309 $ 38,015,353 $ 11,884,620 $ 26,130,732 

References 
Columns (A) (B) Company's Response To RUCO Data Request No 1 22 And Staff Data Request 26 4 
Column (C) Intentionally Left Blank 
Column (D) ((Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr conv ] + [RLM-4, Page 10, Col (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, PagelO, Column (D) + Column (A) - Column (8) 
Column (F) Schedule RLM-4, Page 10, Column (E) -Column (E) +Column (D) 
Column (G) Column (E) -Column (F) 
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LINE ACCT. 
NO. NO. -- 

I 
2 
3 
4 

5 
‘6 
7 
8 
9 
10 

11 

13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

12 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT’D 
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION - CITIZENS VERSUS ARIZONA-AMERICAN 

(A) (8) (C) (D) (E) ( F) (GI 
POST-ACQU IS ITION PRE-AQU ISITION ADJUSTMENTS 

TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. TOTAL PLANT ACCUM NET PLANT 
ACCOUNT NAME VALUE DEP. VALUE DEP. VALUE DEP. VALUE 

INTANGIBLE 
Organization $ 471 $ O $  O $  O $  471 $ O $  471 
Franchises 2,851 2,851 2,851 
Miscellaneous Intangibles 4,591 4,591 4,591 

SUBTOTAL INTANGIBLE $ 7,913 $ O $  O $  O $  7,913 $ O $  7,913 
SOURCE OF SUPPLY 

Land And Land Rights $ 180,083 $ O $  O $  0 

Collecting & Impound Res 31 4 8 
Structures & Improvements 638,214 272,130 

Lakes, Rivers, Other Intakes 
Wells And Springs 2,057,470 777,750 

SUBTOTAL SUPPLY $ 2,876,080 $ 1,049,897 $ O $  0 
PUMPING 

Land And Land Rights $ 8,456 $ O $  O $  0 

Other Power Production 9,493 2.1 38 

Diesel Pumping Equipment 24,802 9,856 

Structures & Improvements 557,968 226.1 62 

Electric Pumping Equipment 641 1,653 3,415,823 

Gas Engine Pumping Equip. 241,899 11 6,848 
SUBTOTAL PUMPING $ 7,254,271 $ 3,770,827 $ O $  0 

WATER TREATMENT 
Land And Land Rights $ O $  O $  O $  0 
Structures & lmorovements 76.834 7.964 
Water Treatment Equipment 395,563 123,812 

SUBTOTALTREATMENT $ 472,397 $ 131,776 $ O $  0 
TRANS &DlST 

Land And Land Rights 
Structures & Improvements 
Dist., Res., & ST 
Trans. And Dist Mains 
Fire Mains 
Services 
Meters 
Hydrants 

$ 10,493 
28,604 

1,329,076 
11,964,868 

4,623,047 
3,143,724 
1,740,051 

$ O $  O $  0 
482 

453,366 
3,150,777 

2,053,907 
722.350 
61 7,714 

Other Trans And Dist 51 2 21 5 
SUB TRANS & DlST $ 22,840,374 $ 6,998,812 $ O $  0 

GENERAL 
Land And Land Rights 
Structures & Improvements 
Off ice Furniture & Equip. 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

$ 2.1 25 
1,286,264 

601,344 
1,248,360 

805,531 
13,521 

222,976 
9,543 

78,226 
221 ,I 34 

$ 0 
208,590 
(91 6,774) 
(609,932) 
964,439 

5,337 
31,532 
2,894 

27,495 
173,988 

$ (962) 
(487,990) 
(363,556) 
(907,916) 
(377,122) 

(6,674) 
(1 25,003) 

21,492 

(83,491 ) 
(49,547) 

$ 0 
(1 34,472) 

1,002,699 
506,322 

(71 6,995) 
(3,482) 

(27,185) 
2,577 

(1 7,291 ) 
(94.713) 

Miscellaneous Equipment 75,296 45,739 (9.249) (1 5,122) 

Younatown Plant $ O $  0 s  0 s  0 
SUBTOTAL GENERAL $ 4,564,318 $ (66,690) $ (2,390,016) $ 502,336 

AFU& ADJUSTMENT 3/95 
Adjustm’t Due To Rounding 2 

TOTAL WATER PLANT $ 38,015,353 $ 11,884,623 $ (2,390,016) $ 502.336 
Comcanv As Filed 8-2 
Adjustment To Test Year Total Plant And Acummulated Depreciation (See RLM-3. Col (B), Lines 1 & 2) 

References: 
Column (A): Schedule RLM-4, Page 11, Column (E) 
Column (8): Schedule RLM-4, Page 11. Column (F) 
Columns (C) (D): Adjustment To Replace Citizens’ Utiltities General Plant With Arizona Water Common Pla 
Column (E): Column (A) - Column (C) As Per Company Schedule 8-2, Page 3 
Column (F): Column (8) - Column (D) As Per Company Schedule 8-2, Page 3 
Column (G): Column (E) - Column (F) 

$ 180,083 $ 0 $ 180,083 
638,214 272,130 366,083 

31 4 8 306 
0 

777,758 I .279,71 I 2,057,470 
$ 2,876,080 $ 1,049,897 $ 1,826.183 

$ 8,456 $ 0 $ 8,456 
557,968 2261 62 331,806 

9,493 2,138 7,355 
6,411,653 3,415,823 2,995,831 

24,802 9,856 14,946 
241,899 11 6,848 1 25,050 

$ 7,254,270 $ 3,770,827 $ 3,483,444 

$ O $  O $  0 
76,834 7,964 68,871 

395,563 123,812 271,750 
$ 472,397 $ 131,776 $ 340,621 

$ 10,493 
28,604 

1,329,076 
11,964,868 

4,623,047 
3,143,724 
1,740,051 

$ 0 
482 

453.366 
3,150.777 

2,053,907 
722,350 
61 7,714 

$ 10,493 
28,122 

875,709 
8,814,091 

0 
2,569,141 
2,421,373 
1 ,I 22,337 

51 2 21 5 297 
$ 22.840.374 $ 6.998.811 $ 15.841.563 . . .  . ,  . . .  

$ 1 ,I 63 
798,274 
237,788 
340,444 
428,409 

6,847 
97,973 
31,035 
28,679 

137.643 

$ 0 
74,118 
85,925 

(103,610) 
247,444 

1,855 
4,347 
5,471 

10,204 
79.275 

$ 1,163 
724,156 
151.863 
444,054 
180,965 

4,992 
93,626 
25,564 
18,475 
58.368 

66,047 30,617 35,430 
$ 2,174,303 $ 
$ O $  O $  0 

435,645 $ 1,738,656 

0 
0 

36,367.1 24 
$ (741,785) 2 - 
$ 35,625,337 $ 12,386,955 $ 23,238,381 

t 13,169,068 
* (782,113) 

nt Allocation As Per Company Schedule 8-2, Pg 2 
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Test Year Ended December 31,2001 

Sun City Water Distric! 
Schedule R L M d  
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POST-TEST YEAR 2001 PLANT 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
30 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

310 00 
311 00 
31 2 00 
31 3 00 
314 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

. .  

(A) (8) (C) (D) (E) (F) (G ) 
REVENUE ORCOM & ADDIT’NAL TOTAL NET 
NEUTRAL PLANT AT ACC. DEP. DEP. PLANT ACCUM. PLANT 

PLANT ADD” CLOSING AT CLOS’G EXP. VALUE DEP. VALUE ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans AndDisl Maim 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans And Dist 

SUBTOTAL TRANS & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equiprnenl 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTALGENERAL 
Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 
TOTAL WATER P L A N  

$ 0 s  O $  O $  O $  471 $ 0 3  471 
129,424 132,275 132,275 

4,591 4,591 
$ O $  129,424 $ O $  O $  137,337 $ O $  137,337 

O $  O $  O $  0 $ 180,083 $ 0 $ 180,083 
107,102 8,269 1,339 745,316 281,738 463,578 

4 314 12 302 
0 

$ 

30,068 2,057,470 807,826 1,249,643 
1,893,605 $ 107,102 $ O $  38,341 $ 1,339 $ 2,983,182 $ 1,089,576 $ 

0 $ 8,456 
73,346 4,862 61 2 631,314 231,636 399,678 

21 1 9,493 2,349 7,144 
265,461 569 145,941 5.879 6,677,683 3,567,643 3,110,040 

628 24,802 10,484 14.318 

0 $ 8.456 $ $ O $  O $  O $  

6,254 241,899 123,102 11 8,796 
$ 338,807 $ 569 $ 157,896 $ 6,492 $ 7,593,647 $ 3,935,215 $ 3,658,432 

$ O $  O $  O $  O $  O $  O $  0 
673 76,834 8,637 68,198 

5,357 8,145 107 400,920 132,065 268,855 
$ 5,357 $ O $  8,818 $ 107 $ 477,754 $ 140,701 $ 337,053 

457.578 
681,787 994,421 

1 

16,772 

$ 1,156,137 $ 994,422 

$ O $  0 

11,469 3,821 
94,455 12,823 

59,294 
40,545 
17,971 168 

5 
$ 224,025 $ 16,811 

286 
$ 10,493 $ 0 $ 10,493 

28,604 768 27,836 
1,786,654 468,656 1,317,998 

13,641,076 3,258,055 10,383,021 
0 

4,623,048 2,113,201 2,509,848 
3,143,724 762,895 2,380,828 
1,756.823 635,853 1,120,970 

51 2 220 292 
17,751,286 $ 24,990,933 $ 7 ,239,647 $ 

$ O $  O $  O $  0 $ 1,163 
33,000 10,758 276 831,274 

269,506 1 13,869 6,185 507,295 
(97,647) (25,763) (2,241) 242,797 

150,937 100,772 18,867 579,346 
265 6,847 

4,483 97,973 
31,035 
28,679 2,035 

35,254 1 1,400 1,816 172,897 
1,858 66,047 

(823) 

$ 488,697 $ ( 97,646) $ 118.854 $ 24,902 $ 2,565,353 
$ 0 s  O $  O $  0 $ ,  0 

$ 0 
85.1 52 

105,979 
(131,614) 
367,083 

2,120 
8,830 
4,648 

12,239 
92,491 
32,475 

$ 579,402 
$ 0 

$ 1,163 
7461 22 
401,316 
374,411 
21 2,263 

4,727 
89,143 
26,387 
16,440 
80,406 
33,572 

$ 1,985,951 
$ 0 

0 _ -  
(1) 

$ 2,096,100 $ 1,026,769 $ 547,933 
Company As Filed 8-2 
Difference In Post Test Year Gross Plant 
Adjustment To Test Year Gross Plant As Per RLM-4, Page 12, Cols (E) And (F), L 49 
Adjustment To Post Test Year Total Plant And Am. Dep. (See RLM-3, Col (C), L 1 & L 2) 
References: 

$ 49,651 

\ ..- , 
$ 93,200 

(1) 
$ 12,984,540 

13,717,002 
$ (732,4621’ 

1783 1 131 
I’ - - I ’  ‘ - I  

$ 49,651 

0 
$ 25,763,664 

Column (A) Company’s ResponseTo Staff Data Request No DWC 12-1 To 12-3 
Column (6) Additional Plant At Closing And ORCOM 
Column (C) Additional Accumulated Depreciation At Closing 
Column (D) [(Col (A) + Col (8)) X RLM4, Page 4, Col (A) X 1/2 yr conv ] + [RLM-4, Page 12, Col (E)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 12, Column (D) +Column (A) +Column (E) 
Column ( F )  Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D) 
Column (G) Column (E) ~ Column (F) 



Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-6 
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OPERATING INCOME 

LINE 

NO. - 
OPERATINC 

(A) (B) (C) (D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

AS TEST YEAR TEST YEAR PROPOSED AS 
XIPTION FILED ADJ’TMENTS AS ADJUSTED CHANGES RECOMMENDED 
{ENUES: 

1 Metered Water Revenues 
2 Unmetered Water Revenues 
3 Other Water Revenues 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

TOTAL OPERATING REVENUES 
OPERATING EXPENSES: 

Salaries And Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs And Maintenance 
Office Supplies And Expenses 
Outside Services 
Service Company Fees 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability . 
Insurance - Health And Life 
Regulatory Comm. Exp. - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Adjustment Due To Rounding 

TOTAL OPERATING EXPENSES 

26 OPERATING INCOME (LOSS) 

Other Income (Expense): 
~ 27 Interest Income 

28 Other Income 
29 Interest Expense 
30 Other Expense 
31 GaidLoss Sale Of Assets 
32 TOTAL OTHER INCOME (EXPENSE) 

I 

33 NET PROFIT (LOSS) 

$ 6,079,671 $ 0 $ 6,079,671 $ 1,963,334 $ 8,043,005 
0 0 

113,419 113,419 113,419 

$ 6,193,090 $ 0 $ 6,193,090 $ 1,963,334 $ 8,156,424 

$ 1,167,073 $ (127,737) $ 1,039,336 $ 0 $ 1,039,336 
0 0 

1,416,410 1,416,410 141 6,410 
17,413 17,413 17,413 

540,349 540,349 540,349 
483,141 1 10,339 593,480 593,480 
93,641 93,641 93,641 

926,122 (1 41,442) 784,680 784,680 

28,369 28,369 28,369 
22 22 22 

87,848 23,027 110,875 110,875 
0 0 0 

40,874 (16,410) 24,464 24,464 
300,122 3,159 303,281 303,281 

1,025,028 (22,994) 1,002,034 1,002,034 

186,779 52,024 238,803 238,803 
(665,050) 419,541 (245,509) 757,825 512,316 

$ 5,717,083 $ 215,998 $ 5,933,082 $ 757,825 $ 6,690,907 

$ 476,007 $ (215,998) $ 260,008 $ 1,205,509 $ 1,465,517 

6,878 6,878 6,878 

62,065 (83,508) (21,443) (21,443) 

(1) 

$ O $  O $  0 s  O $  0 
0 0 

0 
0 

0 
0 

(1,533,935) 883,384 (650,55 1) (65055 1 ) 

$ (1,533,935) $ 883,384 $ (650,551) $ 0 $ (650,551) 

$ (1,057,928) $ 667,386 $ (390,543) $ 1,205,509 $ 814,966 

References: 
Column (A): Company Schedule C-1 
Column (B): Testimony, RLM And Schedule RLM-7 
Column (C): Column (A) + Column (B) 
Column (D): Testimony, RLM And Schedule RLM-1 
Column (E): Column (C) +Column (D) 



Arizona-American Water Company 
Docket No. W-Ol303A-02-0868 
Test Year Ended December 31,2001 

SUMMARY OF OPERATINQ INCOME ADJUSTMENTS 
TEST YEAR AS FILED AND ADJUSTED 

(A) (e) (C) (D) (E) (0 (a) (H) (1) (J) (W (L) 
COMPANY ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ RUCO LINE 

1 
2 
3 

4 

5 
6 
7 
8 
(1 

10 
11 
12 
1'J 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 
28 
2Y 
'30 
31 
sz 

3 

~~ 

No. DESCRIPTION AS FILED #1 #e #3 114 6 116 A7 118 u9 111 0 AS ADTED 

MelMed Waler R e V a I U e s  S 6079671 E o s  o s  O F  O F  O S  o s  O $  o s  0 S 6,0751,671 
OPERATING REVENUES. 

UnWtMed WaW RWenU63 
Ocher Water Revenues 

TOTAL OPERATING REVENUES 
OPERATING EXPENSES 

Silarlfs And Wages 
Pwchased Water 
Purchesed power 
Chenwak 
Repam AndMantenawe 
Once Supplies And Expentles 
oulsde services 
Servics Cmwmy Fees 
Walw Teebnp 
Rents 
Transportatla, Expenses 
Iwwmce - Omsral Liabilty 

Regulatory Conni Exp . Rate Case 
kellBne0us Expense 
Depreaatlon Expense 
 axes om= Thin ~ r c o m  
property Taxes 
Ircrne Taw 
A4ustmxni Due To Rwndng 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

IMLYBnce - Health And Lile 

0 
113,419 

$ 8,193,090 $ o s  O $  o s  o r  o c  o s  o s  0 1 6  0 

S 1,167,073 
0 

1.416.410 
17.413 

540,349 
483.141 
93.641 

926.122 
6.878 
28.369 
P 

87,848 
0 

40.874 
'joO.122 

1,025,028 
62.065 

(865.060) 

186.779 

s o s  O $  O $  

(14 1.442) 

(42.009) - .  

(145.4YO) F O S  0 

(22.994) 
(41.4%) 

52.024 

s 0 E 17,753 I 0 

11o.moy 

(16,410) 

23.027 

3 159 

(1) 
0 5.717.083 0 0 $ (42,009) F (141,442) S (i86.9S9) $ (Z.994) $ 52,024 E (16,410) $ 154.278 $ 0 

0 
113.41Y 

$ 0 s e , 1 9 . 1 , 0 w  

5 0 S 1.03Y.336 
0 

1.416.410 
l7,4KI 

540.345l 
593,480 

SM.641 
784,mO 

6 . ~ 7 8  
28,3W 

22 
110.875 

0 
24,461 

303,281 
1,002,034 

(21.443) 
238,803 

4 19,54 1 (215,509) 
0 

S 419,511 S 5,933,082 

E 476,007 E 0 S 42.009 S 141.442 E 186,989 S 22,994 F (52.024) S 16.410 $ (154,278) S 0 5 (419541) E 260,008 

Other l i i w n i  (Expewe): 
Interest k c m e  F O F  o s  O F  o s  0 0  O S  o s  o s  O S  O E  o s  0 

Ocher lncnni 0 0 
(1.533.9s) ea3,'334 (660.561) 

0 0' 
lnleresl Expense 

GaniLosa Sale 01 Asaete 0 0 
TOTAL OTHER INCOME (EXPENSE) $ (1.533.YW E O S  o s  0 0  O F  o s  O $  0 6  0 s 883,384 s 0 $ (660,551) 

# omst & p e w  

NET PROFIT (LOSS) E (1,057,928) $ 0 E 42.009 5 141.442 $ 186,989 $ 22,994 S (52,024) S 16.410 1154,278) $ (419,541) E (390,543) 
~ 

ADJUSTMENT NO 
1 . lntenuonaliy Len Blank 
2 - 
3. Service Compmy Fees 
4 .  Prqected Salares And Wages 
5 .  DepreaaImn Expense 

7 .  Rate Czwe Expeilse 
8 .  

9. IntenbomVy Len Blank 
10-  ImmieTax 

Renlova Tesl Year Silanes And Wages 

6- P1qertyTaxes 

Prqeded Addibod CapMale Overhead Ew 

REFERENCE 

T w m m y .  RLM And Schedlle RLM-8 
Tesmmy. RLM And Schedule RLM-9 
Tesmmy. RLM AndSchedIe RLM-10 
Twtlrnany, RLM And Schedlle RLM- I1 
Ts&r~la,y. RLM And Schedlle RLM-i2 
Testliiruny, RLM And Schedlle FILM-13 
TEstlnlMy. RLM And Schedle RLM-14 

T e s m i ~ y .  FILM And Schedle RLM-15 

Rebi~nces: 
Colunn (A): CmIpany Schedule C-1 
Colunns (8) Thru (K). Aqusvliinls &I Thru $10 
Colunn (L): Sun1 01 Counns (A) Thru (K) 



Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-8 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2 
CITIZENS SALARIES AND WAGES 

(A) (B) (C) 
CITIZENS 

LINE BUSINESS COMPANY RUCO 
NO. DISTRICT ACCOUNT UNIT AS FILED AS ADJ'D ADJM'T 

SUN CITY WATER 
1 
n 
L 

3 

4003-4504 
Salaries And Wages $ 833,969 $ 833,969 $ 
Payroll Tax 1 14,680 72,671 (42,009) 
TOTAL $ 948,649 $ 906,640 $ (42,009) 

References: 
Column (A): Company Schedule C-2, Page 3 
Column (8): Company Provided Data On Citizens 2001 Payroll 
Column (C): Column (B) - Column (A) 
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Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-9 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3 
AZ-AM SERVICE COMPANY ALLOCATIONS 

TOTAL SERVICE CHARGES ALLOCATED SERVICE CHARGES 
AZ-AM 

LINE BUS. COMPANY RUCO FOUR COMPANY RUCO AS 
NO. DISTRICT UNIT AS FILED AS ADJ’TED FACT’R AS FILED ADJ’TED ADJ’MENT - 

1 Sun City West Water 2364 $ 5,153,711 $ 4,366,610 o.1001 ti 515,886 $ 437,098 $ (78,789) 

2 Sun City West Wastewater 2365 $ 5,153,711 $ 4,366,610 0.1072 $ 552,478 $ 468,101 $ (84,377) 

3 Sun City Water 2362 $ 5,153,711 $ 4,366,610 0.1797 $ 926,122 $ 784,680 $ (141,442) 

4 Sun City Wastewater 2363 $ 5,153,711 $ 4,366,610 0.1014 $ 522,586 $ 442,774 $ (79,812) 

5 Tubac 2389 $ 5,153,711 $ 4,366,610 0.0075 $ 38,653 $ 32,750 $ (5,903) 

SUN CITY WATER 

6 

COMPANY RUCO 
AS FILED AS ADJ’TED ADJUSTM’T 

Arizona-American Setvice Company Allocation $ 9261 22 $ 784,680 $ (1 41,442) 

References: 
Columns (A) (C): Company Schedule C-2, Page 4 
Column (B): Company Response To RUCO Third Data Request 
Column (D): Column (A) X Column (C) 
Column (E): Column (B) X Column (C) 
Column (F): Column (E) - Column (D) 



Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 4 
PROJECTED SALARIES AND WAGES 

Sun City Water District 
Schedule RLM-10 

Page 1 of 1 

(A) (B) (C) (D) (E) 
AZ-AM . 

PAYROLL ~ LINE BUSINESS GROSS CAPITAL’D NET EMP. 
NO. COMPANY UNIT PAYROLL PAYROLL PAYROLL COUNT TAX 

I 
1 

2 

3 

4 

5 

I 

6 
7 
8 

Sun City West Water 

Sun City West Wastewater 

Sun City Water 

Sun City Wastewater 

Tubac 

SUN CITY WATER 

2364 $ 341,944 

2365 418,601 

2362 806,792 

2363 80,003 

2389 68,044 

Salaries And Wages 
Payroll Tax 
TOTAL 

$ 92,325 $ 249,619 6 $ 20,566 

1 13,022 305,579 9 25,582 

217,834 588,958 24 50,935 

21,601 58,402 4 5,448 

18,372 49,672 1 4,045 

COMPANY RUCO 
AS FILED AS ADJ’TED ADJUSTM’T 

$ 734,448 $ 588,958 $ (145,490) 
62,065 20,566 (41,499) 

$ 796,513 $ 609,524 $ (186,989) 

References: 
Columns (A) (D): Company Provided Data On AZ-AM 2002 Payroll 
Column (8): 27% Of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects 
Column (C): Column (A) - Column (8) 
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA) 



Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-I 1 

Page 1 of 1 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 
46 
47 
48 

49 

50 

ACCT. 
NO. 

301 .OO 
302.00 
303.00 

31 0.00 
31 1 .OO 
312.00 
313.00 
314.00 

320.00 
321 .OO 
323.00 
325.00 
326.00 
328.10 

330.00 
331 .OO 
332.00 

340.00 
341 .OO 
342.00 
343.00 
344.00 
345.00 
346.00 
348.00 
349.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 
398.00 

References: 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5 
TEST YEAR DEPRECIATION EXPENSE 

(A) (6) (C) 
TOTAL APR'D TEST YEAR 
PLANT DEP. DEPREC'N 

EXPENSE ACCOUNT NAME VALUE RATE 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Reservoir 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION AND DlSTRl6UTlON 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, And Structures 
Transmission And Distribution Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Transmission And Distribution 

SUBTOTAL TRANSMISSSION AND DISTRIBUTION 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 
TOTAL 

Amortization Of Deferred Regulatory Assets 
Amortization Of Contribution In Aid Of Construction (WAC") 

Adjustment Due To Rounding 
TOTAL WATER PLANT 

Company As Filed As Per Schedule C-2, Pg 6, Line 73 

Adjustment To Depreciation Expense (See RLM-6, Col (B), Line 

S 471 
132,275 

4,591 
$ 137,337 

$ 180,083 
745,316 

314 

2,057,470 
S 2.983.182 

$ 8,456 
631,313 

9,493 
6,677,682 

24,803 
241,899 

$ 7.593.646 

S 0 
76,835 

400,920 
$ 477,756 

$ 10,493 
28,604 

1,786,654 
13,641,076 

4,623,048 
3,143,724 
1,756.823 . .  

51 2 
$ 24,990,933 

$ 1,163 
831,274 
507,295 
242,797 
579,346 

6,847 
97,973 
31,035 
28,679 

172,897 
66,047 

S 2.565.352 

$ 38,748,206 

$ 655,877 
(1,127,078) 

$ 37,621,127 

0.00% 
0.00% 
0.00% 

0.00% 
2.50% 
2.50% 
0.00% 
2.520/0 

0.00% 
1.67% 
4.42% 
4.42% 
5.00% 
5.01% 

0.00% 
1.67% 
4.00% 

0.00% 
2.00% 
1.67% 
1.53% 
0.00% 
2.48% 
2.51% 
2.00% 
2.00% 

0.00% 
1.67% 
4.59% 
4.59% 

25.00% 
3.91% 
4.02% 
3.71% 
5.20% 
10.30% 
4.930/0 

2.83% 
10.00% 

$ 0 
0 
0 

$ 0 

$ 0 
18,633 

8 
0 

51,848 
$ 70,489 

$ 0 
10,543 

420 
295,154 

1,240 
12,119 

$ 31 9,475 

$ 0 
1,283 

16,037 
$ 17,320 

$ 0 
572 

29,837 
208,708 

0 
114,652 
78,907 
35,136 

10 
$ 467,823 

$ 0 
13,882 
23,285 
11,144 

144,836 
268 

3,939 
1,151 
1,491 

17,808 
3,256 

s 221.060 

$ 1,096,168 

18,573 
(1 12,708) 

$ 1,002,034 

$ 1,025,028 

$ (22,994) 

Column (A): Schedule RLM-5, Page 1, Column (E) 
Column (B): Schedule RLM-4, Page 4, Column (A) 
Column (C): Column (A) X Column (8) 



Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

LINE 
NO. 

1 
2 
3 
4 
5 
6 

7 
8 

9 
10 
11 

12 

13 
14 

15 
16 
17 

18 

19 
20 

21 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 6 
PROPERTY TAX COMPUTATION 

Sun City Water District 
Schedule RLM-12 

Page 1 of 1 

DESCRIPTION (A) (B ) 

Calculation Of The Company's Full Cash Value: 
Annual Operating Revenues: 

Year 1999 (Company Schedule E-2) $ 6,433,486 
Year 2000 (Company Schedule E-2) 7,139,309 
Year 2001 (Company Schedule E-2) 6,559,683 

$ 20,132,478 
6,710,826 

Total Three Year Operating Revenues (L1 + L2 + L3) 
Average Annual Operating Revenues (L4 I 3) 

Two Times Three Year Average Operating Revenues (L5 X 2) $ 13,421,652 

ADD Ten Percent Of Construction Work In Progress ("CWIP"): 
Test Year CWIP 

10% Of CWIP (L7 x 10%) 

SUBTRACT: Transportation At Book Value: 
Original Cost Of Transportation Equipment (RLM-5. Pg 1, Col (E), L 36) 
Acc. Dep. Of Transportation Equipment (RLM-5. Pg 1, Col (F), L 36) 

Book Value Of Transportation Equipment (L9 - L10) 

$ 163,964 
$ 16,396 

$ 428,409 
$ 247,444 

$ 180,965 

COMPANY'S FULL CASH VALUE (L6 + L8 + L11) $ 13,257,083 

Calculation Of The Company's Tax Liability: 
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates: 

Assessment Ratio (ADOR Directive) 25% 
Assessed Value (L12 X L13) $ 3,314,271 

Property Tax Rates: 
Primary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 7.21% 

0.00% 
7.21% 

Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 
Estimated Tax Rate Liability (L14 + L15) 

COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 X L17) $ 238,803 

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L29) $ 186,779 
$ 52,024 Increase (Decrease) In Property Tax Expense (L18 - L19) 

Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col. (B), L22) $ 52,024 



Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

LINE 
NO. - 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7 
RATECASEEXPENSE 

Sun City Water District 
Schedule RLM-13 

Page 1 of 1 

(A) (B) (C) (D) (E) 
REVISED COMPANY RUCO 3 YEAR 
T. Y. REV. AS AS TOTAL AMORTIZED 
FACTORS FILED ADJUSTED DIFFERENCE DIFFERENCE 

Total Rate Case Expense 

Sun City West Water 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

TOTAL 

SUN CITY WATER 

13 

$ 699,954 $ 418,941 $ (281,013) $ (93,671) 

0.0956 $ 
0.1000 
0.1752 
0.1439 
0.0072 
0.1750 
0.1 135 
0.0528 
0.1243 
0.0125 

66,939 $ 
70,006 

122,623 
100,749 

5,039 
122,482 
79,413 
36,958 
87,016 
8,730 

40,065 $ 
41,901 

60,301 
3,016 

73,309 
47,531 
22,120 
52,081 
5,225 

73,393 

(26,874) 
(28,106) 
(49,230) 
(40,448) 
(2,023) 

(49,173) 
(31,882) 
( 14,837) 
(34,935) 
(3,505) 

$ (8,958) 
(9,369) 

( 1 6,410) 
(1 3,483) 

(1 6,391 ) 
(1 0,627) 
(4,946) 

(1 1,645) 
(1,168) 

(674) 

1,0000 $ 699,954 $ 418,941 $ (281,013) $ (93,671) 

COMPANY RUCO BYEAR 
AS AS TOTAL AMORTIZED 

FILED ADJUSTED DIFFERENCE DIFFERENCE 

RateCase Expense $ 122,623 $ 73,393 $ (49,230) $ (16,410) 

References: 
Column (A) : Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation 
Column (6): Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017 
Column (C): Column (A) X RUCO's Recommended Total Rate Case Expense 
Column (D): Column (C) - Column (B) 
Column (E): Column (D) Oivided By 3 (The Three Year Amortization Period) 



Arizona-American Water Company 
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Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-14 

Page 1 of 3 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 
PROJECTED CORPORATE OVERHEAD 

(A) (B) (C) 
LINE COMPANY RUCO 
NO. DISTRICT EXPENSE ACCOUNT AS FILED AS ADJUSTED ADJUSTMENT 

SUN CITY WATER 
I 
2 
3 
4 
5 

Salaries And Wages $ 72,104 $ 89,857 $ 1 7,753 
Office Supplies & Expense 212,241 322,580 110,339 
Insurance 34,961 57,988 23,027 
Miscellaneous Expense 1,249 4,408 3,159 

154.278 TOTAL s 320.555 $ 474,833 $ 

References: 
Column (A): Company Schedule C-2, Page 11 
Column (B): Allocated Amounts From RLM-14, Pg 2, Line 26 
Column (C): Column (B) - Column (A) 



Arizona-American Water Company 
Docket No. W-Ol303A-02-0868 

I Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-14 

Page 2 of 3 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

8 

9 

I 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 

23 

24 
25 

I 26 

27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 

38 

39 

~ 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

(A) (B) (C) (D) 
RUCO AS COMPANY 

CATEGORY AS FILED ADJUSTED DIFFERENCE 
Employee Benefits $ 964,147 $ 374,404 $ 589,743 

Directors Fees: Office Supplies & Exp. 1,270,126 1,030,972 239,154 
Miscellaneous Expenses 6,000 8,500 (2,500) 

Trustees Fees: Office Supplies & Exp. 645,847 447,842 198,005 
Miscellaneous Expenses 17,058 21,881 (4,823) 

Insurance 
Subtotal 

258,736 215,200 43,536 
$ 3,161,914 $ 2,098,797 $ 1,063,117 

Non-Applicable Accounts $ 2,153,067 $ 2,117,294 $ 35,773 

TOTAL (See RLM-14, Pg 3, L 45) $ 5,314,981 $ 4,216,091 $ 1,098,890 

FAIR VALUE YEAR-END EMPLOYEE PROFORMA 
ALLOCATION FACTORS RATE BASE CUST. COUNT COUNT PLANT 

Sun City West Water 0.0908 0.1375 0.0600 0.0135 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 

0.0744 0.1314 0.0900 0.0056 
0.2695 0.1958 0.2400 0.1254 
0.1 119 0.1866 0.0400 0.0046 
0.0109 0.0044 0.0100 0.0110 
0.1052 0.1147 0.0700 0.241 7 
0.0544 0.0284 0.1 200 0.2326 
0.0158 0.0224 0.0600 0.2279 

Mohave Water 0.0842 0.1217 0.1500 0.0371 
Havasu Water 0.0076 0.0105 0.0300 0.0552 

Subtotal 0.8247 0.9534 0.8700 0.9544 

Mohave Sewer 0.0037 0.0051 0.0100 0.0089 
Paradise Valley (Est. - 2001 Annual Report) 0.1715 0.0414 0.1 200 0.0367 

TOTAL 1 .oooo 1 .oooo 1 .oooo 1 .oooo 

ALLOCATED AMOUNTS EMP. BEN. OFF. SUPEXP INSURANCE MISC. EXP. 
Sun City West Water $ 22,464 $ 182,392 $ 19,535 $ 1,464 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

Subtotal 

Mohave Sewer 

33,696 168,783 16,021 1,238 
89,857 322,580 57,988 4,408 
14,976 242,477 24,091 1,686 
3,744 9,386 2,351 277 

26,208 165,42 1 
44,928 53,684 
22,464 30,213 
56,161 163,185 ~ 

22,645 6,263 
11,712 5,332 
3,398 5,176 

18,113 1,846 
11,232 14,208 1,630 1,297 

$ 325,731 $ 1,352,330 $ 177,484 $ 28,987 

3,744 6,945 806 238 
Paradise Vallev /Est. - 2001 Annual ReDort) 44.928 119.539 36.910 1.155 ~. . ,  

Subtotal 

TOTAL 

$ 48,672 $ 126,483 $ 37,716 $ 1,393 

$ 374,404 $ 1,478,813 $ 215.200 $ 30.381 

TOTAL RUCO ADJUSTMEM (See RLM-14, pg 2, Column (B), Line 7 Above) 
References: 

$ 2,098,797 

Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Repoi 
Allocation Amounts - Calculated Using Same Methodology As Company 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

Sun City Water District 
Schedule RLM-14 

Page 3 of 3 

DESCRIPTION 
Directors Fees 
Bank Service Charges 
Bill Insert 
Collection Agencies 
Forms AG 
Advertising (Required Notification) 
Brochures And Handouts 
Community Relations 
Postage 
Group Insurance 
Incentiveplan Expenses 
PBOP Operations AG 
Workman Compensation 
Dues Deducted 
Dues Non-Deducted 
Dues-Membership Deducted 
Employee Expenses AG 
Employee Ekp Conference-Registration 
Meals And Travel Deducted 
Meals And Travel Non-Deduct 
Other Welfare Operations 
Employee Awards 
Employee Physical Exams 
Tuition Aid 
Training 
401 K 
ESOP 
Trustee Fees 
Credit Line Fees 
Insurance General Liability 
Security Services 
Insurance Other 
Company Dues-Membership Deduct 
Company Dues-Membership Non-deducted 
Company Dues-Membership AWWA Ded. 
Company Dues-Membership AWWA Non 
Company Dues-Membership Non-Deducted 
Charitable Contribution Deducted 
Charitable Contribution Non-Deduct 
Property Taxes 
Business Services-Project Expense 
Pcard Undistributed 
Water Resevoir Conservation 
Pension Operation AG 
TOTAL 

CATEGORY 
MlSC 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
MlSC 
OFFICE 
INS 
OFFICE 
INS 
N/A 
N/A 
N/A 
N/A 
N/A 
MA 
N/A 
N/A 
N/A 
N/A 
MA 
N/A 

(B) 
COMPANY 

AS 
Fi LED 

$ 6,000 
29,863 
29,703 

870 
17,074 

230,287 
2,502 
7,730 

329,952 
622,145 
226,620 
341,502 
(1 9,06 1 ) 

3,612 
2,705 

1 15,234 
24,595 
39,758 

6,495 
252 

1,842 
29,515 
24,818 
74,501 
91,759 
17,058 
8,347 

41,335 
637,500 
217,401 

16,178 
36,108 

882 
1,947 

3,500 
800 

2,093,652 

(C) 
RUCO 

AS 
ADJUSTED 

$ 8,500 
124,896 
35,304 
6,673 

13,051 
130,698 

834 
6,662 

125,443 
587,410 
21,252 
16,737 

13,660 
5,052 
2,959 

60,267 
15,666 
20,433 
13,037 
19,906 
1,144 

71 6 
15,528 
28,944 
61,288 
81,175 
21,881 
24,728 
77,430 

423,114 
137,770 

4,422 
2,846 

495 
649 

18,075 
2,075 

200 
1,648,841 

390,309 
39,882 
4,001 

(3,359) 

DIFFERENCE 
$ 2,500 

95,033 
5,601 
5,803 

(4,023) 
(99,589) 
(1,668) 
(1,068) 

(204,509) 
(34,735) 

(205,368) 
(324,765) 

15,702 
10,048 
2,347 
2,959 

(54,967) 
(8,929) 

(1 9,325) 
13,037 
13,411 

892 
(1 I 126) 

(13,987) 
4,126 

(13,213) 
(10,584) 

4,823 
16,381 
36,095 

(214,386) 
(79,631) 
(1 1,756) 
(33,262) 

(387) 
( 1,298) 
18,075 
(1,425) 

(600) 
(444,811) 
390,309 
39,882 
4,001 
5,499 

5 (1,098390) 

References: 
Columns (A) (C): Company Response To RUCO Third Data Request 
Column (5): Company As Filed 
Column (0): Column (C) - Column (5) 
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Arizona-American Water Company 
Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-15 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 10 
INCOME TAX EXPENSE 

LINE 
NO. DESCRIPTION 

FEDERAL INCOME TAXES: 

REFERENCE AMOUNT 

1 

2 
3 
4 

5 
6 

7 

8 
9 

10 

11 

12 
13 
14 
15 
16 

17 
18 
19 

Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Federal Tax Rate 
Federal Income Tax Expense 

STATE INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

State Tax Rate 

State Income Tax Expense 

Sch. RLM-6, Col. (C), L25 + L23 

Line 11 
Note (A) Line 19 

Line 1 - Line 2 - Line 3 

Sch. RLM-1, Page 2, Col.(D), L 34 
Line 4 X line 5 

Line 1 

Note (A) Line 19 
Line 7 - Line 8 

Tax Rate 

Line 9 X Line 10 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income Tax Expense 

Total Income Tax Expense Per RUCO 
Total Income Tax Expense Per Company (Per Company Sch. C-1) 

Total Income Tax Adjustment (See Sch. RLM 6 ,  Col. (B), L23) 

Line 6 
Line 11 

Line12 + Line 13 

Line 14 - Line 15 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. RLM-3, Col. (E), L16) 
Weighted Cost Of Debt (Sch. RLM-16, Col. (F), L1) 
Interest Expense (L17 X L18) 

$ 22,304,176 
2.92% 

S 650.551 

$ 14,499 

(44,320) 
650,551 

$ (591,732) 

34.00% 
$ (201,1892 

$ 14,499 

650,551 
$ (636,052) 

6.97% 

$ (44,320) 

$ (201,189) 

$ 419,541 
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Docket No. W-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-16 

Page 1 of 1 

COST OF CAPITAL 

(A) (B) (C) (D) (E) (F) 
CAPITAL'TION RU CO WEIGHTED 

LINE PER RUCO ADJUSTED CAPITAL COST 
NO. DESCRIPTION COMPANY ADJ'TS CAPITAL'TION RATIO COST RATE 

I Long-Term Debt $ 165,583,119 $ 0 $ 165,583,119 59.89% 4.87% 2.92% 

2 Common Equity $ 110,888,158 $ 0 $ 110,888,158 40.11% 9.1 1% 3.65% 

3 TOTAL CAPITAL $ 276,471,277 $ 0 $ 276,471,277 100.00% 

4 COST OF CAPITAL 6.57% 

References: 
Column (A): Staff Data Request Nos. JMR 8-3 And JMR 8-4 
Column (6): Testimony, WAR 
Column (C): Column (A) + Column (B) 
Column (D): Column (C), Line Item I Total Capital (L5) 
Column (E): Testimony, WAR 
Column (F): Column (D) X Column (E) 

\ 
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Test Year Ended December 31,2001 

Sun City Water District 
Schedule RLM-17 

Page 1 of 2 

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES 

LINE 
NO. - 

PRESENT 
RATES 

COMPANY 
PROPOSED 

RUCO 
PROPOSED DESCRIPTION 

MONTHLY MINIMUM USAGE CHARGE: 

Residential, Commercial 
518 X 314 - Inch 
314 - Inch 

1 112 - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
6 - Inch 

1 - Inch 

1 
2 
3 
4 
5 

~ 6 
7 
8 

i 

$ 5.00 
5.00 

13.00 
28.00 
41 .OO 
70.00 

103.00 
141.00 

9.43 
9.43 

24.51 
52.78 
77.29 

131.95 
194.16 
265.79 

11.31 
16.97 
23.56 
37.70 
56.55 

6.60 

0.00 
0.00 

24.51 
52.78 
77.29 

131.95 
194.16 
265.48 

1.38 
1.73 

0.94 
1.23 
0.94 

$ 5.00 
5.00 

13.00 
27.84 
40.98 
69.96 

102.95 
140.93 

Private Fire Protection 
Flat Rate 3 - Inch 
Flat Rate 4 - Inch 
Flat Rate 6 - Inch 
Flat Rate 8 - Inch 
Fiat Rate 10 - Inch 

9 
10 
11 
12 
13 

$ 6.00 
9.00 

12.50 
20.00 
30.00 

$ 6.00 
9.00 

12.50 
20.00 
30.00 

14 Standby $ 3.50 $ 3.50 

Public Interruptible 
3 - Inch 
8 - Inch 

15 
16 

$ 0.00 
0.00 

$ 0.00 
0.00 

Irrigation 
1 - Inch 
1 112 - Inch 
2 - Inch 
3 - Inch 

6 - Inch 
4 - Inch 

17 
18 
19 
20 
21 
22 

$ 13.00 
28.00 
41 .OO 
70.00 

103.00 
141 .OO 

$ 13.00 
27.99 
40.99 
69.99 

102.98 
140.81 

NO GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE 

COMMODITY RATES (Per 1,000 Gallons) 

All Meters (Except construction, irrigation, public interruptible): 
Tier 1 (0 to 8,000 Gallons) $ 0.73 $ ~ 

Tier 2 (Above 8,001 Gallons) 0.92 

Construction, Irrigation, Public Interruptible Meters: 
Construction I Untreated CAP $ 0.50 $ 
Irrigation 0.65 
Public Interruptible 0.50 

0.99 
1.29 

23 
24 

25 
~ 26 i 27 

1.49 
1.96 
1.49 

References: 
Columns (A) (B): Company Schedule H-3, Pages 1 And 2 
Column (C): Testimony, RLM 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

9 
10 

a 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Sun City Water District 
Schedule RLM-17 

Page 2 of 2 

R A T E  DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT'D 

(A) (B) (C) 
PRESENT 

RATES COMPANY RUCO 
DESCRIPTION Service Line 

SERVICE LINE AND METER INSTALLATION CHARGES: 

Meter PROPOSED PROPOSED 

518 X 314 - Inch Meter 
314 - Inch Meter 
1 - Inch Meter 
1 1/2 - Inch Meter 
2 - Inch Meter 
3 - Inch Meter 
4 - Inch Meter 
6 - Inch Meter 
8 - Inch Meter 
Meters Larger Than 8 - 

$ 255.00 
255.00 
275.00 
290.00 
31 5.00 

cost 
cost 
cost 
cost 

Inches cost 

$ 65.00 
105.00 
145.00 
345.00 
775.00 

cost 
cost 
cost 
cost 
cost 

$ 500.00 
575.00 
660.00 
900.00 

2,220.00 
cost 
cost 
cost 
cost 
cost 

$ 500.00 
575.00 
660.00 
900.00 

2,220.00 
cost 
cost 
cost 
cost 
cost 

SERVICE CHARGES: 

Establishment Of Service 
Establishment Of Service (After Hours) 
Re-Connection (Deliquent) 
Re-Connection (After Hours) 
Meter Test Fee (If Correct) 
Deposit 
Deposit Interest 

$ 30.00 $ 50.00 $ 50.00 
40.00 60.00 60.00 

NIA NIA N/A 
NIA N/A NIA 

10.00 10.00 10.00 
As Per ACC R14-2-403.8 
As Per ACC R14-2-403.B 

Re-Establishment - (Within 12 Months) Monthly Minimum Times Months Disconnected - As Per ACC R14-2-403.0 

Deferred Payment 1.50% 1.50% 1.50% 
Meter Re-Read - (If Correct) 5.00 5.00 5.00 

NSF Charge (Per Month) 10.00 10.00 10.00 

Meter Moved - Customer Requested cost cost cost 
Late Payment Charge 1.50% 1 .so% 1 .So% 
Damages To Locks, Valves, Seals cost Cost (Plus $40) Cost (Plus $40) 

GROUNDWATER WITHDRAWAL ASSESSMENT 

Groundwater Withdrawal Fees Shall Be Collected As An Assessment, 
And Is Subject To Annual Revisions As Required Due To Changes In 
Rates Charged By The Arizona Department Of Water Resources. 
Includes An Allowance Of 10% Lost And Unaccounted For Water. 

All Advances (AIAC) And/or Contributions (CIAC) Are To Include Labor, Materials, Overhead, 
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes 

References: 
Columns (A) (B): Company Schedule H-3, Page 3 
Column (C): Testimony, RLM 
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PROOF OF RECOMMENDED REVENUE 

(A) (B) 
ANNUALIZED 

RUCO CUST'R & USAGE 
DESCRIPTION PROPOSED COUNT 

(C) 
RUCO 

PROPOSED 
REVENUE 

LINE 
NO. - 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 

14 

15 
16 

17 
18 
19 
20 
21 
22 

23 

24 
25 

26 
27 
28 

29 

30 
31 
32 

33 
34 
35 

MONTHLY MiNiMUM USAGE CHARGE: 
Residential, Commercial 

5/8 X 3/4 - Inch 
3/4 - Inch 
1 - Inch 
1 1/2 - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
6 - Inch 

$ 5.00 
5.00 

13.00 
27.84 
40.98 
69.96 

102.95 
140.93 

233,988 
348 

2,916 
17,980 
7,019 

300 
60 

108 

$ 1,169,940 
1,740 

37,896 
500,599 
287,645 
20,989 

6,177 
15,220 

Private Fire Protection 
Flat Rate 3 - Inch 
Flat Rate 4 - Inch 
Flat Rate 6 - Inch 
Flat Rate 8 - Inch 
Flat Rate 10 - Inch 

12 
660 
588 
120 

0 

$ 72 
5,942 
7,349 
2,400 

0 

6.00 
9.00 

12.50 
20.00 
30.00 

Standby $ 3.50 756 $ 2,646 

Public Interruptible 
3 - Inch 
8 - Inch 

$ 0.00 
0.00 

0 
12 

0 
0 

Irrigation 
1 - Inch 
1 1/2 - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
6 - Inch 

$ 13.00 
27.99 
40.99 
69.99 

102.98 
140.81 

26 
1,404 

12 
12 
0 

24 

$ 338 
39,304 

492 
840 

0 
3,379 

$ I ,  TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 266,345 

COMMODITY RATES (Per 1,000 Gallons) 
All Meters (Except construction, irrigation, public interruptible): 

Tier 1 (0 to 8,000 Gallons) $ 0.99 1,615,632,000 
Tier 2 (Above 8,001 Gallons) 1.29 2,742,040,000 

Construction, Irrigation, Public Interruptible Meters: 
Construction / Untreated CAP $ 1.49 0 

Public Interruptible 1.49 0 
Irrigation 1.96 396,750,000 

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES , I >  

Unmetered Revenue 
Other Revenue 
Difference Between Bill Count And Revenue As Recorded 

Required Revenue (As Per Schedule RLM-1, Col. (D), L 10) 
Difference 

TOTAL PROPOSED ANNUALIZED REVENUE 

1,606,139 
3,543,707 

$ 

$ 0 
776,466 

0 

$ I ,  

$ 0 
113,419 
13,726 

$ 1 ,  

. .  
References: 
Column (A): RLM-17, Page 1, Column (C) 
Column (B): RUCO Data Request 1.04 
Column (C): Columns (A) X (6) 
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TYPICAL BILL ANALYSIS 
RESIDENTIAL WATER SERVICE TO 5/8 X 3/4 INCH METERS 

LINE GALLONS PRESENT PROPOSED DOLLAR PERCENT 
CONSUMED RATES RATES I NC REASE INCREASE NO. USAGE 

1 Average 8,361 $1 1.17 $21.09 $9.92 88.8% 

2 Median 6,516 $9.76 $1 8.42 $8.67 88.8% 

RUCO PROPOSED 

3 Average 8,361 $1 1.17 $1 3.42 $2.25 20.1% 

4 Median ' 6,516 $9.76 $1 1.48 $1.72 17.6% 

5 Average Number Of Customers: 19214 

PRESENT AND PROPOSED RATES (WITHOUT TAXES) 

Gallons Present Company RUCO 
Consumed Rates Prop'd Rates YO Increase Prop'd Rates o/o Increase 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

0 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$5.00 
5.73 
6.46 
7.19 
7.92 
8.65 
9.38 

10.1 1 
10.84 
11.76 
12.68 
17.28 
21.88 
26.48 
49.48 
72.48 
95.48 

11 8.48 
141.48 
164.48 
187.48 

$9.43 
10.81 
12.19 
13.57 
14.95 
16.33 
17.71 
19.09 
20.47 
22.20 
23.93 
32.58 
41.23 
49.88 
93.1 3 

136.38 
179.63 
222.88 
266.13 
309.38 
352.63 

88.6% 
88.7% 
88.7% 
88.7% 
88.8% 
88.8% 
88.8% 
88.8% 
88.8% 
88.8% 
88.7% 
88.5% 
88.4% 
88.4% ~ 

88.2% 
88.2% 

88.1% 
88.1% 
88.1% 
88.1 % 

88.1 Yo 

$5.00 
5.98 
6.97 
7.95 
8.94 
9.92 

10.90 
11.89 
12.87 
14.15 
15.43 
21.82 
28.22 
34.61 
66.59 
98.57 

130.54 
162.52 
194.49 
226.47 
258.44 

0.0% 
4.4% 
7.9% 
10.6% 
12.8% 

16.2% 
14.7% 

17.6% 
18.7% 
20.3% 
21.7% 
26.3% 
29.0% 
30.7% 
34.6% 
36.0% 
36.7% 
37.2% 
37.5% 
37.7% 
37.9% 
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LINE 
NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

Sun City Wastewater District 
Schedule RLM-1 

Page 1 of 2 

REVENUE REQUfREMENT 

DESCRIPTION 

Fair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate Of Return (L2 I L1) 

Required Operating Income (L5 X L1) 

Required Rate Of Return On Fair Value Rate Base 

Operating Income Deficiency (L4 - L2) 

Gross Revenue Conversion Factor (RLM-1, Pg 2) 

Increase In Gross Revenue Requirement (L7 X L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Percentage Increase In Revenue (L8 I L9) 

Rate Of Return On Common Equity 

(A) (B) (C) (D) 
ADJ’MENT TO 
RESTATE TO COMPANY RUCO 

COMPANY ORIGINAL ORIGINAL ORIGINAL 
RCND COST COST COST 

$ 20,233,577 $ (6,191,840) $ 14,041,737 $ 8,893,529 

$ 1,175,416 $ 1,175,416 $ 1,133,760 

5.81% 8.37% 12.75% 

$ 1,568,009 $ 1,088,235 $ 584,358 

7.75% 7.75% 6.57% 

$ 392,593 $ (87,181) $ (549,402) 

1.6286 1.6286 1.6286 

-639,3911 p i 7 G q  I$l 
$ 5,088,340 $ 5,088,340 $ 5,088,340 

$ 5,727,731 $ 4,946,356 $ 4,193,565 

I 2.57% -2.79% -1 7.58% 

1 1.50% 9.1 1% 11.50% 

References: 
Column (A): Company Schedules A-1 and C-1 
Column (6): RUCO Schedule RIA-2 
Column (C): Recalculated After Adjusting To OCRB 
Column (D): RUCO Schedules RLM-3, RLMS And RLM-19 
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LINE 
NO. 

1 
2 
3 

4 

5 
6 
7 
8 
9 
10 

11 
12 
13 

14 
15 
16 

17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 

34 

35 
36 
37 

GROSS REVENUE CONVERSION FACTOR 

DESCRIPTION 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 1 .oooo 

Less: Combined Federal And State Tax Rate (L10) 0.3860 
. I  

Subtotal (L1 - L2) 
Revenue Conversion Factor (L1 / L3) 

0.6140 

I 1.6286 I 

Sun City Wastewater District 
Schedule RLM-1 

Page 2 of 2 

CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) 100.0000% 

6.9680% 
93.0320% 
34.0000% 
31.6309% 
38.5989% 

Arizona State Income Tax Rate 
Federal Taxable Income (L5 - L6) 
Applicable Federal Income Tax Rate (Col. (D), L34) 
Effective Federal Income Tax Rate (L7 X L8) 
Combined Federal And State Income Tax Rate (L6 + L9) 

Required Operating Income (Sch. RLM-1, Cot. (D), L4) $ 584,358 
Adj’d T.Y. Oper’g Income (Loss) (Sch. RLM-1, Col. (D), L2) 1,133,760 
Required Increase In Operating Income (L1 1 - L1 2) $ (549,402) 

Income Taxes On Recommended Revenue (Col. (D), L31) $ 124,023 
Income Taxes On Test Year Revenue (Col. (D), L32) 
Required Increase In Revenue To Provide For Income Taxes (L14 - L15) 

341,728 
$ (217,705) 

Total Required Increase In Revenue (L13 + L16) $ (767,107) 

CALCULATION OF INCOME TAX: 
Revenue (Sch. RLM-1, Col. (D), LIO) 

Less: Opr’g Exp. Excl. Inc. Tax (RLM-6, Col. (E), L27 - L25) 
Less: Synchronized Interest (Col. (C), L37) 

Arizona Taxable Income (L18 - L19 - L20) 
Arizona State Income Tax Rate 
Arizona Income Tax (L21 X L22) 
Fed. Taxable Income (L21 - L23) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 
Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) 0 34% 
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) 
Combined Federal And State Income Tax (L23 + L30) 

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L25) 
Adjustment (L31 - L32) (See RLM-6, Col. (D), L25) 

Applicable Federal Income Tax Rate (Col. (D), L30 I Col. (C), L24) 

CALCULATION OF INTEREST SYNCHRONIZATION: 
Rate Base (Sch. RLM-1, Pg 2, Col. (E), L16) 
Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 
Synchronized Interest (L35 X L36) 

RUCO 
Recommended 
$ 4,193,565 

3,612,852 
259,400 

$ 321,313 
6.97% 

$ 22,389 
$ 298,924 
$ 7,500 

6,250 
8,500 

91,650 

$ 341,728 
$ (217,705) 

34.00% 

$ 8,893,529 
2.92%0 

$ 259,400 
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FAIR VALUE RATE B 

(A) 

SE - RCND ADt 

Sun City Wastewater District 
Schedule RLM-2 

Page 1 of 1 

JSTED TO OCRB 

(B) 
COMPANY RUCO 

(C) (D) (E) 
RUCO RU CO RU CO 

LINE FILED ADJMTS ADJUSTED OCRB ADJUSTED 
NO. DESCRIPTION AS RCND TO OCRB TO OCRB ADJM'TS AS OCRB - 

1 Gross Utility Plant In Service $ 51,811,232 $ (31,848,452) $ 19,962,780 $ 596,198 $ 20,558,978 
Less: 

2 Accumulated Depreciation 20,408,40 1 (13,218,862) 7,189,539 479,766 7,669,305 
3 Net Utilitv Plant In Service fL1 - L2) S 31.402.831 !3 118.629.5901 $ 12.773.241 $ 116.432 $ 12.889.673 

Less: 
4 Advances In Aid Of Const. ("AIAC") $ 8,588,165 $ 0 $ 3,309,005 $ 0 $ 3,309,005 

Contribution In Aid Of Const. ("CIAC") $ 3,081,090 $ (1,893,951) $ 1,187,139 $ 0 $ 1,187,139 
0 

5 
6 Less: Accumulated Amortization 
7 NET CIAC (L5 - L6) $ 3,081,090 $ (1,893,951) $ 1,187,139 $ 0 $ 1,187,139 

8 Customer Meter Deposits $ O $  O $  O $  O $  0 

9 Deferred Income Taxes And Credits 0 

10 Investment Tax Credits 0 

Plus: 
11 Tolleson Trickling Filter $ 500,000 $ 0 $ 500,000 $ 0 $ 500,000 

12 Deferred Tax Assets 0 

13 Allowance For Working Capital 0 

14 Citizens Acquisition Adjustment 5,264,640 5,264,640 (5,264,640) 0 

15 Adjustment Due To Rounding 1 (1) 0 

16 TOTAL RATE BASE $ 20,233,577 $ (11,470,999) $ 14,041,736 $ (5,148,208) $ 8,893,529 

References: 
Column (A): Company Schedule B-1 
Column (B): Testimony, RLM 
Column (C): Column (A) +Column (B) 
Column (D): Schedule RLM-4 
Column (E): Column (C) + Column (D) 
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SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

(A) (B) (C) (D) (E) 
COMPANY RUCO 

LINE FILED RUCO RU CO RUCO ADJUSTED 
NO. DESCRIPTION AS OCRB ADJM'T # 1 ADJM'T # 2 ADJM'T # 3 AS OCRB - 

$ 19,962,780 $ 608,623 $ (12,425) $ 0 $ 20,558,978 1 Gross Utility Plant In Service 

2 
3 

4 

5 
6 
7 

8 
9 
10 

11 
12 
13 
14 
15 

16 

Less: 
Accumulated Depreciation 

Net Utility Plant In Service (L1 - L2) 
Less: 

Advances In Aid Of Const. ("AIAC") 

Contribution In Aid Of Const. ("CIAC') 
Less: Accumulated Amortization 

NET CIAC (L4 - L5) 

Customer Meter Deposits 
Deferred Income Taxes And Credits 
Investment Tax Credits 

Plus: 
Tolleson Trickling Filtei 
Deferred Tax Assets 
Allowance For Working Capital 
Citizens Acquisition Adjustment 
Adjustment Due To Rounding 

TOTAL RATE BASE 

7,189,539 474,486 5,280 7,669,305 
I ,  $ 134,138 $ (1/,/05) $ 128896/3 I ,  

$ 3,309,005 $ O $  O $  0 $ 3,309,005 

$ 1,187,139 $ O $  O $  0 1,187,139 

$ 1,187,139 $ O $  O $  0 $ 1,187,139 

$ 500,000 $ O $  O $  0 $ 500,000 
0 
0 

1 0 
5,264,640 (5,264,640) 0 

I ,  $ 134,138 $ (1/,/05) $ (5264 , 3  640) $ 8,893,529 

References: 
Column (A): Company As Filed Per Schedule B-2 And RLM-2, Col (C) 
Column (B): Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 43) 
Column (C): Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page 1, Col (E) & (F), L 51) 
Column (D): Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM) 
Column (E): Sum Of Columns (A) Thru (D) 
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LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

39 
40 
41 

42 

ACCT. 
NO. 

301 00 
302.00 
303.00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342.00 
343 00 
344.00 
345.00 
348 00 

389.00 
390.00 
391.00 
391.10 
392.00 
393 00 
394.00 
395.00 
396.00 
397.00 
398 00 

TEST YEAR PLANT SCHEDULES 
COMPANY’S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 60172 

( 4  (B) (C) (D) (E) ( F) 
ACTUAL 

PRIOR T. Y. TO 03/31/95 TO 03/31/95 TO 03/31/95 03/31/95 
CO. AS FILED ADJM’T # 1 ADJM’T # 2 ADJM’T # 3 

ALLOC’N 03/31/1995 CO. AS FILED CO. AS FILED CO. AS FILED PRIOR T. Y. 
ACCOUNT NAME FACTOR TOTAL PLANT TOTAL PLANT TOTAL PLANT TOTAL PLANT TOTAL PLANT 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equipment 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment And Distribution 
Influent Lift Station 

0,0000 $ 3 4 s  
0.0000 3,787 

O $  34 
3,787 

0 0000 a6a 868 
$ 4,689 $ o s  O $  O $  4,689 

0.0000 
0 0004 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0 0001 
o.oc40 
0.0000 
0.0006 

$ O $  O $  
5,164 

1,630 
295 

8,082 

$ 0 
5,395 

0 
0 
0 
0 
0 

1,703 
308 

0 
8,443 

General Treatment Equipment 00010 13,396 (409) 1,008 13,995 
SUBTOTAL TREATMENT AND DISCHARGE $ 28,567 $ o s  (873) $ 2,150 $ 29,844 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 

00000 $ O $  O $  O $  O $  0 
0.0073 98,208 (3,000) 7,388 102,596 
0 0450 603,199 (1 8.426) 45,378 630,151 
0 6216 8,324,927 (254,298) 626,274 8,696,903 
0.01 62 21 6,804 (6.623) 16,310 226,491 
0.1 570 2.1 02,359 (64,220) 158.1 58 2.1 96,297 

Manholes 0.1585 2,123,221 (64.857) 159,727 2,218,091 
SUBTOTAL COLLECTION AND INFLUENT , $ 13,468,718 $ 0 s  (411,424) $ 1,013,236 $ 14,070,530 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Off ice Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTAL WASTEWATER PLANT 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

ADJUSTED WASTEWATER PLANT 

0.0000 $ 
0.0266 
0.0351 
0.0327 
0.0000 
0.0000 
0.0003 
0.0000 
0.0000 
0.0000 

O $  o s  
355,671 

438,421 
469,479 

2.485 180 

55,689 4,004 
1,375 100 

O $  O $  
26,767 
35,328 
32,992 

24 
10 

31 1 
18 
10 
10 

0 
382,438 
504,807 
471,4<3 

2,689 
10 

60,004 
1,493 

10 
10 

0 0001 20,005 1,439 11.9 21,563 
$ 79,554 $ 1,269,295 O $  95,588 $ 1,444,437 

$ 13,581,528 $ 1,269,295 $ (412,297) $ 1,110,974 $ 15,549.500 

$ (96,727) $ O $  0 $ 96,727 $ 0 
(93.075) 93,075 0 

$ 13,391,726 $ 1,269,295 $ (412,297) $ 1,300,776 $ 15,549.500 

0 

References: 
Column (A): Ratio of Depreciable Plant Item To The Total Plant Value (Col. (E), L42) 
Column (E): Company Schedule 6-2, Page 6a 
Column (C): Column (A) (Line Item Allocation Factw) X Total Adjustment of General Plant of $1,269,295 As Per Prior Application Schedule 6-2 
Column (D): Column (A) (Line Item Allocation Factor) X Total Adjustment of AFUDC of ($41 2,297) As Per Prior Application Schedule 6-2 
Column (E): Cdumn (A) (Line Item Allocation Factor) X Total Adjustment of Youngtown Acquisition of $1,110.974 As Per Prior Application Schedule 8-2 
Column (F): Prior Rate Case Decision No. 60172, Exhibit A - Before Commission Approved Adjustments 
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TEST YEAR PLANT SCHEDULES CONT’D 
COMPANY’S PRIOR FILING VERSUSTOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION NO. 60172 

LINE ACCT. ALLOC’N 
NO. NO. ACCOUNT NAME FACTOR -- 

(0 (D) 
ADJM’T # 1 ADJM’T # 2 

03/31/1995 TO 03/31/95 TO 03/31/95 
PRIOR T. Y. PRIOR T. Y .  PRIOR T. Y. 

TOTAL PLANT TOTAL PLANT TOTAL PLANT 

(B) 
ACTUAL 

(E) 
ACC APPR’D 
ADJUSTED 
PRIOR T. Y .  

TOTAL PLANT 

INTANGIBLE 
1 301 00 Organization 
2 332.00 Franchises 
3 303.00 Miscellaneous Intangibles 
4 SUBTOTAL INTANGIBLE 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

31 0.00 
31 1 .OO 
31 2.00 
31 3.00 
31 4.00 
31 5.00 
31 6.00 
31 7.00 
31 8.00 
31 9.00 
321.00 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equipment 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment And Distribution 
Influent Lift Station 

0.0000 
0.0000 
0.0000 

0. 0000 
0.0003 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0001 
0.0000 
0. 0000 
0.0005 

$ 3 4 s  O $  0 
3.787 

868 
k 4.689 S o s  0 

$ 34 
3.787 

868 
$ 4,689 

O $  0 
5,324 

0 
0 
0 
0 
0 

1,680 
304 

0 
8,332 

16 322.00 General Treatment Equipment 0 0009 13,995 (1 84) 13.81 1 
17 SUBTOTAL TREATMENT AND DISCHARGE s 29,844 $ (393) $ O $  29,451 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

COLLECTION AND INFLUENT 
340 00 Land And Land Rights 
341 00 Structures And Improvements 
342 00 Collection System Lift 
343 00 Collection Mains 
344 00 Force Mains 
345 00 Discharge Services 
34800 Manholes 

SUBTOTAL COLLECTION AND INFLUENT 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

TOTAL WASTEWATER PLANT 

39 
40 
41 

42 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

ADJUSTED WASTEWATER PLANT 

00000 $ O $  O $  O $  0 
0 0066 102,596 (1,349) 101,247 
0 0405 630,151 (8,287) 621,864 
0 5593 8,696,903 (114,369) 8,582.534 
00146 226,491 (2,979) 223,513 

2,167,415 01412 2.1 96,297 (28,883) 
2,188,922 

$ 14,070,530 $ (185,035) $ O $  13,885,495 
0 1426 2,218,091 (29,169) 

0 0000 
0 0246 
0 0325 
0 0303 
0 0002 
0 0000 
0 0039 
0 0001 
0 0000 
0 0000 
0 001 4 

$ 0 
382.438 
504,807 
471,413 

2,689 
10 

60,004 
1,493 

10 
10 

21,563 
$ 1,444,437 

$ O $  0 

(1 3,792) 
(12,879) 

(73) 

(1,639) 
(41) 

(589) 
O $  (29,014) 

$ 0 
382,438 
491,016 
458,534 

2,615 
10 

58,365 
1,452 

10 
10 

20,974 
$ 1,415,424 

(185.428) $ (29.014) $ 15,335.058 S 15,549.500 S 

$ O $  o s  O $  0 
0 
0 

S 15,549,500 5 (185.428) $ (29.014) $ 15.335.058 

References: 
Column (A): Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (B), L42) 
Column (B): Prior Rate Case Decision No. 601 72, Exhibit A - Before Commission Approved Adjustments 
Column (C): Commission Approved Adjustment Decision No. 601 72, Exhibit A Per AR-13, Youngtown Plant And Youngtown Adjustment 
Column (D): Cornmission Approved Adjustment Decisiwr No. 601 72, Exhibit A Per S A 0  Common Plant 
Column (E): Prior Rate Case Decision No. 601 72. Exhibit A - After Commission Approved Adjustments 



Arizona-American Water Company 
Docket No. SW-Ol303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater District 
Schedule RLM-4 

Page 3 of 12 

LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

39 
40 
41 

42 

TEST YEAR PLANT SCHEDULES CONT'D 
COMPANY'S PRESENT FILING VERSUS ACCUMULATED DEPRECIATION FILED IN PRIOR RATE CASE - DECISION NO. 60172 

ACCT 
NO. 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
316 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANG I BLE 

( 4  

ALLOC'N 
FACTOR 

0.0000 
0.0000 
0. ow0 

TREATMENT AND DISCHARGE 
Land And Land Rights 0.0000 
Structures And Improvements 0 0001 
Preliminary Treatmenl 0.0000 
Primary Treatment Equipment 0.0000 
Secondary Treatment Equipment 0.0000 
Tertiary Equipment 0.0000 
Disinfection Equipment 0. 0000 
Effluent Lift Station E 0.0000 
Outfall Line 0.0000 
Sludge, Treatment And Distribution 0.0000 
Influent Lift Station 0.0000 
General Treatment Equipment O.OW4 

SUBTOTAL TREATMENT AND DISCHARGE 

COLLECTION AND INFLUENT 
Land And Land Rights 0.0000 
Structures And Improvements 0.001 0 
Collection System Lift 0.0327 
Collection Mains 0.621 2 
Force Mains 0.0056 
Discharge Services 0.1718 
Manholes 0.1610 

SUBTOTAL COLLECTION AND INFLUENT 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

0.0000 
0.0000 
0.0000 
0.0000 
0.0002 
0.0000 
0.0020 
0.0003 
0.0000 
0.0000 
0.0042 

TOTAL WASTEWATER PLANT ACC. DEP. 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

ADJUSTED WASTEWATER PLANT ACC. DEP. 

(8) (C) (E) (F) P )  
ADJM'T # 2 ACC APPR'D ACTUAL PREV. APPL" 

CO. AS FILED ADJM'T # 1 03/31/1995 TO 03/31/95 ADJUSTED 
12/31/1994 T012/31/94 PRIOR T. Y. PRIOR T. Y. PRIOR T. Y. 
ACC. DEP. ACC. DEP. ACC. DEP. ACC. DEP. ACC. DEP. 

O $  O $  O $  O $  0 $ 

$ O $  O $  O $  O $  0 

0 
0 

$ 0 0 
240 31 

151 20 
41 5 

(2,195) 5 

$ (31) $ 285 
1,732 225 

$ 0 
271 

171 
46 

(2,190) 
1,957 

$ 254 

$ O $  0 
271 

0 
0 
0 
0 
0 

171 
46 
0 

(2.1 90) 
1,957 

$ O $  254 

O $  O $  O $  O $  0 
4,945 

146,042 18,898 164,940 164,940 
2,771,656 358,645 3,130,301 3,130,301 

24,789 3.208 27,997 27,997 
766,545 99,189 865,734 865.734 
718,170 92,929 81 1,099 81 1,099 

$ 4,431,580 $ 573,436 $ 5,005,016 $ O $  5,005,016 

$ 
4,378 567 4,945 

$ O $  O $  O $  

985 128 1,113 

8,867 1,147 10,014 
1,243 161 1,404 

0 s  0 
0 
0 
0 

1,113 
0 

10.01 4 
1,404 

0 
0 

18,794 2,432 21,226 21,226 
$ 29,889 $ 3,868 33,757 $ O $  33,757 

$ 4,461,438 $ 577,589 $ 5,039,027 $ O $  5,039,027 

O $  O $  O $  O $  0 
0 
0 

$ 

$ 4,461,438 $ 577,589 $ 5,039,027 $ O $  5,039,027 

References: 
Column (A): Ratio Of Depreciable Plant Item To The Total Accumulated Depreciation Value (Col. (6). L42) 
Column (B): Company Prior Application Exhibit RJM-4b 
Column (C): Column (A) (Line Item Allocation Factor) X Total Adjustment Of $26,220 
Column (D): Prior Rate Case Decision No. 60172, Exhibit A - Before Commission Approved Adjustments 
Column (E): lntentiomlly Left Blank 
Column (F): Prior Rate Case Decision No. 60172, Exhibit A -After Commission Approved Adjustments 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

LINE 
NO. - 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

39 
40 
41 

42 

Sun City Wastewater District 
Schedule RLM-4 

Page 4 of 12 

TEST YEAR PLANT SCHEDULES CONT'D 
PRIOR TEST YEAR ENDED MARCH 31,1995 

(A) (B) (C) (D) (E) (F) 
APPROVED FULLY TOTAL NET 

ACCT. DEP. DEP. DEP. PLANT ACCUM. PLANT 
NO. ACCOUNT NAME RATE PLANT EXP. VALUE DEP. VALUE 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
318 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

0.00% 
0.00% 
0.00% 

TREATMENT AND DISCHARGE 
Land And Land Rights 0.00% 

Preliminary Treatment 0.00% 
Primary Treatment Equipment 0 00% 

Tertiary Equipment 0.00% 
Disinfection Equipment 0.00% 
Effluent Lift Station E 2.00% 
Outfall Line 2.00% 
Sludge, Treatment And Distribution 2.50% 
Influent Lift Station 2.00% 
General Treatment Equipment 2.00% 

Structures And Improvements 2.50?'0 

Secondary Treatment Equipment 2.52% 

SUBTOTAL TREATMENT AND DISCHARGE 

COLLECTION AND INFLUENT 
Land And Land Rights 0.00% 
Structures And Improvements 2 00% 
Collection System Lift 8 40% 
Collection Mains 2.04% 
Force Mains 2.07% 
Discharge Services 2.04% 
Manholes 2.03% 

SUBTOTAL COLLECTION AND INFLUENT 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

TOTAL WASTEWATER PLANT 
References: 

0.00% 
1.68% 
4.55% 
4.55% 
25.M)% 
3.92% 
4.1 4% 
3.71% 
5.1 4% 
1 0.28% 
4.98% 

2.80% 
2.80% 

$ O $  O $  3 4 s  O $  34 
3,787 3,787 

868 868 
$ 0 %  0 $ 4,689 $ 0 $ 4,689 

1,680 171 
304 46 

8,332 (2,190) 

1,510 
258 

0 
10,523 

13,811 1,957 11,854 
0 $ 29,451 $ 254 $ 29,197 $ 0 s  

$ 0 s  O $  O $  O $  0 
101,247 4,945 96,302 
621,864 164,940 456,925 

8,582,534 3,130,301 5,452,232 
223,513 27,997 195,516 

2.1 67.41 5 865.734 1,301,680 
2.1 88,922 81 1,099 i ,3n,823 

$ O $  0 $ 13,885,495 $ 5,005,016 $ 8,880,479 

$ O $  0 

s o s  0 

$ 0 
382,438 
491,016 
458,534 

2.61 5 
10 

58,365 
1,452 

10 
10 

20,974 
$ 1,415,424 

$ O $  0 
382,438 
491,016 
458,534 

1,113 1,503 
10 

10,014 48,351 
1,404 48 

10 
10 

$ 33,757 $ 1,381.667 
21,226 (252) 

$ O $  O $  O $  O $  0 
0 
0 

$ O $  0 $ 15,335,058 $ 5,039,027 $ 10,296,031 

Column (A) Prior Decision No 601 72 And Company Schedule C-2. Page 6 
Column (E) Company Response To RUCO Data Request No 1 22 
Column (C) Company Response To RUCO Data Request No 1 22 
Column (0). Schedule RLM4, Page 2 
Column (E) Schedule RLM-4, Page 3 
Column (F) Column (D) + Column (E) 



Sun City Wastewater District 
Schedule RLM-4 

Page 5 of 12 

Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT’D 
FROM MARCH 31,1995TO DECEMBER 31,1995 

(A) (B) (C ) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PLT EXP. VALUE DEP. VALUE 

ACCUM. PLANT PLANT DEP. DEP. PLANT LINE 
NO. - 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

339 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL I NTANG I B LE 

$ O $  0 s  O $  O $  3 4 s  O $  34 
1,427 5,214 5,214 

868 868 
$ 1,427 $ O $  O $  O $  6 , 1 1 6 $  0 $ 6,116 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment ’ 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT.& DIS. 

0 
103 

$ O $  
5,630 

0 
374 

$ (0) 
5,256 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

25 
5 

1,680 
304 

196 
51 

1.485 
253 

0 
10,398 125 8,332 

3 1,112 21 6 12,702 1,060 11,641 
$ 309 $ 1,112 $ 0 $ 473 $ 28,648 $ (385) $ 29,033 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL. & INFLU. 

$ O $  O $  O $  0 s  O $  O $  0 

85,017 2,300 41,928 704,581 204,567 500,014 
34,085 1,440 131,585 8,6151 79 3,260,446 5,354,733 

12,965 1,616 11 4,212 6,561 107,651 

185,990 4,914 409,503 32,910 376,592 
1,274,328 5,854 33,206 2,173,269 898,940 

18 
19 
20 
21 
22 
23 
24 
25 

11,421 33,413 2,200,343 844,513 1,355,830 
$ 335,332 $ 3,740 $ 0 $ 246,662 $ 14,217,087 $ 5.247.938 $ 8,969,149 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

0 
4,821 

16,738 
15,631 

490 
0 

1,810 
40 
0 
1 

$ 0 
332,433 
491,016 
458,534 

2.61 5 
10 

58,365 
1,452 

10 
10 

$ 0 
4,821 

16,738 
15,631 

1,603 
0 

11,824 
1,444 

0 
1 

$ 0 
377,617 
474,278 
442,903 

1,012 
10 

46,541 
8 

10 
9 

26 
27 
28 
29 
30 
31 L 32 

34 
35 
36 
37 

38 
39 
40 

41 

783 20,974 22,009 (1,036) 
$ O $  O $  0 $ 40,316 $ 1,415,424 $ 74,073 $ 1,341,351 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 
References: 

$ O $  O $  O $  O $  O $  O $  0 

1 1 0 

$ 337,069 $ 4,852 $ 0 $ 287,450 $ 15,667,275 $ 5,321,625 $ 10,345,649 

Columns (A) (B) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Lefi Blank 
Column (D) [(Col (A) + Col (B)) X RLM-4, Page 4, C d  (A) X 1/2 yr conv ] + [RLM-4, Page 4, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 4, Column (D) + Column (A) - Cdumn (B) 
Column (F) Schedule RLM-4, Page 4, Column (E) - Column (6) + Column (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater District 
Schedule RLM-4 

Page 6 of 12 

LINE 
NO. - 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

33 
39 
40 

41 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31600 
31 7 00 
318 00 
31 9 00 
3 1  00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1996 

(A) (8) (C) (D) (E) (F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PL‘T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist. 
Influent Lift Station 
General Treatment Equipment 

SUBTOTALTREAT.& DIS. 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL. & INFLU. 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transpwtation Equipment 
Stores Equipment 
Tools. Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 
References: 

$ 122.339 $ O $  O $  0 $ 122,373 $ 0 $ 122.373 
5,214 5,214 

9,627 10,495 10,495 
$ 131,966 $ O $  O $  0 $ 138,082 $ 0 $ 138,082 

$ 5,656 $ O $  O $  0 $ 5.656 $ 0 $ 5,656 
18,450 371 24,080 745 23,335 

34 1,680 229 1,451 
6 304 57 247 

167 8,332 (1,899) 10,231 
254 12.702 1,314 11,387 

16 24106 S 0 1 6  0 S 832 $ 52.754 S 447 S 52.307 

$ O $  O $  o s  O $  0 
4,039 2,325 11 8,251 

19,599 60,008 724,180 

123,366 9,754 286,137 
21,425 44,553 2,194,694 

2,282,030 81,686 45,496 
$ 1,008,594 $ 123,366 $ 0 $ 346,880 $ 15,102,316 

881,845 184,744 9,497,024 

$ O $  O $  O $  

24,109 

5,596 

55,781 

0 
6,428 

22,865 
20,842 
1,353 

0 
3,567 

54 
1 
1 

$ O $  
332,438 
515,125 
458,534 

8,211 
10 

114,146 
1,452 

10 
10 

$ O $  0 
8,885 109,366 

264,575 459,605 
3,445,190 6,051,833 

(80,702) 366,839 
943,494 1,251,200 

1,392,021 
$ 5,471,451 $ 9,630,864 

890,009 

O $  0 
11,249 371 ,I 89 
39,603 475,522 
36.473 422,061 
2,956 5,255 

1 9 
15,391 98,755 

1,498 (46) 
1 9 
2 8 

1,044 20,974 23,054 (2,080) 
0 $ 56,155 $ 1,500,910 $ 130,228 $ 1,370,682 $ 85,486 $ O $  

$ 1,250,152 $ 123,366 $ 0 $ 403,867 $ 16,794,060 $ 5,602.126 $ 11,191,934 

Columns (A) (8) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Cd (A) + Col (B)) X RLM4, Page 4, Col (A) X 1iZ yr conv ] + (RLM4, Page 5, C d  (E) - Col (C)] X RLM4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 5, Column (D) + Column (A) - Column (B) 
Column (F) Schedule RLM-4, Page 5, Column (E) - Column (B) + Cdumn (D) 
Column (G) Column (E) - Column (F) 



, Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1997 

LINE 
~ NO. - 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 

I 40 

I 41 

. .  
ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
312 00 
31 3 00 
31 4 00 
31 5 00 
316 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

Sun City Wastewater District 
Schedule RLM-4 

Page 7 of 12 

(A) (B) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANG @LE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

16 O $  O $  0 s  0 $ 122,373 $ 0 $ 122,373 
91 8 6,132 6,132 

10,495 10,495 
s 918 s 0 %  o s  0 $ 139.000 S 0 §i 139.000 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structure And Improvements 
Preliminary Treatment 
Primaty Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist. 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT & DIS. 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL & INFLU. 

GENERAL 
Land And Land Rights 
Structures And Improvements 
mice  Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3~95 

Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 
References: 

$ O $  O $  0 s  0 $ 5,656 $ 0 $ 5,656 
370 607 23,710 982 22,728 

146 35 1,534 118 1.41 6 
6 304 63 241 

0 
577 172 7,755 (2,303) 10,058 
150 256 12,552 1,420 11,132 

$ 0 $ 1.243 $ 0 S 1,076 $ 51,511 $ 280 $ 51,231 

$ O $  0 3  0 s  O $  O $  O $  0 

4,929 22,311 61,975 706,798 304.240 402,559 

6,411 5,989 279,726 (81,124) 360,849 

635 2,371 1 1 7,616 10,622 106,994 

96,310 10,813 194,832 9,582,521 3,629,209 5,953.31 1 

2,704 44,799 2.1 97,398 988,293 1,209,105 
2,178 4.758 46.396 2,279,450 931,646 1,347.803 

$ 106,121 $ 44,928 $ 0 S 356,363 $ 15,163,509 $ 5,782,886 $ 9,380,622 

$ O $  O $  o s  

24,109 

5,796 

63,793 
7.627 

0 
6,428 

23,961 
20,842 
2.777 

0 

6,039 
195 

1 
1 

$ 0 
382,438 
491,016 
458,534 

2,415 
10 

50,354 
9,080 

10 
10 

$ 0 
17,677 
39,454 

, 57,315 

(63) 
1 

(42.362) 
1,693 

1 
3 

$ 0 
364,761 
451,561 
401,219 

2.478 
9 

92,716 
7.386 

9 
7 

33 1,045 20,941 24,067 (3,126) 
$ 7,627 $ 93,730 $ 0 S 61,289 $ 1,414,807 $ 97,786 $ 1,317,021 

$ O $  O $  O $  0 s  O $  O $  0 

(2) 0 
- $  

$ 11 4,666 $ 139,901 $ 0 $ 418,728 $ 16,768,825 $ 5,880,952 $ 10,887,874 

Columns (A) (B) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Cd (A) + Col (B)) X RLM-4. Page 4, C d  (A) X 1/2 yr wnv ] + [RLM-4. Page 6, C d  (E) - Col (C)] X RLM4, Page 4, COl (A)] 
Column (E) Schedule RLM-4, Page 6, Column (D) +Column (A) - Cdumn (B) 
Column (F) Schedule RLM-4, Page 6,  Cdumn (E) -Column (€3) + Cdurnn (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No. SW-Ol303A-02-0868 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1998 

Sun City Wastewater District 
Schedule RLM-4 

Page 8 of 12 

LINE 
NO. - 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

I 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 
40 

41 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
316 00 
31700 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(A) (B) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM‘TS PLT EXP . VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lift Station 
General Treatment Equipment 

SUBTOTALTREAT & DIS. 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL. & INFLU. 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 
References: 

$ O $  O $  o s  0 $ 122,373 $ 0 $ 122,373 
6,l 32 6,132 

10,495 10,495 
$ O $  O $  o s  0 $ 139,000 $ 0 $ 139,000 

$ O $  O $  o s  0 $ 5,656 $ 0 $ 5,656 
1,455 61 1 22,255 138 22,117 

19 31 1,553 149 1,404 
6 304 69 235 

0 
77 156 7,832 (2,147) 9,980 
20 251 12,572 1,671 10,901 

0 S 1,055 $ 50,172 $ (120) $ 50.292 $ 116 $ 1,455 $ 

$ O $  O $  o s  O $  O $  O $  0 
9,463 2,447 127,079 13,068 11 4,011 

21,327 60,267 728,126 364,507 363,619 
11,677 195,603 9,570,644 3,813,135 5,757,709 

677 5,797 279,049 (76,003) 355.052 
236 44.829 2.1 97.634 1,033,122 1,164,512 

4,146 46,315 2,275,303 973,016 1,301,487 
$ 31.027 $ 16,500 $ 0 S 355,258 $ 15,178,036 $ 6,121,645 $ 9,056,391 

$ O $  O $  0 s  O $  0 
6,428 382,438 

8,671 2 2 3  4 499,687 
20,842 450,534 

27 657 2,442 
0 10 

998 2,434 51,352 
6,621 177 2,459 

1 10 
1 10 

33 1,045 20,974 
$ 9,729 $ 6,621 $ 0 $ 54,099 $ 1,417,915 

$ 0 
24,105 
61,968 
78,157 

595 
1 

(39,928) 
(4.751) 

2 
4 

25,112 
$ 145,264 

$ 0 
358,333 
437,718 
380.377 

1,848 
9 

91,280 
7,210 

0 
6 

(41 38) 
$ 1,272,651 

$ O $  O $  O $  O $  O $  (0) $ 0 

(1 ) (1 ) (1 ) 

$ 40,871 $ 24,576 $ 0 $ 410,412 $ 16,765,122 $ 6,266,789 $ 10,518,333 

Columns (A) (B) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) ((Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr conv ] + (RLM-4, Page 7, C d  (E) - Col (C)] X RLM-4. Page 4, C d  (A)] 
Column (E) Schedule RLM-4, Page 7, Column (0) + Column (A) - Cdumn (6) 
Column (F) Schedule RLM-4, Page 7, Column (E) - Column (B) + Cdumn (D) 
Column (G) Column (E). Column (F) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater District 
Schedule RLM-4 

Page 9 of 12 

LINE ACCT. 
NO. NO. -- 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 
40 

41 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31300 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
31 8 00 
31 9 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1999 

(A) (B) (C) (D) (E) (F) (Q) 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
VALUE ACCOUNT NAME ADDITNS RETIRM'TS PL'T EXP. VALUE DEP. 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Did 
Influent Lift Station 
General Treatment Equipment 

SUBTOTALTREAT & DIS 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL & INFLU 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

$ O $  O $  O $  0 $ 122,373 $ 0 $ 122,373 
6,132 6,132 

10,495 10,495 
s o s  o s  0 %  0 !3 139.000 s 0 s 139.000 

$ O $  O $  O $  0 $ 5,656 $ 0 $ 5,656 
55,490 1.250 77,745 1,388 76,357 

453 453 453 

833 10 833 10 822 

34 1,553 229 1,324 
6 304 57 247 

0 
167 7,832 (1,899) 9,731 
254 12,572 1,314 11,251 

$ 56.776 $ O $  0 $ 1,721 $ 106,948 $ 1,100 $ 105,847 

$ O $  O $  O $  O $  O $  O $  0 
2,542 127,080 15,610 111,470 

194,395 69,327 922,520 433,834 488.687 
204,676 197,333 9,775,520 4,010.468 5,765,052 

1,836,903 24,788 2,115,952 (51,215) 2,167,167 
92,604 45,776 2,290,238 1,078,898 1,211,340 

167,853 47,892 2,443,157 1,021,708 1,421,448 
$ 2,496,431 $ O $  0 $ 387,659 $ 17,674,468 $ 6,509,303 $ 11,165,164 

0 
6,470 

22,711 
20,842 

61 1 
0 

2,123 
91 

1 
1 

$ 0 
387,438 
499,687 
458,534 

2,442 
10 

51,352 
2,- 

10 
10 

$ 0 
30,575 
84,680 
98,999 

1,205 
2 

(37.805) 
(4,660) 

2 
5 

$ 0 
356,863 
41 5,007 
359,535 

1,237 
8 

89,157 
7,119 

8 
5 

4,886 1,166 25,859 26,278 (419) 
.S 9.886 .% o s  0 S 54.016 $ 1.427.801 s 199.281 S 1.228.520 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 
References: 

$ O $  O $  O $  O $  O $  (0) $ 0 

(1 ) (2) 0 

$ 2,563,092 $ O $  0 $ 443,396 $ 19,348.214 $ 6,709,684 $ 12,638,532 

Columns (A) (B) Company Respomse To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Cd (A) + Col (B)) X RLM-4, Page 4, C d  (A) X 1/2 yr conv ] + [RLM-4, Page 8, C d  (E) - Col (C)] X RLM-4. Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 8, Column (D) + Column (A) - Column (E) 
Column (F) Schedule RLM-4. Page 8, Column (E) -Column (8) + Cdumn (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater District 
Schedule RLM-4 

Page 10 of 12 

LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 
40 

41 

. .  

TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,2000 

(A) (8) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

PLANT 
NO. ACCOUNT NAME ADDIT’NS RETIRM’TS PL’T EXP. VALUE DEP. VALUE 

ACCUM. ACCT. PLANT PLANT DEP. DEP. PLANT 

3 0 7  00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 
31 5 00 
31 6 00 
31 7 00 
31 8 00 
319 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist. 
influent Lift Station 
General Treatment Equipment 

SUBTOTALTREAT & DIS. 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Sewices 
Manholes 

SUBTOTAL COLL. & INFLU 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Otfice Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

TOTAL WASTEWATER PLT 
References: 

0 . 5  O $  O $  0 $ 122,373 $ 0 $ 122,373 
6.132 

10,495 10,495 
$ O $  O $  O $  0 $ 139,000 $ 0 $ 139,000 

$ 
6,132 

$ O $  O $  O $  0 $ 5,656 $ 0 $ 5,656 
1,944 77,745 3,331 74,413 

453 453 

21 - 833 31 801 

4 
31 1,553 260 1,293 
6 300 59 241 

7,403 231 429 (9,071 1 9,500 
2 251 12,570 1,564 11.006 

$ 0 $ 7,409 $ 0 $ 2,484 $ 99,539 $ (3,825) $ 103,364 

$ O $  O $  0 3  0 %  O $  O $  0 

1,858 85,049 81,142 839,330 429,927 409,403 
2,542 127.080 18,152 108,928 

248,860 8.810 202,049 10,015,569 4,203,707 5,811,863 
23,189 85.040 44,920 2,054,101 (91,335) 2,145,436 
53,608 6 47.268 1,126,166 1,217,674 2,343,840 
53,524 239 50,142 1,071.61 1 1,424,830 2,496,441 

$ 381,039 $ 179,144 $ 0 $ 428,062 $ 17,676,362 $ 6,758,227 $ 11,118.135 

0 
631 2 

23,785 
20,842 

61 1 
0 

2.1 23 
91 

1 
1 

$ 0 
387,438 
546,937 
458,534 

2,442 
10 

51,351 
2,459 

10 
10 

1,288 25,859 
$ 47,250 $ O $  0 $ 55,254 - $ 1,475,050 

$ 0 
37,087 

108,464 
11 9,841 

1,816 
2 

(35,682) 
(4,569) 

3 
6 

27,566 
$ 254,534 

$ 0 
350,351 
438,472 
338,693 

627 
8 

87,033 
7,027 

7 
4 

(1,706) 
$ 1,220,516 

$ O $  O $  O $  O $  O $  (0) $ 0 

(1) 0 

$ 428,289 $ 186,553 $ 0 $ 4€5,8OJ $ 19,589,950 $ 7,008,937 $ 12,581,014 

Columns (A) (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Cd (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr cow ] + [RLM-4, Page 9. C d  (E) - Col (C)] X RLM-4, Page 4, C d  (A)] 
Column (E) Schedule RLM-4, Page 9, Column (D) + Column (A) - Column (6) 
Column (F) Schedule RLM-4. Page 9, Cdumn (E) - Column (6) + Cdumn (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No. SW-O1303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater Di 
Schedule RL 

Page 11 c 

LINE 

h 2 -  

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 

33 
34 
35 
36 
37 

~ 32 

38 
39 
40 

41 

ACCT. 
NO 

301 00 
302 00 
303 00 

31000 
311 00 
31200 
31300 
31400 
31 5 00 
31600 
31700 
31800 
319 00 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
TEST YEAR ENDED DECEMBER 31,2001 

(A) (8) (C) (0) (E) ( F) (G: 
FULL TOTAL N E  

PLANT PLANT DEP. DEP. PLANT ACCUM. PLAl 
ACCOUNT NAME ADDIT'NS RETIRMTS PL7 EXP. VALUE DEP. VAL1 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREAT & DIS 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL. & INFLU 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture & Equipment 
Computer Equipment 
Transportation Equipment 
stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustment Due To Rounding 

$ O $  O $  O $  0 $ 122,373 $ 0 $ 12 

10,495 1 
6,132 

$ O $  O $  O $  0 $ 139,000 $ O L  13 

$ 909 $ 0 
55,490 

1,743 

9,465 2,878 
$ 12,t 17 $ 58,368 

$ O $  0 
2,637 

43 

31 
6 

9 
375 

$ 0 $ 3,101 

$ 6,565 
22,255 

453 

2,576 

1,553 
300 

429 
19,158 

$ 53,288 

$ O $  O $  O $  O $  O $  O $  
226,672 4,808 353,752 22,960 33 
432,903 23,843 89,687 1,248,390 495,771 75 
229,001 100,000 207,673 10,144,570 4,311,380 5,83 

(41,093) 1,34 1,308,136 745,965 50,241 
28,669 48,107 2,372,509 1,174,273 1.19 
65,044 51,338 2,561,485 1,122,949 1,43 

$ 982,289 $ 869,808 $ 0 $ 451,854 $ 17,988,843 $ 7,086,239 $ 10.90 

2,381 

O $  O $  
6,554 

24,859 
20,842 

61 1 
0 

2,123 
135 

1 
1 

0 
382,438 
546,937 
458,534 

2,442 
10 

51,351 
n 
10 
10 

$ O $  
38,641 34 

133,323 41 
140,682 31 

2,426 
3 

(6,81 4) 
3 
7 

(33,558) e 

23,962 5,017 1,413 20,842 ( 
0 $ 56,539 $ 1,462,652 $ 298,676 $ 1,16 $ 0 $ 12.398 $ 

$ O $  O $  O $  O $  O $  (0) $ 

2 

TOTALWASTEWATER PLT $ 994,406 $ 940,575 $ 0 $ 51 1,493 $ 19,643,782 $ 7,325,824 $ 12,31 
Ref erenceS 
Columns (A) (6) Company Response To RUCO Data Request No 1 22 

Column (D) [(Col (A) + Col (6)) X RLM-4, Page 4, Col (A) X 1/2 yr conv 1 + (RLM-4. Page 10, Col (E) - Col (C)] X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4, Page 10, Column (D) +Column (A) -Column (B) 
Column (F) Schedule RLM-4, Page 10, Column ( E )  - Column (B) + Column (D) 
Column (G) Column (E) ~ Column (F) 

Column (C) Intentionally Left Blank $ 



I .  

i Arizona-American Water Company 
Docket No. SW-O1303A-02-0868 
Test Year Ended December 31,2001 

LINE ACCT. 
NO. NO. -- 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 
40 

41 

42 
43 

I 

301 00 
302 00 
303 00 

310 00 
311 00 
31200 
31300 
314 00 
31500 
316 00 
31700 
31800 
31900 
321 00 
322 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
348 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

Sun City Wastewater District 
Schedule RLM-4 

Page 12 of 12 

TEST YEAR PLANT SCHEDULES CONT’D 
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION - CITIZENS VERSUS ARIZONA-AMERICAN 

PRE-ACQUISITION ADJUSTMENTS 
TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. 

. .  
POST-ACQUISITION 

TOTAL PLANT ACCUM. NET PLANT 
ACCOUNT NAME VALUE DEP. VALUE DEP. 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures & Improvements 
Preliminary Treatment 
Primary Treatment Equip 
Secondary Treatment Equip 
Tertiary Equipment 
Disinfection Equipment 
Effluent LiR Station E 
Outfall Line 
Sludge, Treatment & Dist 
Influent Lift Station 
General Treatment Equip 

SUBTOTAL TREAT & DIS 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures & Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUB COLC. & INFLU. 

GENERAL 
Land And Land Rights 
Structures & Improvements 
Office Furniture & Equip 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Youngtown Plant 
AFUDC ADJUSTMENT 3/95 

Adjustm’t Due To Rounding 

TOT. WASTEWT’R PLT 

Company As Filed 8-2 
Adjustment To Test Year Total Plant And Accummulated Depreciation (See RLM-3, Col (B), Lines 1 & 2) 

$ 122.373 $ O $  0 s  0 
6,132 

10,495 
$ 139,000 $ O $  O $  0 

$ 6,565 
22,255 

453 

2,576 

1,553 
300 

429 

$ 0 
(49,522) 

1 
75 

1 
1 

292 
65 

(9,063) 
19.158 (940) 

$ 53,288 $ (59,092) $ o s  0 

$ O $  O $  0 3  0 
353,752 22,960 

1,248,390 495,771 
10,144,570 4,311,380 
1,308,136 (41,093) 
2,372,509 1,174,273 
2,561,485 1,122,949 

$ 17,988,843 $ 7,086,239 $ o s  0 

$ O $  
382.438 
546,937 
458,534 

2,442 
10 

51,351 
77 
10 
10 

0 
38,641 

133,323 
140.682 

2,426 
3 

(33,558) 
( W 1  4) 

3 
7 

20,842 23,962 
$ 1,462,652 $ 298,676 

$ O $  0 

$ 1.1 08 
378,035 

(320,409) 

405,681 
6,513 

41,983 
29.488 
27,311 

131,116 
42,077 

$ 608,691 

$ 0 

(1 34.21 1) 

$ 0 
31,967 

(51,467) 
(239,386) 
233,301 

1,764 
37,699 
12.026 
9,718 

75,514 
5,205 

$ 116,340 

$ 0 

$ 19,643,782 $ 7,325,822 $ 608.691 $ 116,340 

VALUE DEP. VALUE 

$ 122,373 $ 0 $ 122,373 
6,132 6,132 

10,495 10,495 
$ 139,000 $ 0 $ 139,000 

$ 6,565 $ O $  
22,255 (49,522) 

453 
1 

2,576 75 
1 
1 

1,553 292 
300 65 

- -  

6,564 
71,777 

453 

2,501 
(0) 

(0) 
(0) 

1,262 
236 

429 (9,063) 9,491 
19,156 (940) 20,098 

$ 53,288 $ (59,092) $ 112.380 

$ O $  O $  0 
353,752 22,960 3 3 0,7 9 2 

1,248,390 495,771 752.61 9 
10,144,570 4,311.380 5,833,190 

1,308,136 (41,093) 1,349,230 
2,372,509 1,174,273 1,198,236 

1,438,536 2.561.485 1,122,949 
S 17.988.843 S 7.086.239 S 10.902.604 . . .  . .  . , .  

$ 1,108 $ 
760,473 
226,528 
324,323 
408,123 

6,523 
93,334 
29,565 
27,321 

131.126 

O $  
70,608 
81,856 

(98,704) 
235,727 

1,767 
4,141 
5,212 
9,721 

75,521 

1,108 
689,865 
144,672 
423,027 
172,396 

4,756 
89,193 
24,353 
17,600 
55,605 

62,919 29,167 33,752 
$ 2,071,343 $ 415,016 $ 1,656,327 

$ O $  O $  0 

0 

$ 20,252.473 $ 7,442,163 $ 12.810.31 1 

19,643,850 6,967,677 
$ 608,623 $ 474,486 

References: 
Column (A): Schedule RLM-4, Page 11, Column (E) 
Column (B): Schedule RLM4, Page 11, Column (F) 
Columns (C) (D) Adjustment To Replace Citizens’ Utilities General Plant Wlth Arizona Wateh Common Plant Allocation As Per Company Schedule 8-2, Pg 2 
Column (E) Column (A) - Column (C) As Per Company Schedule B-2. Page 3 
Column (F) Column (B) -Column (D) As Per Company Schedule 8-2, Page 3 
Column (G): Column (E) -Column (F) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater District 
Schedule RLM-5 

Page 1 of 1 

POST-TEST YEAR 2001 PLANT 

(A) (B) (C) (D) (E) ( F) (G) 
REVENUE ORCOM & ADDIT’NAL TOTAL NET 

PLANT LINE ACCT. NEUTRAL PLANT AT ACC. DEP. DEP. PLANT 
-- NO. NO. ACCOUNT NAME PLANT ADD” CLOSING AT CLOS’G EXP. VALUE DEP. VALUE 

ACCUM. 

INTANGIBLE 
1 
2 
3 
4 

301 00 
302.00 
303.00 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

0 $ 122,373 
101,300 107,432 107,432 

10,495 10,495 

$ O $  O $  o s  0 $ 122,373 $ 

$ U $  fUf,3UU $ 0 s  O $  240,300 $ O $  240,300 

5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 

310 00 
311 00 
31 2 00 
31300 
314 00 
315 00 
31600 
317 00 
31800 
31900 
321 00 
322 00 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equip. 
Tertiary Equipment 
Disinfection Equipment 
Elfluent Lift Station E 
Outfall Line 
Sludge, Treatment & Dist. 
Influent Lifl Station 
General Treatment Equipment 

SUBTOTAL TREAT & DIS. 

$ O $  0 $ 0 

276 

$ O $  0 

15 
3 

2 
187 

$ 483 

s 0 $ 6,565 
22,255 

453 

2,576 

1,553 
300 

429 
19,158 

S O $  5 3,288 

$ 0 
(49,522) 

276 
1 

75 
1 
1 

307 
68 

f9.061) 

$ 6,564 
71,777 

177 

2,501 
(0) 

(0) 
(0) 

1,247 
233 

0 
9,489 

19,911 
$ 111,897 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 
39 
40 

340.00 
341 .oo 
342.00 
343.00 
344.00 
345.00 
348.00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLL & INFLU 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furnifure & Equipment 
Computer Equipment 
Transportat ion Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

o s  O $  O $  O $  0 
353,752 26,608 327,144 

51,627 1,246,390 547,398 700,992 
290 2,497,115 1,164,864 25,474 12,641,975 5,501,717 7,140,258 

13,452 1,308,136 (27,641 ) 1,335,776 
23.526 2.372.509 1.197.799 1.1 74.710 

$ O $  O $  
3,648 

(2,495,785) (1,038,722) (25,332) 65,700 58,895 6.805 
$ 290 $ 1,330 $ 218,395 $ 141 $ 17,990,463 - $  10,685,688 

$ O $  O $  

138,562 t 
31,437 

33,585 

0 s  O $  
(1 42) 264 

1,243 3,149 

289 

1,087 

1,726 

1,108 
791,910 
365,091 
324,323 
408.123 

6,523 
93,334 
29,565 
27,321 

164,711 

$ 0 
70,730 
86,248 

(98,704) 
236,016 

1,767 
5,228 
5,212 
9,721 

77,247 

$ 1,108 
721,180 
278,843 
423,027 
172,107 

4,756 
88,t 06 
24,353 
17,600 
87,464 

507 62,919 29,674 33,245 
$ 203,584 $ 1 $  2,984 $ 5 ,139 $ 2,274,928 $ 423,139 $ 1,851,769 

Youngtown Plant $ O $  O $  o s  O $  O $  O $  0 

Adjustment Due To Rounding 0 
AFUDC ADJUSTMENT 3/95 

12,889,673 41 TOTAL WASTEWATER PLT $ 203,874 $ 102,631 $ 221.862 $ 5 ,280 $ 20,558,978 $ 7 ,669,305 $ 

43 Difference In Post Test Year Gross Plant $ 596,198 $ 479,766 
44 608,623 474,486 
45 Adjustment To Post Test Year Total Plant And Acc Dep (See RLM-3, Col (C), L 1 & L 2) $ (12,425) $ 5,280 

42 Company As Filed 6-2 19,962,760 7,189,539 

Adpstment To Test Year Gross Plant As Per RLM-4, Page 12, Cols (E) And (F). L 43 

References 
Column (A) Company Response To Staff Data Request No 12-1 Thru 12-3 
Columns (B) (C) Company Schedule 8-2, Pages 1 And 8 
Column (D) [(Col (A) + Col (E)) X RLM-4, Page 4, Col (A) X 1/2 yr cow 1 + IRLM-4, Page 12. Col (E)] X RLM-4, Page 4, Col (A)] 
Column (E) Schedule RLM-4. Page 12, Column (D) +Column (A) +Column (B) 
Column (F) Schedule RLM-4, Page 12, Column (F) + Column (C) + Column (D) 
Column (G) Column (E) -Column (F) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

OPERATING INCOME 

Sun City Wastewater District 
Schedule RLM-6 

Page 1 of 1 

(A) (B) (C) ( D) (E) 
COMPANY RUCO RUCO RUCO RUCO 

LINE AS TEST YEAR TEST YEAR PROPOSED AS 
NO. DESCRIPTION FILED ADJ'TMENTS AS ADJUSTED CHANGES RECOMMENDED - 

OPERATING REVENUES: 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

29 

30 
31 
32 
33 

35 

36 

I 34 

Flat Rate Revenues 
Measured Revenues 
Other Wastewater Revenues 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES: 
Salaries And Wages 
Purchased Wastewater Treatment 
Purchased Power 
Fuel For Power Production 
Chemicals 
Material And Supplies 
Repairs And Maintenance 
Office Supplies And Expense 
Outside Services 
Service Company Charges 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health And Life 
Regulatory Comm. Exp. - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Tolleson Wastewater User Fees 
Adjustment Due To Rounding 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

Other Income (Expense): 
Interest Income 
Other Income 
Interest Expense 
Other Expense 
GaidLoss Sale Of Assets 

TOTAL OTHER INCOME (EXPENSE) 

NET PROFIT (LOSS) 
References: 
Column (A): Company Schedule C-1 

$ 5,085,481 $ 0 $ 5,085,481 $ (894,775) $ 4,190,706 
0 0 0 

2,859 2,859 2,859 
$ 5.088.340 $ 0 $ 5,088,340 $ (894,775) $ 4,193,565 

$ 160,653 $ 
992,447 

1,509 
0 
0 
0 
0 

204,642 
3,123 

522,586 
0 

21,265 
0 

36,400 
0 

33,583 
145,130 
514,852 

193,701 
257,188 
818,091 

7,754 

(87,275) 

105,696 

30,236 

(79,812) 

(10,870) 

(13,483) 

5,569 
(5,271) 
12,326 
84,540 

$ 73,378 
992,447 

1,509 
0 
0 

105,696 
0 

234,878 
3,123 

442,774 
0 

21,265 
0 

25,530 
0 

20,100 
145,130 
520,421 

2,483 
206,027 
341,728 
8 18,09 1 

(217,705) 

73,378 
992,447 

1,509 
0 
0 

105,696 
0 

234,878 
3,123 

442,774 
0 

21,265 
0 

25,530 
0 

20,100 
145,130 
520,421 

2,483 
206,027 
124,023 
818,091 

0 0 
$ 3,912,924 $ 41,656 $ 3,954,580 $ (217,705) $ 3,736,876 

$ 1,175,416 $ (41,656) $ 1,133,760 $ (677,071) $ 456,689 

$ O $  O $  O $  O $  0 
0 0 

(766,294) 1,025,694 259,400 259,400 
0 0 
0 0 

$ (766,294) $ 1,025,694 $ 259,400 $ 0 $ 259,400 

$ 409,122 $ 984,037 $ 1,393,159 $ (677,071) $ 716,089 

Column (8): Testimony, RLM And Schedule RLM-7 
Column (C): Column (A) + Column (B) 
Column (D): Testimony, RLM And Schedule RLM-1 
Column (E): Column (C) + Column (D) 



Arizona-American Wafer Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater District 
Schedule RLM-7 

Page 1 of 1 

LINE 

1 
2 
3 
4 

5 
E 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
m 
21 
22 
23 
24 
25 
26 
n 
28 

23 

30 
31 
32 
33 
34 
35 

36 

NO DESCRIPTION AS FILED #2 #3 #4 #5 #7 #8 #9 # l o  AS ADTED 

OPERATING REVENUES 
Flat Rate Revenues 
Measured Revenues 
Oher Wastewater Revenues 
TOTAL OPERATING REVENUES 

OPERATING M E N S E S  
%lane0 And Wages 
Purchased Wastewater Treatment 
PurchasedPower 
Fuel For Power Producbon 
Chemlcak 
Matenal And Supplies 
Repam And Manlenance 
Office Supplies And Expenses 
Outjlde S e ~ c e s  
SeNlce Company Charges 
Water TesBng 
Rents 
Transportanon Expenses 
Insurance. General Liability 
Insurance. Heaih And Life 
Regulatory Comm Exp . Rate Case 
Mlscellanews Expense 
Depreciabon Expense 
Taxes Omer Than Income 
Roperiy Taxes 
Income Tax 
Tolleson Wastewater User Fees 
Adjuslment Due To Rounding 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

O h r  Income (Expense) 
Interest Income # 

Oher Income 
Interest Expense 
Oher Expense 
GalnAoss Sale 01 Assets 

TOTAL OMER INCOME (EXPENSE) 

NET PROFIT (LOSS) 

1 . lntenbonally Lefl Blank 
2 - Remove Test Year Salaries And Wages 
3 - Servlce Company Fees 
4 .  Rqected %lanes And Wages 
5. Depreciabon Expense 
6 -  RoperlyTaxes 
7. Rate Case Expense 

ADJUSTMENT NO 

0 S 5,085,481 5 5.085.481 $ 0 s  0 0  0 s  O $  o s  o t  o s  O F  o s  
0 0 

2.859 2,859 
0 $ 5,088,340 S 5,086,340 S o r  O I  0 s  o s  o s  o s  o s  o s  o s  

S 1EO.653 
992.447 

1.509 
0 
0 
0 
0 

204.642 
3,123 

522.586 
0 

21,265 
0 

36.400 
0 

33.583 
145,130 
514,652 

7.754 
193.701 
257.188 
818,091 

0 
S 3,912.924 

S 1,175,418 

s o s  0 

s 0 I (2.9651 

s 0 s 2.965 

a 0 $ (30.147) s O I  0 s 0 $ (57.128) 

30,236 

(79,812] 

(2,3061 

S (79,812) 6 (32,4531 

$ 79,612 S 32,453 

5.569 

12.326 

S 5,569 S 12,326 

S (5,569) S (12,3261 

(10.870) 

(13.483) 
437 

(13,483) (37,3251 

S 13.483 37,325 

0 s 73.378 
992.447 

1,509 
0 
0 

105.696 lC6.696 
0 

234.678 
3,123 

442,774 
0 

21,265 
0 

25.530 
0 

20.1 00 
145.567 
533.421 

2.483 
206,027 

84.540 341.728 
818,091 

0 
F 105.696 S 84.540 S 3,955,017 

S (105,696) 6 (84,540) f 1,133,323 

s 0 1 6  

s o s  O S  o r  o s  O S  o s  o s  o s  o s  o s  o s  .O 
0 0 

(786.294) 1,025,694 259.400 
0 0 
0 0 

0 s 259,400 

S 409,122 S o s 2.965 $ 79,812 s 32,453 f (5,569) s (12.326) s 13,483 s 37.325 s gi9,gga r6 (84.549 $ 1 , 3 9 2 . 7 ~  

E (766.294) S o s  o s  o s  o s  O S '  o s  o s  0 S 1,025,694 $ ----- - 
REFERENCE 

Tssiunony. RLM And Schedule RLM-8 
Testunony. RLM And Schedule RLM-9 
Testinony. RLM And Schedule RLM-10 
Testmony. RLM AndSchedule RLM-11 
Testmony. RLM And Schedule RLM-12 
Testimony. RLM And Schedule RLM-13 

8 .  Rojected Addbonal Corporate Overhead Expenses Testunony. RLM And Schedule RLM-14 
8 .  Matenai And Supplies Testmony. RLM 
10. Income Tax Testunony. RLM Andschedule RLM-15 

References' 
Column (A) Company Schedule C.1 
Columns p)Thr~ (K): AQustments Y1 Thru 110 
Column (L): Sum OI Columns (A)Thru (K) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

S u n  City Wastewater District 
Schedule RLM-8 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2 
CITIZENS SALARIES AND WAGES 

(A) (6) (C) 
CITIZENS 

LINE BUSINESS COMPANY RUCO 
NO. DISTRICT ACCOUNT UNIT AS FILED AS ADJ'D ADJM'T 

SUN CITY WASTEWATER 4004-4505 
1 Salaries And Wages $ 332,698 $ 332,698 $ 
2 Payroll Tax 24,872 21,907 (2 I 965) 
3 TOTAL $ 357,570 $ 354,605 $ (2,965) 

References: 
Column (A): Company Schedule (2-2, Page 3 
Column (B): Company Provided Data On Citizens 2001 Payroll 
Column (C): Column (B) - Column (A) 



Arizona-American Water Company 
Docket No. SW-Ol303A-02-0868 
Test Year Ended December 31,2001 

S u n  City Wastewater District 
Schedule RLM-9 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3 
AZ-AM SERVICE COMPANY ALLOCATIONS 

(A) ( B) (C) ( D) (E) ( F) 
TOTAL SERVICE CHARGES ALLOCATED SERVICE CHARGES 

AZ-AM 
LINE BUS. COMPANY RUCO FOUR COMPANY RUCO AS 
NO. DISTRICT UNIT AS FILED AS ADJ’TED FACT’R AS FILED ADJ’TED ADJ’MENT 

1 Sun City West Water 2364 $ 5,153,711 $ 4,366,610 0.1001 $ 515,886 $ 437,098 $ (78,789) 

2 Sun City West Wastewater 2365 $ 5,153,711 $ 4,366,610 0.1072 $ 552,478 $ 46a,ioi $ (84,377) 

3 Sun City Water 2362 $ 5,153,711 $ 4,366,610 0.1797 $ 926,122 $ 784,680 $ (141,442) 

4 Sun City Wastewater 2363 $ 5,153,711 $ 4,366,610 0.1014 $ 522,586 $ 442,774 $ (79,812) 

5 Tubac 2389 $ 5,153,711 $ 4,366,610 0.0075 $ 38,653 $ 32,750 $ (5,903) 

SUN CITY WASTEWATER 
COMPANY RUCO 
AS FILED AS ADJ’TED ADJUSTM’T 

6 Arizona-American Service Company Allocation $ 522,586 $ 442.774 $ (79,812) 

References: 
Columns (A) (C): Company Schedule C-2, Page 4 
Column (6): Company Response To RUCO Third Data Request 
Column (D): Column (A) X Column (C) 
Column (E): Column (8) X Column (C) 
Column (F): Column (E) - Column (D) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater District 
Schedule RLM-10 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 4 
PROJECTED SALARIES AND WAGES 

(A) (B) (C) (D) (E) 
AZ-AM 

LINE BUSINESS GROSS CAPITAL‘D NET EMP. PAYROLL 
NO. COMPANY UNIT PAYROLL PAYROLL PAYROLL COUNT TAX 

1 Sun City West Water 

2 Sun City West Wastewater 

3 Sun City Water 

4 Sun City Wastewater 

5 Tubac 

SUN CITY WASTEWATER 

6 
7 
8 

2364 $ 341,944 

2365 41 8,601 

2362 806,792 

2363 80,003 

2389 68,044 

Salaries And Wages 
Payroll Tax 
TOTAL 

$ 92,325 $ 249,619 6 $ 20,566 

1 13,022 305,579 9 25,582 

217,834 588,958 24 50,935 

21,601 58,402 4 5,448 

18,372 49,672 1 4,045 

COMPANY RUCO 
AS FILED AS ADJ’TED ADJUSTM’T 

$ 88,549 $ 58,402 $ (30,147) 
7,754 5,448 (2,306) 

$ 96,303 $ 63,850 $ (32,453) 

References: 
Columns (A) (0): Company Provided Data On AZ-AM 2002 Payroll 
Column (8): 27% Of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects 
Column (C): Column (A) - Column (6) 
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA) 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31 2001 

LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 
22 
23 
24 
25 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 I 

38 
39 
40 
41 
42 

43 

~ 

ACCT. 
NO. 

301 .OO 
302.00 
303.00 

310.00 
31 1 .OO 
312.00 
313.00 
314.00 
315.00 
316.00 
317.00 
318.00 
319.00 
321 .OO 
322.00 

340.00 
341 .OO 
342.00 
343.00 
344.00 
345.00 
348.00 

389.00 
390.00 
391 .OO 
391.10 
392.00 
393.00 
394.00 
395.00 
396 .OO 
397.00 
398.00 

44 
References: 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5 
TEST YEAR DEPRECIATION EXPENSE 

Sun City Wastewater District 
Schedule RLM-11 

Page 1 of 1 

(A) (8) 
TOTAL APR'D 
PLANT DEP. 

ACCOUNT NAME VALUE RATE 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 

TREATMENT AND DISCHARGE 
Land And Land Rights 
Structures And Improvements 
Preliminary Treatment 
Primary Treatment Equipment 
Secondary Treatment Equipment 
Tertiary Equipment 
Disinfection Equipment 
Effluent Lift Station E 
Outfall Line 
Sludge, Treatment & Distribution 
Influent Lift Station 
General Treatment Equipment 

SUBTOTAL TREATMENT AND DISTRIBUTION 

COLLECTION AND INFLUENT 
Land And Land Rights 
Structures And Improvements 
Collection System Lift 
Collection Mains 
Force Mains 
Discharge Services 
Manholes 

SUBTOTAL COLLECTION AND INFLUENT 

GENERAL 
Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

,SUBTOTAL GENERAL 

TOTAL 

Tolleson Trickling Filter 
Amortization Of Deferred Regulatory Assets 
Amortization Of Contribution In Aid Of Const. ("CIAC') 

Adjustment Due To Rounding 
TOTAL WASTEWATER PLANT 

$ 122,373 
107,432 
10,495 

s 240,300 

$ 6,565 
22,255 

453 

2,576 

1,553 
300 

429 
19,158 

s 53.288 

$ 0 
353,752 

1,248,390 
12,641,975 
1,308,136 
2,372,509 

$ 1,108 
791,910 
365,09 1 
324,323 
408,123 

6,523 
93,334 
29,565 
27,321 

164,711 
62,919 

s I ,  

S 20,558.978 

$ 500,000 
145,771 

(1,187,l 39) 

5 , I  

Company As Filed As Per Schedule C-2, Pg 6, Line 64 

Adjustment To Depreciation Expense (See RLM-6, Col (B), Line 22) 

Column (A): Schedule RLM-5, Page 1, Column (E) 
Column (6): Schedule RLM-4, Page 4, Column (A) 
Column (C): Column (A) X Column (6) 

- 

0.00% 
0.00% 
0.00% 

0.00% 
2.50% 
0.00% 
0.00% 
2.52% 
0.00% 
0.00% 
2.00% 
2.00% 
2.50% 
2.00% 
2.00% 

0.00% 
2.00% 
8.40% 
2.04% 
2.07% 
2.04% 
2.03% 

0.00% 
1.68% 
4.55% 
4.55% 
25.00% 
3.92% 
4.14% 
3.7 1 Yo 
5.1 4% 
1 0.28% 
4.98% 

2.80% 
2.80% 
1 0.00% 

(C) 
TEST YEAR 
DEPREC" 
EXPENSE 

$ 0 
0 
0 - 

$ 0 
556 

0 
0 

65 
0 
0 

31 
6 
0 
9 

383 
S 1.050 

$ 0 
7,075 

104,865 
257,896 
27,078 
48,399 

1,334 
5 446,64 

$ 0 
13,310 
16,594 
14,742 

102,030 
256 

3,859 
1,097 
1,405 

16,929 
3,133 

5 113,335 
$ 621,052 

~~ 

14,000 
4,082 

(1 1 8,714) 
1 

S 
514,852 

5 3,569 



Arizona-American Water Company 
Docket No. SW-Ol303A-02-0868 
Test Year Ended December 31,2001 

Sun City Wastewater District 
Schedule RLM-12 

Page 1 of 1 

EXPLANATION F PERATIN INCOME ADJU TMENT io. 
PROPERTY TAX COMPUTATION 

LINE 
NO. 

Calculation Of The Company's Full Cash Value: 

Year 1999 (Company Schedule E-2) 
Year 2000 (Company Schedule E-2) 
Year 2001 (Company Schedule E-2) 

Annual Operating Revenues: 

Total Three Year Operating Revenues (L1 + L2 + L3) 
Average Annual Operating Revenues (L4 I 3) 

Two Times Three Year Average Operating Revenues (L5 X 2) 

$ 4,958,136 
5,001,158 
5,055,107 

$ 15,014,401 
5,004,800 

$ 10,009,601 

ADD: Ten Percent Of Construction Work In Progress ("CWIP"): 
Test Year CWlP 

10% Of CWIP (L7 x loo/,) 
$ 244,725 

$ 24,473 
7 
8 

SUBTRACT: Transportation At Book Value: 
Original Cost Of Transportation Equipment (RLM-5, Pg 1, Col (E), L 30) 
Acc. Dep. Of Transportation Equipment (RLM-5, Pg 1, Col (F), L 30) 

$ 408,123 
236,016 

Book Value Of Transportation Equipment (L9 - L10) $ 172,107 

9 
10 
11 

12 COMPANY'S FULL CASH VALUE (L6 + L8 - L l l )  

Calculation Of The Company's Tax Liability: 
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates: 

13 
14 

Assessment Ratio (ADOR Directive) 
Assessed Value (L12 X L13) 

25% 
$ 2,465,492 

Property Tax Rates: 
Primary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 8.34% 
Secondary Tax Rate (2001 Tax Notice - Co.'s Data Response - 'Property Tax") 0.00% 

8.36% Estimated Tax Rate Liability (L14 + LIS) 

15 
16 
17 

18 COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 X L17) $ 206,027 

19 
20 

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), L29) $ 193,701 
$ 12,326 Increase (Decrease) In Property Tax Expense (L18 - L19) 

Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col. (B), L22) 21 $ 12,326 
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Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 I 

Sun City Wastewater District 
Schedule RLM-13 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7 
RATECASEEXPENSE 

LINE 
NO. - 

1 

2 

4 
5 
6 
7 
8 
9 
10 
11 

I 3 

12 

13 

(A) (B) (C) (D) (E) 
REVISED COMPANY RUCO 3 YEAR 
T. Y. REV. AS AS TOTAL AMORTIZED 
FACTORS FILED ADJUSTED DIFFERENCE DIFFERENCE 

Total Rate Case Expense 

Sun City West Water 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

TOTAL 

SUN CITY WASTEWATER 

0.0956 
0.1000 
0.1752 
0. I 439 
0.0072 
0.1750 
0.1 135 
0.0528 
0.1243 
0.0125 

$ 699,954 $ 418,941 $ (281,013) $ (93,671) 

$ 66,939 
70,006 

122,623 
100,749 

5,039 
122,482 
79,413 
36,958 
87,016 
8,730 

$ 40,065 
41,901 
73,393 
60,301 
3,016 

73,309 
47,531 
22,120 
52.08 I 
5,225 

$ (26,874) 
(28,106) 
(49,230) 
(40,448) 
(2,023) 

(49,173) 
(31,882) 
(14,837) 
(34,935) 
(3,505) 

$ (8,958) 
(9,369) 

(1 6,410) 
(13,483) 

(1 6,39 1 ) 
(1 0,627) 
(4,946) 

(11,645) 
(1 , I  68) 

(674) 

1.0000 $ 699,954 $ 418,941 $ (281,013) $ (93,671) 

COMPANY RUCO 3YEAR 
AS AS TOTAL AMORTIZED 

FILED ADJUSTED DIFFERENCE DIFFERENCE 

RateCase Expense $ 100,749 $ 60,301 $ (40,448) $ (13,483) 

References: 
Column (A) : Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation 
Column (B): Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017 
Column (C): Column (A) X RUCOs Recommended Total Rate Case Expense 
Column (D): Column (C) - Column (8) 
Column (E): Column (D) Divided By 3 (The Three Year Amortization Period) 
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Page 1 of 3 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 
PROJECTED CORPORATE OVERHEAD 

LINE 
NO. 

1 
2 
3 
4 
5 

(A) (B) (C) 
COMPANY RUCO 

DISTRICT EXPENSE ACCOUNT AS FILED AS ADJUSTED ADJUSTMENT 

SUN CITY WASTEWATER 
Salaries And Wages 
Office Supplies & Expense 
Insurance 
Miscellaneous Expense 
TOTAL 

$ 72,104 $ 14,976 $ (57,128) 
212,241 242,477 30,236 

34,961 24,091 (10,870) 
1,249 1,686 437 

$ 320,555 $ 283,230 $ (37,325) 

References: 
Column (A): Company Schedule C-2, Page 1 1  
Column (B): Allocated Amounts From RLM-14, Pg 2, tine 27 
Column (C): Column (B) - Column (A) 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

8 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 

23 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 

38 

39 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

CATEGORY 
Employee Benefits 

Directors Fees: Office Supplies & Exp. 
Miscellaneous Expenses 

Trustees Fees: Office Supplies & Exp. 
Miscellaneous Expenses 

Insurance 
Subtotal 

Non-Applicable Accounts 

TOTAL (See RLM-14, Pg 3, L 45) 

(A) 
COMPANY 
AS FILED 

$ 964,147 
1,270,126 

6,000 
645,847 

17,058 
258,736 

$ 3,161,914 

$ 2,153,067 

$ 5.314.981 

(B) 
RUCO AS 

ADJUSTED 
$ 374,404 

1,030,972 
8,500 

447,842 
21,881 

215,200 
$ 2,098,797 

$ 2,117,294 

$ 4,216,091 

FAIR VALUE YEAR-END 

DIFFERENCE 
$ 589,743 

239,154 

198,005 

(4,823) 
43,536 

$ 1,063,117 

(2,500) 

$ 35,773 

$ 1,098,890 

EMPLOYEE PROFORMA 
ALLOCATION FACTORS RATE BASE CUST. COUNT COUNT PLANT 

Sun City West Water 0.0908 0.1375 0.0600 0.0135 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

Subtotal 

Mohave Sewer 
Paradise Valley (Est. - 2001 Annual Report) 

TOTAL 

0.0744 
0.2695 
0.1 119 
0.0 109 
0.1052 
0.0544 
0.0158 
0.0842 
0.0076 
0.8247 

0.1314 
0.1958 
0.1866 
0.0044 
0.1 147 
0.0284 
0.0224 
0.1217 
0.0105 
0.9534 

0.0900 
0.2400 
0.0400 
0.0100 
0.0700 
0.1200 
0.0600 
0.1500 
0.0300 
0.8700 

0.0056 
0.1254 
0.0046 
0.01 10 
0.2417 
0.2326 
0.2279 
0.0371 
0.0552 
0.9544 

0.0037 
0.1715 

1 .oooo 

0.0051 
0.0414 

1 .oooo 

~~ 

0.0100 
0.1200 

1 .oooo 

~ ~~ ~~ 

0.0089 
0.0367 

1 .oooo 

ALLOCATED AMOUNTS 
Sun City West Water 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

Subtotal 

EMP. BEN. 
$ 22,464 

33,696 
89,857 
14,976 
3,744 

26,208 
44,928 
22,464 
56,161 

OFF. SUPJEXP 
$ 182,392 

168,783 
322,580 
242,477 

9,386 
165,421 
53,684 
30,213 

163,185 

INSURANCE 
$ 19,535 

16,021 
57,988 
24,091 
2,351 

22,645 
11,712 
3,398 

18,113 

MISC. EXP. 
$ 1,464 

1,238 
4,408 
1,686 

277 
6,263 
5,332 
5,176 
1,846 

11,232 14,208 1,630 1,297 
$ 325,731 $ 1,352,330 $ 177,484 $ 28,987 

Mohave Sewer 3,744 6,945 806 238 
Paradise Valley (Est. - 2001 Annual Report) 44,928 119,539 36,910 1,155 

TOTAL $ 374,404 $ 1,478,813 $ 215,200 $ 30,381 

$ 2,098,797 

Subtotal $ 48,672 $ 126,483 $ 37,716 $ 1,393 

TOTAL RUCO AaJUSTMENT (See RLM-I 4, pg 2, Column (B), tine 7 Above) 
References: 
Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Repoi 
Allocation Amounts - Calculated Using Same Methodology As Company 
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EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

LINE 
NO 

1 
2 

I 3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

, 38 
39 
40 
41 
42 
43 
44 
45 

DESCRIPTION 
Directors Fees 
Bank Service Charges 
Bill Insert 
Collection Agencies 
Forms AG 
Advertising (Required Notification) 
Brochures And Handouts 
Community Relations 
Postage 
Group Insurance 
Incentiveplan Expenses 
PBOP Operations AG 
Workman Compensation 
Dues Deducted 
Dues Non-Deducted 
Dues-Membership Deducted 
Employee Expenses AG 
Employee Exp Conference-Registration 
Meals And Travel Deducted 
Meals And Travel Non-Deduct 
Other Welfare Operations 
Employee Awards 
Employee Physical Exams 
Tuition Aid 
Training 
401 K 
ESOP 
Trustee Fees 
Credit Line Fees 
Insurance General Liability 
Security Services 
Insurance Other 
Company Dues-Membership Deduct 
Company Dues-Membership Non-deducted 
Company Dues-Membership AWWA Ded. 
Company Dues-Membership AWWA Non 
Company Dues-Membership Non-Deducted 
Charitable Contribution Deducted 
Charitable Contribution Non-Deduct 
Property Taxes 
Business Services-Project Expense 
Pcard Undistributed 
Water Resevoir Conservation 
Pension Operation AG 
TOTAL 

References: 

CATEGORY 
MlSC 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
MlSC 
OFFICE 
INS 
OFFICE 
INS 
WA 
N/A 
WA 
N/A 
WA 
NIA 
WA 
N/A 
N/A 
N/A 
N/A 
N/A 

(B) 
COMPANY 

AS 
FILED 

$ 6,000 
29,863 
29,703 

870 
17,074 

230,287 
2,502 
7,730 

329,952 
622,145 
226,620 
341,502 
(1 9,061 ) 

3,612 
2,705 

115,234 
24,595 
39,758 

6,495 
252 

1,842 
29,515 
24,818 
74,501 
91,759 
17,058 
8,347 

41,335 
637,500 
217,401 

16,178 
36,108 

882 
1,947 

3,500 
800 

2,093,652 

(C) 
RUCO 

AS 
ADJUSTED 

$ 8,500 
124,896 
35,304 
6,673 

13,051 
130,698 

834 
6,662 

125,443 
587,410 
21,252 
16,737 

13,660 
5,052 
2,959 

60,267 
15,666 
20,433 
13,037 
19,906 
1,144 

71 6 
15,528 
28,944 
61,288 
81,175 
21,881 
24,728 
77,430 

423,114 
137,770 

4,422 
2,846 

495 
649 

18,075 
2,075 

200 
1,648,841 

390,309 
39,882 
4,001 

(3,359) 

DIFFERENCE 
$ 2,500 

95,033 
5,601 
5,803 

(4,023) 
(99,589) 
(1,668) 
(1,068) 

(204,509) 
(34,735) 

(205,368) 
(324,765) 

15,702 
10,048 
2,347 
2,959 

(54,967) 
(8,929) 

(19,325) 
13,037 
13,411 

892 
(1 8 126) 

(1 3,987) 
4,126 

(13,213) 
(1 0,584) 

4,823 
16,381 
36,095 

(2 1 4,386) 
(79,63 1 ) 
(1 1,756) 
(33,262) 

(387) 
(1,298) 
18,075 
(1,425) 

(600) 
(444,811) 
390,309 
39,882 
4,001 

Columns (A) (C): Company Response To RUCO Third Data Request 
Column (B): Company As Filed 
Column (D): Column (C) - Column (8) 
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Arizona-American Water Company 
Docket No. SW-Ol303A-02-0868 
Test Year Ended December 31,2001 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 10 
INCOME TAX EXPENSE 

(A) 

REFERENCE 

(B) 

AMOUNT 
LINE 
NO. DESCRIPTION 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Sch. RLM-6, Col. (C), L28 + L25 $ 1,475,488 

Line 11 
Note (A), Line 19 

Line 1 - Line 2 - Line 3 

61,690 
590,157 

$ 823,641 

Federal Tax Rate Sch. RLM-1, Page 2, Col. (D), L 34 34.00% 

$ 280,038 Federal Income Tax Expense Line 4 X line 5 

STATE INCOME TAXES: 

7 Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Line 1 $ 1,475,488 

Note (A), Line 19 
Line 7 - Line 8 

8 
9 

590,157 
$ 885,330 

10 State Tax Rate Tax Rate 6.97% 

State Income Tax Expense Line 9 X Line 10 11 $ 61,690 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State Income l a x  Expense 

Total Income Tax Expense Per RUCO 
Total Income Tax Expense Per Company 

$ 280,038 12 
13 
14 
15 
16 

Line 6 
Line 11 

Line 6 + Line 11 
Company Sch. C-1 

Total Income Tax Adjustment (See Sch. RLM-6, Col. (B), L25) Line 14 - Line 15 $ 84,540 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. RLM-3, Col. (E), L16) $ 20,233,577 

Interest Expense (L17 X L18) $ 590,157- 
Weighted Cost Of Debt (Sch. RLM-16, Col. (F), L1) 2.92% 

17 
18 

I 19 
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Sun City Wastewater District 
Schedule RLM-16 

Page 1 of 1 

COST OF CAPITAL 

(A) (B) (C) (D) (E) (F) 
CAPITAL'TION RUCO WE1 GHTED 

LINE PER RUCO ADJUSTED CAPITAL COST 
NO. DESCRIPTION COMPANY ADJ'TS CAPITAL'TION RATIO COST RATE 

1 Long-Term Debt $ 165,583,119 $ 0 $ 165,583,119 59.89% 4.87% 2.92% 

2 Common Equity $ 110,888,158 $ 0 $ 110,888,158 40.11% 9.1 1% 3.65% 

3 TOTAL CAPITAL $ 276,471,277 $ 0 $ 276,471,277 100.00% 

4 COST OF CAPITAL 6.57% 

References: 
Column (A): Staff Data Request Nos. JMR 8-3 And JMR 8-4 
Column (B): Testimony, WAR 
Column (C): Column (A) + Column (6) 
Column (D): Column (C), Line Item I Total Capital (L5) 
Column (E): Testimony, WAR 
Column (F): Column (D) X Column (E) 
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Sun City Wastewater District 
Schedule RLM-17 

Page 1 of 2 

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES 

LINE 
NO. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 

13 

14 

15 

DESCRIPTION 

MONTHLY MINIMUM USAGE CHARGE: 

Residential Units (SSR) 
ComerciaVResidentiaI Units (SSR) 
Commercial Units (SSC) 
Commercial Larger User (SS6) (Based On Consumption) 
Multi-Family Residential Units (AC SSR) 
SS1 (Commercial, Additional Toilets) 
SS2 (Commercial Restaurant, Per Dishwasher Or Garbage Grinder) 
SS3 (Commercial Laundromat, Per Washing Machine) 
SS4 (Commercial, Per Wash Rack) 
Rental Rooms 
Paradise Resort Park, Contract Rate 

GALLONS IN MINIMUM 
Commercial SS6 And Paradise Park Resort 

COMMODITY RATES (Per 1,000 Gallons Over Minimum) 
Commercial SS6 And Paradise Park Resort 

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE 
For Those Customers Consuming An Amount Of Water Less 

Than Or Equal To 50,000 Gallons Per Month Through One 
Or More Water Or Equal To 50,000 Gallons Per Month 
Through One Or More Water Meters To The Same Facility, 
Inclusive Of Meters Used For Irrigation. 

For Those Customers Consuming An Amount Of Water Greater 
Than 50,000 Gallons Per Month Through One Or More Water 
Meters To The Same Facility, Inclusive Of Meters Used For 
Irrigation. 

Annual Fee For Industrial Discharge Service Charges Shall Be 
Non-Refundable And Shall Be Assessed In Advance Each 
January By The Company By Special Billing. For New 
Customers Receiving This Service, A Prorated Charge 
Shall Be Assessed. 

PRESENT 
RATES 

12.87 
12.87 
15.46 
32.80 
12.87 
3.78 

29.10 
7.06 

14.40 
7.99 
3.94 

20,000 

1.24 

500.00 

1,000.00 

14.48 
14.48 
17.39 
36.90 
14.48 
4.25 

32.74 
7.94 

16.20 
8.99 
3.94 

20,000 

1.40 

500.00 

1,000.00 

(B) 

COMPANY 
PROPOSED 

RUCO 
PROPOSED 

10.58 
10.58 
12.71 
26.97 
10.58 
3.1 1 

23.93 
5.80 

11.84 
6.57 
2.88 

20,000 

1.20 

500.00 

1,000.00 

References: 
Columns (A) (6): Company Schedule H-3, Page 2 Revised 
Column (C): Testimony, RLM 
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RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT’D 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

PRESENT COMPANY RUCO 
DESCRIPTION RATES PROPOSED PROPOSED 

SERVICE CHARGES: 

Establishment Of Service 
Establishment Of Service (After Hours) 
Re-Connection (Deliquent) 
Re-Connection (After Hours) 
Meter Test Fee (If Correct) 
Deposit 
Deposit Interest 
Re-Establishment - (Within 12 Months) 
NSF Charge (Per Month) 
Deferred Payment 
Meter Re-Read - (If Correct) 
Meter Moved - Customer Requested 
Late Payment Charge 
Damages To Locks, Valves, Seals 

$ 30.00 $ 50.00 $ 50.00 
40.00 60.00 60.00 

N/A N/A N/A 
N/A N/A N/A 

10.00 10.00 10.00 
As Per ACC R14-2-403.6 
As Per ACC R14-2-403.6 

Monthly Minimum Times Months Disconnected - As Per ACC R14-2-403.D 
10.00 - 10.00 10.00 

5.00 5.00 5.00 

7.50% 1.50% 1.50% 

1 .So% 1 .SO% 1 .So% 

cost cost cost 

cost cost cost 

All Advances (AIAC) And/or Contributions (CIAC) Are To Include Labor, Materials, Overhead, 
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes 

References: 
Columns (A) (6): Company Schedule H-3, Page 2 Revised 
Column (C): Testimony, RLM 



Arizona-American Water Company 
Docket No. SW-01303A-02-0868 
Test Year Ended December 31,2001 

LINE 
NO. - 

1 
2 
3 
4 
5 
6 

I 7 
8 
9 
10 
1 1  
12 

i 

13 
14 
15 
16 

17 
18 

19 
20 
21 

22 

23 

PROOF 0 

DESCRIPTION 

Sun City Wastewater District 
Schedule RLM-18 

Page 1 of 1 

RECOMMENDED REVENUE 

MONTHLY MINIMUM USAGE CHARGE: 
Residential Units (SSR) 
ComerciaNResidential Units (SSR) 
Commercial Units (SSC) 
Commercial Larger User (SS6) (Based On Consumption) 
Multi-Family Residential Units (AC SSR) 
SS1 (Commercial, Additional Toilets) 
SS2 (Com. Restaurant, Per Dishwasher Or Garbage Grinder) 
SS3 (Commercial Laundromat, Per Washing Machine) 
SS4 (Commercial, Per Wash Rack) 
Rental Rooms 
Paradise Resort Park, Contract Rate 
Total Annualized Monthly Minimum Usage Charge 

GALLONS IN MINIMUM 
Commercial SS6 And Paradise Park Resort 

COMMODITY RATES (Per 1,000 Gallons Over Minimum) 
Commercial SS6 And Paradise Park Resort 

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 

Other Wastewater Revenue 
Difference Between Bill Count and Revenue As Recorded 

TOTAL PROPOSED ANNUALIZED REVENUE 
Required Revenue (As Per Schedule RLM-1, Col. (D), L 10) 
Difference 

ANNUAL FEE FOR INDUSTRIAL DISCHARGE SERVICE 
For Those Customers Consuming An Amount Of Water Less 

Than Or Equal To 50,000 Gallons Per Month Through One 
Or More Water Or Equal To 50,000 Gallons Per Month 
Through One Or More Water Meters To The Same Facility, 
Inclusive Of Meters Used For Irrigation. 

For Those Customers Consuming An Amount Of Water Greater 
Than 50,000 Gallons Per Month Through One Or More Water 
Meters To The Same Facility, Inclusive Of Meters Used For 
Irrigation. 

Annual Fee For Industrial Discharge Service Charges Shall Be 
Non-Refundable And Shall Be Assessed In Advance Each 
January By The Company By Special Billing. For New 
Customers Receiving This Service, A Prorated Charge 
Shall Be Assessed. 

References: 
Column (A): RLM-17, Page 1, Column (C) 
Column (6): Response To RUCO Data Request No. 1.04 
Column (C): Columns (A) X (6) 

(A) 
RUCO 

PROPOSED 
RATE DES" 

$ 10.58 
10.58 
12.71 
26.97 
10.58 
3.1 1 
23.93 

11.84 
6.57 

5.80 

2.88 

20,000 

$ 1.20 

(B) 
ANNUALIZED 
CUST. & GAL. 

COUNT 

227,916 
0 

6,900 

140,700 
35,388 

936 
780 
192 
0 
0 

48 

412,860 

(C) 
RUCO 

PROPOSED 
REVENUE 

$ 2,411,864 
0 

87,692 
1,294 

1,488,923 
109,914 
22,396 
4,526 
2,273 

0 
0 

$ 4,128,882 

$ 500.00 

$ 1,000.00 - 

Total 51,841,505 
Min. (600,000) 

51,241,505 

$ 61.346 

$ 2,859 
478 

$ 4,193,565 
$ 4,193,565 
s n 
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REVENUE REQUIREMENT 

LINE 
NO. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 , 

Tubac Water District 
Schedule RLM-1 

Page 1 of 2 

- DESCRIPTION 

Fair Value Rate Base 

Adjusted Operating Income (Loss) 

Current Rate Of Return (L2 I L1) 

Required Operating Income (L5 X L1) 

Required Rate Of Return On Fair Value Rate Base 

Operating Income Deficiency (L4 - U )  

Gross Revenue Conversion Factor (RLM-1, Pg 2) 

Increase In Gross Revenue Requirement (L7 X L6) 

Adjusted Test Year Revenue 

Proposed Annual Revenue (L8 + L9) 

Required Percentage Increase In Revenue (L8 I L9) 

Rate Of Return On Common Equity 

(A) (B) (C) (D) 
ADJ’MENT TO 
RESTATE TO COMPANY RUCO 

COMPANY ORIGINAL ORIGINAL ORIGINAL 
RCND COST COST COST 

$ 1,903,764 $ (289,243) $ 1,614,521 $ 1,172,012 

$ 14,583 $ 14,583 $ 44,735 

0.77% 0.90% 3.8 2% 

$ 147,501 $ 125,125 $ 77,008 

7.75% 7.75% 6.57% 

$ 132,918 $ 110,542 $ 32,273 

1.6286 1.6286 1.2646 

1 $ 1  )$I 
$ 254,486 $ 254,486 $ 254,486 

$ 469,847 $ 434,515 $ 295,298 

85.06% 70.74% 16.04% 

11 .So% 1 1 .SO% 6.57% 

References: 
Column (A): Company Schedules A-1 and C-1 
Column (6): RUCO Schedule RLMQ 
Column (C): Recalculated After Adjusting To OCRB 
Column (D): RUCO Schedules RLM-3, RLMS And RLM-19 
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Tubac Water District 
Schedule RLM-1 
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LINE 
NO. 

5 
6 
7 
8 
9 
10 

11 
12 
13 

14 
15 
16 

17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

~ 

32 
33 

34 

35 
36 
37 

GROSS REVENUE CONVERSION FACTOR 

DESCRIPTION (A) (5)  (C) (D) 

CALCULATION OF GROSS REVENUE CONVERSION FACTOR: 
Revenue 1 .0000 

Less: Combined Federal And State Tax Rate (LIO) 
Subtotal (LI - L2) 
Revenue Conversion Factor (L1 / L3) 

0.2092 
0.7908 

I 1.2646 1 . 
CALCULATION OF EFFECTIVE TAX RATE: 
Operating Income Before Taxes (Arizona Taxable Income) - 100.0000% 
Arizona State Income Tax Rate 
Federal Taxable Income (L5 - L6) 
Applicable Federal income Tax Rate (Col. (D), L34) 

6.9680% 
93.0320% 
15.0000% 

Effective Federal Income Tax Rate (L7 X L8) 
Combined Federal And State Income Tax Rate (L6 + L9) 

13.9548% 
20.9228% 

Required Operating Income (Sch. RLM-I, Col. (D), L4) $ 77,008 
44,735 

Required Increase In Operating Income (L11 - L12) $ 32,273 
Adj‘d T.Y. Oper’g Income (Loss) (Sch. RLM-1, Col. (D), L2) 

Income Taxes On Recommended Revenue (Col. (D), L31) $ 11,331 
Income Taxes On Test Year Revenue (Col. (D), L32) 2,792 
Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 8,539 

Total Required Increase In Revenue (L13 + L16) $ 40,812 
RUCO 

CALCULATION OF INCOME TAX: 
Revenue (Sch. RLM-1, Col. (D), LIO) 

Less: Opr’g Exp. Excl. inc. Tax (RLM-6, Col. (E), L25 - L23) 
Less: Synchronized Interest (Col. (C), L37) 

Arizona Taxable Income (L18 - L19 - L20) 
Arizona State Income Tax Rate 
Arizona income Tax (L21 X L22) 
Fed. Taxable Income (L21 - L23) 
Fed. Tax On 1st Inc. Bracket ($1 - $50,000) Q 15% 
Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) Q 25% 
Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) Q 34% 
Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) Q 39% 

Recornmended 
$ 295,298 

206,959 
34,184 

$ 54,154 
6.9680% 

3.773 
$ 50,381 
$ 7,557 

Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) Q 34% 

Combined Federal And State Income Tax (L23 + L30) 
Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) $ 7,557 

$ 11,331 

Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) 
Adjustment (L31 - L32) (See RLM-6, Col. (D), L23) 

$ 2,792 
$ 8,539 

Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 15.00% 

CALCULATION OF INTEREST SYNCHRONIZATION: 
Rate Base (Sch. RLM-1, Pg 2, Col. (E), L16) 
Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 
Synchronized Interest (L35 X L36) 

$ 1,172,012 

$ 34,184 
2.92% 



Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

LINE 

FAIR VALUE RATE BASE - RCND ADJUSTED TO OCRB 

(A) (B) (C) 
COMPANY RUCO RUCO 

FILED ADJM'TS ADJUSTED 

Tubac Water District 
Schedule RLM-2 

Page 1 of 1 

(D) (E) 
RUCO RUCO 
OCRB ADJUSTED 

NO. DESCRIPTION AS RCND TO OCRB TO OCRB ADJMTS AS OCRB 

1 

2 
3 

4 

5 
6 
7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

Gross Utility Plant In Service 
Less: 

Accumulated Depreciation 
Net Utility Plant In Service (L1 - L2) 

Less: 
Advances In Aid Of Const. ("AIAC") 

Contribution In Aid Of Const. ("CIAC") 
Less: Accumulated Amortization 

NET CIAC (L4 - L5) 

Customer Meter Deposits 

Deferred Income Taxes And Credits 

Investment Tax Credits 

Plus: 
Unamortized Finance Charges 

Deferred Tax Assets 

Allowance For Working Capital 

Citizens Acquisition Adjustment 

Adjustment Due To Rounding 

TOTAL RATE BASE 

$ 3,441,929 $ (1,473,088) $ 1,968,841 $ 54,224 $ 2,023,065 

989,066 (417,908) 571,158 (34,451 ) 536,707 
$ 2.452.863 $ f1.055.1801 $ 1.397.683 $ 88.675 $ 1.486.358 

$ 297,336 $ (127,255) $ 170,081 $ 0 $ 170,081 

$ 251,172 $ (107,497) $ 143,675 $ 0 $ 143,675 

$ 251,172 $ 

$ 590 $ 

References: 
Column (A): Company Schedule B-1 
Column (B): Testimony, RLM 
Column (C): Column (A) + Column (6) 
Column (D): Schedule RLM-3 
Column (C): Column (C) +Column (D) 

(107,497) $ 

O $  

Q $  

531,184 

1 

143,675 $ 

590 $ 

O $  

531,184 

143,675 

590 

0 

0 

0 

0 

0 

0 

0 

$ 1,903,764 $ (289,243) $ 1,614,521 $ (442,509) $ 1,172,012 



Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

LINE 

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS 

Tubac Water District 
Schedule RLM-3 

Page 1 of 1 

(A) (B) (C) (D) (E) 
COMPANY RUCO 

FILED RUCO RUCO RU CO ADJUSTED 
NO. DESCRIPTION AS OCRB ADJM'T # 1 ADJM'T # 2 ADJM'T # 3 AS OCRB - 

1 Gross Utility Plant In Service $ 1,968,841 $ 10,073 $ 44,151 $ 0 $ 2,023,065 

2 
3 

4 

5 
6 
7 

8 
9 
10 

11 
12 
13 
14 
15 

16 

Less: 
Accumulated Depreciation 

Net Utility Plant In Service (LI - L2) 
Less: 

Advances In Aid Of Const. ("AIAC") 

Contribution In Aid Of Const. ("CIAC") 
Less: Accumulated Amortization 

NET CIAC (L4 - L5) 

Customer Meter Deposits 
Deferred Income Taxes And Credits 
Investment Tax Credits 

Plus: 
Unamortized Finance Charges 
Deferred Tax Assets 
Allowance For Working Capital 
Citizens Acquisition Adjustment 
Adjustment Due To Rounding 

TOTAL RATE BASE 

571,158 (34,713) 262 536,707 
9; 1.39i683 Si 44.786 S 43.889 S 1 .486 358 

$ 170,081 $ O $  O $  0 $ 170,081 

$ 143,675 $ O S  O $  0 143,675 

$ 143,675 $ O $  O $  0 $ 143,675 

$ 590 $ O $  O $  O $  590 
0 
0 

References: 
Column (A): Company As Filed Per Schedule 8-2 And RLM-2, Col (C) 
Column (B): Adjustment To Test Year Total Plant And Accumulated Depreciation (See RLM-4, Page 12, Col (E) & (F), L 48) 
Column (C): Adjustment To Post Test Year Plant And Accumulated Depreciation (See RLM-5, Page 1, Col (E) & (F), L 50) 
Column (D): Adjustment To Citizens Acquisition Adjustment (See Testimony, RLM) 
Column (E): Sum Of Columns (A) Thru (D) 
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Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES 
COMPANY'S PRESENT FILING VERSUS TOTAL PLANT FILED IN PRIOR RATE CASE - DECISION NO. 60172 

(5) 
CO. AS FILED 
PRIOR 1 .  Y. 
03/31/1995 

TOTAL PLANT 

$ 567 
2.033 

$ 2,600 

$ 11,317 
5,181 

(C) 
ADJUSTMENT 
TO 03/31/95 
PRIOR 1. Y. 

TOTAL PLANT 

$ 4 
14 

$ 18 

(D) 
ACTUAL 
03/31/95 

PRIOR T. Y. 
TOTAL PLANT 

$ 571 
2,047 

0 
f 2.61 8 

LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 
46 
47 

ALLOCATION 
FACTOR 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

0.0004 
0,001 6 
0.0000 

$ 0 
35 

0.0000 
0.0040 
0.0000 
0.0000 
0.0931 

$ 11,317 
5,216 

0 
0 

121,877 
$ 138.41 0 

$ 50 
13,885 

0 
146,526 

0 

81 6 
$ 851 

$ 0 
93 

121,061 
$ 137.559 

0.0000 
0.0106 
0 0000 
01119 
0.0000 
0.0185 

$ 50 
13,792 

145,545 981 

24,004 
f 183.391 

24,004 
$ 184,465 $ 1,074 

$ 0 $ 50 0.0000 
0.0000 
0.0000 

$ 50 
0 
0 

$ 50 

$ 539 
156 

144,181 
587,020 

0 
120,763 
79,270 
14,738 

0 
f 946.667 

$ 0 

$ 0 

965 
3,930 

$ 50 

$ 539 
156 

143,216 
583,090 

11 9,954 
78,739 
14,639 

0.0000 
0.0001 
0.1102 
0.4485 
0.0000 
0.0923 
0.0606 
0.01 13 
0.0000 

809 
531 
99 

f 6.334 !3 940.333 

$ 0 $ 2,755 0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 

$ 2,755 
0 

1,616 
0 

21,462 
3,431 
7,378 

0 
0 

1.426 
0 

$ 38,068 

$ 1,310,277 

$ 0 
0 

$ 1,310.277 

1,616 

21,462 
3,431 
7,378 

1,426 

$ 38,068 

$ 1,302,001 

$ (1.835) 

$ 

- _  

1,300.1 66 

. .  
Miscellaneous Equipment 

SUBTOTAL GENERAL $ 0 

$ 8.276 

$ 1,835 

$ 10,111 

TOTAL WATER PLANT 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

ADJUSTED WATER PLANT 

References: 
Column (A): Ratio GI Depreciable Plant Item To The Total Plant Value (Col. (E), L47) (Excluding General Plant) 
Column (6): Company Schedule 52, Page 6a 
Column (C). Column (A) (Line Item Allocation Factor) X Total Adjustment GI Plant of $8,276 
Column (D): Columns (6) + (C) Prior Rate Case Decision No. 60172. Exhibit A - Before Commission Approved Adjustments 



Arizona-American Water Company 
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Tubac Water District 
Schedule RLM-4 

Page 2 of 12 

TEST YEAR PLANT SCHEDULES CONT’D 
COMPANY’S PRIOR FILING VERSUS TOTAL PLANT ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DECISION NO. 60172 

(C) (D) 
ADJM’T # 1 ADJM’T # 2 
TO 03/31/95 TO 03/31/95 
PRl0RT.Y. PRl0RT.Y. 

TOTAL PLANT TOTAL PLANT 

$ o s  0 

(E) 
ADJMT # 3 
TO 03/31/95 
PRIOR T. Y. 

TOTAL PLANT 

(5) 
ACTUAL 

03/31/1995 
PRIOR T. Y. 

TOTAL PLANT 

$ 571 
2,047 

(A) 

ALLOC‘N 
FACTOR 

0 o m  
0 0000 
0 0000 

0 o m  
0 0040 
0 0000 
0 0000 
0 0930 

0 0000 
0 0106 
0 0000 
0 1118 
0 0000 
00183 

0 0000 
0 0000 
0 0000 

0 0000 
0 0001 
01100 
0 4480 
0 o m  
0 0922 
0 0605 
00112 
0 0000 

0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 
0 0000 

( F) 
ACC APPR’D 
ADJUSTED 
PRIOR T. Y. 

TOTAL PLANT 

$ 571 
2,047 

0 
s 2,618 

$ 11,317 
5,204 

0 
0 

11 9,918 
!3 136.438 

LINE ACCT. 
NO. NO. -- ACCOUNT NAME 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTALTRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

Column (A): Ratio Of Depreciable Plant Item To The Total Plant Value (Col. (E), L 47) (Excluding General Plant) 
Column (B): Prior Rate Case Decision No. 601 72, Exhibit A - Before Commission Approved Adjustments 
Column (C): Commission Approved Adjustment Den’sion No. 601 72, Exhibit A Per AR-13 And Plant In Service 
Column (D): Commission Approved Adjustment Decision No. 60172, Exhibit A Per Observation Wells - Plant 
Column (E): Intentionally Left Blank 
Column (F): Sum of Cols. (B) Thru (E). Prior Rate Case Decision No. 60172, Exhibit A -After Cornmission Approved Adjustments 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
32810 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

$ 0 1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 

% 0 $ 0 s 2,618 

$ 11,317 
5,216 

% 0 

121,877 
!3 138.41 0 $ 0 

s 50 
13.885 

$ 0 

(33) 
$ 0 $ 50 

13,852 
0 

146,183 
(0)  

$ 0 

146,526 

(56) 
$ (432) 

24,004 
s 184,465 

23,948 
$ 184.033 !3 0 !3 0 

$ 0 $ 0 $ 50 $ 0 $ 50 
0 
0 

$ 50 

$ 539 
156 

143.844 
585.646 

0 
120,480 
79,084 
14,703 

0 
$ 944,451 

$ 2,755 
0 

1,616 
0 

21,462 
3,431 
7.378 

0 
0 

1,426 

$ O $  0 

$ 0 s  0 

$ 0 

$ 0 

50 

$ 539 
156 

144.181 
587,020 

120,763 
79,270 
14,738 

$ 946,667 

$ 2,755 

1,616 

21,462 

7,378 
3,431 

!3 0 

$ 0 $ O $  0 

1,426 41 
42 
43 

44 

45 
46 
47 

0 
$ 38,068 

$ 1,305,658 

$ 0 
0 

!3 1.305.658 

s o s  0 $ 38.068 

TOTALWATERPLANT $ 0 

$ 0 AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

ADJUSTED WATER PLANT 
References: 

$ 0 
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TEST YEAR PLANT SCHEDULES CONT'D 
COMPANY'S PRIOR FILING VERSUS ACCUMULATED DEPRECIATION ADJUSTMENTS APPROVED IN PRIOR RATE CASE - DEC. NO. 60172 

(B) 
PREV. APPL" 
CO. AS FILED 

12/31/1994 
ACC. DEP. 

$ 0 

(C) 

ADJM'T NO. 1 
TO 12l3 1/94 
ACC. DEP. 

$ 0 

(A) 

ALLOC'N 
FACTOR 

0 0000 
0 0000 
0 0000 

0 0000 
0 0058 
0 0000 
0 0000 
0 1327 

0 0000 
0 0191 
0 0000 
0 1473 
0 0000 
0 0001 

0 0000 
0 0000 
0 0000 

0 0000 
0 0002 
0 0407 
0 4865 
0 0000 
0 0963 
0 051 3 
0 0083 
0 0000 

0 0000 
0 0000 
0 0006 
0 001 0 
0 0086 
0 0003 
0 001 2 
0 0000 
0 o m  
0 0001 
0 0000 

(D) 
ACTUAL 

03/31/1995 
PRIOR T. Y .  
ACC. DEP. 

S 0 

(E) 
ADJM'T NO. 2 
TO 03/31/95 
PRIOR T. Y .  
ACC. DEP. 

$ 0 

( F) 
ACC APPRC 
ADJUSTED 
PRIOR T. Y .  
ACC. DEP. 

$ ( 

( 

( 

$ ( 

$ ( 

1.87: 
( 

( 

43.74f 
$ 45,62' 

$ ( 

6,21: 
( 

47,92€ 
( 

4: 
$ 54.18: 

$ ( 

( 

( 

% ( 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11  
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 

45 
46 
47 

- 
ACCT. 

NO. ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools. Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

$ 0 

$ 0 
73 

$ 0 

$ 0 
1.801 

S 0 
1.874 

41,517 
$ 43,318 

$ 0 
5,975 

1,682 
$ 1,755 

43,199 
S 45,073 

S 0 
6,217 

$ 0 
242 

46,076 1,866 47,942 

42 
$ 52,093 $ 2.1 08 

$ O $  0 

42 
S 54,201 

S 0 

$ O $  0 S 0 %  0 

$ 0 
61 

12,724 
152.1 94 

$ 0 
2 

51 5 
6.1 65 

S O $  0 

13,239 (5) 
158.359 (55) 

63 
$ ( 

( 

13.23: 
158,30L 

( 

31,34: 
16,67t 
2,696 

( 

$ 222,25 

$ I 

30,132 
16,034 
2,592 

1,221 
649 
105 

$ 21 3,737 

$ 0 

$ 8,653 

$ 0 

(77) S 222,395 $ 

S O $  0 

184 
31 9 

112 
391 

2,793 (1 1 

45 

177 
307 

2,684 
108 
376 

7 
12 
109 
4 
15 

18, 

2,79: 
11: 
39- 

I 

4: 
I 

$ 3.52' 

$ 325,5a: 

$ I 

43 2 

$ 150 

$ 12,670 

$ 0 

$ 12,670 

$ 3,695 

$ 31 2,843 

$ 0 

S 3,845 $ (1 ) 

s 325,513 $ 451 

s O $  0 

S 325,513 $ 451 

TOTAL WATER PL-ANT ACC. DEP. 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

ADJUSTED WATER PLANT ACC. DEP. 
References: 

$ 31 2.843 $ 325,58: 

Column (A): Ratio of Depreciable Plant Item To The Total Accumulated Depreciation Value (Col. (B). L 47) 
Column (e): Company Prioc Application Exhibit RJM- I  
Column (C): Column (A) (Line Item Allocation Factor) X Total Adjustment Of $135,520 
Column (D): Prior Rate Case Decision No. 601 72. Exhibit A - Before Commission Approved Adjustments 
Column (E): Commission Approved Adjustment Decision No. 60172, Exhibit A Per Acc. Dep. Adjustment On Total Plant And On Observation Wells 
Column (F): Prior Rate Case Decision No. 60172, Exhibit A -After Commission Approved Adjustments 
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Arizona-American Water Company 
Docket No. W-Ol303A-024908 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT’D 
ACC APPROVED PRIOR TEST YEAR ENDED MARCH 31,1995 

(C) (D) (E) (F) 
TOTAL NET 

(A) (8) 
APPROVED FULLY 

DEP. DEP. DEP. PLANT ACCUM. PLANT 
RATE PLANT EXP. VALUE DEP. VALUE 

LINE 
NO. - 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 i o  

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 i o  
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

0.00% 
0.00% 
0.00% 

0.00% 
2.40% 
0.00% 
0.00% 
3.08% 

0.00% 
1 .94% 
0.00% 
4.24% 
5.00% 
4.24% 

0.00% 
0.00% 
4.00% 

0 00% 
1.92% 
1.62% 
1.97% 
0.00% 
2.45% 
2.42% 
1.97% 
0.00% 

0.00% 
2.89% 
3.28% 
3.28% 
25.00% 
4.00% 
3.42% 
0.00% 
0.00% 
5.03% 
4.93% 

0.00% 

$ 0 $ 0 $ 0 Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Reservoirs 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SOURCE OF SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL WATER TREATMENT 
TRANSMISSION AND DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Transmission And Distribution Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Transmission And Distribution 

SUBTOTALTRANS AND DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

$ 571 
2,047 

0 
$ 2,618 

$ 11,317 
5,204 

$ 571 
2,047 

0 
$ 2,618 

$ 11,317 
3,330 

0 
0 

76,i 70 
$ 90.817 

$ 0 $ 0 s 0 

$ 0 $ 0 $ 0 
1,873 

5 
6 
7 
8 
9 
10 

43,748 
$ 45,621 

$ 0 
6,215 

119,918 
$ 136,438 

$ 50 
13,852 

$ 0 

$ 0 

$ 0 

$ 0 11 
12 
13 
14 
15 
16 
17 

$ 50 
7,638 

0 
96,257 

0 
23,906 

$ 129.851 

146,183 47,926 

23.948 
$ 184.033 

42 
$ 54,183 

$ 0 

s s 0 

$ 0 $ 0 $ 50 18 
19 
20 
21 

$ 0 
0 
0 

$ 0 

$ 539 
156 

130,609 
427,342 

0 
89,i 38 
62,406 
12,007 

0 
$ 722.197 

$ 50 

$ 539 
156 

143,844 
585,646 

120,480 
79,084 
14,703 

$ 944,451 

$ 2.755 

1,616 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 

$ 0 22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

13,235 
158.304 

31,342 
16,678 
2,696 

$ 222.254 

$ 0 

184 

2,792 
112 
391 

s 0 $ 0 

$ 0 $ 0 32 
33 
34 
35 
36 
37 

I 38 
39 
40 
41 
42 
43 

44 
45 
46 

$ 2,755 
0 

1,432 
0 

18,670 
3,319 
6,987 

0 
0 

1,381 
0 

$ 34,544 

$ 0 
0 

$ 980,027 

21,462 
3,431 
7,378 

45 1,426 

$ O $  38,068 

$ O $  0 

$ O $  1,305,658 

$ 3,524 

$ 0 

$ 325,582 

$ 0 

$ 0 

$ 0 

References: 
Column (A): Prior Dedsion No. 601 72 And Company Schedule C-2, Page 6 
Columns (B) (C): Company Response To RUCO Data Request No. 1.22 
Column (D): Schedule RLM4, Page 2 
Column (E): Schedule RLM-4, Page 3 
Column (F): Column (D) - Column (E) 



Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

- 
ACCT 

NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT’D 
FROM MARCH 31,1995TO DECEMBER 31,1995 

Tubac Water District 
Schedule RLM-4 

Page 5 of 1.2 

(C) (D) (E) (F) (GI 
TOTAL NET 

(A) (6) 
FULL 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PL‘T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 

O $  571 $ 
2,047 

O $  571 
2.047 

Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ O $  O $  O $  o s  2,618 $ O $  2,618 

SOURCE OF SUPPLY 
0 $ 11,317 Land And Land Rights $ O $  O $  o s  0 $ 11,317 $ 

Structures And lmpiovements 94 5,204 1,967 3.237 
Collecting And Impounding Res 0 
Lakes, Rivers, Other Intakes 0 

SUBTOTAL SUPPLY $ O $  O $  O $  2.864 $ 136,433 $ 48,485 $ 87,954 

Land And Land Rights $ O $  O $  O $  O $  O $  50 
Structures And Improvements 202 13,852 6,416 7.436 

Electric Pumping Equipment 12,487 431 4,854 158,233 52,349 105,890 

Wells And Springs 2,770 11 9.91 8 46,518 73,400 

PUMPING 

Other Power Production 0 

Diesel Pumuina EauiDment 0 . -  . .  
Gas Engine Pumping Equipment 4,354 831 28,301 873 27,429 

SUBTOTAL PUMP I NG $ 16,840 $ 431 $ O $  5,886 $ 200,442 $ 59.638 $ 140,804 
WATER TREATMENT 

Land And Land Rights s O $  O $  O $  O $  s o $  O $  50 
Structures And Improvements 0 
Water Treatment Equipment 0 

SUBTOTAL TREATMENT s O $  O $  o s  O $  s o $  O $  50 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. ’& DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication EauiDment 

$ O $  O $  0 

235 
79,443 3,908 

31,610 1,426 
4,466 3,143 

396 

$ 116,151 $ 8,477 $ 0 

$ 0 
2 

1,749 
9.269 

2,517 
1,504 

220 

$ 15,262 

$ O $  O $  O $  0 

1,543 59 

4,024 
103 
189 

450 62 

$ 539 
156 

144,079 
661,181 

150,664 

15,100 

$ 1,052,125 

$ 2.75 

3,159 

21,462 
3,431 
7.378 

80,408 

1,876 

$ 0 
2 

14,984 
163,664 

32,433 
15,039 
2,916 

$ 229,039 

$ 539 
154 

129,095 
497,516 

0 
11 8,231 
65,368 
12,183 

0 
$ 823,086 

$ 0 $ 2,755 
0 

243 2,916 
0 

6,816 14,646 
21 5 3,216 
580 6,798 

0 
0 

107 1,769 . .  
Miscellaneous Equipment 0 

SUBTOTAL GENERAL $ 1,993 $ O $  O $  4,437 $ 40,061 $ 7,962 $ 32,099 

AFUDC ADJUSTMENT 3/95 $ O $  O $  0 s  O $  O $  O $  0 
Adjustment Due To Rounding (1 1 

TOTALWATERPLANT $ 134,984 $ 8,908 $ O $  28,449 $ 1,431,734 $ 345,123 $ 1,086,610 

References 
Columns (A) (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) 0 75 X [(Col (A) + Col (E)) X RLM-4. Page 4, Col (A) X 1/2 yr conv 1 + [RLM-4, Page 4, Col (D) - C d  (C)] X RLM-4. Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 4. Column (D) + Column (A) - Cdumn (E) 
Column (F) Schedule RLM-4, Page 4, Column (E) - Column (E) + Column (D) 
Column (G) Column (E) ~ Column (F) 



Arizona-American Water Company 
Docket No. W-01303A-024908 
Test Year Ended December 31,2001 

Tubac Water District 
Schedule RLM-4 

Page 6 of 12 

TEST YEAR PLANT SCHEDULES COM’D 
YEAR ENDED DECEMBER 31,1996 

LINE 
NO 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 

- 

~2 39 

40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(C) (D) (E) (F) (G) 
FULL TOTAL NET 

(A) (B) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT’NS RETIRM’TS PL’T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

O $  0 s  o s  O $  571 $ O $  571 
2,047 2,047 

0 
,% o s  0 %  o s  0 s  2.618 $ o s  2.618 

$ 

$ 9,424 $ O $  o s  0 $ 20,741 $ 0 $ 20,741 
125 5,204 2,092 3,112 

0 
0 

57,856 4,584 177,774 51,102 126,671 
$ 67,280 $ O $  O S  4,709 $ 203,718 $ 53.194 $ 150,524 

O $  O $  o s  O $  5 0 s  O $  50 
269 13,852 6,685 7,167 

0 
605 6,722 158,844 59,071 99,773 

0 

$ 

1.200 28,302 2,073 26,229 
$ 605 $ O $  o s  8,191 $ 201,047 $ 67,829 $ 133,219 

$ O $  O $  o s  O $  5 0 s  O $  50 

$ O $  O $  o s  O $  5 0 $  O $  50 

0 
0 

$ O $  o s  o s  

41,692 69 

18,379 
1.850 
2,625 

O $  539 
3 156 

2,334 144,079 
13,437 702,804 

3,916 169,043 
1.968 82,258 

323 17,725 

$ 0 s  539 
5 151 

17,318 126,761 
177,032 525,772 

0 
36,349 132,693 
17,037 65,250 
3,240 14,485 

0 
$ 64,546 $ 69 $ o s  21,982 $ 1,116,602 $ 250,952 $ 865,651 

0 $ 2.755 
7 498 7 491 

6,151 204 9,310 447 8,863 
0 

5,366 21,462 12,181 9,281 
137 3,431 353 3,078 

265 257 7,643 837 6,806 
0 
0 

400 104 2,276 21 1 2,065 
0 

O $  - 0 s  o s  0 $ 2,755 $ $ 
498 

$ 7,314 $ O $  O $  6,076 $ 47,375 $ 14,037 $ 33,338 

AFUDC ADJUSTMENT 3/95 $ O $  O $  O $  O $  O $  O $  0 

(1 ) 
0 s 40,958 $ 1,571,410 $ 386,012 $ 1,185,399 

Adjustment Due To Rounding (1 ) 
TOTAL WATER PLANT $ 139,744 $ 69 $ 

References 
Columns (A) (B) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Cd (A) + Col (B)) X RLM-4. Page 4, Col (A) X 1/2 yr mnv ] + [RLM4. Page 5, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 5, Column (D) + Column (A) - Column (5) 
Column (F) Schedule RLM4. Page 5, Cdumn (E) - Column (B) + Column (D) 
Column (G) Column (E) - Column (F) 
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Tubac Water District 
Schedule RLM-4 

Page 7 of 12 

LINE 
NO. 

1 
2 
3 

- 

A 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

I 

I 44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1997 

(A) (6) (C ) (D) (E) (F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME AODIT'NS RETIRM'TS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANG IBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

$ O $  O $  O $  O $  571 $ O $  571 

0 
8 2,039 2,033 

S O $  E $  0 s  o s  2,610 $ O $  2,610 

$ O $  O $  O $  0 $ 20,741 $ 0 $ 20,741 
14,886 304 20,089 2,395 17,694 

0 
0 

3,175 5,524 180,948 56,627 124,322 
s 18.061 $ O $  O $  5,828 $ 221,778 $ 59,022 s 162,756 

$ O $  O $  O $  O $  5 0 s  O $  50 
81 6 13 14,668 6,698 7,970 

0 
67,288 555 1,723 225,577 60,239 165,338 

0 
5,432 166 33,734 2,239 31,495 

$ 73,537 $ 555 $ O $  1,902 !§ 274,029 $ 69,176 $ 204,854 

S O $  O $  0 s  O $  5 0 s  O $  50 
0 

505 10 505 10 495 
s 505 J 0 %  0 3  10 J 555 9 10 s 545 

$ 0 

143,869 

20,178 
5,421 
1,009 

S 170,478 

$ O $  0 

1.382 

898 
1,605 
1,472 

$ 5,357 $ 0 

S 0 
0 

49 
1.682 

354 
133 
31 

$ 2,248 

$ 539 
156 

142,697 
846.673 

188,323 
86,074 
17,262 

$ 1,281,723 

$ 0 
5 

15,985 
178,714 

35,806 
15,535 

1,798 

$ 247,843 

$ 539 
151 

126,712 
667,959 

0 
152,517 
70,539 
15,464 

0 
$ 1,033,880 

$ O $  O $  O $  0 $ 2.755 $ 0 $ 2,755 
0 498 7 491 

4,489 5 74 4,484 69 4,415 
26.51 8 4,656 47,980 16,837 31,143 

34 6 3,397 325 3,072 
433 16 8,076 854 7,222 

0 
0 

175 10 2,451 221 2,229 
659 16 659 16 642 

$ 32,274 $ 680 $ O $  4,796 $ 78,968 $ 18,153 $ 60,815 

641 17 8,669 (1 76) 8,845 

O $  O $  O $  O $  O $  O $  0 

1 (1) (1 ) 
$ 

$ 294,854 $ 6,600 $ O $  14,784 $ 1,859,664 $ 394,204 $ 1,465.459 

References 
Columns (A) (E) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Cd (A) + Col (E)) X RLM-4, Page 4, C d  (A) X 1/2 yr conv ] + [RLM-4, Page 6,  C d  (D) ~ Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 6, Column (D) + Column (A) - Column (E) 
Column (F) Schedule RLM-4, Page 6, Cdurnn (E) - Column (E) + Column (D) 
Column (G) Column (E) -Column (F) 
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Schedule RLM-4 
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TEST YEAR PLANT SCHEDULES CONT’D 
YEAR ENDED DECEMBER 31,1998 

LINE 
NO. 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 

29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

28 

ACCT. 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMP I NG 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Disl. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTALTRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3D5 
Adjustment Due To Rounding - 

TOTALWATERPLANT 

(B) (C) (D) (E) (F) (G) 
FULL TOTAL NET 

(A) 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
VALUE ADDIT’NS RETIRM’TS PL7 EXP. VALUE DEP. 

O $  O $  O $  O $  571 $ O $  571 
2,044 2,044 

$ 
5 

0 
$ 5 $  O $  O $  O $  2,615 $ O $  2,615 

$ O $  327 $ O $  0 $ 20,414 $ (327) $ 20,741 
75 483 20.01 4 2,803 17,211 

0 
0 

537 5,581 180,411 61,671 11 8,740 
$ O $  939 $ O $  6,065 $ 220,839 $ 64,147 $ 156,692 

O $  O $  O $  O $  s o $  O $  50 
285 14,668 6.983 7,686 

0 
17,455 299 9,941 242,733 69,881 172,852 

0 
9,205 1,625 42,939 3,864 39,075 

$ 26,660 $ 299 $ O $  11,851 $ 300,390 $ 80,728 $ 21 9,663 

$ 

O $  O $  O $  O $  s o $  O $  50 
0 

$ 

20 505 30 475 
$ O $  O $  O $  20 $ 555 $ 3 0 $  525 

O $  O $  O $  0 s  539 $ O $  539 $ 
3 156 8 148 

351 20,853 2.483 122.1 95 (2,385) 124,579 
52,701 17,199 899.374 1 95,912 703,461 

0 
18,410 2,749 4.873 203,984 37,930 166,054 
3,222 1,593 2,141 87,703 16,083 71,619 
6,992 409 24,254 2,207 22,046 

0 
$ 81,675 $ 25,195 $ O $  27,108 $ 1,338,203 $ 249,756 $ 1,088,447 

O $  O $  O $  0 $ 2,755 $ 0 $ 2,755 
14 498 22 476 

2.783 330 11,452 154 11,298 
3,655 207 8,139 276 7.863 

17,044 14,126 65,024 30,963 34,061 
21 136 3,418 461 2,957 

1,119 295 9,195 1,149 8,046 
0 
0 

10 124 2.461 345 2,116 
32 659 49 61 0 

$ 24,632 $ O $  O $  15,265 $ 103,600 $ 33,417 $ 70,183 

$ 

$ 

O $  O $  O $  O $  O $  O $  0 
(1 ) 2 

$ 132,972 $ 26,433 $ O $  60.308 $ 1,966,204 $ 428,080 $ 1,538,123 

References 
Columns (A) (B) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (6)) X RLM-4. Page 4. C d  (A) X 1/2 yr wnv ] + [RLM-4, Page 7, C d  (D) - Coi (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 7, Column (D) + Column (A) - Cdumn (6) 
Column (F) Schedule RLM-4, Page 7, Column (E) -Column (B) + Cdumn (D) 
Column (G) Column (E) -Column (F) 
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Schedule RLM-4 
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TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,1999 

LINE 
NO. - 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 

40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31000 
311 00 
312 00 
313 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

(A) (B) (C) (D) (E) ( F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
ACCOUNT NAME ADDIT'NS RETIRMTS PL'T EXP. VALUE DEP. VALUE 

INTANGIBLE ~ 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res 
Lakes, Riven. Other Intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And ImDrovements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Oflice Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment , 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTAL WATER PLANT 

O $  O $  O $  O $  571 $ O $  571 
2,044 2,044 

0 

$ 

$ O $  O $  O $  O $  2,615 $ O $  2,615 

$ O $  O $  O $  0 $ 20,414 $ (327) $ 20,741 
480 20,014 3,284 16,730 

0 
0 

5,557 180,411 67,228 113.183 
$ O $  O $  O $  6,037 $ 220,839 $ 7 0.184 $ 150,655 

O $  O $  O $  O $  50 $ O $  50 
285 14,668 7,267 7,401 

0 
4,097 10,379 246,830 80,260 166,571 

879 22 879 22 857 

$ 

1,821 42,940 5,685 37,255 
$ 4,976 $ O $  O $  12,506 $ 305,368 $ 93,234 $ 212,134 

O $  O $  O $  O $  50 $ O $  50 
0 

20 505 51 455 

$ 

$ O $  O $  O $  20 7 $ 51 $ 505 

$ O $  O $  O $  O $  539 $ O $  539 
3 156 11 145 

1,980 122,195 (405) 122,600 
2,712 17,744 902,086 213,657 688,429 

0 
5,780 5,068 209,764 42,998 166,766 

2,122 87,703 18,206 69,497 
478 24,254 2,685 21,569 

0 
$ 8,492 .$ 0 -73 0 27,396 v w 
$ O $  O $  O $  0 

14 
376 

2,770 31 2 
16,256 

137 
31 4 

124 
32 

$ 2,770 $ O $  O $  17,566 

$ 2,755 
498 

1 1,452 
10,909 
65,024 
3,418 
9,195 

2,460 
658 

$ 106,369 

$ 0 
36 

529 
588 

47,219 
598 

1,463 

468 
81 

$ 50,983 

$ 2,755 
462 

10,923 
10,321 
17.805 
2,820 
7,732 

0 
0 

1,992 
577 

$ 55,386 

O $  O $  O $  Q $  O $  O $  0 
(1) (1) 

$ 

O $  O $  63,524 $ 1,982,441 $ 491,604 $ 1,490,836 $ 16,237 $ 

References 
Columns (A) (B) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Lefi Blank 
Column (D) [(Col (A) + Col (B)) X RLM-4, Page 4, Col (A) X 1/2 yr conv ] + [RLM-1 1, Page 8. Col (D) - Col (C)] X RLM 4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 8, Column (D) + Column (A) -Column (6) 
Column (F) Schedule RLM-4, Page 8, Column (E) - Column (8) +Column (D) 
Column (G) Column (E) -Column (F) 



Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT'D 
YEAR ENDED DECEMBER 31,2000 

Tubac Water District 
Schedule RLM-4 

Page 10 of 12 

LINE 1 NO. l -  
1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 

I 39 
40 
41 
42 
4 3  

44 
45 
46 

I 

ACCT 
NO 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

ACCOUNT NAME 
INTANGIBLE 

Organization 
Franchises 
Miscellaneous Intangibles 

SUBTOTAL INTANGIBLE 
SOURCE OF SUPPLY 

Land And Land Rights 
Structures And Improvements 
Collecting And Impounding Res. 
Lakes, Rivers, Other intakes 
Wells And Springs 

SUBTOTAL SUPPLY 
PUMPING 

Land And Land Rights 
Structures And Improvements 
Other Power Production 
Electric Pumping Equipment 
Diesel Pumping Equipment 
Gas Engine Pumping Equipment 

SUBTOTAL PUMPING 
WATER TREATMENT 

Land And Land Rights 
Structures And Improvements 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs. & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Tram. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 

AFUDC ADJUSTMENT 3/95 
Adjustment Due To Rounding 

TOTALWATERPLANT 

(C) (0) (E) (F) (G) 
FULL TOTAL NET 

(A) (8) 

PLANT PLANT DEP DEP. PLANT ACCUM. PLANT 
VALUE ADDIT'NS RETIRM'TS PL'T EXP. VALUE DEP. 

O $  O $  0 s  O $  571 $ O $  571 
2,044 2,044 

$ 

0 
$ O $  O $  O $  O $  2,615 $ O $  2.61 5 

$ O $  0 s  O $  0 $ 20,414 $ (327) $ 20,741 
480 20,015 3,764 16,251 

0 
0 

576 5,566 179,836 72,217 107,618 
$ O $  576 $ O $  6,046 $ 220,264 $ 75,654 $ 144,610 

$ O $  O $  O $  O $  5 0 s  O $  50 
285 14,668 7,552 7,116 

0 
3,516 10,540 243.31 4 87.284 156,030 

44 879 66 81 3 
1,821 42,940 7,506 35,434 

$ O $  3,516 $ O $  12,689 $ 301,851 $ 102,407 $ 199,444 

o s  O $  O $  O $  5 0 s  O $  50 
0 

$ 

20 505 71 434 
% O $  0 %  o s  20 s 555 s 71 S 484 

~ 

$ O $  O $  O $  O $  539 $ O $  539 
3 156 14 142 

1.980 122,195 1,575 120,620 
5,038 177 17,822 906,947 231,302 675,644 

0 
3,707 597 5,192 21 2,873 47,592 165,281 

44 1,475 2,141 86,272 18,872 67,400 
478 24,254 3,163 21,091 

0 
$ 8.789 $ 2,249 $ O $  27,616 $ 1,353,235 $ 302,518 $ 1,050,717 

$ O $  O $  O $  0 $ 2,755 $ 0 $ 2,755 
14 498 51 447 

376 11,452 905 10,547 
1,474 382 9,435 (504) 9,939 

47,858 22,238 17,166 21,599 (4,433) 

1,034 332 8,161 76 1 7,400 
137 3.41 8 734 2.684 

0 
0 

124 2,460 592 1,868 
32 658 114 544 

$ O $  50,366 $ O $  23,635 $ 56,003 $ 24,252 $ 31,751 

O $  O $  O $  O $  O $  o s  0 
(1 ) (1 ) 

$ 

$ 8,708 $ 56,707 $ O $  70,006 $ 1,934,522 $ 504.903 $ 1,429,620 
(1) 

References 
Columns (A) (6) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (B)) X RLM-4, Page 4, Col (A) X 1/2 yr conv ] + [RLM-4, Page 9, C d  (D) - Col (C)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 9, Column (D) + Column (A) - Column (6) 
Column (F) Schedule RLM-4, Page 9, Column (E) - Column (B) +Column (D) 
Column (G) Column (E) - Column (F) 
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Schedule RLM-4 
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LINE 
NO. - 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

44 
45 
46 

ACCT 
NO 

301 00 
302 00 
303 00 

31000 
311 00 
31 2 00 
31300 
314 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

TEST YEAR PLANT SCHEDULES CONT’D 
TEST YEAR ENDED DECEMBER 31,2001 

(A) (B) (C) (D) (E) (F) (GI 
FULL TOTAL NET 

PLANT PLANT DEP. DEP. PLANT ACCUM. PLANT 
VALUE ACCOUNT NAME ADDIT’NS RETIRMTS PL’T EXP. VALUE DEP. 

INTANGIBLE 
Organization 
Franchises 

O $  57 1 
2,044 

Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ O $  0 5  O $  O $  2,615 $ O $  2,615 

SOURCE OF SUPPLY 
Land And Land Rights $ O $  O $  O $  0 $ 20,414 $ (327) $ 20,741 
Structures And Improvements 480 20,015 4,244 15,770 
Collecting And Impounding Res. 0 
Lakes, Rivers, Other Intakes 0 
Wells And Springs 5,539 179,836 77,756 102,079 

SUBTOTAL SUPPLY $ 0 7 s  O $  6,019 $ 220,264 $ 81,674 $ 138,591 
PUMPING 

Land And Land Rights $ O $  O $  O $  O $  50 $ O $  50 
Structures And Improvements 285 14,668 7,836 6,832 
Other Power Production 0 
Electric Pumping Equipment 624 10.330 243,938 97,613 146,325 
Diesel PumDlna EauiDment 44 879 110 769 . -  , .  
Gas Engine Pumping Equipment 1,821 42,940 9,326 33,614 

SUBTOTAL PUMPING $ 624 $ O $  O $  12,479 $ 302,475 $ 114,885 $ 187,590 
WATER TREATMENT 

Land And Land Rights $ O $  O $  0 s  O $  50 $ 0 5  50 
0 Struclures And ImDrovements 

Water Treatment Equipment 20 505 91 414 
SUBTOTAL TREATMENT $ O $  O $  O $  20 $ 555 $ 91 $ 464 

TRANSMISSION & DISTRIBUTION 
Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Oist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Struclures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipmen1 

SUBTOTAL GENERAL 

$ O $  0 

20,853 
1.845 20,784 

60,593 
2.025 

$ 85,316 $ 20,784 

$ O $  0 

1 

$ l $  0 

$ 0 5  0 
3 

2,148 
18,090 

5.958 
2,112 

478 

$ o s  28.789 

$ O $  0 
14 

376 
309 

4,292 
137 
279 

124 
32 

$ O $  5.563 

$ 539 
156 

143,048 
888.008 

273,466 
88,297 
24,254 

s 1.417.767 

$ 0 
17 

3,723 
228,608 

53,550 
20,984 

3,641 

S 310.523 

$ 2,755 
498 

1 1,452 
9,435 

17,166 
3,418 
8,161 

$ 0 

1,280 
(1 94) 

25,891 
872 

1,041 

65 

2,461 
658 

$ 56.004 

71 6 
147 

S 29.817 

$ 539 
139 

139,325 
659,400 

0 
219,916 

67,313 
20.613 

0 
$ 1,107,244 

$ 2,755 
433 

10,172 
9,629 
(8,725) 
2,546 
7,120 

0 
0 

1,745 
51 1 

S 26.187 

AFUDC ADJUSTMENT 3/95 $ O $  O $  O $  Q $  O $  O $  0 

536,991 4 Adjustment Due To Rounding 1 
TOTAL WATER PLANT $ 85,942 $ 20,784 $ O $  5 2,870 $ 1,999,680 $ 

References 
Columns (A) (E) Company Response To RUCO Data Request No 1 22 
Column (C) Intentionally Left Blank 
Column (D) [(Col (A) + Col (5)) X RLM-4, Page 4, Col (A) X 112 yr conv ] + [RCM-4, Page 10, Col (0) -Cot (C)] X RLM-4. Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 10. Column (D) +Column (A) -Column (6) 
Column (F) Schedule R L W ,  Page 10, Column (E) - Column (6) +Column (0) 
Column (G) Column (E) -Column (F) 



Arizona-American Water Company 
Docket No. W41303A-024908 
Test Year Ended December 31,2001 

Tubac Water District 
Schedule RLM-4 

Page 12 of 12 

LINE ACCT. 
NO. NO. -- 

1 301.00 
2 302.00 
3 303.00 
4 

5 31000 
6 311.00 
7 312.00 
8 31300 
9 314.00 
10 

11 32000 
12 321 00 
13 32300 
14 32500 
15 32600 
16 328.10 
17 

18 330.00 
19 331.00 
20 332.00 
21 

22 340.00 
23 341.00 
24 342.00 
25 343.00 
26 344.00 
27 345.00 
28 346.00 
29 348.00 
30 349.00 
31 

32 339.00 
33 390.00 
34 391.00 
35 391.10 
36 392.00 
37 393.00 
38 394.00 
39 39500 
40 396.00 
41 397.00 
42 398.00 
43 

44 
45 
46 
47 
48 

TEST YEAR PLANT SCHEDULES CONT’D 
2001 TEST YEAR ADJUSTMENT TO GENERAL PLANT ALLOCATION -CITIZENS VERSUS ARIZONA-AMERICA 

(B) (C) (D) (E) (F) (G) 
ADJUSTMENTS POST-ACQUISITION 

(A) 
PRE-AQUISlTlON 

TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. TOTAL PLANT ACCUM. NET PLANT 
ACCOUNT NAME VALUE DEP. VALUE DEP. VALUE DEP. VALUE 

INTANGIBLE 
Organization 
Franchises 

$ 571 $ 
2,044 

0 %  571 $ O $  571 
2,044 2,044 

Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ 2,615 $ O $  O $  O $  2,615 $ O $  2,615 

SOURCE OF SUPPLY 
Land And Land Rights $ 20,414 $ (327) $ O $  0 $ 20,414 $ (327) $ 20,741 
Structures & Improvements 20,Ol 5 4,244 20.01 5 4,244 15,770 
Collecting & Impound Res. 0 
Lakes, Rivers, Other Intakes 0 
Wells And Springs 179,836 77,756 179,836 77.756 102,079 

SUBTOTAL SUPPLY $ 220,264 $ 81,674 $ O $  O $  220,264 $ 81,674 $ 138,591 
PUMPING 

Land And Land Rights $ 5 0 s  O $  O $  O $  5 0 s  O $  50 
Structures & Improvements 14,668 7.836 14,668 7,836 6,832 
Other Power Production 0 
Electric Pumping Equipment 243,938 97,613 243,938 97,613 146,325 
Diesel Pumping Equipment 879 110 879 110 769 
Gas Engine Pumping Equip 42,940 9,326 42,940 9,326 33,614 

SUBTOTAL PUMPING $ 302.476 $ 114,885 $ O $  O $  302,475 $ 114,885 $ 187,590 
WATER TREATMENT 

Land And Land Rights $ s o $  O $  O $  O $  s o $  O $  50 
Structures & Improvements 0 

SUBTOTAL TREATMENT $ 555 $ 91 $ O $  O $  555 $ 91 $ 464 
Water Treatment Equipment 505 91 505 91 41 4 

TRANS &DlST 
Land And Land Rights 
Structures & Improvements 
Dist., Res., & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 

$ 539 $ 0 
156 17 

143,048 3,723 
888,008 228.608 

273,466 53,550 
88.297 20,984 
24,254 3,641 

539 $ 0 
156 17 

143,048 3,723 
888,008 228.608 

273,466 53,550 
88,297 20,984 
24,254 3,641 

$ 539 
139 

139,325 
659,400 

0 
219,916 
67,313 
20,613 

Other Trans And Dist 0 
SUB TRANS & DlST $ 1,417,767 $ 310,523 $ O $  O $  1,417,767 $ 310,523 $ 1,107,244 

GENERAL 
Land And Land Rights 
Structures i3 Improvements 
Office Furniture & Equip. 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 

$ 2,755 
498 

11,452 
9,435 

17,166 
3,418 
8,161 

2.461 

$ 0 

1.280 
(1 94) 

25,891 
872 

1,041 

65 

71 6 

0 
1.585 

632 
(2,112) 

(25,794) 
(750) 
(81 4) 

1,764 
681 

8,980 

$ 26 
17,767 
5,293 
7,577 
9,535 

152 
2.1 81 

691 
638 

3,064 

$ 0 
1,650 
1,912 

(2.306) 
5507 

41 
97 

122 
227 

1,764 

$ 26 
16,117 
3,381 
9,883 
4,028 

111 
2,084 

569 
41 1 

1,300 
Miscellaneous Equipment 658 147 81 2 9,549 1,470 681 789 

SUBTOTAL GENERAL $ 56,004 $ 29,817 $ (7,610) $ (6,278) $ 48,394 $ 9,696 $ 38,699 

AFUDC ADJUSTMENT 3/95 $ O $  O $  O $  O $  O $  O $  0 
0 

516,869 $ 1,475,203 
(1 ) (1 ) 

536,991 $ (7,611) $ (6,278) $ 1,992,069 $ 
Adjustm’t Due To Rounding (1) 

TOTAL WATER PLANT $ 1,999,680 $ 
Company As Filed 8-2 . 1,981,996 551,582 
Adjustment To Test Year Total Plant And Acummulated Depreciation (See RLM-3. Col (B), Lines 1 & 2) $ 10,073 $ (34,713) 

References 
Column (A) Schedule RLM-4. Page 11, Column (E) 
Column (8) Schedule RLM-4, Page 11, Column (F) 
Columns (C) (D) Adjustment To Repface Citizem’ Utiltities General Plant With Arizona Water Common Plant Allocation As Per Company Schedule 8-2, Pg 2 
Column (E) Column (A) - Column (C) As Per Company Schedule 6-2, Page 3 
Column (F) Column (B) - Column (D) As Per Company Schedule 8-2, Page 3 
Column (G) Column (E) - Column (F) 

I 
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Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

POST TEST YEAR 2001 PLANT 

(A) (B) (C) (0) (E) (F) (G) 
REVENUE ORCOM & ADDIT'NAL TOTAL NET 

PLANT LINE ACCT. NEUTRAL PLANT AT ACC. DEP. DEP. PLANT 
NO. NO. ACCOUNT NAME PLANT ADD" CLOSING CLOS'G EXP. VALUE DEP. VALUE 

ACCUM. 
-- 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

301 00 
302 00 
303 00 

31 0 00 
311 00 
31 2 00 
31 3 00 
31 4 00 

320 00 
321 00 
323 00 
325 00 
326 00 
328 10 

330 00 
331 00 
332 00 

340 00 
341 00 
342 00 
343 00 
344 00 
345 00 
346 00 
348 00 
349 00 

389 00 
390 00 
391 00 
391 10 
392 00 
393 00 
394 00 
395 00 
396 00 
397 00 
398 00 

INTANGIBLE 
Organization 
Franchises 

O $  O $  O $  O $  571 $ O $  571 
5,617 7,661 7,661 

Miscellaneous Intangibles 0 
SUBTOTAL INTANGIBLE $ O $  5,617 $ O $  O $  8,232 $ O $  8,232 

SOURCE OF SUPPLY 
O $  O $  0 s  0 $ 20,414 $ (327) $ 20,741 

240 20.01 5 4,484 15,530 
Land And Land Rights $ 
Structures And Improvements 
Collecting And Impounding Res. 0 
Lakes. Rivers. Other Intakes 0 
Wells And Springs (63,321 ) (4.920) (975) 11 631 5 71,861 44,654 

SUBTOTAL SUPPLY $ O $  (63,321) $ (4,680) $ (975) $ 156,943 $ 76.018 $ 80,925 
PUMPING 

O $  O $  O $  O $  5 0 s  O $  50 
14,718 7,978 6,740 Structures And Improvements 50 142 

Other Power Production 0 
Electric Pumping Equipment 28,825 5.1 23 61 1 272,763 103,347 169,416 
Diesel PumDino EouiDment 879 110 769 

Land And Land Rights $ 

, - - ,  , 
Gas Engine Pumping Equipment 91 1 42,940 10,237 32,703 

SUBTOTAL PUMPING $ 28,825 5 0 $  6,176 $ 611 $ 331,350 $ 121,672 $ 209,678 
WATER TREATMENT 

Land And Land Rights $ O $  O $  O $  O $  s o $  O $  50 
Structures And Improvements 0 
Water Treatment Equipment 

SUBTOTAL TREATMENT 
TRANSMISSION & DISTRIBUTION 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & ST 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans, And Dist. 

SUBTOTAL TRANS. & DIST. 
GENERAL 

Land And Land Rights 
Structures And Improvements 
mice  Furniture And Equipment 
Computer Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop And Garage 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 

SUBTOTAL GENERAL 
AFUDC ADJUSTMENT 3/95 

505 
s 555 

10 
s o s  0 s  10 

101 404 
s 101 $ 454 s 0 

$ 0 $ 539 
156 

143,048 
943.078 

$ 0 
18 

4,876 
237,854 

$ O $  O $  0 

1,153 
55,070 8,704 

3,342 
1,063 

238 

$ 55,070 $ O $  14,501 

1 
$ 539 

138 
138,172 
705,223 

0 
21 6,574 

66,250 
20,375 

0 
$ 1,147,271 

$ 26 
16,833 
6,377 
8,940 
1.883 

43 
1,945 

569 
41 1 

2.002 
773 

$ 39,803 
$ 0 

542 

273,466 
88,297 
24,254 

56,892 
22,047 
3,879 

$ 1,472,837 

$ 26 
18,501 
8,530 
7,577 
9,535 

152 
2,181 

69 1 
638 

3,848 
1,470 

$ 53,148 
$ 0 

$ 542 

$ 0 
11 
53 

$ 325,567 

$ 0 

2,153 
(1.363) 
7,652 

109 
236 
122 
227 

1.846 
697 

$ 13,346 

1,668 

$ 0 

$ O $  0 
734 

3,237 

$ 0 
7 

188 
943 

2,145 
68 

139 

785 (1 ) 20 62 
16 

$ 3,568 
$ 0 

$ 83 
$ 0 

" 
$ 1,486,361 (1 ) Adjustment Due To Rounding 1 

TOTAL WATER PLANT $ 88,651 $ (57,655) $ 19,576 
Comnanv As Filed 8-2 

L 
$ 536.707 

571,158 
$ (34,451) 

(34,713) 
$ 262 

$ 262 

, , - ~~- 

Difference In Post Test Year Gross Plant 
Adjustment ToTest Year Gross Plant As Per RLM-4, Page 12, Cols (E) And (F), L 48 
Adjustment To Post Test Year Total Plant And Acc Dep. (See RLM-3, Col (C), L 1 & L 2) 
References: 

10,073 
$ 44,151 

Column (A) Company's Response To Staff Data Request No DWC 12-1 To 12-5 
Columns (E) (C) Company Schedule 8-2, Pages 1 And 8 
Column (D) [(Col (A) + Col (E)) X RLM4, Page 4, C d  (A) X 1/2 yr wnv ] + [RLM-4, Page 12, Col (E)] X RLM-4, Page 4, Col (A) 
Column (E) Schedule RLM-4, Page 12, Column (D) + Column (A) + Column (5) 
Column (F) Schedule RLM-4, Page 12. Column (F) +Column (C) + Column (D) 
Column (G) Column (E) - Column (F) 



Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

I OPERATING INCOME 

Tubac Water District 
Schedule RLM-6 

Page 1 of 1 

I 
(A) (B) (C) (D) (E) 

COMPANY RUCO RUCO RUCO RUCO 

LINE AS TEST YEAR TEST YEAR PROPOSED AS 
NO. DESCRIPTION FILED ADJ'TMENTS AS ADJUSTED CHANGES RECOMMENDED 

OPERATING REVENUES: 
I 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 
28 

Metered Water Revenues 
Unmetered Water Revenues 
Other Water Revenues 

TOTAL OPERATING REVENUES 
OPERATING EXPENSES: 

Salaries And Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repairs And Maintenance 
Office Supplies And Expenses 
Outside Services 
Service Company Fees 
Water Testing 
Rents 
Transportation Expenses 
Insurance - General Liability 
Insurance - Health And Life 
Regulatory Comm. Exp. - Rate Case 
Miscellaneous Expense 
Depreciation Expense 
Taxes Other Than Income 
Property Taxes 
Income Tax 
Adjustment Due To Rounding 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

Other Income (Expense): 
Interest Income 
Other Income 

29 Interest Expense 
30 Other Expense 
31 GaidLoss Sale Of Assets 
32 TOTAL OTHER INCOME (EXPENSE) 

33 NET PROFIT (LOSS) 

$ 251,795 $ 0 $ 251,795 $ 40,812 $ 292,607 
0 0 

2,691 2,691 2,691 

$ 254,486 $ 0 $ 254,486 $ 40,812 $ 295,298 

$ 77,690 $ (24,274) $ 53,416 $ O $  53,416 
0 0 

20,767 20,767 20,767 
16 16 16 

18,029 18,029 18,029 
19,965 (2,061) 17,904 17,904 
10,516 10,516 10,516 
38,653 (5,903) 32,750 32,750 

1,420 1,420 1,420 
3,454 3,454 3,454 

0 0 
"3,428 (1,061) 2,367 2,367 

0 0 
1,680 (674) 1,006 1,006 

7,078 7,022 56 7,078 
37,208 (1,645) 35,563 35,563 
4,809 (22,190) (1 7,381 ) (1 7,381 ) 

23,752 (3,698) 20,054 20,054 
(28,505) 31,297 2,792 8,539 1 1,331 

0 
$ 239,904 $ (30,153) $ 209,751 $ 8,539 $ 218,289 

$ 14,582 $ 30,153 $ 44,735 $ 32,273 $ 77,008 

$ O $  O $  O $  O $  0 
0 0 

(516,761) 482,577 (34,184) (34,184) 
0 
0 

0 
0 

$ (516,761) $ 482,577 $ (34,184) $ O $  (34,184) 

$ (502,179) $ 512,730 $ 10,551 $ 32,273 $ 42,824 

References: 
Column (A): Company Schedule C-I 
Column (B): Testimony, RLM And Schedule RLM-7 
Column (C): Column (A) +Column (B) 
Column (D): Testimony, RLM And Schedule RLM-1 
Column (E): Column (C) + Column (D) 



Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

Tubac Water District 
Schedule RLM-7 

Page 1 of 1 

1 
2 
3 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

26 

27 
28 
29 
30 
31 
32 

33 

SUMMARY OF OPERATING INCOME ADJUSTMENTS 
TEST YEAR AS FILED AND ADJUSTED 

(D) (E) (0 (G) (H) (1) (J) (K) (L) 
ADJ RUCO 

(A) (6) (C) 
LINE COMPANY ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ ADJ 

NO. DESCRIPTION AS FILED #1 #2 #3 t4-p--..-----..-.-- #5 #6 #7 #8 #9 #lo AS AD'TED 
OPERATING REVENUES. 

Metered Water Revenues $ 2 5 1 , 7 9 5 $  O $  0 1 6  O $  O B  O $  O $  O D  O $  O $  O $  251.795 
Unmetered Water Revenues 
Other Water Revenues 

TOTAL OPERATING REVENUES 
OPERATING EXPENSES 

Salanes And Wages 
Purchased Water 
Purchased Power 
Chemicals 
Repars And Mrntenince 
Olhce Supplies And Expemes 
Outside Services 
Service Company Fees 
Water Tssting 
Rents 
Trarrsponabon Expenses 
Insurance ~ General Liability 
Imrance  health And Life 
Regulatory Comm Exp - Rate Case 
Mtscellaneous Expense 
Depreuabon Expense 
Taxes Other Thcn Income 
Property Taxes 
Income Tax 
Adjustment Due To Rcunding 

TOTAL OPERATING EXPENSES 

OPERATING INCOME (LOSS) 

0 
2.691 

$ 254,486 

$ 77.690 
0 

20,767 
16 

18,029 
19,965 
10,516 
38,653 
1,420 
3,454 

0 
3.428 

0 
1.680 
7,022 
37,208 
4,809 
23,752 

(28,505) 

$ 239,904 

$ 14.582 

Other Income (Expeme) 
Interest lncane $ 0 
Other Income I 0 
Interest Expense (516.761) 
Omer Expense 0 
G s r J L e  Sale 01 Assets 0 

TOTAL OTHER INCOME (EXPENSE) $ (516,761) 

NET PROFIT (LOSS) 
ADJUSTMENT NO. 

$ (502,179) 

0 
2.691 

$ 0 s  0 0  0 s  0 s  O B  0 5  O $  O $  O $  0 1 6  254.486 
-_________-- 

$ O $  0 0  O $  (9.992) $ 0 $ O $  O $  (14.282) $ 0 $ 0 $ 

(5.903) 

(21,426) 

(2.061) 

(3.698) 

56 

31.297 

53.416 
0 

20.767 
16 

18,029 
17.904 
10,516 
32,750 
1,420 
3,454 

0 
2,367 

0 
1,006 
7.078 
35.563 
(17.381) 
20.054 
2,792 

pp__________________-p 

0 
$ 0 $ (21,426) $ (5,903) $ (10,756) $ (1.645) $ (3.698) $ (674) $ (17,348) $ 0 $ 31.297 $ 209,751 
pp______p__________pp 

$ 0 $ 21,426 $ 5,903 $ 10,756 0 1.645 $ 3,698 $ 674 $ 17,348 $ 0 $ (31.297) $ 44.735 

$ 0 $ 0 $ 0 $ 0 $ 0 $  0 s  O $ O $ O $  0 s  0 
0 ,  

482.577 (34.1 84) 
0 
0 

$ O $  O $  O $  0 1 6  O $  O $  O $  0 $ 4 8 2 , 5 7 7 $  O $  (34.184) 
p-_________ppp-- ---------- 
p____________p_______pp 

p- 
$ 0 $ 21,426 $ 5,903 $ 10,756 $ 1,645 - $ 674 $ 17.348 $482,577 $ (31.297) $ 10,551 

REFERENCE 
1 ~ 

2 .  
3 ~ Serwce Company Fees 
4. Projetted Salrries And Wages 
5 ~ Deprenabon Expense 
6 -  Property Taxes 
7 - Rate Case Expense 
8 ~ 

9 - lnbnbondly Le11 Blank 
l o .  Income Tax 

Removing Ciluens Corporate Allocallms 
Remove Test Year Salaries And Wages 

ProjectedAd3tional Corporate Overhead Expenses 

Tesumony. RLM 
Tesumony. RLM 
Tdmony. RLM 
Tesumony. RLM 
Tesumony. RLM And Schedule RLM-3 
Tdmony. RLM And Schedule RLM-9 
Tshmeny, RLM 
Tesumony. RLM 

Tesurnony. RLM And Schedule RLM-IO 

References 
Cd (A) Company Sch C-1 
Cob (B) Thru (K) Ad] s #I Thru U13 
Col (L) Sum 01 Cob (A) Thru (K) 



Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

I 

EXPLAN AT10 

LINE 

OF OPER TlNG INCOME DJUSTMENT 
CITIZENS SALARIES AND WAGES 

Tubac Water District 
Schedule RLM-8 

Page 1 of 1 

IO. 2 

(A) (6) (C) 
CITIZENS 
BUSINESS COMPANY RUCO 

NO. D I STRl CT ACCOUNT UNIT AS FILED AS ADJ'D ADJM'T 

TUBAC 
1 
2 
3 

4002-4503 
Salaries And Wages $ 60,229 $ 60,229 $ 
Payroll Tax 
TOTAL 

26,283 4,857 (21,426) 
$ 86,512 $ 65,086 $ (21.426) 

References: 
Column (A): Company Schedule C-2, Page 3 
Column (6): Company Provided Data On Citizens 2001 Payroll 
Column (C): Column (6) - Column (A) 



Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

Tubac Water District 
Schedule RLM-9 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3 
AZ-AM SERVICE COMPANY ALLOCATIONS 

(A) (8) (C) (D) (E) (F) 
TOTAL SERVICE CHARGES ALLOCATED SERVICE CHARGES 

AZ-AM 
LINE BUS. COMPANY RUCO FOUR COMPANY RUCO AS 

NO. D I STRICT UNIT AS FILED AS ADJ’TED FACT’R AS FILED ADJ’TED ADJ’MENT - 
1 Sun City West Water 2364 $ 5,153,711 $ 4,366,610 0.1001 $ 515,886 $ 437,098 $ (78,789) 

2 Sun City West Wastewater 2365 $ 5,153,711 $ 4,366,610 0.1072 $ 552,478 $ 468,101 $ (84,377) 

3 Sun City Water 2362 $ 5,153,711 $ 4,366,610 0.1797 $ 926,122 $ 784,680 $ (141,442) 

4 Sun City Wastewater 2363 $ 5,153,711 $ 4,366,610 0.1014 $ 522,586 $ 442,774 $ (79,812) 

5 Tubac 2389 $ 5,153,711 $ 4,366,610 0.0075 $ 38,653 $ 32,750 $ (5,903) 

TUBAC 

6 

COMPANY RUCO 
AS FILED AS ADJ’TED ADJUSTM’T 

Arizona-American Service Company Allocation $ 38,653 $ 32,750 $ (5,903) 

References: 
Columns (A) (C): Company Schedule C-2, Page 4 
Column (B): Company Response To RUCO Third Data Request 
Column (D): Column (A) X Column (C) 
Column (E): Column (6) X Column (C) 
Column (F): Column (E) - Column (D) 



Arizona-American Water Company 

Test Year Ended December 31,2001 
I Docket No. W-01303A-02-0908 

Tubac Water District 
Schedule RLM-10 

Page 1 of 1 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 4 
PROJECTED SALARIES AND WAGES 

(4 (B) (C) (D) (E) 
AZ-AM 

PAYROLL LINE BUSINESS GROSS CAPITAL‘D NET EMP. 
NO. COMPANY UNIT PAYROLL PAYROLL PAYROLL COUNT TAX 

1 Sun City West Water 

2 Sun City West Wastewater 

3 Sun City Water 

4 Sun City Wastewater 

5 Tubac 

TUBAC 

6 
7 
8 

2364 $ 341,944 $ 92,325 $ 249,619 6 $ 20,566 

2365 41 8,601 11 3,022 305,579 9 25,582 

2362 806,792 217,834 588,958 24 50,935 

2363 80,003 21,601 58,402 4 5,448 

2389 68,044 18,372 49,672 1 4,045 

COMPANY RUCO 
AS FILED AS ADJ’TED ADJUSTM’T 

Salaries And Wages $ 59,664 $ 49,672 $ (9,992) 
Payroll Tax 
TOTAL 

4,809 4,045 (764) 
$ 64.473 $ 53,717 $ (10,756) 

References: 
Columns (A) (D): Company Provided Data On AZ-AM 2002 Payroll 
Column (6): 27% Of Column (A) - Calculated As Representative Of Labor Associated With Capital Projects 
Column (C): Column (A) - Column (6) 
Column (E): Column (C) X 7.65% (FICA) + $245 X Column (D) (FUTA & SUTA) 



Tubac Water District 
Schedule RLM-I 1 
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Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31, 2001 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5 
TEST YEAR DEPRECIATION EXPENSE 

(A) 
TOTAL 

LINE ACCT. UNDEPREC’D 
NO. NO. ACCOUNT NAME PLANT 

INTANGIBLE 

(B) (C) 
APR’D TEST YEAR 
DEP. DEPREC’N 
RATE EXPENSE 

1 301 .OO Organization 
2 302.00 Franchises 
3 303.00 Miscellaneous Intangible: 
4 SUBTOTAL INTANGIBLE 

5 310.00 Land And Land Rights 
6 31 1 .OO Structures And Improvements 
7 312.00 Collecting And Impounding Res. 
8 313.00 Lakes, Rivers, Other Intake: 
9 314.00 Wells And Springs 
10 SUBTOTAL SUPPLY 

11 320.00 Land And Land Rights 
12 321 .OO Structures And Improvements 
13 323.00 Other Power Production 
14 325.00 Electric Pumping Equipment 
15 326.00 Diesel Pumping Equipment 

SOURCE OF SUPPLY 

PUMPING 

$ 571 
7,661 

$ 8,232 

0.00% $ 0 
0.00% 
0.00% 

$ 0 

0.00% $ 0 
2.40% 480 
0.00% 
0.00% 

$ 20,414 
20,015 

116,515 
s 156.943 

3.08% 3,589 
s 4.069 

0.00% 
1 .94% 
0.00% 
4.24% 
5.00% 
4.24% 

$ 0 
286 

11,565 
44 

$ 50 
14,718 

272,763 
879 

42,940 
$ 331,350 

$ 50 

16 328.10 Gas Engine Pumping Equipment 
17 SUBTOTAL PUMPING 

1,821 
$ 13,715 

WATER TREATMENT 
18 330.00 Land And Land Rights 
19 331 .OO Structures And Improvements 
20 332.00 Water Treatment Equipment 
21 SUBTOTAL TREATMENT 

TRANSMISSION & DISTRIBUTION 

0.00% 
0.00% 
4.00% 

$ 0 

20 505 
$ 555 

$ 539 
156 

143,048 
943,078 

273,466 
88,297 
24,254 

$ 20 

0.00% 
1.92% 
1.62% 
1.97% 
0.00% 
2.45% 
2.420/0 
1.97% 
0.00% 

22 340.00 
23 341 00 
24 342.00 
25 343.00 
26 344.00, 
27 345.00 
28 346.00 
29 348.00 

Land And Land Rights 
Structures And Improvements 
Distribution, Reservoirs, & Sl 
Trans. And Dist. Mains 
Fire Mains 
Services 
Meters 
Hydrants 
Other Trans. And Dist. 

SUBTOTAL TRANS. & DlST 
GENERAL 

Land And Land Rights 
Structures And Improvements 
Office Furniture And Equipment 
Computer Equipment 
Transportation Equipmen 
Stores Equipmenl 
Tools, Shop And Garage 
Laboratory Equipmen 
Power Operated Equipmen 
Communication Equipment 

$ 0 
3 

2,317 
18,579 

6,700 
2,137 

478 

$ 30,214 

$ 0 
535 
280 
249 

2,384 
6 

75 

194 
72 

$ 3,793 
$ 51,811 
$ 118 
$ (2,000) 
$ (1 4,368) 

1 
$ 35,563 

37,208 
$ (1,645) 

30 
31 

349.00 
$ 1,472,837 

$ 26 
18,501 
8,530 
7,577 
9,535 

152 
2,181 

-691 
638 

3,848 
1,470 

$ 53,148 
s 2.023.065 

0.00% 
2.89% 
3.28% 
3.28% 
25.00% 
4.00% 
3.42% 
0.00% 
0.00% 
5.03% 
4.93% 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

389.00 
390.00 
391 .OO 
391 .IO 
392.00 
393.00 
394.00 
395.00 
396.00 
397.00 

42 398.00 Miscellaneous Equipmen 
43 SUBTOTAL GENERAL 
AA TOTAl . .  
45 
46 
47 
48 
49 

. - .. .- . .  
Amortization Of Deferred Regulatory Assets $ 4,596 2.58% 

3.08% 
10.00% 

Depreciation On Well-Not-In-Service 
Amortization On ClAC 

Adjustment Due To Rounding 
TOTAL WATER PLANT 

$ (64,945) 
$ (1 43,675) 

$ 2,023,065 

50 
51 

Company As Filed As Per Schedule C-2, Pg 6, Line 73 
Adjustment To Depreciation Expense (See RLM-6, Col (B), Line 20) 

References: 
Column (A): Schedule RLM-5, Page 1, Column (E) 
Column (B): Schedule RLM-4, Page 4, Column (A) 
Column (C): Column (A) X Column (B) 
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LINE 
NO. 

7 
8 

9 
10 
11 

12 

13 
14 

15 
16 
17 

18 

19 
20 

21 

EXPLANATIO.. OF OPERATI IG INCOME DJUSTMENT I 
PROPERTY TAX COMPUTATION 

DESCRIPTION 

Tubac Water District 
Schedule RLM-12 

Page 1 of 1 

0. 

Calculation Of The Company's Full Cash Value: 

Year 1999 (Company Schedule E-2) 
Year 2000 (Company Schedule E-2) 
Year 2001 (Company Schedule E-2) 

Annual Operating Revenues: 

Total Three Year Operating Revenues (L1 + L2 + L3) 
Average Annual Operating Revenues (L4 I 3) 

Two TimesThree Year Average Operating Revenues (L5 X 2) 

ADD: Ten Percent Of Construction Work In Progress ("CWIP"): 
Test Year CWlP 

10% Of CWIP (L7 x 10%) 

SUBTRACT: Transportation At Book Value: 
Original Cost Of Transportation Equipment (RLM-5, Pg 1, Col (E), L 36) 
Ace. Dep. Of Transportation Equipment (RLM-5, Pg 1, Col (F), L 36) 

Book Value Of Transportation Equipment (L9 - L10) 

$ 289,142 
272,516 
252,010 

$ 813,668 
271,223 

$ 

$ 15,645 
$ 

$ 9,535 
7,652 

$ 

542,445 

1,565 

1,883 

COMPANY'S FULL CASH VALUE (L6 + L8 + L11) $ 542,127 

Calculation Of The Company's Tax Liability: 
MULTIPLY: Company Full Cash Value By Valuation Assessment Ratio And Then By Property Tax Rates: 

Assessment Ratio (ADOR Directive) 25% 
Assessed Value (L12 X L13) $ 135,532 

Property Tax Rates: 
Primary Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 14.80% 

0.00% 
14.80% 

Secondaty Tax Rate (2001 Tax Notice - Co.'s Data Response - "Property Tax") 
Estimated Tax Rate Liability (L14 + L15) 

COMPANY'S TAX LIABILITY - Based On Full Cash Value (L14 X L17) $ 20,054 

Test Year Adjusted Property Tax Expense Per Co.'s Filing (Sch. RLM-6, Col. (A), 129) $ 23,752 
$ (3,698) Increase (Decrease) In Property Tax Expense (L18 - L19) 

Adjustment To Property Tax Expense From Company's Direct Filing (See RLM-6 Col. (B), L22) $ (3,698) 



Arizona-American Water Company 
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Test Year Ended December 31,2001 

LINE 
NO. - 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 

13 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7 
RATE CASE EXPENSE 

Tubac Water District 
Schedule RLM-13 

Page 1 of 1 

(A) (B) (C) (D) (E) 
REVISED COMPANY RUCO 3 YEAR 
T. Y. REV. AS AS TOTAL AMORTIZED 
FACTORS FILED ADJUSTED DIFFERENCE DIFFERENCE 

Total Rate Case Expense 

Sun City West Water 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 
Mohave Water 
Havasu Water 

TOTAL 

TUBAC 

0.0956 
0.1000 
0.1752 
0.1439 
0.0072 
0.1750 
0.1 135 
0.0528 
0.1 243 
0.0125 

$ 699,954 $ 418,941 $ (281,013) $ (93,671) 

$ 66,939 
70,006 

122,623 
100,749 

5,039 
122,482 
79,413 
36,958 
87,016 
8,730 

$ 40,065 
41,901 

60,301 
3,016 

73,309 
47,531 
22,120 
52,081 
5,225 

73,393 

$ (26,874) 
(28,106) 
(49,230) 
(40,448) 

(49,173) 
(31,882) 
(1 4,837) 
(34,935) 
(3,505) 

(2,023) 

$ (8,958) 
(9,369) 

(16,410) 
( 1 3,483) 

(1 6,39 1 ) 
(10,627) 
(4,946) 

(11,645) 
(1,168) 

(674) 

1.0000 $ 699,954 $ 418,941 $ (281,013) $ (93,671) 

COMPANY RUCO 3YEAR 
AS AS TOTAL AMORTIZED 

FILED ADJUSTED DIFFERENCE DIFFERENCE 

Rate Case Expense $ 5,039 $ 3,016 $ (2,023) $ (674) 

References: 
Column (A) : Revised Company Adjusted Test Year Revenue Factors To Remove Mohave Sewer From Allocation 
Column (B): Company Response To Data Request Minus The Mohave Sewer Allocated Value Of $6,017 
Column (C): Column (A) X RUCOs Recommended Total Rate Case Expense 
Column (D): Column (C) - Column (8) 
Column (E): Column (D) Divided By 3 (The Three Year Amortization Period) 



Arizona-American Water Company 
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Test Year Ended December 31,2001 

EXPLANATIO 

LINE 
NO. 

1 
2 
3 
4 
5 

DISTRICT 

TUBAC 

OF OPERATING COME 

~~ ~ 

DJUSTMENT NO. 8 
PROJECTED CORPORATE OVERHEAD 

(A) (B) (C) 
COMPANY RUCO 

EXPENSE ACCOUNT AS FILED AS ADJUSTED ADJUSTMENT 

Salaries And Wages $ 18,026 $ 3,744 $ (1 4,282) 
Office Supplies & Expense 11,447 9,386 (2,061) 
Insurance 3,4 12 2,351 (1,061) 
Miscellaneous Expense 221 277 56 
TOTAL $ 33,106 $ 15,758 $ (1 7,348) 

References: 
Column (A): Company Schedule C-2, Page 11 
Column (B): Allocated Amounts From RLM-13, Pg 2, Line 28 
Column (C): Column (B) - Column (A) 

Tubac Water District 
Schedule RLM-14 

Page 1 of 3 
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Tubac Water District 
Schedule RLM-14 

Page 2 of 3 

LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 

8 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 

23 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

35 
36 
37 

38 

39 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

(A) 
COMPANY 

CATEGORY AS FILED 
Employee Benefits $ 964,147 

Directors Fees: Office Supplies & Exp. 1,270,126 
Miscellaneous Expenses 6,000 

Trustees Fees: Office Supplies & Exp. 645,847 
Miscellaneous Expenses 17,058 

(B) (C) (D) 
RUCO AS 

ADJUSTED DIFFERENCE 
$ 374,404 $ 589,743 

1,030,972 239,154 

447 ~ 842 198,005 
21,881 (4,823) 

8,500 (2,500) 

Insurance 
Subtotal 

258,736 21 5,200 43,536 
$i 3.161.914 $i 2.098.797 $ 1.063.117 

Non-Applicable Accounts $ 2,153,067 $ 2,117,294 $ 35,773 

TOTAL (See RLM-13, Pg 3) $ 5,314,981 $ 4,216,091 $ 1,098,890 

FAIR VALUE YEAR-END EMPLOYEE PROFORMA 
ALLOCATION FACTORS RATE BASE CUST. COUNT COUNT PLANT 

Sun City West Water 0.0908 0.1375 0.0600 0.0135 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 

0.0744 0.1314 0.0900 0.0056 
0.2695 0.1 958 0.2400 0.1254 
0.1119 0.1866 0.0400. 0.0046 
0.0109 0.0044 0.0100 0.01 10 
0.1052 0.1 147 0.0700 0.2417 
0.0544 0.0284 0.1200 0.2326 

Agua Fria, Anthem Wastewater 0.0158 0.0224 
Mohave Water 0.0842 0.1217 
Havasu Water 0.0076 0.0105 

Subtotal 0.8247 0.9534 

Mohave Sewer 0.0037 0.0051 
Paradise Valley (Est. - 2001 Annual Report) 0.1715 0.0414 

TOTAL 1 .oooo 1 .oooo 

ALLOCATED AMOUNTS 
Sun City West Water 
Sun City West Wastewater 
Sun City Water 
Sun City Wastewater 
Tubac 
Agua Fria 
Anthem Water 
Agua Fria, Anthem Wastewater 

EMP. BEN. 
22,464 
33,696 

$ 89,857 
14,976 
3,744 

26,208 
44,928 
22,464 

OFF. SUPIEXP 
182,392 
168,783 

$ 322,580 
242,477 

9,386 
165,421 
53,684 
30,213 

0.0600 0.2279 
0.1500 0.0371 
0.0300 0.0552 
0.8700 0.9544 

~ 

0 0100 0.0089 
0 1200 0.0367 

1 .oooo 1 .0000 

INSURANCE 
1 9,535 
16,021 

$ 57,988 
24,091 
2,351 

22,645 
11,712 
3,398 

MISC. EXP. 
1,464 
1,238 

$ 4,408 
1,686 

277 
6,263 
5,332 
5,l 76 

Mohave Water 56,161 163,185 18,113 1,846 
Havasu Water 

Subtotal 
11,232 14,208 - 1,630 1,297 

S 325.731 $ 1.352.330 $ 177.484 $ 28,987 

Mohave Sewer 3,744 6,945 806 238 
Paradise Valley (Est. - 2001 Annual Report) 44,928 119,539 36,910 1,155 

Subtotal $ 48.672 $ 126.483 $ 37,716 $ 1,393 ~~ 

TOTAL $ 374,404 $ 1,478,813 $ 215,200 $ 30,381 

TOTAL RUCO ADJUSTMENT (See RLM-13, pg 2, Column (B), Line 9 Above) 
References: 

$ 2.098.797 

Allocation Factors - As Provided By Co. Except For Paradise Valley, Which Were Estimated From 2001 Annual Repoi 
Allocation Amounts - Calculated Using Same Methodology As Company 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 8 - CONT’D 
PROJECTED CORPORATE OVERHEAD 

DESCRl PTlON 
Directors Fees 
Bank Service Charges 
Bill Insert 
Collection Agencies 
Forms AG 
Advertising (Required Notification) 
Brochures And Handouts 
Community Relations 
Postage 
Group Insurance 
Incentiveplan Expenses 
PBOP Operations AG 
Workman Compensation 
Dues Deducted 
Dues Non-Deducted 
Dues-Membership Deducted 
Employee Expenses AG 
Employee Exp Conference-Registration 
Meals And Travel Deducted 
Meals And Travel Non-Deduct 
Other Welfare Operations 
Employee Awards 
Employee Physical Exams 
Tuition Aid 
Training 
401 K 
ESOP 
Trustee Fees 
Credit Line Fees 
Insurance General Liability 
Security Services 
Insurance Other 
Company Dues-Membership Deduct 
Company Dues-Membership Non-deducted 
Company Dues-Membership AWWA Ded. 
Company Dues-Membership AWWA Non 
Company Dues-Membership Non-Deducted 
Charitable Contribution Deducted 
Charitable Contribution Non-Deduct 
Property Taxes 
Business Services-Project Expense 
P a r d  Undistributed 
Water Resevoir Conservation 
Pension Operation AG 
TOTAL 

CATEGORY 
MlSC 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
OFFICE 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
EMP. BENFITS 
MlSC 
OFFICE 
INS 
OFFICE 
INS 
NIA 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
N/A 
WA 
N/A 
N/A 
N/A 

(B) 
COMPANY 

AS 
FILED 

$ 6,000 
29,863 
29,703 

870 
17,074 
230,287 
2,502 
7,730 

329,952 
622,145 
226,620 
341,502 
(19,061) 
3,612 
2,705 

115,234 
24,595 
39,758 

6,495 
252 

1,842 
29,515 
24,818 
74,501 
91,759 
17,058 
8,347 
41,335 
637,500 
217,401 
16,178 
36,108 

882 
1,947 

3,500 

2,093,652 
800 - 

8 5314981 , I  

Tubac Water District 
Schedule RLM-14 

Page 3 of 3 

(C) 
RU CO 

AS 
ADJUST ED 

$ 8,500 
124,896 
35,304 
6,673 
13,051 

834 
6,662 

125,443 
587,410 
21,252 
16,737 

1 3,660 
5,052 
2,959 
60,267 
15,666 
20,433 
13,037 
19,906 
1,144 
716 

15,528 
28,944 
61,288 
81,175 
21,881 

77,430 
423,114 
137,770 
4,422 
2,846 
495 
649 

18,075 
2,075 
200 

1,648,841 
390,309 
39,882 
4,001 

130,69a 

(3,359) 

24,728 

DIFFERENCE 
$ 2,500 

95,033 
5,601 
5,803 
(4,023) 
(99,589) 
(1,668) 
(1,068) 

(204,509) 
(34,735) 
(205,368) 
(324,765) 
15,702 
10,048 
2,347 
2,959 

(54,967) 
(8,929) 
(1 9,325) 
13,037 
13,411 
892 

(1,126) 
(1 3,987) 
4,126 

(13,213) 
(1 0,584) 
4,823 
16,381 
36,095 

(214,386) 
(79,63 1 ) 
(1 1,756) 
(33,262) 
(387) 

(1,298) 
18,075 
(1,425) 
(600) 

(444,811) 
390,309 
39,882 
4,001 
5,499 

$ (1 5 ,  098 890) 

References: 
Columns (A) (C): Company Response To RUCO Third Data Request 
Column (6): Company As Filec 
Column (D): Column (C) - Column (6) 
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Arizona-American Water Company 
Docket No. W-01303A-02-0908 
Test Year Ended December 31,2001 

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 
INCOME TAX EXPENSE 

(B) 

AMOUNT 
LINE 
NO. REFERENCE DESCRIPTION 

FEDERAL INCOME TAXES: 

Operating Income Before Taxes 
LESS: 

Arizona State Tax 
Interest Expense 

Federal Taxable Income 

Sch. RLM-6, Col. (C), L25 + L23 $ 47,527 

Line 11 
Note (A) Line 19 

Line 1 - Line 2 - Line 3 

930 
34.184 

$ 12,413 

Sch. RLM-1, Page 2, Col.(D), L34 
Line 4 X line 5 

Federal Tax Rate 
Federal Income Tax Expense 

15.00% 
$ 1,862 

STATE INCOME TAXES: 

7 

8 
9 

10 

11 

12 
13 
14 
15 
16 

Operating Income Before Taxes 
LESS: 

Interest Expense 
State Taxable Income 

Line 1 

Note (A) Line 19 
Line 7 - Line 8 

Tax Rate 

Line 9 X Line 10 

$ 47,527 

34,184 
$ 13,343 

State Tax Rate 6.97% 

State Income Tax Expense $ 930 

TOTAL INCOME TAX EXPENSE: 
Federal Income Tax Expense 
State income Tax Expense 

Total Income Tax Expense Per RUCO 

Line 6 
Line 11 

Line12 + Line 13 

$ 1,862 
930 

$ 2,792 
Total Income Tax Expense Per Company (Per Company Sch. C-I) 

Total Income Tax Adjustment (See Sch. RLM 6, Col. (B), L23) tine 14- Line 15 
(28,505) 

$ 31,297 

NOTE (A): 
Interest Synchronization: 
Adjusted Rate Base (Sch. RLM-3, Col. (E), L16) 
Weighted Cost Of Debt (Sch. RLM-16, Col. (F), L1) 
Interest Expense (L17 X L18) 

17 
~ 18 

19 

$ 1,172,012 

$ 34,184 
2.92% 
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Tubac Water District 
Schedule RLM-16 

Page 1 of 1 

COST OF CAPITAL 

(A) (6) (C) (D) (E) (F) 
CAPITAL'TION RUCO WEIGHTED 

LINE PER RUCO ADJUSTED CAPITAL COST 
NO. DESCRIPTION COMPANY ADJ'TS CAPITAL'TION RATIO COST RATE 

1 Long-Term Debt $ 165,583,119 $ 0 $ 165,583,119 59.89% 4.87% 2.92% 

2 Common Equity $ 110,888,158 $ 0 $ 110,888,158 40.11% 9.1 1% 3 65% 

3 TOTAL CAPITAL $ 276,471,277 $ 0 $ 276,471,277 100.00% 

4 COST OF CAPITAL 6.57% 

References: 
Column (A): Staff Data Request Nos. JMR 8-3 And JMR 8-4 
Column (B): Testimony, WAR 
Column (C): Column (A) +Column (B) 
Column (D): Column (C), tine Item /Total Capital (L5) 
Column (E): Testimony, WAR 
Column (F): Column (D) X Column (E) 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

Tubac Water District 
Schedule RLM-17 

Page 1 of 2 

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES 

PRESENT COMPANY RUCO 
DESCRIPTION RATES PROPOSED PROPOSED 

MONTHLY MINIMUM USAGE CHARGE: 

518 X 314 - Inch 
314 - Inch 
1 - Inch 
1 112 - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
6 - Inch 
8 - Inch 

$ 15.35 
15.35 
23.00 
46.00 
76.00 
90.00 

132.00 
180.00 

NIA 

$ 28.58 
28.58 
42.83 
85.66 

141.52 
167.59 
245.79 
335.17 

2,858.00 

NO GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE 

COMMODITY RATES - ALL METERS (Per 1,000 Gallons): 

$ 15.00 
15.00 
22.48 
44.96 
74.28 
87.96 

129.00 
175.91 

1,500.00 

Tier 1 (0 to 8,000 Gallons) 
Tier 2 (Above 8,001 Gallons) 

1.66 $ 3.09 $ 
2.04 3.79 

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203 
Ground Waterdrawal Fees Shall Be Collected As An Assessment, 
And Is Subject To Annual Revisions As Required Due To Changes 
In Rates Charged By The Arizona Department Of Water Resources (ADWR). 
Includes An Allowance Of 10% Lost And Unaccounted For Water. 

2.13 
2.61 

References: 
Columns (A) (B): Company Schedule H-3, Page 3 
Column (C): Testimony, RLM 
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LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

Tubac Water District 
Schedule RLM-17 

Page 2 of 2 

RATE DESIGN - MONTHLY MINIMUM, COMMODITY AND SERVICE CHARGES CONT’D 

(A) 
PRESENT 

RATES 
DESCRIPTION Service Line Meter 

SERVICE LINE AND METER INSTALLATION CHARGES: 

518 X 314 - Inch Meter 
314 - Inch Meter 
1 - Inch Meter 
1 1/2 - Inch Meter 
2 - Inch Meter 
3 - Inch Meter 
4 - Inch Meter 
6 - Inch Meter 
8 - Inch Meter 
Meters Larger Than 8 - Inches 

SERVICE CHARGES: 

Establishment Of Service 
Establishment Of Service (After Hours) 
Re-Connection (Deliquent) 
Re-Connection (after Hours) 
Meter Test Fee (If Correct) 
Deposit 
Deposit Interest 

$ 255.00 
255.00 
275.00 
290.00 
315.00 

cost 
cost 
cost 
cost 
cost 

$ 65.00 
105.00 
145.00 
345.00 
775.00 

cost 
cost 
cost 
Cost 
cost 

$ 30.00 
40.00 

NIA 
N/A 

10.00 

COMPANY 
PROPOSED 

$ 500.00 
575.00 
660.00 
900.00 

2,220.00 
cost 
cost 
cost 
cost 
cost 

$ 50.00 
60.00 

N/A 
N/A 

10.00 

RUCO 
PROPOSED 

As Per ACC R14-2-403.8 
As Per ACC R14-2-403.6 

$ 500.00 
575.00 
660.00 
900.00 

2,220.00 
cost 
cost 
cost 
cost 
cost 

$ 50.00 
60.00 

N/A 
N/A 

10.00 

Re-Establishment - (Within 12 Months) Monthly Minimum Times Months Disconnected - As Per ACC R14-2-403.D 
NSF Charge (Per Month) 10.00 10.00 10.00 
Deferred Payment 1.50% 1.50% 1.50% 
Meter Re-Read - (If Correct) 5.00 5.00 5.00 

Late Payment Charge 1.50% 1.50% 1.50% 
Damages To Locks, Valves, Seals cost Cost (Plus $40) Cost (Plus $40) 

Meter Moved - Customer Requested cost cost cost 

GROUNDWATER WITHDRAWAL ASSESSMENT 

Groundwater Withdrawal Fees Shall Be Collected As An Assessment, 
And Is Subject To Annual Revisions As Required Due To Changes In 
Rates Charged By The Arizona Department Of Water Resources. 
Includes An Allowance Of 10% Lost And Unaccounted For Water. 

All Advances (AIAC) And/or Contributions (CIAC) Are To Include Labor, Materials, Overhead, 
And All Applicable Taxes, Including All Gross-Up Taxes For Income Taxes 

References: 
Columns (A) (6): Company Schedule H-3, Page 3 
Column (C): Testimony, RLM 
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LINE 
NO. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

11 
12 
13 
14 

15 

16 
17 
18 

19 

20 
21 

PROOF OF RECOMMENDED REVENUE 

(A) 
RUCO 

PROPOSED 
DESCRl PTl ON RATE DES" 

MONTHLY MINIMUM USAGE CHARGE: 

518 X 314 - Inch 
314 - Inch 
1 - Inch 
1 112 - Inch 
2 - Inch 
3 - Inch 
4 - Inch 
6 - Inch 
8 - Inch 

$ 15.00 
15.00 
22.48 
44.96 
74.28 
87.96 

129.00 
175.91 

1,500.00 

(B) 
ANNUALIZED 
CUST. & GAL. 

COUNT 

5,484 
0 

348 
36 
36 
19 
0 
0 
0 

TOTAL ANNUALIZED MONTHLY CUSTOMER COUNT AND BASIC CHARGE 5,923 

(C) 
RUCO 

PROPOSED 
REVENUE 

$ 82,260 
0 

7,823 
1,618 
2,674 
1,671 

0 
0 
0 

$ 96,046 

NO GALLONS INCLUDED OR PROPOSED IN THE MONTHLY MINIMUM USAGE CHARGE 

COMMODITY RATES - ALL METERS (Per 1,000 Gallons): 

Tier 1 (0 to 8,000 Gallons) 
Tier 2 (Above 8,001 Gallons) 
Effluent Sales (Per Acre Foot) 
CAP - Raw Water (Per 1,000 Gallons) 

TOTAL ANNUALIZED COMMODITY USAGE AND CHARGES 

$ 2.130135 34,288,180 
2.61 47,019,829 
0.00 0 
0.00 0 

. .  

Unmetered Revenue 
Other Revenue 
Difference Between Bill Count And Revenue As Recorded 

TOTAL PROPOSED ANNUALIZED REVENUE 

Required Revenue (As Per Schedule RLM-1, Pg 1, Col (D), L10) 
Difference 

In Addition, Company Shall Collect Groundwater Saving Fee Per Decision No. 62203 
Ground Waterdrawal Fees Shall Be Collected As An Assessment, 
And Is Subject To Annual Revisions As Required Due To Changes 
In Rates Charged By The Arizona Department Of Water Resources (ADWR). 
includes An Allowance Of 10% Lost And Unaccounted For Water. 

$ 73,038 
122,848 

0 
0 

195.88 I 

0 
2,691 

674 

$ 

s 295,298 

295,298 - 

References: 
Column (A): RLM-t7, Page 1, Column (C) 
Column (B): Response To RUCO Data Request No. 1.04 
Column (C): Columns (A) X (6) 
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TYPICAL BILL ANALYSIS 
RESIDENTIAL WATER SERVICE TO 5/8 X 3/4 INCH METERS 

LINE GALLONS PRESENT PROPOSED DOLLAR PERCENT 
NO. USAGE CONSUMED RATES RATES INCREASE INCREASE 

1 Average 13,177 $39.19 $72.92 $33.73 86.06% 

2 Median 7,535 $27.86 $51.86 $24.00 86.1 7% 

RUCOPROPOSED 

, 3  Average 13,177 $39.19 

4 Median 7,535 $27.86 

$45.57 

$31.05 

$6.38 16.27% 

$3.19 11.46% 

5 Average Number Of Customers: 40 1 

PRESENT AND PROPOSED RATES (WITHOUT TAXES) 

Gallons Present Company RUCO 
Consumed Rates Prop’d Rates Yo Increase Prop’d Rates % Increase 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 

0 
1,000 
2,000 
3,000 
4,000 
5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
15,000 
20,000 
25,000 
50,000 
75,000 

100,000 
125,000 
150,000 
175,000 
200,000 

$1 5.35 
17.01 
18.67 
20.33 
21.99 
23.65 
25.31 
26.97 
28.63 
30.67 
32.71 
42.91 
53.1 1 
63.31 

1 14.31 
165.31 
21 6.31 
267.31 
31 8.31 
369.31 
420.31 

$28.58 
31.67 
34.76 
37.85 
40.94 
44.03 
47.12 
50.21 
53.30 
57.09 
60.88 
79.83 
98.78 

1 17.73 
21 2.48 
307.23 
401.98 
496.73 
591.48 
686.23 
,780.98 

86.2% 
86.2% 
86.2% 
86.2% 
86.2% 
86.2% 
86.2% 
86.2% 
86.2% 
86.1 Yo 
86.1 ‘Yo 
86.0% 
86.0% 
86.0% 

85.9% 
85.8% 
85.8% 
85.8% 
85.8% 
85.8% 

85.9% 

$1 5.00 
17.10 
19.20 
21.30 
23.40 
25.50 
27.60 
29.70 
31.81 
34.38 
36.96 
49.84 
62.72 
75.61 

140.02 
204.43 
268.85 
333.26 
397.67 
462.09 
526.50 

-2.3% 
0.5% 
2.8% 
4.8% 
6.4% 
7.8% 
9.1% 
10.1% 
11.1% 
12.1% 
13.0% 
16.2% 
18.1% 
19.4% 
22.5% 
23.7% 
24.3% 
24.7% 

25.1% 
24.9% 

25.3% 
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